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REPLY COMMENTS OF SPRINT

Sprint Corporation hereby replies to the comments of
other parties in response to the Commission's Notice of
Inquiry in the above-captioned proceeding (FCC 96-50, released
February 14, 1996). 1In the Notice, the Commission described
the actions its bureaus have already undertaken to eliminate
unnecessary regulation, and proposed further streamlining of
its processes. Sprint supported those initiatives, and thus,
so as not to burden the Commission with unnecessary paper, did
not file initial comments. However, some of the proposals
advanced by various RBOCs warrant a response.

Certain RBOCs propose sweeping changes in regulation,
premised on the notions that since the Telecommunications Act
of 1996 eliminates legal barriers to local competition,
monopoly LECs should be treated much the same as non-dominant
carriers (see e.g., SBC at 3-4), and that price cap regulation
-- particularly for LECs that have chosen no-sharing options -

- eliminates the relevance of accounting and cost allocation




requirements (see e.g., Ameritech at 4-5). Thus, some of the
RBOCs argue for (1) treating all cost support accompanying
tariff filings as presumptively entitled to confidential
treatment (SBC at 4); (2) eliminating comparably efficient
interconnection rules (id. at 12); (3) eliminating
depreciation prescriptions (id. at 8, Ameritech at 7); (4)
eliminating Part 32/36/64 cost allocation rules (Ameritech at
4-5); and (5) eliminating the need to obtain a Part 69 waiver
to introduce new access rate elements (Pacific/Nevada Bell at
8-9).

Other LECs, while supporting the objectives of these
carriers, recognize that that such proposals involve issues
that are pending in other dockets and should be acted on those
dockets. See e.g., BellSouth at 4 (recognizing that
elimination of Part 69 waivers is at issue in CC Docket No.
94-1 and that a separate proceeding is needed to forebear from
regulation of depreciation rates), and USTA at 3-4 (calling
for action on its petition for reconsideration in CC Docket
No. 92-296).

While Sprint supports elimination of regulatory burdens
that no longer serve a public interest need, the zeal to
streamline regulation should not be allowed to stand in the

way of orderly consideration of issues that can have a



substantial impact on competition and on the public. The fact
that the '96 Act eliminates legal barriers to local
competition does not mean that the local market is competitive
and does not ensure that effective local competition will
emerge. Until it does, the Commission has an obligation to
regulate the local exchange carrier industry in a fashion that
reflects that industry's market power. It would likewise be
imprudent to rely on the fact that some LECs have chosen the
no sharing price cap option as a basis for sweeping
deregulation of those carriers. The Commission's price cap
rules, by their terms, do nothing more than establish a
presumptive suspension-free zone for LEC prices in the tariff
review process. Those rules do not eliminate the need for
appropriate rules and oversight to ensure that so long as the
LECs face no effective competition, their prices are
reasonable and nondiscriminatory, and for measures to prevent
LECs from exploiting their market power to the detriment of
interexchange carriers, nascent local competitors, or
consumers.

Thus, the substantive deregulation that many of the RBOCs
seek, to the extent already under consideration in other
pending proceedings, should be considered and acted upon in
the context of the record developed in those proceedings.

Other initiatives should be the subject of separate



rulemakings so that the Commission has full opportunity to

consider the positions of the affected segments of the public

before taking final action.
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CERTIFICATE OF SERVICE

I, Joan A. Hesler, hereby certify that on this 29th day of
March, 1996, a true copy of the foregoing REPLY COMMENTS was served
first class mail, postage prepaid, or hand delivered, upon each of

the parties listed below.

International Transcription

Service
1919 M Street, N.W.
Washington, D.C. 20554

Robert Sutherland
Richard M. Sbaratta
BellSouth Corporation
Suite 1700

1155 Peachtree Street, N.E.

Atlanta, GA 30309-3610

Thomas E. Taylor

Jack B. Harrison

Frost & Jacobs

2500 PNC Center

201 East Fifth Street

Cincinnati, OH 45202

Attorneys for Cincinnati
Bell Telphone Co.

