R14-2-1407.

For the imtial imp ementation of intralATA equal access in any exchange, all
customers in that e> change shall be allowed to select a primary intral ATA carrier,
with no charge urposed for such selection. beginning sixty (60) days prior to
implementation and :ontinuing sixty (60) days following the date of implementatron.
No charge shall be 1 nposed for a customer’s initial selection of a primary intralL ATA
carrier when establishing new service. In addition, customers that choose or change
their primary carricr within sixty (60) days of the effective date of their new service
will not be charge 1 for the first such change. Any charges for subsequent changes
of a primary intra .ATA toll carrier shall be the same as those charges imposed for
changing a primar - interLATA carrters.

No change order for a primary intralL ATA toll carner shall be submitted to a local
exchange carrier inul the order has been confirmed pursuant to the procedures set
torth in Appendi» B, Federal Communications Commission CC Docket No. 91-64,
which amends 4~ C.F R. Part 64.

At the time of ¢ )nversion to equal access. the local exchange carrier shall accept
only those custc ner orders for a primary intralL ATA toll carrier where the date on
which the custonr er selected the service is no earlier than sixty (60) days prior to the
scheduled implementation date  The primary intralL ATA toll carnier shall be
activated on the mplementation date. Where more than one primary intralL ATA toll
carrier is recerved for a particular customer, the primary intralLATA toll carner that
was most recen'ly requested by the customer will be implemented.

Scope of IntraLATA Equal Access
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Al

For the initial imp ementation of intraLATA equal access, zero-munus (0-) and
abbreviated dialing arrangements such as, 411, 611, 811, 911 calling, cellular 1+
calling party pay c:lls, 976, and 676 calls will continue to be processed by the local
exchange carrier f)llowing the implementation of intralLATA equal access in any
exchange. Intral. TA O+ calls for customers with one or two party service will be
routed to the customer’s primary intral ATA toll carrier after the software to
accomplish such routing has been installed by the local exchange carrier

IntralL ATA callin  shall be provided to a customer by the intraL ATA toll provider
until the customer selects a different primary intraLATA toll provider.

Equal Access Cost Recovery

Each local exchaige carrier may seek to recover those additional costs that are
incurred for the srovision of intrall AT A equal access through its switched access
rates.

Costs eligible fo - recovery shall include only initial incremental expenditures for
hardware, softwvare, and implementation functions, including systems and
translations costs, which are directly related to the provision of intraLATA equal
access which wuld not be required to upgrade the switching capabilities of the
office absent th: provision of intraLATA equal access. Those costs may include
administrative ¢ dsts incurred in the Commission approved customer education and
presubscription efforts.

The costs of int-alL AT A equal access implementation shall be recovered over a five

(5) year perioc. A review of actual intralATA implementation costs shall be

12
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conducted in vear ‘our In addition, projected switched access minutes should be
identified. Based on these figures, the rate required in year five to fully recover costs
will be filed with th : Commission.

The costs of intral ATA equal access implementation shail be recovered through a
tariffed surcharge fil2d by each local exchange carrier and assessed on each provider
of intrastate toll se vice on a per minute basis. The surcharge shall be applicable to
all switched intras ate access minutes of use originating in the exchange(s). The
local exchange carrers that provide toll service shall also impute the surcharge to all
switched intrastate toll minutes of use provided by them.

Termination of InitralLATA Toll Compensation

At the ume equal access implementation is completed, no intralLATA toll

compensation shai be required to be paid to the local exchange carriers.
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TITLE 14 PUB. 1C SERVICE CORPORATIONS. CORPORATICNS

AND AL SOCIATIONS. SECURITIES REGULATION

CHAPTER 2. ¢ DRPORATION COMMISSION - FIXED UTLLITIES

ARTICLE 15: TELECOM JAUNICATIONS INTERCONNECTION AND UNBUNDLING

Secuon.
R14-2-1501  Apphcaton of Rule:
R14-2-1302Z.  Definitions

R14-2-1305  Ponts of Interconne :tion
Ri+-2-1504.  Reciprocal Comper: sation
R.4-2-1303  Local and Toll Ratr g Centers
Ri4-2-1306.  Access to Database siother Network Functions
Ki4-2-13¢7  Unbundhing

