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Dear Mr. Caton:

Appendix A was inadvertently omitted from USTA’s reply comments in the
above-referenced proceeding, and it is attached.

Should you have any questions, please call.

incerely,

es D. Cosson, USTA Attorney
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Appendix A

Telecommunications Act of 1996, Conference Report, p. 132




requirements do not rely upon or burden Federal universal service support mechanisms.

s New section 254(g) is intended to incorporate the policies of geographic rate averaging
and rate integration of interexchange services in order to ensure that subscribers in rural and
high cost areas throughout the Nation are able to continue 1o receive both intrastate and interstate
interexchange services at rates no higher than those paid by urban subscribers. The conferees

__* intend the Commission’s rules to require geographic rate averaging and rate integration. and to
incorporate the policies contained in the Commission's proceeding entitled “Integration of Rates
and Services for the Provision of Communications by Authorized Common Carriers between the
United States Mainland and the Offshore Points of Hawaii, Alaska and Puerto Rico/Virgin
Islands (61 FCC2d 380 (1976)). The conferees are aware that the Commission has permined

" interexchange providers to offer non-averaged rates for specific services in limited circumstances
(such as services offered under Tariff 12 contracts). and intend that the Commission. where
appropriate. could continue to authorize limited exceptions to the general geographic rate
averaging policy using the authority provided by new section 10 of the Communications Act.
Further. the conferees expect that the Commission will continue to require that geographically
averaged and rate integrated services. and any services for which an exception is granted. be
generally available in the area served by a particular provider. In addition. the conferees do not
intend that this subsectuon would require the renegotiation of existing contracts for the provision
of telecommunications services.

New subsection 254(h) incorporates, with modifications, the provisions of section 310
of the Senate bhill. New subsection (h) of section 254 is intended to ensure that health care
providers for rural areas. elementary and secondary school classrooms, and libraries have
affordable access 10 modern telecommunications services that will enable them to provide
medical and educational services to all parts of the Nation. '

The ability of K-12 classrooms, libraries and rural health care providers to obtain access
to advanced telecommunications services is critical to ensuring that these services are available
on a unnersal haus The provisions of subsection (h) will help open new worlds of knowledge.
learning and education e all Amenicans -- rich and poor. rural and urban. They are intended.
for example. to provide the ability to browse library collections. review the collections of
museums, or find new information on the treatment of an illness, 10 Amencans everywhere via
schools and hibranes. This universal access will assure that no one is barred from benefirting
from the power of the Information Age.

New wimetion thi 1 K A) provides that any telecommurucations carrier shall, upon a hona
fide requent provide telecommunications services necessany for the provision of health care
services tooany health care provider serving persons who reside in rural areas The rates
chareed tor the senvace shall e rates that are reasonably comparable to rates charged for similar
erviees an urhan areas  1as intended that the rural health care provider receive an affordable
rate 1o Uw e ices necessan for the purposes of telemedicine and instruction relating to such
S ees

New wbsection thi By reguires that any telecommunications carmier shall, upon a bona
fwe request. provide services for educational purposes included in the defirution of unuversal
service under new subsection (cX3) for elementary and secondary schools and libraries at rates
that are less than the amounts charged for similar services to other parties, and are necessary
to ensure aftordable access to and use of such telecommunicauions services.
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