U S WEST METHOD
PCl1 CALCULATION
GTOC CALIFORNIA

1985 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCK(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCl, (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PC| (ROW 16 + ROW 17)

EXHIBIT 5
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1/94-12/94
8/95-6/96

78.4198%
97.2000%
76.2240%

126.6000
130.3000
2.9226%
4.0000%
($13,552,796)
$114,399,521
88.1531%
66.4699%
-1.0864%
65.3836%



U S WEST METHOD
PCI CALCULATION
GTOC CALIFORNIA

1995 ANNUAL PRICE CAP FILING

TRUNKING BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (1) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PC! PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PC!, (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 5
PAGE3 OF 9

1/94-12/94
8/95-6/96

92.6676%
97.2000%
90.0729%
126.6000
130.3000
2.9226%
4.0000%

($5,597,995)
$55,977,279
89.9995%
80.1918%
-1.1342%
79.0576%



U S WEST METHOD
PCi CALCULATION
GTOC IOWA
JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD

100 GDP-PI 2.9226 -----

110 Productivity Factor (X) 5.3000 t-1) )

120 GDP-PI - X -2.3774

130 Y(t-1) N/A 242,273,164 245,369,727 MOU
140 DeltaY N/A

150 Delta Z (964,779) 109,425 110,886 CPTS
160 R(-1) 8,543,253

170 Deita Y/R N/A 2,214 2,213 MOU/CPTS
180 Delta Z/R -11.2929

190 W (WEIGHTING FACTOR) 88.7071

200 W*(GDP-PI - X) N/A

210 Growth in Min./Line (G) -0.0563

220 W*(GDP-PI - X - (G/2)) / (1 + (G/2)) -2.0845

230 Existing PC! Prior to ADJ 122.4031

232 One Time X-Factor Adjustment 0.972

234 Revised Existing PCI (L230 x L232) 118.9758

236 Proposed PCI Prior to GrossUp(PCI2) 103.0599

238 11 Mo Tariff Yr GU[(PCI2 - PCI1)X1/11] (1.7585)

240 Rev Prop PCI (L236 + L238) 101.3014

EXHIBIT 5
PAGE 4 OF 9

GR. FACTOR

1.28%
1.34%

-0.06%



U S WEST METHOD
PCI CALCULATION
GTOC IOWA

1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 5
PAGE 5 OF 9

1/94-12/94
8/95-6/96

89.1725%
97.2000%
86.6757%
126.6000
130.3000
2.9226%
5.3000%
($643,694)
$6,806,886
90.5435%
76.6134%
-1.1417%
75.4717%



U S WEST METHOD
PCI CALCULATION
GTOC IOWA

1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-P! = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCIl (ROW 16 + ROW 17)

EXHIBIT 5
PAGE 6 OF 9

1/94-12/94
8/95-6/96

79.9087%
97.2000%
77.6713%
126.6000
130.3000
2.9226%
5.3000%

($307,195)
$3,180,051
90.3399%
68.5000%
-1.0372%
67.4628%



U S WEST METHOD
PCI DEVELOPMENT
GTOC OKLAHOMA
JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD

100 GDP-PI 2.9226

110 Productivity Factor (X) 5.3000 (t-1) )

120 GDP-PI- X -2.3774

130 Y(t-1) N/A 255,808,934 247,090,226 MOU
140 DeltaY N/A

150 Delta Z 877,866 101,364 95,945 CPTS
160 R(t-1) 8,518,108

170 Delta Y/R N/A 2,524 2,575 MOU/CPTS
180 Delta Z/R 10.3059

190 W (WEIGHTING FACTOR) 110.3059

200 W*(GDP-PI - X) N/A

210 Growth in Min./Line (G) 2.0472

220 W*GDP-PI - X - (G/2)) / (1 + (G/2)) -3.7135

230 Existing PCI Prior to ADJ 118.9882

232 One Time X-Factor Adjustment 0.972

234 Revised Existing PCI (L230 x L232) 115.6566

236 Proposed PCI Prior to GrossUp(PCI2) 123.2811

238 11 Mo Tariff Yr GU[(PCI2 - PCI1)X1/11] 0.3903

240 Rev Prop PCI (L236 + L238) 123.6713

GR. FACTOR

-3.41%
-5.35%

2.05%

EXHIBIT 5
PAGE 7 OF 9



U S WEST METHOD
PCI CALCULATION
GTOC OKLAHOMA

1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*{1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 5
PAGE 8 OF 9

1/94-12/94
8/95-6/96

80.5913%
97.2000%
78.3347%
126.6000
130.3000
2.9226%
5.3000%
$136,175
$3,932,371
103.4629%
79.1206%
-0.1337%
78.9869%



U S WEST METHOD
PCI CALCULATION
GTOC OKLAHOMA

1995 ANNUAL PRICE CAP FILING

TRUNKING BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET () = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PC! PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 5
PAGE90OF 9

1/94-12/94
8/95-6/96

85.5175%
97.2000%
83.1230%
126.6000
130.3000
2.9226%
5.3000%
($599,409)
$2,335,678
74.3368%
60.3220%
-2.2905%
58.0315%



