
suI1pnpaph (A) of this p8I'8II'Iph, such as high vol_ protection, multiplexing, and
bridsing. The compuy is encourqed to di&agregate this BNF into smaller BNFs that capture
the variety of features and functions available to customers.

(4) Re4pdred aNFI for iMcMepry lllteroftice Switdliaa: Iaterotfke Switchiaa. The type of
switching that provides for: switching between Network Access Channels and Switched Transport
facilities which are connected to di1I'erent wire centers; and switching between Network Access
Channels and Switched Transport facilities when a tandem switch is used as the first point of
interface to the switched network (e.g., connection of facilities from an interexchange carrier's point
ofnetwork interface).

(5) Req1Iind BNFI for .a.eateaorY IDtl'lGllke Switdliaa: IAtraoft'ke Switdlina. Switching
between two or more Network Access Channels served from the same wire center.

(6) Reqldred aNFI for IIIkatqory Switclliag Features:
(A) a-tlal AIn.. MRta. An optional function available to customers with multiple local

exchange access lines in service.
(8) eu-. CIIIIq Fe_ra. Various optional features which provide added calling

convenience.
(C) Ceatnl 0fIke AIIt_atic Call DiltriIMItieL The provision of call distribution as an

integrated function of certain electronic central offices equipped to provide this capability.
This function permits an equal distribution of a large volume of incoming calls to
predesignated groups ofanswering positions, referred to as agent positions.

(0) CeMnI 0fIke Bued PBX-Type hDdiou. A business communications system furnished
from stored pl'OlJ'lllD. control central offices that provides the equivalent of customer premises
PBX services through the use of central office hardware and software as well as through
network access facilities from the central office to the customer premises. Included in this
BNF shall be only hardware specific to this type of service, processor or memory usage
involved in special features for this type of service, and any software or software right to use
fees auociated with this type of service. This BNF should exclude any network functions that
are already identified as other BNFs.

(7) Required aNFI for iMcafelery DMkIite4 TraallpOrt:
(A) DeIIuted Tr...,.rt Te...inatioD. An interface which provides for the transmission

conversioDs (e.g., multiplexing) required between channel connection and dedicated transport
facilities.

(8) Dedicated TrllllpOrt Fadlity. The full period, bandwidth specific (e.g., OS-O, OS-I, and
OS-3), interoffice transmission paths established between two points of dedicated transport
termination.

(8) Required BNFI for IIUbtategory Switched Trasport:
(A) Switehed TJ'UIIPOrt Tennination. An interface which provides for the transmission

conversion (e.g., multiplexing) required between the switching function and switched transport
facilities.

(8) Switched TJ'IIIIIPOI1 Fadlity. The temporary interoffice transmission paths established
between two points of switched transport termination.

(C) Switched Tl'UIIPOrt T.... Switclliaa. The intermediate points of switching used as an
economic surrogate to direct routing of interoffice facilities in the provision of switched
transport.

(9) Required aNFI for lUcategory BiIIiIlg ad CoUeetion: BimDg ad CoIIedion. The function of
compiling the information needed for customer billing, preparing the customer bill statement,
disbursing the bill and collecting the customer payments (this includes any collection activities
required for late payment or non-payment ofbilling amount due).

(10) Required BNFI for .bc:ateg8ry Meuureaaent: Meuureaaent. The function of assembling,
collatiDI and transmitting end office switch recorded call data (occurrence and duration).

(11) Required .NFI for lUcatqory Operator Servicel: Operator Services. The role of providing a
number of live or mecbanized assistance functions to aid customers in the following ways: obtaining
customer telephone number, street address and ZIP code information (directory assistance);
providiDg new telephone numbers or explanatory information to callers who dial numbers which
have been changed or disconnected (intercepts); providing assistance to customers in completing
operator handled toll or local calls (collect, credit card, third party, station-to-station or person-to­
person); checking busy lines to make sure the line is not out of service (busy line verification); and
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interrupting busy lines (busy line interruption). These Operator Services are provided to end user
customers as well as local exchange and interexcbange carriers.

(f) LRIC _diet fer iadividuI BNFI.
The DC'IU shall perform a LRIC study for each of the BNFs identified under subsection (e) ofthis

section. The company shall perform the LRIC studies consistent with the principles described in
subsection (d) ofthis section. Additionally, the company shall use the following instructions in
determining the LRIC for individual BNFs.
(1) Relevut iKraBeDt ~ CMltput. For the purposes of this subsection, the relevant increment of

output, as that term is used in subsection (c)(l6) of this section, shall be the level of output necessary
to satisfy total current demand levels for all services using the BNF in question. Adjustments to total
service output may be made to reflect the presence of new services for which demand levels can
demonstrably be anticipated to increase significantly over the course ofsix months.

(2) ReIMiag e..... to BNFI. The company shall avoid the use of embedded cost data and shall
determine expenses consistent with the principles of long run incremental costing.
(A) C.... opeIIIeS. Common expenses that are not directly attributable, using the cost

causation principle, to the BNF shall be excluded.
(B) NoarecurriBg ~1Ies. The expenses of nonrecurring activities shall be separately

identified.
(C) Taxes. Any tax expenses not directly attributable, using the cost causation principle, shall be

excluded ftom the LRIC study for individual BNFs. Specifically, taxes associated with the
provision of services that use more than one BNF shall not be included in the BNF LRICs.

