COST CAUSATION METHOD
PCI CALCULATION
GTOC CALIFORNIA
1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PC! PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCl, (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-P! = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + RY/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 7
PAGE 2 OF 9

1/94-12/94
8/95-6/96

78.4198%
97.2000%
76.2240%
126.6000
130.3000
2.9226%
4.0000%
($13,560,818)
$114,399,521
88.1461%
66.4646%
-1.0868%
65.3778%



COST CAUSATION METHOD
PCi CALCULATION
GTOC CALIFORNIA
1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-P! FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-P!| = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 7
PAGE 3OF 9

1/94-12/94
8/95-6/96

92.6676%
97.2000%
90.0729%
126.6000
130.3000
2.9226%
4.0000%
($5,610,507)

$55,977,279
89.9772%
80.1719%
-1.1360%
79.0359%
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140
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160
170
180
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200
210
220

GDP-PI

Productivity Factor (X)
GDP-PI - X

Y(t-1)

Delta Y

Deita Z

R(t-1)

Delta Y/R

Delta Z/R

W (WEIGHTING FACTOR)
W*(GDP-P! - X)

Growth in Min./Line (G)
W*(GDP-PI - X - (G/2)) / (1 + (G/2))

230 Existing PCI Prior to ADJ

232 One Time X-Factor Adjustment

234 Revised Existing PCI (L230 x L232)
236 Proposed PCI Prior to GrossUp(PCi2)
238 11 Mo Tarift Yr GU[(PCI2 - PCI1)X1/11]

240 Rev Prop PCI (L236 + L238)

EXHIBIT 7
PAGE 4 OF 9

COST CAUSATION METHOD
PCi DEVELOPMENT
GTOC IOWA
JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD GR. FACTOR

(t)

245,369,727

2.9226
5.3000
-2.3774
N/A
N/A
(975,212)
8,543,253
N/A
-11.4150
88.5850
N/A
-0.0563
-2.0817

(t-1)

242,273,164 MOU 1.28%

109,425 110,886 CPTS 1.34%

2,214 2,213 MOU/CPTS -0.06%

122.4031

0.972

118.9758

102.9180
(1.7714)

101.1467



COST CAUSATION METHOD
PCi CALCULATION

GTOC IOWA

1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (1) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI, (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI, (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCi(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 7
PAGE 5 OF 9

1/94-12/94
8/95-6/96

89.1725%
97.2000%
86.6757%

126.6000
130.3000
2.9226%
5.3000%
($646,287)
$6,806,886
90.5054%
76.5812%
-1.1447%
75.4365%



COST CAUSATION METHOD
PCI CALCULATION

GTOC IOWA

1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (f) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI, (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 7
PAGE 6 OF 9

1/94-12/94
8/95-6/96

79.9087%
97.2000%
77.6713%

126.6000
130.3000
2.9226%
5.3000%
($313,050)
$3,180,051
90.1558%
68.3604%
-1.0498%
67.3105%



100
110
120
130
140
150
160
170
180
180
200
210
220

GDP-PI

Productivity Factor (X)
GDP-Pi - X

Y(t-1)

Delta Y

Delta Z

R(t-1)

Delta Y/R

Delta Z/R

W (WEIGHTING FACTOR)
W*(GDP-PI - X)

Growth in Min./Line (G)
W*(GDP-PI - X - (G/2)) / (1 + (G/2))

230 Existing PC! Prior to ADJ

232 One Time X-Factor Adjustment

234 Revised Existing PCI (L230 x L.232)
236 Proposed PCI Prior to GrossUp(PCI2)
238 11 Mo Tariff Yr GU[(PCI2 - PCI1)X1/11]

240 Rev Prop PCl (L236 + L238)

COST CAUSATION METHOD
PCI DEVELOPMENT
GTOC OKLAHOMA
JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

2.9226
5.3000
-2.3774
N/A
N/A
552,356
8,518,108
N/A
6.4845
106.4845
N/A
2.0472
-3.5849

118.9882
0.972
115.6566
119.0102
0.0020

119.0122

HISTORICAL BASE PERIOD

(t-1) (t)

255,808,934 247,090,226 MOU
101,364 95,945 CPTS
2,524 2,575 MOU/CPTS

GR. FACTOR

-3.41%

-5.35%

2.05%

EXHIBIT 7
PAGE 7 OF 9



COST CAUSATION METHOD

PCI CALCULATION
GTOC OKLAHOMA

1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (1) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) = PCH(3) = REVISED PROPOSED PC! (ROW 16 + ROW 17)

EXHIBIT 7
PAGE 8 OF 9

1/94-12/94
8/95-6/96

80.5913%
97.2000%
78.3347%
126.6000
130.3000
2.9226%
5.3000%
$52,238
$3,932,371
101.3284%
77.4883%
-0.2821%
77.2062%



COST CAUSATION METHOD
PCiI CALCULATION
GTOC OKLAHOMA
1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) = HISTORICAL BASE PERIOD FOR FILING
2 LET (t) = TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCl) CALCULATION
4 PCI(2) = REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) = PCI(t-1) = EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST
10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI = % CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R = BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) = PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)} X 1/11)
18 PCI(t) = PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

EXHIBIT 7
PAGE 9 OF 9

1/94-12/94
8/95-6/96

85.5175%
97.2000%
83.1230%
126.6000
130.3000
2.9226%
5.3000%
($823,106)
$2,335,678
64.7594%
52.5502%
-2.9970%
49.5532%



GTOC CALIFORNIA
COMMON LINE
TRAFFIC SENSITIVE

TRUNKING

GTOC IOWA
COMMON LINE
TRAFFIC SENSITIVE

TRUNKING

GTOC OKLAHOMA
COMMON LINE
TRAFFIC SENSITIVE

TRUNKING

COMPARISON OF PClis
ORIGINAL
FILED US WEST
METHOD METHOD
97.7595% 97.4787%
65.3991% 65.3836%
79.9852% 79.0576%
101.2077% 101.3014%
75.2704% 75.4717%
67.6588% 67.4628%
114.2595% 123.6713%
79.0748% 78.9869%
82.1440% 58.0315%

EXHIBIT 8
PAGE 1 OF 1

COST
CAUSATION
METHOD

97.4850%
65.3778%

79.0359%

101.1467%
75.4365%

67.3105%

119.0122%
77.2062%

49.5532%