R14-2-1308.  Number Poraln
R14-2-1309  Cost Methodology
Ri4-2-1310.  Prnong

R1+4-2-1311 Wavers

ARTICLE 13 TELEC DMMUNICATIONS INTERCONNECTION AND UNBUNDLING
Ri4-2-1301. Apphlicauon of Ruls s
These rules govern interconnest >n requirements as provided m R14-2-1112. These rules apply to the provision
ot local exchange services by anc betwesn local exchange carmers as thuse terms are defined m R14-2-1102.
R14-2-1302. Defimuons.
In this Artcle, unless the contex' otherwise requires. the foflowing definitions shall apply:

I, "800 data base” mez 15 an 80U semvice data base that contamns inrormaton on the screening and rouuny

of 800 numbers thal e 1n service.
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"AIN date base’ mezn: 4 data base that i used n connecuon with an Advanced intelligent Network
¢AINY arehntecture. The AIN arciutecture enables telecommunications service providers to inroduce
advanced telecommunic iuons services.
"ALl" or "Autemauc ocauon ldenuficauon” means the process of electromically dentfying and
displaving the name of U ¢ subscriber and address of the calling telephone number 1o a person answering
ay-1-1 call
"Cenual Office Code” neans the arst three diens of 2 seven-dignt telephone number. Central office
codes are assigned W telecommunications providers by the cenwral office code admumistrator i
accordunce with the e suyv's central office code assignment guidelines.
"Centrahized Message Distnbuton Svstem” or "CMDS" means the svsiem managed by Bellcore that
ass1sts 1 billing third p oy calls. Access o CMDS requires a Belleore client company host.
“Directory Assistance | alabase Lisungs” means customer name, address and ielephone number hsungs
in the LEC directon as 1stance database.
"EOTLT access means the abihiny of @ LEC 10 interconnect with and deliver emergency calls, and
assoctated AN and Al | tnformation. where available. w the E-911 controlling office for further routing
o the appropriate Pub: ¢ Senice Answenng Pomnt.
"Essenual faciiiy or  :nvice” means any poruon. component. or funcuon of the nerwork or service
offered by a provider I local exchange services: that is necessary for a competitor o provide a public
lelecommunications > ~vice: that cannot be reasonabiv Juplicated: and for whuch there 1s ne adeqguate
economic aiternative t the compettor n terms of quahinv. quanury. and pnice.
"Extended Area Serv e’ or "EAS” means local (toll-Iree) calling provided betwesn local exchange
carmer exchanyes (ser ice areas.
“Incumbent Local Ex, jange Camer” means anv company providing service as a local exchange carmer
n Arizona prior o Jur 2 23, 1993
"Interconnection Sert es” means those features and functions of a local exchange carmer's network that
enabie other local  schange carmers o provide locai exchange and exchange access services.

interconnection serk s include. but are not limited w. those services offered by local exchange carmers
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A,

whieh have been classine 1 by the Commussion as essential services.
"LIDB" or "Line inform juon Datz Base™ means a data base that comtamns access line information that
15 used by telecommunic wons service providers for billing validaton.
“Local Exchange Came * or "LEC” means a telecommunicanons company that provides local exchange
service as one of the tele .smmumcations services it offers to the public.

“Local Number Porab: v means permitung customers 10 choose benwvesn authorized providers of
local exchange service within a given geographic area without changmg their telepnone number and
without mmpairment ol ¢ Jaiiry. functionaliny, refiabilityv, or convenlence of use.

"Murual trathc exchang " means the exchange of termnating local and EAS watfic benveen LECs such
that all LECs terminat: the local exchange wathic of all other LECs without exphicitly chargmy each
other tor such raffic ex nange.