(3) Least eOIt teduIoIo&Y. LRIC studies shall assume the use of least cost technology. The choice of
least cost technologies, however, shall:
(A) be restricted to technologies that are currently available on the market and for which vendor

prices can be obWned;
(B) be consistent with the level of output necessary to satisfy current demand levels for all services

using the BNF in question; and
(C) be consistent with overall network design and topology requirements.

(4) Network topology. LRIC studies shall use the existing or planned network topology.
(S) Colt ~moaey. When the company uses the most recent commission approved rate ofretum for the

company, as that term is used in §23.21(c)(l) of this title (relating to Cost of Service) there will be a
presumption of reasonableness. The company shall justify the use of any other rate.

(6) Rate of depredatiOll. When the company uses the most recent commission approved rate of
depreciation for the company there will be a presumption of reasonableness. The company shall
justify the use ofany other rate.

(7) Meuafe of unit colt. LRIC studies shall identify the appropriate measure of unit cost for a BNF
(e.g., minutes of use, access line). The measure of unit cost chosen for a BNF shall correspond to
the basis upon which the costs of the BNF are incurred. The measure of unit cost may be
multidimensional; for example, it may have both time and distance components. In identifying the
appropriate measure of unit cost, the company shall ignore the current rate strocture for tariffed
services using the BNF.

(8) Detenuination of uit tOit. Using the measure of unit cost identified under paragraph (7) of this
subsection, the company shall calculate unit cost for the BNF based on the assumption of full
capacity utilization of the BNF, which should allow for any spare capacity due to lumpy investments
or technical requirements, such as spare capacity needed for testing. The unit cost shall be
calculated based on the volume sensitive costs of the BNF and exclude all costs that are volume
insensitive (as those terms are defined in subsections (c)(23)-{24) ofthis section).

(9) DetermiDadeD of volwDe iDlIeDlitive eoItI. The company shall calculate the volume insensitive
costs (as defined in subsection (c)(24) of this section) for the BNF.

(10) Cost driven. LRIC studies shall identify and account for all relevant cost drivers. LRIC studies for
certain BNFs shall at a minimum account for the cost drivers specified below.
(A) Colt drivel'll for NA Channel Buie Level, NA ChllDllel DS-l Level, and NA Channel DS-3

LeveL The LRICs for these BNFs shall systematically account for variations in costs caused by
variations in
(i) the density ofa wire center;
(li) the size ofa wire center; and
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(iii) the distance.
B) CM driven fer NA Couectioa Bule Level, NA COIUIeCtioD DS-l Level, and NA

COBIIeedoB »8-3 LeveL The LRICs for these BNFs shall systematically account for
varia1ioDs in COltS caused by variations in
(i) the density of a wire center; and
(ii) the size ofa wire center.

(C) Colt driven fer 1Dtn8ftke Switchia. _ IDterofflee Switchilla. The LRICs for these
BNFs shall systematically account for variations in costs caused by variations in
(i) the density of a wire center;
(ii) the size ofa wire center; and
(iii) the time ofday.

(0) Colt driven fer Dedicated .Trauport ll'adIitia _ Tenaiaation. The LRICs for these
BNFs shall systematically account for variations in costs caused by variations in
(i) the size ofa wire center; and
(ii) the distance.

(E) Colt driven for Switched Trauport Facilities, Tenninatioll and Tandem SwitcbIDg. The
LRICs for these BNFs shall systematically account for variations in costs caused by variations
in
(i) the size of a wire center;
(ii) the distance; and
(iii) time ofday.

(F) COlt driven for Mea.~ The LRIC for this BNF shall systematically account for
variations in COltS caused by variations in
(i) the density of a wire center;
(ii) the size of a wire center;
(iii) the time ofday; and
(iv) the duration ofa call.

(G) COlt driven for Operator Serviea. The LRIC for this BNF shall systematically account for
variations in costs caused by variations in the type ofoperator services calls.

(g) LRIC Melia for tariffed lerviea. The DC1U shall perform a LRIC study for each tariffed service,
except those services for which a waiver has been granted under the workplan approved under
subsection (m) of this section. Each LRIC study for a tari1fed service shall be calculated as the sum of the
costs caused by that 8 service's use of BNFs and any other service specific costs associated with functions
not identified as separate BNFs, such as expenses of billing, service specific advertising and marketing,
and service specific taxes. Each LRIC study for a tari1fed service shall be consistent with the principles
described in subsection (d) of this section. Additionally, the company shall use the following instructions
in determining the LRIC for individual tariffed services:
(1) MappiDg of BNFI .... costI to tariffed 1en1ceL The LRIC study shall identify the BNFs that are

used in the provision of the tari1fed service; the long run incremental costs for the tariffed service
shall include the costs associated with this usage. The costs associated with the service's use of a
BNF shall be calculated as the product of the unit cost for the BNF (as determined under
subsection (t)(8) of this section) and the demand of the service for that BNF.

