
Each wire center's annual interstate BFP costs were divided by that wire center's total
line count. Dividing that result by twelve produced wire center specific monthly interstate
BFP costs per line which were used to determine the wire center EUCl charge.

Calculating Wire Center Interstate High Cost Support

Explicit interstate high cost support is provided for a wire center when its annual
interstate BFP costs exceed its annual EUCl revenues that would be generated by the
interstate affordability benchmark of $6.00. When a wire center's annual EUCl
revenues that would be generated by the interstate affordability benchmark are greater
than or equal to its annual interstate BFP costs, interstate high cost support is not
required. The amount of interstate high cost support for each wire center was
determined as follows:

Wire center
interstate BFP ­

costs
( Wire center lines • $6.00 • 12 ) =

Total wire center
interstate high cost

support

Calculating Carrier Common Line (CCl)

During the transition period, non-pooling lECs will recover the difference between the
revenues generated by the application of the transitional EUCl cap and the interstate
affordability benchmark through the CCl charge. Pooling lECs will recover this
difference through a combination of the nationwide average CCl charge and l TS. CCl
and l TS charges will be zero in the fourth year of the transition period.

Due to the short period of time available to develop this price out, CCl charges for price
cap lECs were calculated as a residual rather than using actual price cap mechanics.
The amount of CCl recovery required each year of the transition period was determined
for each wire center as follows:

LECs Filing Common Line Tariffs

If monthly wire center BFP costs per line < transitional EUCl cap, then CCl is not
required for the wire center

If monthly wire center BFP costs per line> transitional EUCl cap, then CCl for the wire
center is calculated as follows:
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Total wire
center

interstate BFP
costs

Total wire
center
EUCL

revenues

Total wire center
interstate high cost =

support

Total wire
center
CCL

Common Line Pooling Companies

For each year of the transition period, a nationwide average CCl rate was determined.s

Each common line pooling company's CCl recovery was determined by multiplying that
company's interstate access MOU by the nationwide average interstate CCl rate.

Nationwide
average CCL rate *

Company's
interstate CCL

MOUs
=

Company's CCL
recovery

Calculating Long Term Support (LTS)

long term support will continue for common line pooling companies throughout the
transition period. l TS was calculated by study area for each year of the transition period
as follows:

Interstate BFP costs for common line pooling LECs

EUCL revenues for common line pooling LECs

CCL revenues (at the nationwide average CCL rate) for
common line pooling LECs

Interstate high cost support for common line pooling
LECs

LTS

5Interstate access minutes of use provided from NECA's comprehensive Annual Access
Charge filing effective July 1, 1994 were used to calculate the nationwide average CCL rate.
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Universal Service Fund (USF)

USF expense adjustment was identified for all recipients from the original view of the
1994 cost levels reported in 1995 which will be paid out in 1996. The USF expense
adjustment amounts were held constant for all years of the price out.

Dial Equipment Minutes (OEM) Weighting

The OEM weighting assistance amount was identified for all recipients based on NECA's
estimate of 1993 switching costs attributed to OEM weighting. The OEM weighting
assistance amounts were held constant for all years of the price out.
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USTA INTERSTATE HIGH COST FUND
PRICE OUT

J.N Year 1 Yur2 Year 3 Year 4

1 Total Interstate BFP Costs $10,770M $10,770M $10,770M $10,770M

2 Total EUCl Revenues $6,417M $6,719M $6,981M $7,211M

3 Total Interstate CCl $734M $453M $211M $0
Revenues

4 Total lTS $63M $41M $20M $0

5 Total Interstate High Cost $3,559M $3,559M $3,559M $3,559M
Support

6 Total USF Support $735M $735M $735M $735M

7 Total OEM Weighting Support $311M $311M $311M $311M

8 Total Interstate High Cost $4,605M $4,605M $4,605M $4,605M
Fund6

(Sum of lines 5 through 7)

6At the end of the transition period the Total Interstate High Cost Fund will decrease
because USF and DEM Weighting for non-rural telephone companies will be eliminated.
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CERTIFICATE OF SERVICE

I, Robyn L.J. Davis, do certify that on April 12, 1996 comments of the United States

Telephone Association were either hand-delivered, or deposited in the u.s. Mail, first-

class, postage prepaid to the persons on the attached service li~~//
/

/



The Honorable Reed E. Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Room 814
Washington, DC 20554