"New Entrant Local Exchange Camer” or "NELEC” means anv company ceruficated dv the
Comnussion atter Junc 13, 1993 as a local exchange carrier

“Numberning Plan &d: nmstrauon” or "NPA™ means a specific geographic area 1denufied by a umque
NPA code. The NPA - irea code) 13 a 3-digit code that  identifies the NPA for purposes of call routing.
The NPA Admumsut or iy the enuty within an NPA that assigns ceniral office prefixes (telephone
numbers) 1o users m U e NPA,

"Public Saterv Answe 1ng Poumt” or "PSAP" means 2 communications facihity operated on a 24-hour
basis that 15 assignec the responsibility to receive 9-1-1 calls and. as appropriate, to dispatch public or
private saletv senvic: » or o extend. transfer. or relav 9-1-1 cails to the appropriate public or privaie
safely agencies

"Rate Center” mean. specific geographic locauons trom which awline muleage measwrements are
determuned tor the . pose of raung local, Extended Area Service (EAS) and toll trathic.

“Reciprocai Compen ation” means the arrangement bv whach local exchange carmers compensate 2ach
other for like servic s used 1o the termunation of local calls between the customers of the two carmers.
"Total Service Long Run Incremental Cost™ or "TSLRIC" 15 as defined mn R14-2-1102(17).

“White Pages Lisun: 5™ means customer name, address and telephone number listings in the white pages



section of LEC telephon directones,

230 "Yellow Pages Lisungs meuans customer name. address and telephone number lisungs n the vellow
pages secuon of LEC e ephone directones.

R14-2-1303 Pownts of Interconne  tion

A Incumbent LECs and NELE s shall. by mutuai agreement. arrange for the points of interconnection of thetr

respective nenworks
B.  Each company interconnects i pursuan (o e provisions of tus Section shall be responsible for building and
maunlaag s own facihitie: 10 the pomt of mierconnection

- Each company mterconnec: ng pursuant to the provisions of tis Secuon shall be responsible for the wratic

=

that ongmaies on its aetwe « up 10 the pont of mierconnecton. and for the termnating tratfic handed o at
the point of miercomnecuon o the call's desunanon.

D Should the companes ne: staung mierconnection arrangements nol be able 10 agres upon the pownts of
Interconnection, wWiilten ne e 1o that etfect shall be made w the Commussion Staff by the carmer responding
o the interconnection regiest The nouice shall contain a detailed descripuon of the request itself and whv
interconnecuon at the poin- requesied 13 not feasible.

R14-2-1304. Reciprocal Comp: nsation.

A, Local and EAS waffic shai be termmnated by the LECs over the mierconnection facilities described in R14-2-
{1303 on the basis of mutu 1 waffic exchange. for a penod of thutv-six months from the effecuve date of these
rules.

B Notwithstanding the pro 1sions of subsection A. compensaiion arrangements may be made by mumal
agreement between comp mes.

C . It incumbent local excha 1ge carmers and new entrant local exchange carners do not armive at compensation
arrangements tor locai ¢ | termunavon 5v mutual agreement. they shall each file tanffs proposing permanent
compensation mechamsr s for terminating local calls withun twenty-four months of the effecuve date of these
rules. However. those lr s shall not contain usage-sensiuve 2all terminauon charges.

R14-2-13035 Local and Toll F ating Centers.

A, The incumbent LEC's cal calling areas and existing EAS boundaries will be uulized for the purpose of



classitving wrallic as local. EAS or wll for purposes of intercompany compensauon.

&

All LECs will use central offic: codes with rate centers matchung the incumbent LEC s rate centers.

C. All LECs shall be assigned the accessary cenral office codes for raung purposes.

C  Unul a central office code adm mistrator 1s designated by the Federal Communications Commission to replace
U S WEST Commurucations. nc.. cenual office codes will be assigned to LECs, at no charge, in accordance
with the mdusus's central ofli. ¢ code assignment guidelines.