(2) IcleatUkation of otIIler COlts. The LRIC study for an individual tari1fed service shall include all
service specific costs (e.g., expenses ofbilling, marketing, customer service or service specific taxes)
related to the provision of the service that are not included in the costs for the BNFs.

(3) EKlu... of 00BIIIl8Il COlts. The LRIC study for an individual tari1fed service shall exclude any
costs that are common costs (as defined in subsection (c)(5) of this section). Specifically, the
individual LRIC studies for residential and business basic local exchange service, as these services
are tariffed on the effective date of this section, shall exclude any volume insensitive costs associated
with the use of the Network Access Channel Basic Level (as defined in subsection (e)(l)(A) of this
section) and Network Access Channel Connection Basic Level (as defined in subsection (e)(2)(A) of
this section).

(4) Relevant incre.ent of output. For the purposes of this subsection, the relevant increment of
output, as that term is used in subsection (c)(16) of this section, shall be the level of output necessary
to satisfy current demand levels for the service. Adjustments to total service output may be made to

Attachment V: §23.91--7 effective date 1/11/96



reflect the presence of new services for which demand levels can demonstrably be anticipated to
increase sipificant1y over the course of six months.

(5) ...... e.... 18.rvkes. The company shall avoid the use of embedded cost data and shall
detmniDe expenses CODIistent with the principles of long ron incremental costing.
(A) C__ espa_1 Common expenses that are not directly attributable, using the cost

causation principle, to the service shall be excluded.
(8) N.....rriag ape.... The expenses of nonrecurring activities shall be separately

identified.
(C) Taus. Any tax expenses not directly attributable, using the cost causation principle, shall be

excluded from the LRIC study for individual services.
(6) Leut COlt teduIoIo&Y. LRIC studies shall assume the use of least cost technology. The choice of

least cost technologies, however, shall:
(A) be restricted to technologies that are currently available on the market and for which vendor

prices can be obtained;
(B) be consUtent with the level of output necessaIy to satisfy current demand levels for all services

using the BNF in question; and
(C) be coosisaent with overall network design and topology requirements.

(7) Network ...._.. LRIC studies shall use the existing or planned network topology.
(8) Colt oI_y. When. the company uses the most recent commission approved rate ofreturn for the

compaay, as that term is used in §23.21(c)(l) of this title (relating to Cost of Service) there will be a
presuDIPtion of reuooableness. The company shall justify the use ofany other rate.

(9) Rate 01 depftdatioL When the company uses the most recent commission approved rate of
depreciation for the company there will be a presumption of reasonableness. The company shall
justify the use ofany other rate.

(h) ldeDtificadoa of BNFI ad ......,. oIlervicel tIlat share IipifieaDt COIIUDOIl costI ud cakulatioD of
such~ cOlt&. The company sball identify all instances in which BNFs and groups of services
share significant common costs and calculate such common costs.
(I) COItI~ 18 BD.. The company shall identify and calculate for each subcategory of BNFs

and category ofBNFs significant costs that are common to BNFs (as defined in subsection (c)(5)(B)
of this section). Colts common to BNFs shall only be identified and calculated at the level of
subcategories ofBNFs and/or catesories ofBNFs.

(2) COItI COIIUDOIl to I"MlPS of services. The company shall identify and calculate all significant
common costs and the groups of services that share those common costs (as defined in
subsection (c)(5)(C) of this section).
The calculation of common costs required under paragraphs (l)-(2) of this subsection shall be
consistent with the principles described in subsection (d) of this section and the instructions listed
below.

(3) Relevut incmnent of output. When common costs are computed for BNFs or services, the
relevant increment of output, as that term is used in subsection (c)(16) of this section, shall be the
level of output necessary to satisfy current demand levels for the BNFs or the services. Adjustments
to total service output may be made to rdlcet the presence of new services for which demand levels
can demonstrably be anticipated to increase significantly over the course ofsix months.

(4) ExpeIUeI. The company shall avoid the use of embedded cost data and shall determine expenses
consistent with the principles of long ron incremental costing.
(A) NODrecurring expeDaes. The expenses of nonrecurring activities shall be separately

identified.
(8) Taxes. Any tax expenses not directly attributable, using the cost causation principle, shall be

excluded from the cost studies for common costs.
(5) Leut COlt tedmoIogy. The studies shall assume the use of least cost technology. The choice of

least cost technologies, however, shall:
(A) be restricted to technologies that are currently available on the market and for which vendor

prices can be obtained;
(8) be consistent with the level of output necessary to satisfy current demand levels for the BNFs or

services in question; and
(C) be consistent with overall network design and topology requirements.

(6) Network topology. Cost studies shall use the existing or planned network topology.
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(7) Colt flllMlleY. When the company uses the most recent commission approved rate of return for the
compmy, as that term is used in §23.21(c)(1) of this title (Jelating to Cost of Service) there will be a
praumption of reuonableDess. The company shall justify the use ofany other rate.