James D. Ellis

Robert M. Lynch

David F. Brown

SBC Communications

175 East Houston, Rm. 1254
San Antonio, TX 78205

Bruce Beard
Southwestern Bell
Mobile Systems
17330 Preston Road

Suite 100A
Dallas, TX 75252

’\\%Q Mesto
Jo%/[A Hesler

Mary McDermott

Linda L. Kent

Charles D. Cosson

United States Telephone
Association

1401 H Street, N.W., #600

Washington, D.C. 20005

Lucille M. Mates

Nancy C. Woolf

Pacific Bell/Nevada Bell
140 New Montgomery Street
Room 1523

San Francisco, CA 94105

Gary L. Phillips
Ameritech

1401 H Street, N.W.
Suite 1200

Washington, D.C. 20005

Durward D. Dupre

J. Paul Walters, Jr.
Southwestern Bell Telephone
One Bell Ctr., Room 3520
st. Louis, MO 63101

G.R. Evans

NYNEX Government Affairss
1300 I Street, N.W.

Suite 400 West
Washington, D.C. 20005



Charles C. Hunter

Hunter & Mow, P.C.

1620 I Street, N.W.

Suite 701

Washington, D.C. 20006

Atto rney for Telecommunications
Resellers Association

Paul C. Besozzi

Besozzi, Gavin, Craven & Schmitz
1901 L Street, N.W.

Suite 200

Washington, D.C. 20036

Counsel for Vanguard Cellular
Systems, Inc.

Hank Brandenburg

Dataworld, Inc.

4833 Rugby Avenue, Suite 300
Bethesda, MD 20814

Richard S. Becker

Richard S. Becker Associates
1915 Eye Street, N.W.

Eighth Floor

Washington, D.C. 20006
Attorney for TSR Paging, Inc.

Alan S. Tilles

David E. Weisman

Meyer, Faller, Weisman and
Rosenberqg, P.C.

4400 Jenifer Street, N.W.
Suite 380

Washington, D.C. 20015

Law Offices of Henry E. Crawford
1150 Connecticut Ave., N.W.
Suite 900

Washington, D.C. 20036

David E. Hilliard
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

David Cosson

L. Marie Guillory

National Telephone
Cooperative Association
2626 Pennsylvania Ave., NW

Washington, D.C. 20037

Joanne Salvatore Bochis

National Exchange Carrier
Association, Inc.

100 South Jefferson Road

Whippany, NJ 07981

Robert M. Gurss

Wilkes, Artis, Hedrick &
Lane

1666 K Street, N.W., #1100

Washington, D.C. 20006

Mark J. Golden

Personal Communications
Industry Association
1019 19th Street, N.W.

Suite 1100

Washington, D.C. 20036

Christopher D. Imlay
Booth Frefet & Imlay, P.C.
1233 20th Street, N.W.
Suite 204

Washington, D.C. 20036
Attorney for The American
Radio Relay League, Inc.

Stuart E. Overby
Motorola, Inc.

1350 I Street, N.W.
Suite 400

Washington, D.C. 20005

Karl A. Kopetzky
3619 N. Lamon Avenue
Chicago, IL 60641



Randal J. Miller

President

Miller Communications, Inc.
P.O. Box 169

Taylorville, IL 62568-0169

Kathleen Q. Abernathy
AirTouch Communications
1818 M Street, N.W.
Suite 800

Washington, D.C. 20036

Donald M. Mukai

US West New Vector Group
3350 1l61lst Avenue, S.E.
Bellevue, WA 98008

Robert Brown
19539 Dover Dr.
Hilmar, CA 95324

Philip L. Malet

Alfred M. Mamlet

Brent H. Weingardt

Steptoe & Johnson

1330 Connecticut Ave., N.W
Washington, D.C. 20036

Elizabeth R. Sachs

Lukas, McGowan, Nace

& Gutierrez

1111 Nineteeth Street, N.W.
Washington, D.C. 20036
Attorney for Amer. Mobile
Telecommunications Assoc.

Pamela Riley

AirTouch Communications
1 California Street

San Francisco, CA 94111

Henry L. Baumann

Exec. Vice President

National Association of
Broadcasters

1771 N Street, N.W.

Washington, D.C. 20036

Michael D. Kennedy
Barry Lambergman
Motorola Satellite
Communications, Inc.
1350 I Street, N.W. #400
Washington, D.C. 20005

Robert B. McKenna

Suite 700

1020 19th Street, N.W.
Washington, D.C. 20036
Counsel for U.S. West