EXG-1

Filing Date: 2/20/96

Filing Entity: GTCA

Transmittal Number: 0

Direct Case Filing (Filename: GTCACOM.WK3)
Page 1 of 2

Cost Causation Method
Price Cap Tariff Review Plan
Exogenous Cost Changes

REMOVAL OF TRUEUP PRIOR

REGULA- EXCESS SHARING /
TORY DEFERRED ITC LOW END
LTS FEES TAXES AMORTIZ. ADJUSTMENT
© (D) F @) H)
COMMON LINE Revenue Effect
100 Depreciation Expense N/A N/A 0] 0 N/A
110 Expense less Depreciation N/A N/A 0 0 N/A
120 Taxes less F.L.T. N/A N/A 16072 26290 N/A
130 Net Return N/A N/A 30299 0 N/A
140 F.IT. N/A N/A 125887 256409 N/A
150 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A
160 Revenue Effects 470605 139945 172258 282699 -33589989
TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense N/A N/A 0 0 N/A
310 Expense less Depreciation N/A N/A 0 0 N/A
320 Taxes less F.1.T. N/A N/A 4142 4787 N/A
330 Net Return N/A N/A 13211 0 N/A
340 F.LT. N/A N/A 27064 46681 N/A
350 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A
360 Revenue Effects N/A 51460 44417 51468 -15593666
TRUNKING Revenue Effect
500 Depreciation Expense N/A N/A 0 0 N/A
510 Expense less Depreciation N/A N/A 0 0 N/A
520 Taxes less F.1.T. N/A N/A 4220 6758 N/A
530 Net Return N/A N/A 8354 0 N/A
540 F.LT. N/A N/A 32662 65895 N/A
550 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A
560 Revenue Effects N/A 23502 45236 72653 -6237861
INTEREXCHANGE Revenue Effect
700 Depreciation Expense N/A N/A 0 0 N/A
710 Expense less Depreciation N/A N/A 0 0 N/A
720 Taxes less F.I.T. N/A N/A 0 0 N/A
730 Net Return N/A N/A 0 0 N/A
740 F.LT. N/A N/A 0 0 N/A
750 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A
760 Revenue Eftects N/A 0 Q 0 0
NOTE: (1) Total may not equal sum of changes due to interactive effects.

(2) Display whole numbers.

(3) Most column labelling letters match 1994 labels.
1994 Columns A, B, D, and E have been eliminated.

SHARING /
LOW END
ADJUSTMENT

U]

N/A
N/A
N/A
N/A
N/A
N/A
-4335018

N/A
N/A
N/A
N/A
N/A
N/A
-1610433

N/A
N/A
N/A
N/A
N/A
N/A
-696313

N/A
N/A
N/A
N/A
N/A
N/A

0

CURRENT
SHARING /
LOW END
ADJUSTMENT
0

N/A
N/A
N/A
N/A
N/A
N/A
14336732

N/A
N/A
N/A
N/A
N/A
N/A
4687133

N/A
N/A
N/A
N/A
N/A
N/A
2486611

N/A
N/A
N/A
N/A
N/A
N/A

0

EXHIBIT 6
Page 1 of 16

TELECOMM.
RELAY
SERVICES
(K)

N/A
N/A
N/A
N/A
N/A
N/A
-90423

N/A
N/A
N/A
N/A
N/A
N/A
-112554

N/A
N/A
N/A
N/A
N/A
N/A
-55527

N/A
N/A
N/A
N/A
N/A
N/A

0



EXG-1

Filing Date: 2/20/96

Filing Entity: GTCA

Transmittal Number: 0

Direct Case Filing (Filename: GTCACOM.WK3)
Page 2 of 2

NOTE:

COMMON LINE Revenue Effect
100 Depreciation Expense
110 Expense less Depreciation
120 Taxes less F.i.T.
130 Net Return
140 F.A.T.
150 Uncoilectible Rev. & Other Adj.
160 Revenue Effects
TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense
310 Expense less Depreciation
320 Taxes less F.I.T.
330 Net Return
340 F.IT.
350 Uncollectible Rev. & Other Adj.
360 Revenue Effects
TRUNKING Revenue Effect
500 Depreciation Expense
510 Expense less Depreciation
520 Taxes less F.L.T.
530 Net Return
540 F.IT.
550 Uncollectible Rev. & Other Adj.
560 Revenue Effects
INTEREXCHANGE Revenue Effect
700 Depreciation Expense
710 Expense less Depreciation
720 Taxes less F.I.T.
730 Net Return
740 F.LT.
750 Uncollectible Rev. & Other Adj.
760 Revenue Effects

OTHER (1)
(L)

COO0OOO0O [=ReNeNoNoRalel [eNeNoNeoRoNeNol

[eReNoNeoNoRoNol

{1) Total may not equal sum of changes due to interactive effects.

(2) Display whole numbers.

(3) Most column labelling letters match 1994 labels.
1994 Columns A, B, D, and E have been eliminated.