(8) Rate fll depredatioD. When the company uses the most recent commission approved rate of
depn:lciation for the company there will be a presumption of reasonableness. The company shall
justify the use ofany other rate.

(i) LRIC~ for IJ'OUPI of tariffed lerviea that lUre Ilpifleut comaon tOlts. The DCTU shall
perform a LRIC study for each group of services identified under subsection (h)(2) of this section. Each
group LRIC shall be calculated as the sum of the LRICs (as determined under subsection (g) of this
section) for the services in the group and the common costs for those services (as identified under
subsection (h)(2) of this section). Each LRIC study shall be consistent with the principles described in
subsection (d) of this section. Additionally, the company shall use the following instructions in
determiDing the LRIC for groups of services.
(1) ReIev_t iaclUleDt fll output. When the LRIC is computed for a group of services, the relevant

increment of output. as that term is used in subIection (c)(16) of this section, shall be the level of
output necessary to satisfy current demand levels for the servi<:es in the group. Adjustments to total
service output may be made to reflect the PRlSellce of new services for which demand levels can
demonstrably be anticipated to increase significantly over the course ofsix months.

(2) BelatiDl expeBlIeI to ,,-PI of.rvtea. The company shall avoid the use of embedded cost data
and shall determine expenses consistent with the principles of long run incremental costing.
(A) CommoR expauea. Common expenses that are not directly attributable, using the cost

causation principle, to the group of services shall be excluded.
(B) NOB:rewrriDg expenlles. The expenses of nonrecurring activities shall be separately

identified.
(C) Taxes. Any tax expenses not directly attributable, using the cost causation principle, shall be

excluded from the LRIC study for the group of services.
(3) Leut COlt teeluaololY. LRIC studies shall assume the use of least cost technology. The choice of

least cost technologies, however, shall:
(A) be restricted to technologies that are currently available on the market and for which vendor

prices can be obtained;
(B) be consistent with the level of output necessary to satisfy current demand levels for all selVices

using the BNF in question; and
(C) be consistent with overall network design and topology requirements.

(4) Network topolosy. LRIC studies shall use the existing or planned network topology.
(5) Colt of Dl8DeY. When the company uses the most recent commission approved rate of return for the

company, as that term is used in §23.21(c)(l) of this title (relating to Cost of Service) there will be a
presumption of reasonableness. The company shall justify the use of any other rate.

(6) Rate of depreciatien. When the company uses the most recent commission approved rate of
depreciation for the company there will be a presumption of reasonableness. The company sball
justify the use ofany other rate.

(1) FiliDI requirements for DCTU provided workplan. Within 70 days of the effective date of this section,
the DCTU shall file with the commission and the Oflice of Public Utility Counsel (OPUC) a plan for
compliance with the provisions of this section. The workplan sball be consistent with the principles,
instructions and requirements set forth in this section and shall be reviewed in accordance with the
procedures established in subsection (m) of this section. The workplan submitted by the DCTU shall
include the following components.
(1) ldeDtifteation fABNI's and tOit naetItodoIoIY. The workplan submitted by the DCTU sball discuss

the BNFs identified under this section and include a detailed discussion of the cost methodology the
DCTU proposes to use for the studies required under this section. Additionally, the workplan shall
meet the following requirements:
(A) List of BNFs. The workplan sball include a list of all BNFs that the DCTU has identified

pursuant to subsection (e) of this section.
(B) Additional BNFs. If the DCIU proposes to identify BNFs in addition to the BNFs identified

in subsection (e)(I)-(II) of this section, the workplan shall include a description of each of the
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BNFs that the DCTU proposes to identify. and a discussion of why these BNFs should be
identified in addition to the BNFs identified in subsection (e)(l)-(ll) ofthis section.

(C) Defiaidoal of .NFL For each BNF identified under subsection (e) of this section. the
workpJan shall include. a precise definition of the BNF. including the points of demarcation in
the DCTU's network between each BNF and other BNFs.

(0) DiqraIu. For each BNF identified under subsection (e) of this section. the workplan shall
include a diqram that illustrates the BNFs role in the provision ofDCTU services.

(E) Leut COlt tee....IDIY cheieel for BNFL For each BNF identified under subsection (e) of this
section. the workplan shall identify which technology or technologies (e.g., fiber optic cable.
digital switching systems) will be considered the least cost technology (as defined in
subsection (c)(14) of this section) for the BNF.

(F) IdeBdftcadoa of iIIvatmeatL The worltplan shall include a discussion of the methodology
that the DCIU proposes to use in identifying investments associated with each of the BNFs
identified under subeection (e) of this section.

(G) DIIta ..rca. For each BNF identified under subsection (e) of this section. the workplan shall
include a discussion of the data sources to be used in developing the costs of the BNF.

(H) Service d....... For each BNF identified under subsection (e) of this section, the workplan
shall include a discussion of the data sources to be used for service demand in developing the
costs of the BNF.

(I) Auu-ated COlt IDOdeIL The workplan shall include a description of any automated cost
models which the DCTU proposes to use in developing the cost of the BNF. For each such
automated COlt model. the workplan shall provide a detailed description of the algorithm of the
COlt model and demoDJtrate that the methodology of the cost model is consistent with the long
run incremeDtal cost methodology described in this section.