No LEC mayv charge anothe LEC for chuanges o swich rouung soffvare necessitated bv the creauon,

M

assignment. or reassignment  t NPA or central office codes.

R14-2-1306. Access to Databaser and other Network Funcuons.

A Incumbent LECs are requi ed to provide non-discrimmatory access to all necessary nenwvork funcuons.
databases, and service comp snents required o provide compeuuve local exchange services. These elements
nclude, but are not limuted . directory assistance database lisungs. white page lisungs, vellow page hisungs,
800 LIDB and AIN databi wes, CMDS hosung. Busy Line Ventficanon and Busy Line Interrupt operator
services, distribution of ek phone directones. :nclusion of NELEC wntormauon in the Call Gude secton of
the directory, and E-91!.

3. Access © additional networ« functions, databases, and servics components mav be required from tme to tme
by order of the Comumuss on. This provision does not preciude the incumbent LEC and NELECs from
negotiaung voluntary art mngements for access 1o addinonal network funcuons. databases, or service
components so long as the contracts for the voluniary arrangements are fiied with the Commussion and such
access 15 made available 1 all other NELECs. upon request. under non-discrimunatory terms and condinons.
including price.

C. Incumbent LECs shall provide access that is at least equal m tvpe, qualiy. and pnice to that provided 1o
themselves. 10 anv affihiat . from any afiinate, or 10 another wmeumbent LEC.

D, LECs shall make availat ie the call serup signaling resources and wnformation necessary for setung up local
and interexchange conne ctions, including the use of signaling protocols used in the querving of data bases
such as 800 and LIDF  LECs shall be prohibited from interfering with the wansmussion of signaling

information between ¢ stomers and nenvork operators  L=Cs and NELECs shall have a dunv 1o correct

~I
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SITOCS. SUPDOrT network manage aent n 2 wav that prometes network mtegntv. and prevent fraudulent use
of a LEC™s npetwork.
All LECs and NELECS shall cov serate in the development of a process 10 handle intercompany repair service

referrals.,

Ri4-2-1307 Unbundling.

A

B

C

D.

E

Local exchange camers with less than 200.000 aceess lines shall be exempt rom the unbundling requirsments
in these rules. Such exempuor shall expire upon the receint of a bona fide request fom a certificated jocal
exchunge carmier tur an unbund =d factiinv. or If 3 carmer voluntaniyv chooses 1o offer unbundled services.

The local exchange carner’s - etwork facihues or services which are determmuned © be essenual shall be
provided on ierms and under :ondiuons that are equivalent to the terms and condiuons under whuch a local
exchange camer provides sue 1 essennal faciiues or services o isell in the provision of the local exchange
carTier's services. The pncir 2 of essenual taciiities or services shall be pursuant 1o Ruie R14-2-1310 on
pricmg.

The sollowing local exchange :amer network capabilites are classified as essenual facilines or services:

t. Terminauon of local cal 3

2 Termunation of fung dis ance calls.

3 Interconnecuon with B 11 and 911 services.

4. Access 10 numbenng r: spurces

5. Dedicated channei ner <ork access connecuons

9. Unbundled leops.

Incumbent local exchange amers shall make essennal fucilives or services availabie for purchase and use
pursuant o tantfls filed witk:n 30 davs of the 2ffecuve date of these rules.

The following guideiines . apiv when a certificated elecommunications company makes a bona fide reguest
of a local exchange cam r o unbundle anv network tactlity or service capabiliny not identitied n
subsection €. The requast shall specify whether the pework faciiv or service 15 considered by tie
requesting compant o be  2ssential.

I For the 12 months § flowing the effective date of these rules. the incumbent local exchange carmer shall
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respond o anv such reg est i wntng wihm 120 davs Thereafier. the mceumbent local exchange

carmer shall respond to ar such reguest in wniting within 9C davs.