Cost Causation Method
Price Cap Tariff Review Plan
Exogenous Cost Changes
OTHER (2) OTHER (3) OTHER (4) OTHER (5) TOTAL
M) (N) ©) P (@
-5580 0 0 0 N/A
-3202409 o] 0 o] N/A
-22633 0 (o] o] N/A
-131007 0 0 0 N/A
-61086 0 0 0 N/A
-60 0 0 0 N/A
-3422775 0 -592000 0 -26687986
7828 0 0 0 N/A
-1066550 0 0 0 N/A
937 0 0 0 N/A
-3798 0] 0 0] N/A
-6285 0 0 0 N/A
-149 0 0 0 N/A
-1068017 0 -10622 0 -13560818
13806 0 0 0 N/A
-712100 o] ] 0 N/A
-68 0 0 0 N/A
-11170 0 0 0 N/A
-9589 0] 0 0 N/A
-160 0 0 0 N/A
-719281 0 -529518 0 -5610507
0 0 0 0 N/A
0 0 0 0 N/A
0 0 0 0 N/A
0 0 0 0 N/A
0 0 0 0 N/A
0 0 0 0 N/A
0 0 0 0 0
(4) Descriptions of "Other" Exogenous Costs
Other 1:
Other 2: OPEB/FAS 106
Other 3:
Other 4: Sale of Exchanges

Other 5.

EXHIBIT 6
Page 2 of 16



COST CAUSATION METHOD EXHIBIT 6
RURAL EXCHANGE SALES PAGE 3 of 16
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT
TARIFF ENTITY: GTE CALIFORNIA
TELCO: GTE CALIFORNIA, INC.
STUDY AREA: CALIFORNIA (C111)
COSA: GTCA
Page 1 of 3
TOTAL REPOSITIONED TRAFFIC

DATA COMPANY TOTAL CCL SENSITIVE TRUNKING
SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS 7487131001 25398105
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS 0.00338
GROSS TPIS FACTOR (#3)
ACCOUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006 8070849884 25885567
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS 0.00321
DEPRECIATION RESERVE -2787128791 -10847596
SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE 3471656 5209
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA 0.0015
1180 DEPRECIATION/AMORTIZATION 556313186 1880339 0.47414 0.177237 0.348623
TOTAL OPERATING EXPENSES

PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441) 281699716 952145

CUSTOMER OPERATIONS EXPENSE (6611-6623) 322686741 193612

CORPORATE OPERATIONS EXPENSE (6711-6790) 285766528 171460

PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120) 195752413 628365

PLANT NON-SPECIFIC OP EXPENSE (6511-6535) 728480259 2338422

FEDERAL/STATE TAX EXPENSE (7210-7250) 344316271 1105255
1290 OTHER OPERATING INCOME/LOSS 5775649 18540
1390 TOTAL NON-OPERATING ITEMS 6434093 20653
NET INVESTMENT 3967851505 12736804 0.5659327 0.153804 (.286869
EXPENSES LESS DEPRECIATION FACTOR 0.456375 0.226714 0.316911
INTERSTATE DEM 0.10410873
INTERSTATE CMM FACTOR 0.270828
INTERSTATE SPF 0.25



TARIFF ENTITY: GTE CALIFORNIA
TELCO: GTE CALIFORNIA, INC.
STUDY AREA: CALIFORNIA (C111)
COSA: GTCA

Page 2 of 3

REPOSITIONED UNSEPARATED COMPANY DATA

UNSEPARATED RATE BASE

DEPRECIATION EXPENSE

EXPENSE LESS DEPRECIATION

RETURN (RATEBASE * 0.1125)

UNSEPARATED REQUIREMENT

INTERSTATE ASSIGNMENT

TOTAL INTERSTATE REVENUE REQUIREMENT
INTERSTATE REVENUES

REVENUES LESS REVENUE REQUIREMENT

REPOSITIONED INTERSTATE DATA

INTERSTATE RATE BASE

DEPRECIATION EXPENSE

EXPENSE LESS DEPRECIATION

RETURN (RATEBASE * 0.1125)

TOTAL INTERSTATE REVENUE REQUIREMENT
INTERSTATE REVENUES

REVENUES LESS REVENUE REQUIREMENT

COST CAUSATION METHOD
RURAL EXCHANGE SALES

CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

TOTAL REVENUE
REQUIREMENT

12736804
1880339
5391373
1432890
8704602

1974856
842716
-1132140

REVENUE
REQUIREMENT

2974505
435117
1205107
334632
1974856
842716
-1132140

cCL

7124038
891544
2460488
801454
4153486
0.25
1038371
446371
-592000

CCL

1781010
222886
615122
200364

1038371
446371

-592000

EXHIBIT 6

PAGE 4 of 16

TRAFFIC
SENSITIVE TRUNKING
1958971 3653794
333266 655529
1222300 1708585
220384 411052
1775950 2775166
0.10411 0.27083
184892 751593
174270 222075
-10622 -529518

TRAFFIC
SENSITIVE  TRUNKING
203946 989550
34696 177536
127252 462733
22944 111324
184892 751593
174270 222075
-10622 -5629518