(1) :FIewdlartl. For each type of cost study required under this section. the workplan shall
include a detIiled flowcbart that identifies all models used in the study and the
interreJatioDShips between the inputs and outputs of the models.

(K) Lilt of cOlt driverL For each BNF identified under subsection (e) of this section. the
workplan shall identify the cost drivers that the DCTU has identified pursuant to
subsection (f)(10) of this section.

(L) Additioaal cOlt driverL If the DCTU proposes to identify and account for cost drivers in
addition to the cost drivers identified in subsection (f)(10)(A)-(G) of this section. the workplan
shall include a description of each of the cost drivers that the DCTU proposes to use, and a
discussion of why these cost drivers should be used in addition to the cost drivers identified in
subsection (f)(IO)(A)-(G) of this section.

(M) LOll... fKton. The workplan shall include a discussion of the methodology that the DCTU
proposes to use in identifying operating expenses. depreciation and taxes relating to each of the
BNFs identified under subsection (e) of this section.

(N) C......... of BNFL For each BNF identified under subsection (e) of this section. the
workpIan shall identifY the category and subcategory ofBNFs (as defined in subsection (c) of
this section) under which the BNF is categorized.

(0) Mappinl fl"OlB DIU's to tarift'ed serviceL For each BNF identified under subsection (e) of
this section. the workplan shall include a list ofall tariffed services that use the BNF.

(P) Matlaematical npraentatioD. The workplan shall include a formal mathematical statement
describing the cost relationships between BNFs, tariffed services. and groups of tariffed
servi<:es. This statement shall translate the principles. instructions and requirements of this
section into the traditional mathematical terms used in the economic literature. Specifically,
the company shall include a mathematical statement that describes the functional relationship
between the lona run incremental costs for a tariffed service and a service's use of BNFs.

(2) ldentifkation of COlD CODIIDOD to BNFL The workplan submitted by the DCTU shall identify
which BNFs share common costs and the sources of the common costs (as identified under
subsection (h)(I) of this section).

(3) ldenti&atioa of ""1 of lIerviceL The workplan submitted by the DCTU shall include a list of
all groups of services that the DCTU has identified pursuant to subsection (h)(2) of this section. The
list shall meet the following requirements:
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(A) IdeBdfteadeB fJllervieel ia....... The list shall identify for each group the services that are
included in the group. When the group oontaiDs smaller groups of services. the smaller groups
that are included in the group shall be identified.

(B) IdeIIdftcadoa ~ BNI'I that repraeat c....- eOIU. The list shall identify the BNFs that
represent the common costs for each group ofservices.

(C) Idelltilkadolt ~ other tcNBIDOII COIt& The list shall identify other sources of common costs
for each group ofservices (as identified UDder subsection (h)(2) of this section).

(4) PropoIIed IIdted* for COIIPIetioIl ad filiDg ~ COlt atadiel. The workplan submitted by the
DCIU shall include a proposed completion and filing date for: the LRIC study for each BNF
identified under subsection (e) of this section, including the required BNFs specified in
subsection (e)(1)-(11) of this section; the LRIC study for each tariffed service offered by the DCTU;
and the LRIC study for each group of services identified under subsection (h) of this section. The
proposed schedule submitted by the ocru shall meet the following requirements:
(A) If the sclHldule proposed by the DCIU would result in completion of any cost study later than

18 months following September 10, 1993, the DCIU should discuss in detail the reasons why
the cost study may not be completed within 18 months.

(B) In no event should the schedule proposed by the DCIU result in the completion of any cost
study later than thirty months following September 10, 1993.

(C) The scbedu1e proposed by the DCTU should space the completion and filin& of cost studies
relatively evenly over the course of the period of time allowed for completing the studies and
avoid, to the greatest degree possible, the filing of large quantities of studies at any one date.

(D) The schedule proposed by the DCIU shall not result in completion of any LRIC study for a
tarift"ed service before the completion of the LRIC studies for all the BNFs that are used in the
provision of the tariffed service.

(5) Prototype LaIC ..... fer BNFs, tarifred ae~ ad IJ'OUPI of tariffed services. The
workplan shall provide prototype LRIC studies for BNFs, tariffed services, and groups of tariffed
services, to serve as models for the studies filed pursuant to this section. In devising the prototype
studies the DCIU shall consider the following instructions.
(A) Co.p"" The prototype LRIC studies shall be structured to provide for all information

(e.g., inputs, outputs, assumptions) necessary to understand the studies and to reasonably verify
their accuracy.

(B) COIUIlteDey aM elftdeDcy. The company shall seek to organize the prototype studies in a
nwmer that clearly demonstrates the relationships and consistencies between studies. To the
extent that a number of studies use automated models, standardized loading factors or other
standardized methods, the company shall propose a way of documenting these methods that
reduces UDDeceSIllI'Y duplication.

(C) PC...... spreM.lleeu and opeD allOritIuu. The company shall create the prototype studies
both on paper and on personal computer based electronic spreadsheets. In designing the
personal compu&er based electronic spreadsheet versions the company shall seek to create an
open algorithm that can be used and modified by the commission staffand other users.

