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ORDER ESTABLISHING JOINT BOARD

Comes now the Kentucky Public Service Commission ("Kentucky
Commission") and for its comments regarding the Notice of Proposed
Rulemaking and Order Establishing Joint Board states as follows:

On April 21, 1995, the Kentucky Public Service Commission
initiated a proceeding to investigate unbundling network services,
number portability, local dialing parity, interconnection fees,
local service resale, cost based access to poles, conduits, and
rights-of-way, switched local access competition, its effect on
universal service, and the potential need for changing non-traffic
sensitive access charges.' The Kentucky Commission noted that the
preservation and expansion of universal service, as well as the
need to examine its definition, are inextricably connected with the
issues of local competition and would Dbe investigated

simultaneously.

Administrative Case No. 355, An Inquiry Into Local
Competition, Universal Service, and the Non-Traffic Sensitive
Accegss Rate.



After months of discovery, the Kentucky Commission conducted
a public hearing from March 25, 1996 through March 29, 1996. Many
of the issues discussed at the public hearing were framed by this
Notice of Proposed Rulemaking. The major telecommunications
carriers that serve Kentucky participated in the hearing.
Testimony was presented by interexchange carriers, local exchange
carriers, competitive access providers, cable television providers
and, on behalf of consumer interests, the Kentucky Attorney
General.

The transcript of the public hearing has not yet been
finalized. The Kentucky Commission anticipates entering an order
during the summer of 1996 addressing issues relating to 1local
competition including the preservation of universal service. The
Kentucky Commission will establish perameters for affordable rates,
support of rural, insular and high cost areas, support of low
income consumers, advanced services of schools, libraries and
health care providers, and reasonably comparable rates.

The Kentucky Commission is unable to provide further comment
at this time due to our own adminisgtrative case, but we wish to be
made a party to this inquiry. When the order is concluded, the
Kentucky Commission will forward a copy to the FCC. The Kentucky
Commission looks forward to participating to the fullest extent
possible in this Notice of Proposed Rulemaking and considers
universal service a critical issue for the Commonwealth of

Kentucky.
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