COST CAUSATION METHOD EXHIBIT 6
RURAL EXCHANGE SALES PAGE 5 of 16
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

TARIFF ENTITY: GTE-CALIFORNIA
TELCO: GTE CALIFORNIA, INC.
STUDY AREA: CALIFORNIA (C111)
COSA: GTCA

Page 3 of 3

REPOSITIONED EXCHANGE DATA

CLARKSBURG COURTLAND ISLETON  MEADOWVIEW WALNUT GROVE
(503) (504) (506) (512) (518)
SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS 1880041 7287061 5708323 5262107 5260573
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS 0.00025 0.00097 0.00076 0.0007 0.0007
GROSS TPIS FACTOR (#3)
ACCOUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006 1932793 7419629 5771297 5501275 5260573
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS 0.00024 0.00092 0.00072 0.00068 0.00065
DEPRECIATION RESERVE -867325 -3777166 -2291031 -1526072 2386002
SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE 402 912 1714 1081 1100
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA 0.00012 0.00026 0.00049 0.00031 0.00032
1180 DEPRECIATION/AMORTIZATION 139078 539624 422798 389419 389419
TOTAL OPERATING EXPENSES
PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441) 70425 273249 214092 197190 197190
CUSTOMER OPERATIONS EXPENSE (6611-6623) 38722 38722 38722 38722 38722
CORPORATE OPERATIONS EXPENSE (6711-6790) 34292 34292 34292 34292 34292
PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120) 46981 180092 140942 133112 127239
PLANT NON-SPECIFIC OP EXPENSE (6511-6535) 174835 670202 524506 495367 473512
FEDERAL/STATE TAX EXPENSE (7210-7250) 82636 316771 247908 234135 223806
1290 OTHER OPERATING INCOME/LOSS 1386 5314 4158 3927 3754
1390 TOTAL NON-OPERATING ITEMS 1544 5919 4633 4375 4182

NET INVESTMENT 952285 3650423 2856854 2698139 2579103



EXG-1 Cost Causation Method EXHIBIT 6
Filing Date: 2/20/96 Price Cap Tariff Review Plan Page 6 of 16
Filing Entity: GTIA Exogenous Cost Changes

Transmittal Number: 0

Direct Case Filing (Filename: GTIACOM.WK3)

Page 10f2
REMOVAL OF TRUEUP PRIOR CURRENT
REGULA- EXCESS SHARING / SHARING / SHARING/ TELECOMM.
TORY DEFERRED ITC LOW END LOW END LOW END RELAY
LTS FEES TAXES AMORTIZ. ADJUSTMENT ADJUSTMENT ADJUSTMENT SERVICES
© ()} F ()] (H) 0] Q) K
COMMON LINE Revenue Effect
100 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
110 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
120 Taxes less F.L.T. N/A N/A 899 7954 N/A N/A N/A N/A
130 Net Return N/A N/A 1708 0 N/A N/A N/A N/A
140 F..T. N/A N/A 5732 66273 N/A N/A N/A N/A
150 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
160 Revenue Effects -3141 3384 8339 74227 -259326 -137390 -501686 -4142
TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
310 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
320 Taxes less F.I.T. N/A N/A 368 2380 N/A N/A N/A N/A
330 Net Return N/A N/A 1045 o] N/A N/A N/A N/A
340 F.I.T. N/A N/A 2005 19826 N/A N/A N/A N/A
350 Uncoliectible Rev. & Other Adij. N/A N/A 0 0 N/A N/A N/A N/A
360 Revenue Effects N/A 2675 3418 22206 -222074 -109143 -314310 -1716
TRUNKING Revenue Effect
500 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
510 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
520 Taxes less F.I.T. N/A N/A 310 2579 N/A N/A N/A N/A
530 Net Return N/A N/A 647 0 N/A N/A N/A N/A
540 F.LT. N/A N/A 1910 21485 N/A N/A N/A N/A
550 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
560 Revenue Effects N/A 729 2867 24064 -76308 -32491 -160426 -1536
INTEREXCHANGE Revenue Effect
700 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
710 Expense less Depreciation N/A N/A 0] 0 N/A N/A N/A N/A
720 Taxes less F.I.T. N/A N/A 0 0 N/A N/A N/A N/A
730 Net Return N/A N/A 0 o] N/A N/A N/A N/A
740 FAT. N/A N/A 0 0 N/A N/A N/A N/A
750 Uncollectible Rev. & Other Adij. N/A N/A o 0 N/A N/A N/A N/A
760 Revenue Effects N/A 0 0 0 0 0 0 0
NOTE: (1) Total may not equal sum of changes due to interactive effects.

(2) Display whole numbers.
(3) Most column labelling letters match 1994 labels.
1994 Columns A, B, D, and E have been eliminated.



EXG-1

Filing Date: 2/20/96

Filing Entity: GTIA

Transmittal Number: 0

Direct Case Filing (Filename: GTIACOM.WK3)

Page 2 of 2

NOTE:

100
110
120
130
140
150
160

300
310
320
330
340
350
360

500
510
520
530
540
550
560

700
710
720
730
740
750
760

OTHER (1) OTHER (2)

COMMON LINE Revenue Effect
Depreciation Expense

Expense less Depreciation
Taxes less F.I.T.

Net Return

F.LT.

Uncollectible Rev. & Other Adj.
Revenue Effects

TRAFFIC SENSITIVE Revenue Effect
Depreciation Expense

Expense less Depreciation
Taxes less F.I.T.

Net Return

F.LT.

Uncoilectible Rev. & Other Adj.
Revenue Effects

TRUNKING Revenue Effect
Depreciation Expense

Expense less Depreciation
Taxes less F.I.T.

Net Return

F.IT.

Uncollectible Rev. & Other Adj.
Revenue Effects
INTEREXCHANGE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

F.IT.

Uncollectible Rev. & Other Adj.
Revenue Effects

(1) Total may not equal sum of changes due to interactive effects.

(2) Display whole numbers.

L)

COO0OCOoO0O0 COO0OOCOO COO0OO0OOO

[eNoNeoNoNoNoNe]

™M)

-550
-145931
-1210
-5260
-2181
109
-155023

-370
-39229
-298
-1225
-693
-28
-41743

-161
-54600
-361
-1499
-673

7
-57287

[>eoRolooNao)ol

(3) Most column labelling letters match 1994 labels.
1994 Columns A, B, D, and E have been eliminated.