(6) Waiver req....
(A) Waiver 101' reqtIired BNF. The workplan shall include a request for waiver if the company

:finds that a required BNF specified in subsection (e)(1)-(11) of this section is inappropriate for
its network. The waiver request shall be accompanied by a statement demonstrating why the
required BNF is inappropriate.

(B) Waiver for refIIIIred cost driver. The workplan shall include a request for waiver if the
company finds that a required cost driver specified in subsection (f)(lO)(A)-(G) of this section
is inappropriate for its network. The waiver request shall be accompanied by a statement
demonstrating why the required cost driver is inappropriate.

(C) Waiver for reqllired. LRIC stadia for individual tariffed aervices. The workplan shall
include requests for waivers for those services for which the company proposes to not perform
a LRIe study.

(7) Proposal for tile treailDeDt of iafonution delip.ted u cOBf"lClentiai or proprietary. The
workplan submitted by the DCTU shall include the DCIU's proposal for the treatment of
information to be filed pursuant to this section that the DCIU designates or intends to designate as
confidential and/or proprietary. The DCIU shall include the following information:
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(A) IdadifleatieB. Identification of the information to be filed pursuant to this section (e.g. cost
models, algorithms, data) that the DC1U will designate as confidential and/or proprietary.

(B) EspIautioIL For each item identified in subparagraph (A) of this paragraph, an explanation
supporting the DCTU's designation of information as confidential and/or proprietary.

(C) PropouI. The DCTU's proposal for the treatment of information designated by the DCTU as
coofidcntial and/or proprietary that the DCl1J will file pursuant to this section (e.g., a
proposed protective agreement).

(k) ReqWI'UleIItI for iIIidaI ....~LRIC.... The DCTU shall file with the commission and OPUC
the LRIC studies required under this section. The LRIC studies shall be consistent with the principles,
instructions, and requirements set forth in this section and sball be reviewed in accordance with the
procedures establisbed in sublIection (n) of this section. In accordance with the workplan, and the waivers
therein, approved UDder sublection (m) ofthis section, the DC1U shall file LRIC studies for:
(1) each BNF identified under subsection (e) of this section and calculated under subsection (f) of this

section, including those that are specified as required BNFs under subsection (e)(l)-(ll) of this
section;

(2) costs common to BNFs as identified and calculated under subsection (h) ofthis section;
(3) each tariffed services as calculated under subsection (g) of this section; and
(4) each groups of services identified under subsection (h) of this section and calculated under

subsection (i) of this section.

(I) RequireJBelltl for _btecpIeat flliRlI ~ LRIC Audia. The LRIC studies required by this subsection
shall be consistent with the principles, instructions and requirements set forth in this section and the
workplan approved in subsection (m) of this section and shall be reviewed in accordance with the
procedures established in subsection (n) of this section.
(1) Updated studies. Thirty-six months after the effective date of the section, and every six months

thereafter, the ocru shall file with the commission and. OPUC updated versions of all filings, other
than the workplan, required under this section. The DC1U is not required to update its filings for
those studies where no significant cbaDFs have occurred.

(2) Provitieu for new.NFI. When sipifi<:ant technological or other changes occur that necessitate a
change in the definition ofcurrent BNFs or the identification of new BNFs. the DCTU shall file with
the cominission and OPUC updated versions for all affected LRIC studies or new studies as
appropriate.

(3) ProviIioDI fOI" new .emce.. For each application for a service filed pursuant to this title, the
DCru shall file with the commission and OPUC a LRIC study for the service consistent with the
principles descnbed in subsection (d) of this section and the specific requirements set forth in
subsection (g) of this section.

(4) Unbundliag~ esildng taritfed lervkes. When an application tiled pursuant to this title proposes
a service that previously bad been bundled with other BNFs into a tariffed service, the DCnJ sball
carefully reexamine the identification of groups of services that share significant common costs (as
required under subsection (h) of this section). If the new service significantly changes the
identification of groups of services and the identification ofcommon costs, the DCnJ should update
all studies required under this section that are affected by these changes.

(m) Review process fOI" DCTU worlqJlan. A DC1U workplan considered under this section sbal1 be
reviewed administratively to determine whether the DCnJ's workplan is consistent with the principles,
instructions and requirements set forth in this section.
(1) Suff"Jeiency. The workplan shall be examined for sufficiency. To be sufficient, the DCnJ's

workpIan sball include the components required by subsection (j) of this section If the presiding
officer or the commission staff concludes that material deficiencies exist in the workplan, the ocru
sbal1 be notified within 15 days of the tiling date of the specific deficiency in its workplan. The
DCTU shall have 15 days from the date it is notified of the deficiency to file a corrected workplan.

(2) Tune Sehedule.
(A) No later than 60 days after the filing date of the sufficient workplan, any party that

demonstrates a justiciable interest may tile with the presiding officer written comments or
recommendations concerning the workplan.
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(B) No later than 70 days after the filing date of the sufficient woIkpIan, OPUC may file with the
presiding officer written comments or recommeDdations concerning· the workplan.