The Honorable Susan Ness
Commissioner
Federal Communications Commission
1919 M Street, NW
Room 832
Washington, DC 20554

The Honorable Kenneth McClure
Vice Chairman
Missouri Public Service Commission
301 W. High Street
Suite 530
jefferson City, MO 65102

The Honorable Laska Schoenfeld
Commissioner
South Dakota Public Utilities Commission
500 E. Capital Avenue
Pierre, SD 57501

Deborah Dupont
Federal Staff Chair
Federal Communications Commissi6n
2000 L Street, NW
Room 257
Washington, DC 20036

Eileen Benner
Idaho Public Utilities Commission
P.O. Box 83720
Boise, ID 83720

William Howden
Federal Communications Commission
2000 L Street, NW
Room 812
Washington, DC 20554

The Honorable Andrew C. Barrett
Commissioner
Federal Communications Commission
1919 M Street, NW
Room 826
Washington, DC 20554

The Honorable julia johnson
Commissioner
Florida Public Service Commission
Capital Circle Office Center
2540 Shumard Oak Boulevard
Tallahassee, FL 32399

The Honorable Sharon L. Nelson
Chairman
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504

Martha S. Hogerty
Public Counsel for the State of Missouri
P.O. Box 7800
Harry S. Truman Building
Room 250
jefferson City, MO 65102

Paul E. Pederson
State Staff Chair
Missouri Public Service Commission
P.O. Box 360
Truman State Office Building
jefferson City, MO 651 02

Charles Bolle
South Dakota Public Utilities Commission
State Capital - 500 E. Capital Avenue
Pierre, SD 57501

Lorraine Kenyon
Alaska Public Utilities Commission
1016 West Sixth Avenue
Suite 400
Anchorage, AK 99501



Debra M. Kriete
Pennsylvania Public Utilities Commission
P.O. Box 3265
Harrisburg, PA 17105

Mark Long
Florida Public Service Commission
2540 Shumard Oak Boulevard
Gerald Gunter Building
Tallahassee, FL 32399

Sandra Makeeff
Iowa Uti Iities Board
Lucas State Office Building
Des Moines, IA 50319

Michael A. McRae
DC Office of People's Counsel
1133 15th Street, NW
Suite 500
Washington, DC 20005

Terry Monroe
New York Public Service Commission
Three Empire Plaza
Albany, NY 12223

Mark Nadel
Federal Communications Commission
1919 M Street, NW
Room 542
Washington, DC 20554

Teresa Pitts
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504

Clara Kuehn
Federal Communications Commission
2000 L Street, NW
Room 257
Washington, DC 20554

Samuel Loudenslager
Arkansas Public Service Commission
P.O. Box 400
Little Rock, AT 72203

Philip F. McClelland
Pennsylvania Office of Consumer Advocate
1425 Strawberry Square
Harrisburg, PA 17120

Rafi Mohammed
Federal Communications Commission
2000 L Street, NW
Room 812
Washington, DC 20554

Andrew Mulitz
Federal Communications Commission
2000 L Street, NW
Room 257
Washington, DC 20554

Gary Oddi
Federal Communications Commission
2000 L Street, NW
Room 257
Washington, DC 20554

Jeanine Poltronieri
Federal Communications Commission
2000 L Street, NW
Room 257
Washington, DC 20036



James Bradford Ramsay
National Association of Regulatory Utility Comms.
1201 Constitution Avenue, NW
Washington, DC 20036

Brian Roberts
California Public Utilities Commission
505 Van Ness Avenue
San Francisco, CA 94102

Pamela Szymczak
Federal Communications Commission
2000 L Street, NW
Room 257
Washington, DC 20554

Deborah S. Waldbaum
Colorado Office of Consumer Counsel
1580 Logan Street
Suite 610
Denver, CO 80203

Larry Povich
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Jonathan Reel
Federal Communications Commission
2000 L Street, NW
Room 257
Washington, DC 20036

Gary Seigel
Federal Communications Commission
2000 L Street, NW
Room 812
Washington, DC 20036

Whiting Thayer
Federal Communications Commission
2000 L Street, NW
Room 812
Washington, DC 20554

Alex Bel infante
Federal Communications Commission
1919 M Street, NW
Room 518
Washington, DC 20554

ITS
1990 M Street, NW
Room 640
Washington, DC 20036