OTHER (3)

(4) Descriptions of "Other" Exogenous Costs

Cost Causation Method
Price Cap Tariff Review Plan
Exogenous Cost Changes

OTHER (4) OTHER (5)
(N) Q) (P)
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 -444 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 14403 0
0 0 0
0 0 4]
0 0 0
0 0 0
0 0 0
0 0 0
0 -12659 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

Other 1:

Other 2:

Other 3:

Other 4:

Other 5:

TOTAL
Q@

N/A
N/A
N/A
N/A
N/A
N/A
-975212

N/A
N/A
N/A
N/A
N/A
N/A
-646287

N/A
N/A
N/A
N/A
N/A
N/A
-313050

N/A
N/A
N/A
N/A
N/A
N/A

0

OPEB/FAS 106

Sale of Exchanges

EXHIBIT 6
Page 7 of 16



TARIFF ENTITY: GTE IOWA

TELCO: GTE MIDWEST, INC.
STUDY AREA: IOWA (M112)

COSA: GTIA

Page 1 of 3

DATA

SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS

GROSS TPIS FACTOR (#3)
ACCOUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS

DEPRECIATION RESERVE

SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA

1180 DEPRECIATION/AMORTIZATION

TOTAL OPERATING EXPENSES
PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441)
CUSTOMER OPERATIONS EXPENSE (6611-6623)
CORPORATE OPERATIONS EXPENSE (6711-6790)
PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120)
PLANT NON-SPECIFIC OP EXPENSE (6511-6535)
FEDERAL/STATE TAX EXPENSE (7210-7250)

1290 OTHER OPERATING INCOMEN.OSS

1390 TOTAL NON-OPERATING ITEMS

NET INVESTMENT

EXPENSES LESS DEPRECIATION FACTOR

INTERSTATE DEM

INTERSTATE CMM FACTOR

INTERSTATE SPF

COST CAUSATION METHOD
RURAL EXCHANGE SALES

EXHIBIT 6

CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

TOTAL
COMPANY

248386464

261123026

-9751621¢9

108344

15610643

7934808
6276753
9294040
6285415
21480805
10642050
-12121
150146
133699277

0.13072627
0.332433
0.25

REPOSITIONED
TOTAL

687068
0.00277

687417
0.00263

-497168

603
0.00557

43241

21979
34962
51768
16631
56495
27989
-32

395
351629

PAGE 8 of 16
TRAFFIC
CcCL SENSITIVE  TRUNKING
0.503705 0.233627 0.262668
0.556724 0.221061 0.222215
0.532871 0.244773 0.222356



TARIFF ENTITY: GTE IOWA

TELCO: GTE MIDWEST, INC.
STUDY AREA: IOWA (M112)

COSA: GTIA

Page 2 of 3

REPOSITIONED UNSEPARATED COMPANY DATA

UNSEPARATED RATE BASE

DEPRECIATION EXPENSE

EXPENSE LESS DEPRECIATION

RETURN (RATEBASE * 0.1125)

UNSEPARATED REQUIREMENT

INTERSTATE ASSIGNMENT

TOTAL INTERSTATE REVENUE REQUIREMENT

INTERSTATE REVENUES

REVENUES LESS REVENUE REQUIREMENT

REPOSITIONED INTERSTATE DATA

INTERSTATE RATE BASE
DEPRECIATION EXPENSE

EXPENSE LESS DEPRECIATION

RETURN (RATEBASE * 0.1125)

TOTAL INTERSTATE REVENUE REQUIREMENT

INTERSTATE REVENUES

REVENUES LESS REVENUE REQUIREMENT

COST CAUSATION METHOD
RURAL EXCHANGE SALES
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

TOTAL REVENUE
REQUIREMENT
351629

43241

210149

39558

292949

70367
71667

1300

REVENUE
REQUIREMENT
85077

10542

50254

9571

70367

71667

1300

cCL
195760
21781
111982
22023
155786
0.25
38947

38503

-444

CcCL
48940
5445
27996
5506
38947

38503

-444

EXHIBIT 6

PAGE 9 of 16

TRAFFIC
SENSITIVE  TRUNKING
77731 78137
10102 11358
51439 46728
8745 8790
70286 66877
0.13073 0.33243
9188 22232
23591 9573
14403 -12659

TRAFFIC
SENSITIVE  TRUNKING
10162 25975
1321 3776
6724 15534
1143 2922
9188 22232
23591 9573
14403 -12659



TARIFF ENTITY: GTE IOWA

TELCO: GTE MIDWEST, INC.
STUDY AREA: IOWA (M112)

COSA: GTIA

Page 3 of 3

REPOSITIONED EXCHANGE DATA

SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS

GROSS TPIS FACTOR (#3)
ACCOUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS

DEPRECIATION RESERVE

SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA

1180 DEPRECIATION/AMORTIZATION

TOTAL OPERATING EXPENSES
PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441)
CUSTOMER OPERATIONS EXPENSE (6611-6623)
CORPORATE OPERATIONS EXPENSE (6711-6790)
PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120)
PLANT NON-SPECIFIC OP EXPENSE (6511-6535)
FEDERAL/STATE TAX EXPENSE (7210-7250)

1290 OTHER OPERATING INCOMENLOSS

1390 TOTAL NON-OPERATING ITEMS

NET INVESTMENT

COST CAUSATION METHOD
RURAL EXCHANGE SALES
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

BUFFALO CENTER
(2211)

687068
0.00277

687417
0.00263

-497168

603
0.00557

43241

21979
34962
51768
16531
56495
27989
-32
395
351629

EXHIBIT 6
PAGE 10 of 16



EXG-1

Filing Date:

2/20/96

Filing Entity: GTOK
Transmittal Number: 0
Direct Case Filing (Filename: GTOKCOM.WK3)

Page 1 of 2

100
110
120
130
140
150
160

300
310
320
330
340
350
360

500
510
520
530
540
550
560

700
710
720
730
740
750
760

NOTE:

COMMON LINE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

F.LT.