(C) No later than 80 days after the filing date ofthe sufficient workplan, the commission staff shall
file with the presiding officer written comments or recommendations con<:eming the workplan.

(0) No later than 90 days after the filing date of the sufficient workplan, any party that
demonstrates a jOIticiable interest, OPUC, or the DCru may file with the presiding officer a
written response to the commission statrs lllCQIIImendation.

(E) No later than 100 days after the filing date of the sufficient workplan, the presiding officer
shall complete an administrative review to determine whether the DCTU's woIkplan is
consistent with the principles, instructions and requirements set forth in this section. The
presiding officer sball approve the workplan or order the DCTU to refile the workplan
incorporating all modifications recommended by the presiding officer.

(3) RequeItI for IDfonudeL While the workplan is being administratively reviewed, the commission
staff, OPUC, and any party that demonstrates a justiciable interest may submit requests for
information to the DCTU. Three copies of all answers to such requests for information shall be
provided within 15 days after receipt of the request by the DCTU to the commission staff, OPUC and
any party that demoDlttateS a justiciable interest.

(4) s........ At any point within the :first 60 days of the review process, the presiding officer, the
commission staff, OPUC, the DCTU, or any party that demonstrates a justiciable interest may
request that the review process be suspended for 30 days. The presiding officer may grant a request
for suspension only if he or she has determined that the party has demonstrated that good cause
exists for such suspension.

(5) Effective date of the DCTU's workplan. The effective date of the DCTU's workplan shall be the
date it is approved by the presiding officer.

(n) Review proeas for LRIC IIIIdieI. A LRIC study COII5idered under this section shall be reviewed
administratively to determine whether the DCru's LRIC study is consistent with the principles,
instructions and requiremeats set forth in this section.
(1) SutIkieIlcy. The LRlC study shall be examined for sufficiency. To be sufficient, the LRIC study

shall conform to the prototype studies developed under the workplan approved under subsection (m)
of this section. If the presiding officer or the commission staff concludes that material deficiencies
exist in the LRIC study, the DCTU shall be notified within 15 days of the filing date of the specific
deficiency in its LRIC study. The DCTU shall have 15 days from the date it is notified of the
deficiency to file a corrected LRIC study.

(2) TillIe Sclledule.
(A) No later than 45 days after the filing date of the sufficient LRIC study, any party that

demonstrates a justiciable interest may file with the presiding officer written comments or
recommendations concerning the LRIC study.

(B) No later than 55 days after the filing date of the sufficient LRIC study, OPUC may file with the
presiding ofIkler written comments or recommendations concerning the LRIC study.

(C) No later than 65 days after the filing date of the sufficient LRIC study, the commission staff
sbal1 file with the presiding officer written comments or recommendations concerning the
LRIC study.

(0) No later than 75 days after the filing date of the sufficient LRIC study, any party that
demonstrates a justiciable interest, OPUC, or the DCTU may file with the presiding officer a
written response to the commission staft"s recommendation.

(E) No later than 85 days after the filing date of the sufficient LRIC study, the presiding officer
shall complete an administrative review to determine whether the DCTU's LRIC study is
consistent with the principles, instructions and requirements set forth in this section. The
presiding ofticer shall approve the LRIC study or order the DCTU to refile the LRIC study
incorporating all modifications recommended by the presiding officer.

(F) Any party may appeal to the commission an administrative determination by a presiding officer
within five days after the date of notification of the determination. The commission sbal1 rule
on the appeal within 30 days after the date it receives the appeal. If the commission or a
presiding olficer orders a cost study to be changed, the dominant certificated
telecommunications utility shall be ordered to make those changes within a period that is
commensurate with the complexity ofthe LRIC study.
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(3) Bequatl for Iafo........ While the LRIC study is being administratively reviewed, the
commission statf, OPUC, and any party that dcmoDltIates a justiciable interest may submit requests
for information to the DC'IU. Three copies of all answers to such requests for information shall be
provided within ten days after receipt of the request by the DC'IU to the commission staff, OPUC
and any party that demonstrates a justiciable interest.

(4) SuIpauion. At any point within the first 45 days of the review process, the presiding officer, the
commission &taft: OPUC, the ocru, or any party that demonstrates a justiciable interest may
request that the review process be suspended for 30 days. The presiding ofticer may grant a request
for suspension only if he or she has determined that the party has demonstrated that good cause
exists for such suspension.

(5) Effective date of the LRIC study. The effective date of the LRIC study shall be the date it is
approved by the presiding officer.

(0) Notice requireJMDU. At least ten days before aDCTU files any workpJan or LRIC study pursuant to this
section, the ocru shall :tile with the COIDIDisIion and OPUC a notice of its intent to file such workplan or
LRIC study and the expect.ed filing date. The DCTU's notice sha1I indicate that the filing is being made
pursuant to this section. The commission shall then publish notice of the DCTU's intent to file the
workplan or LRIC study in the Texas Register.

(P) Pricing nile. Within ISO days of September 10, 1993, the commission shall initiate a rulemaking
proceeding to develop a pricing methodology for DCTU services that is consistent with the cost
information obtained under this section.

