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United States Telephone Association

Mr. William F. Caton, Secretary
Federal Communications Commission
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1401 H Street, N.w., Suite 600
Washington, D.C. 20005·2136
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(202) 326-7333 FAX

February 23, 1996

Dear Mr. Caton:

In accordance with the Commission's Rules regarding ex parte communications, I
am writing to notify the Commission that, Steve Watkins, National Telephone Cooperative
Association (NTCA), Lisa Zaina, The Organization for the Promotion and Advancement of
Small Telecommunications Companies, (OPASTCO), Margot Smiley Humphrey, National
Rural Telecom Association (NRTA), and David Cohen, United States Telephone
Association (USTA) met today with Jim Casserly of Commissioner Ness' office.

The discussion covered the impact of the Telecommunications Act of 1996 on
certain existing proceedings:

CC Docket 80-286: The association representatives noted that the new law
requires a Joint Board proceeding to establish universal service support mechanisms,
which must be consistent with explicit principles, achieve urban/rural comparability of
prices and services, and accommodate special pricing for schools, libraries and health
care facilities. The focus of the existing NPRM on reducing the assignment to the
interstate jurisdiction is inconsistent with the new approach. Further, the Conference
Report specifically indicated a Congressional conclusion that the present docket was not
a satisfactory basis for the new preceding. Therefore, there is little reason for the Joint
Board and the Commission to continue to devote resources to Docket 80-286, given the
short time allowed to comPle;- the new rules.

CC Docket~ CMRS Interconnection. The associations support the
Commission's recent action to request specific comments on the implications of the new
law to the previous proposals in this docket. Because the new law contemplates
negotiation between carriers, with state participation or approval if necessary, there is a
substantial question whether the Commission can or should prescribe a compensation
rate.
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Rate of Return Represcription. The Commission is currently contemplating whether
to initiate a represcription preceding because the relevant interest rates have changed.
The Telecommunications Ad of 1996 will produce substantial changes in the industry and
ina-ease the risk faced by incumbent rate of return regulated carriers. The amount of this
ina-ease cannot be estimated until the major proceedings required have been completed.
Since these carriers represent only 7% of the access lines, it does not appear useful to
devote either the Commission's or the industry resources to a rate of return preceding.

Should you have any questions regarding this matter, please contact me at 326-
7247.

Very truly yours,

Mary M ermott
Vice President - Legal and Regulatory Affairs

cc: Lisa Zaina
Margot Smiley Humphrey
David Cohen
Steve Watkins
Jim Casserly