Uncollectible Rev. & Other Adi.
Revenue Effects

TRAFFIC SENSITIVE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

F.LT.

Uncoliectible Rev. & Other Adj.
Revenue Effects

TRUNKING Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

F.ILT.

Uncollectible Rev. & Other Adj.
Revenue Effects
INTEREXCHANGE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

F.ILT.

Uncollectible Rev. & Other Adj.
Revenue Effects

LTS
©

N/A
N/A
N/A
N/A
N/A
N/A

-1964

N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A

REGULA-
TORY
FEES

©

N/A
N/A
N/A
N/A
N/A
N/A
5151

N/A
N/A
N/A
N/A
N/A
N/A
1231

N/A
N/A
N/A
N/A
N/A
N/A
843

N/A
N/A
N/A
N/A
N/A
N/A

0

Cost Causation Method
Price Cap Tariff Review Plan
Exogenous Cost Changes

EXCESS
DEFERRED
TAXES

F

0

0

614
3137
7061
0
10812

219
1508
2128

3855

163
999
1701

n
@
[o1}
wo

[eNoReoReoNoNoNol

(1) Total may not equal sum of changes due to interactive effects.

(2) Display whole numbers.

(3) Most column labelling letters match 1994 labels.
1994 Columns A, B, D, and E have been eliminated.

ITC
AMORTIZ.
@)

[eNeoNoNeNoNeNol [=ReoNeNaleNoNo] COO00CO0O00

[=NeoNoNeNeNaNel

REMOVAL OF TRUEUP PRIOR

SHARING /
LOW END
ADJUSTMENT

(H)

N/A
N/A
N/A
N/A
N/A
N/A
-1158174

N/A
N/A
N/A
N/A
N/A
N/A
-259776

N/A
N/A
N/A
N/A
N/A
N/A
-157978

N/A
N/A
N/A
N/A
N/A
N/A

0

SHARING /
LOW END
ADJUSTMENT

0]

N/A
N/A
N/A
N/A
N/A
N/A
-329163

N/A
N/A
N/A
N/A
N/A
N/A
-80618

N/A
N/A
N/A
N/A
N/A
N/A
-49616

N/A
N/A
N/A
N/A
N/A
N/A

CURRENT
SHARING /
LOW END
ADJUSTMENT

)

N/A
N/A
N/A
N/A
N/A
N/A
1830577

N/A
N/A
N/A
N/A
N/A
N/A
522038

N/A
N/A
N/A
N/A
N/A
N/A
297323

N/A
N/A
N/A
N/A
N/A
N/A

EXHIBIT 6
Page 11 of 16

TELECOMM.
RELAY
SERVICES
(K)

N/A
N/A
N/A
N/A
N/A
N/A
-3710

N/A
N/A
N/A
N/A
N/A
N/A
-1272

N/A
N/A
N/A
N/A
N/A
N/A
-1121

N/A
N/A
N/A
N/A
N/A
N/A



EXG-1

Filing Date: 2/20/96

Filing Entity: GTOK

Transmittal Number: 0

Direct Case Filing (Filename: GTOKCOM.WK3)

Page 2 of 2

NOTE:

100
110
120
130
140
150
160

300
310
320
330
340
350
360

500
510
520
530
540
550
560

700
710
720
730
740
750
760

OTHER (1) OTHER (2)

COMMON LINE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.L.T.

Net Return

FLT.

Uncollectible Rev. & Other Adij.
Revenue Effects

TRAFFIC SENSITIVE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

FIT.

Uncollectibie Rev. & Other Adj.
Revenue Effects

TRUNKING Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.L.T.

Net Return

F.IT.

Uncoliectible Rev. & Other Adj.
Revenue Effects
INTEREXCHANGE Revenue Effect
Depreciation Expense
Expense less Depreciation
Taxes less F.I.T.

Net Return

FIT

Uncollectible Rev. & Other Adij.
Revenue Effects

(1) Total may not equal sum of changes due to interactive effects.

(2) Display whole numbers.

L

[eNeoleRoNeNolol COO0OO0O0OO0O0O [eReoleNoNeNol

COOQOOC0

(M)

-448
-175259
1582
16828
9542

10
-147745

-5623
-43664
513
5789
2988

1
-34896

-214
-58935
727
7217
3937

0
-47268

COO0O0OOCO0OO0O

(3) Most column labelling letters match 1994 labels.
1994 Columns A, B, D, and E have been eliminated.