Attachment V: §23.91-14 eft'ective date 1/11/96



Certificate of Service

I, Rowland L. Curry, certify that I have served a copy of the foregoing
on all the parties on the attached service list by 1st class mail,

pOItage prepaid, this 4th day ofApril, 1996.

~~
Office ofPolicy Development

Public Utility Connnission ofTexas

Service List - Docket 96-45

The Honorable Reed E. Hundt, Chairman
Federal Communicatioos Conunission
1919 M Street, N.W. - Room 814
Washington, D.C. 20554

The HoDorable Andrew C. Barrett, Ccmmissioner
Federal Communications Commission
1919 M Street, N.W. - Room 826
Washington, D.C. 20554

The Honorable Susan Ness, Commissioner
Federal Communications Commission
1919 M Street, N.W. -- Room 832
Washington, D.C. 20554

The Honorable Julia Johnson, Connnissioner
Florida Public Service Commission
Capital Circle Office Center
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

The Honorable Kenneth McClure, Vice Chairman
Missouri Public Service Commission
301 W. High Street, Suite 530
Jefferson City, MO 65102

The Honorable Sharon L. Nelsoa, Chairman
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504-7250

The Honorable Laska Schoenfelder, Commissioner
South Dakota Public Utilities Commission
500 E. Capital Avenue
Pierre, SO 57501

Martha S. Hagerty
Public Counsel for the State of Missouri
P.O. Box 7800
Harry S. Truman Building, Room 250
Jefferson City, MO 65102

Deborah Dupont, Federal StaffChair
Federal Communications Commission
2000 L Street, N.W., Suite 257
Washington, D.C. 20036

Paul E. Pederson, State Staff Chair
Missouri Public Service Connnission
P.O. Box 360
Truman State Office Building
Jefferson City, MO 65102

Eileen Benner
Idaho Public Utilities Commission
P.O. Box 83720
Boise, ID 83720-0074

Charles Bolle
South Dakota Public Utilities Connnission
State Capital, 500 E. Capital Avenue
Pierre, SD 57501-5070

William Howden
Federal Communications Commission
2000 L Street, N.W., Suite 812
Washington, D.C. 20036

Lorraine Kenyon
Alaska Public Utilities Conunission
1016 West Sixth Avenue, Suite 400
Anchorage, AK 99501



Debra M. Kriete
Peoasylvauia Public Utilities Commission
P.O. Box 3265
Harrisburg, PA 17105-3265

Clara Kuehn
Federal Communications Commission
2000 L Street, N.W., Suite 257
Was~,D.C.20036

Mark Long
Florida Public Service Commission
2540 Shumard Oak Blvd.
Gerald Gunter Building
TaHabassee, FL 32399-0850

Samuel Loudenslager
Arlcansas Public Service Conunission
P.O. Box 400
Little Rock, AR 72203-0400

Sandra Makeeff
Iowa Utilities Board
Lucas State Office Building
Des Moines, IA 50319

Philip F. McClelland
Pennsylvania Office ofConsumer Advocate
1425 Strawberry Square
Harrisburg, Pennsylvania 17120

Michael A. McRae
D.C. Office ofthe People's Counsel
1133 15th Street, N.W. -- Suite 500
Washington, D.C. 20005

Rafi Mohammed
Federal Communications Commission
2000 L Street, N.W., Suite 812
Washington, D.C. 20036

Terry Monroe
New y orlc Public Service Commission
Three Empire Pla2a
Albany, NY 12223

Andrew Mulitz
Federal Communications Commission
2000 L Street, N.W., Suite 257
Was~, D.C. 20036

Mark Nadel
Federal Communications Commission
1919 M Street, N.W., Room 542
Washington, D.C. 20554

GaryOddi
Federal Communications Commission
2000 L Street, N.W., Suite 257
Washington, D.C. 20036

Teresa Pitts
WasbiDgton Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504-7250

Jeanine Poltronieri
Federal Communications Commission
2000 L Street, N.W., Suite 257
Washington, D.C. 20036

lames Bradford Ramsay
Natiooal Association ofRegulatory Utility
Commissioners
1201 Constitution Avenue, N.W.
Washington, D.C. 20423

Jonathan Reel
Federal Communications Commission
2000 L Street, N.W., Suite 257
Washington, D.C. 20036

Brian Roberts
California Public Utilities Commission
505 Van Ness Avenue
San Francisco, CA 94102-3298

Gary Seigel
Federal Communications Commission
2000 L Street, N.W., Suite 812
WasbiDgton,D.C.20036

Pamela Szymczak
Federal Communications Commission
2000 L Street, N.W., Suite 257
Washington, D.C. 20036

Whiting Thayer
Federal Communications Commission
2000 L Street, N.W., Suite 812
Washington, D.C. 20036



Deborah S. Waldbaum
Colorado Office of Consumer Counsel
1580 Logan Street, Suite 610
Dalver, Colorado 80203

Alex Belinfante
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Larry Povicll
FccknI Communications Commission
1919 M Street. N.W.
Washingtco, D.C. 20554