OTHER (3)

(4) Descriptions of "Other" Exogenous Costs

Cost Causation Method
Price Cap Tariff Review Plan
Exogenous Cost Changes

OTHER (4) OTHER (5)
(N) ©) (P)
0 0 0
0 0 0
0 0 0
0 0 0
0 4] 0
0 0 0
0 346572 0
0 0 0
0 0 0
0 0 0
0 0 0
0 (¢} 0
0 4] 0
0 -98324 0
0 0 0
0 0 0
0 4] 0
0 0 0
0 0 0
0 0 0
0 -868152 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
(4] 0 0
0 ] 0

Other 1:

Other 2:

Other 3:

Other 4:

TOTAL
()

N/A
N/A
N/A
N/A
N/A
N/A
5562356

N/A
N/A
N/A
N/A
N/A
N/A
52238

N/A
N/A
N/A
N/A
N/A
N/A
-823106

N/A
N/A
N/A
N/A
N/A
N/A

0

OPEB/FAS 106

Sale of Exchanges

EXHIBIT 6
Page 12 of 16



COST CAUSATION METHOD EXHIBIT 6
RURAL EXCHANGE SALES PAGE 13 of 16
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT
TARIFF ENTITY: GTE OKLAHOMA
TELCO: GTE SOUTHWEST, INC.
STUDY AREA: OKLAHOMA (S114)
COSA: GTOK
Page 1 of 4
DATA TOTAL REPOSITIONED TRAFFIC
COMPANY TOTAL CCL SENSITIVE  TRUNKING
SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS 282824107 23903246
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS 0.08452
GROSS TPIS FACTOR (#3)
ACCOUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006 303796510 23963148
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS 0.07888
DEPRECIATION RESERVE -108684010 -12721483
SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE 112456 9023
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA 0.08023
1180 DEPRECIATION/AMORTIZATION 17671948 1493633 0.56009 0.184427 0.255483
TOTAL OPERATING EXPENSES
PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441) 9987703 844161
CUSTOMER OPERATIONS EXPENSE (6611-6623) 7150221 1516133
CORPORATE OPERATIONS EXPENSE (6711-6790) 9409674 1995227
PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120) 5852467 461643
PLANT NON-SPECIFIC OP EXPENSE (6511-6535) 21226966 1674383
FEDERAL/STATE TAX EXPENSE (7210-7250) 5827830 459699
1290 OTHER OPERATING INCOME/LOSS (0] 0
1390 TOTAL NON-OPERATING {TEMS 79664 6284
NET INVESTMENT 292126467 23042936 0.642991 0.14905 0.207959
EXPENSES LESS DEPRECIATION FACTOR 0.593215 0.197621 0.209164
INTERSTATE DEM 0.16102132
INTERSTATE CMM FACTOR 0.461908
INTERSTATE SPF 0.25



TARIFF ENTITY: GTE OKLAHOMA
TELCO: GTE SOUTHWEST, INC.
STUDY AREA: OKLAHOMA (S114)
COSA: GTOK

Page 20t 4

REPOSITIONED UNSEPARATED COMPANY DATA

UNSEPARATED RATE BASE

DEPRECIATION EXPENSE

EXPENSE LESS DEPRECIATION

RETURN (RATEBASE * 0.1125)

UNSEPARATED REQUIREMENT

INTERSTATE ASSIGNMENT

TOTAL INTERSTATE REVENUE REQUIREMENT

INTERSTATE REVENUES
REVENUES LESS REVENUE REQUIREMENT

REPOSITIONED INTERSTATE DATA

INTERSTATE RATE BASE

DEPRECIATION EXPENSE

EXPENSE LESS DEPRECIATION

RETURN (RATEBASE * 0.1125)

TOTAL INTERSTATE REVENUE REQUIREMENT

INTERSTATE REVENUES

REVENUES LESS REVENUE REQUIREMENT

COST CAUSATION METHOD
RURAL EXCHANGE SALES

CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

TOTAL REVENUE
REQUIREMENT
23042936
1493633

6957530

2592330
11043493

3083126
2463221

-619905

REVENUE
REQUIREMENT
6470592
429761
1925423
727942
3083126

2463221

-619905

cCL
14816400
836569
4127311
1666845
6630725
0.25
1657681

2004253

346572

CcCL
3704100
209142
1031828
416711
1657681

2004253

346572

EXHIBIT 6

PAGE 14 0f 16

TRAFFIC
SENSITIVE  TRUNKING
3434550 4791986
275466 381598
1374954 1455265
386387 539098
2036807 2375961
0.16102 0.46191
327969 1097475
229645 229323
-98324 -868152

TRAFFIC
SENSITIVE  TRUNKING
553036 2213457
44356 176263
221397 672198
62217 249014
327969 1097475
229645 229323
-98324 -868152



COST CAUSATION METHOD EXHIBIT 6
RURAL EXCHANGE SALES PAGE 15 of 16
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT
TARIFF ENTITY: GTE OKLAHOMA
TELCO: GTE SOUTHWEST, INC.
STUDY AREA: OKLAHOMA (S114)
COSA: GTOK
Page 3 of 4
REPOSITIONED EXCHANGE DATA COMMANCHE HASTINGS LOCO TEMPLE CHATTANOOGA DAVIDSON
(4314) (4356) (4349) (4384) (4313) (4322)
SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS 6318599 908672 1005315 1619708 1491319 895456
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS 0.02234 0.00321 0.00355 0.00573 0.00527 0.00317
GROSS TPIS FACTOR (#3)
ACCOQUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006 6318599 908672 1005315 1621514 1540187 895456
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS 0.0208 0.00299 0.00331 0.00534 0.00507 0.00295
DEPRECIATION RESERVE -3106427 -471593 -488020 -809517 -707269 -507002
SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE 1987 142 162 639 409 234
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA 0.01767 0.00126 0.00144 0.00568 0.00364 0.00208
1180 DEPRECIATION/AMORTIZATION 394791 56727 62735 101260 93131 56020
TOTAL OPERATING EXPENSES
PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441) 223125 32061 35456 57230 52635 31661
CUSTOMER OPERATIONS EXPENSE (6611-6623) 126344 126344 126344 126344 126344 126344
CORPORATE OPERATIONS EXPENSE (6711-6790) 166269 166269 166269 166269 166269 166269
PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120) 121731 17499 19372 31252 29672 17265
PLANT NON-SPECIFIC OP EXPENSE (6511-6535) 441521 63469 70261 113352 107621 62620
FEDERAL/STATE TAX EXPENSE (7210-7250) 121219 17425 19290 31121 29547 17192
1290 OTHER OPERATING INCOME/LOSS 0 0 Q 0 0 0
1390 TOTAL NON-OPERATING ITEMS 1657 238 264 425 404 235
NET INVESTMENT 6076231 873458 966939 1559955 1481081 861773



TARIFF ENTITY: GTE OKLAHOMA
TELCO: GTE SOUTHWEST, INC.
STUDY AREA: OKLAHOMA (S114)
COSA: GTOK

Page 4 of 4

REPOSITIONED EXCHANGE DATA

SPECIFIC TPIS FACTOR (#1)
ACCOUNT 2001 - TPIS
REPOSITIONED TPIS/TOTAL STUDY AREA TPIS

GROSS TPIS FACTOR (#3)
ACCOUNT 2001 + 2002 + 2003 + 2004 + 2005 + 2006
REPO GROSS TPIS/TOTAL STUDY AREA GROSS TPIS

DEPRECIATION RESERVE

SUBSCRIBER FACTOR (#2)
SUBSCRIBERS SERVED BY EXCHANGE
EXCHANGE SUBSCRIBERS/TOTAL STUDY AREA

1180 DEPRECIATION/AMORTIZATION

TOTAL OPERATING EXPENSES
PLANT SPECIFIC OPERATIONS EXPENSE (6121-6441)
CUSTOMER OPERATIONS EXPENSE (6611-6623)
CORPORATE OPERATIONS EXPENSE (6711-6790)
PLANT SPECIFIC OPERATIONS EXPENSE (6112-6120)
PLANT NON-SPECIFIC OP EXPENSE (6511-6535)
FEDERAL/STATE TAX EXPENSE (7210-7250)

1290 OTHER OPERATING INCOME/LOSS

1390 TOTAL NON-OPERATING ITEMS

NET INVESTMENT

COST CAUSATION METHOD

RURAL EXCHANGE SALES
CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

FREDERICK GRANDFIELD

(4325)

4880173
0.01726

4880173
0.01606

-2750266

2665
0.0237

305018

172388
126344
166269
93991
340905
93595

0

1279
4691551

(4330)

1589887
0.00562

1589887
0.00523

-841767

608
0.00541

99316

56131
126344
166269

30608
111017

30480

0
417
1527821

MANITOU
(4313)

698024
0.00247

698024
0.0023

-397459

131
0.00116

43650

24670
126344
166269

13461

48822

13404

0
183
671891

TIPTON
(4387)

1438109
0.00508

1438109
0.00473

-843734

576
0.00512

89773

50738
126344
166269

27682
100404

27566

0
377
1381758

GOULD
(4327)

906550
0.00321

914534
0.00301

-496717

145
0.00129

56727

32061
126344
166269

17616

63893

17542

0
240
879301
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HOLLIS
(4344)

2151434
0.00761

2152678
0.00709

-1301712

1325
0.01178

134484

76006
126344
166269

41494
150499

41319

0
565
2071177



100 GDP-PI

110 Productivity Factor (X)

120 GDP-PI - X

130 Y(t-1)

140 Delta Y

150 Delta Z

160 R(t-1)

170 Delta Y/R

180 Delta Z/R

190 W (WEIGHTING FACTOR)
200 W*(GDP-PI - X)

210 Growth in Min./Line (G)

220 W*(GDP-PI - X - (G/2)) / (1 + (G/2))

230 Existing PCI Prior to ADJ

232 One Time X-Factor Adjustment

234 Revised Existing PCI (L230 x L232)
236 Proposed PCI Prior to GrossUp(PCI2)
238 11 Mo Tariff Yr GU[(PCI2 - PCI1)X1/11]

240 Rev Prop PCI (L236 + L238)

EXHIBIT 7
PAGE 1 OF 9

COST CAUSATION METHOD
PCI DEVELOPMENT
GTOC CALIFORNIA
JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD GR. FACTOR

2.9226
4.0000 (t-1) @
-1.0774
N/A 6,969,701,019 7,623,827,723 MOU 9.39%
N/A
(26,687,986) 3,418,596 3,492,475 CPTS 2.16%
274,996,692
N/A 2,039 2,183 MOU/CPTS 7.07%
-9.7048
90.2952
N/A
7.0714
-4.0232

118.3231

0.972

115.0100
99.2215
(1.7365)

97.4850