[

The response (o an unbunc ling request shall clearlt stale whether the Incumbent LEC mtends to provide
the nerwork facility or s« vice on an unbundled basis and. :f requested. whether 1t will be offered as an
essential faciliy or service. It the Incumbent LEC Joes not miend ¢ provide the requested network
facility or seniice, the resonse shall state the basis for suen refusal.

3. If'the meumbent local ex< 1ange carmier agrees (o provide iz network factliy or service on an unbundled
basis, an appropriate tar ff shall be nled with the Commssion within 150 davs of the bona fide
request.

4. If the mncumbent local « «change carmer asserts that unbundling the network facihty or service 1s not
techmcallv feasible. not: e to that effect shail be made o the requesting party and to the Commussion.

R14-2-1308. Number Portabiiity.

A ‘.AM tocal exchange carmers sh 1l make local number porbtiin available to tacilitate the ability of a customer
o swilch between authorizec local exchange carmers within & oiven geographic area without changing their
telephone number and without umpawment of quality functionaiiv. reliability. or convenience of use.
Implementation of locai nur ber portabilitv or other forms 3t local number portabiity shall be based on a
technicallv and economucall' feasibie solution that mests the needs of Arnzona consumers and camers w a
compettively neutral manner

B Anincumbent local exchang: carmer serving less than 200.000 access iines will not be reguired to umplement
local number portabiiity sol' nons absent the cerufication and commutment by a pew enwrant local exchange
carTier to provide service on i tacilites basis 10 the MCUMDEN! 5 service @IIOTY.

C.  Unul such ume as local nur iber portabilitv becomes availabie through database echnology, local exchange
carners shall provide mter m local number portabilin through the use of 2xisung capabiiies. A local
exchange camer shall file 0 interim number portabtiiny tanf withun 30 davs of the effectve date of these
rules, and shall in addivor comply with such other or addiional regquirements as may be adopted by the
Commussion.

D All telecommunicauon pri viders who terminate traflic :mto an exchange(s) m which the local number



portabuity database sotution ha: been impiemented shail utlize the database soluuon o ensure efficient and

appropriale routing of traffic o ; r120na customers.

m

The Commussion Staff shall present a permanent number portabiitty recommendation 1o the Comrmussion by

January 31. 1997 In the ever the Commussion does not adopt rules for a permanent number portabihity

mechamsm by July 1, 1997, 1t ;hall consider implemenung discount pricing for interim number portabiiiry

In recogniuon of the fact thal mierim number porabiiity provides service that is nferior 1o a permanent

databuse soluton. The discou i would remain i effect unul a permanent mechamsm for number portabiiity

15 adopted in rule

R14-2-1309. Cost Methodology

TSLRIC 15 the cost standard to be ernploved by the incumbent local exchange camer in conducting the cost studies

that establish the underlving cost - { local exchange carmer services mcluding unbundled essenual faciliues and

sernvices.

R14-2-1310. Pnicing.

A, Pnoeing of Basic Commumicat on Services.

1

_)~J

The mcumbent local e change carrier shall provide the Commission with price floor caiculations for
local exchange and lon: distance services to ensure the avoidance of anti~competiuve pricing pracuces.
Whenever the mneumt 2nt local exchange camier mtroduces a new local exchange semvice or long
distancs senice. or pr: poses to change the rate for an exusting local exchange service or long distance
service, the local exch mge camer shall provide to the Comrmssion information that demonstrates that
the proposed rate equ Is or exceeds a price tloor calcutauon for that service using an imputaton test

described 1n secnon C of thes rufe.

B.  Prcing of Interconnection * >rvices by Local Exchange Providers.

to

Incumbent local exciange camers shall establish the pnce of each essenual faciity or servics.
mncluding aceess 10 & tabases and other network funcnions as descnibed in Rule R14-2-1306, at a level
equivalent to its TSL! IC costs.

Interim number pori :biliry shail be provided by the meumbent local exchange camer at a price equal

to TSLRIC Anv coripensauon which would otherwise have been received had a local or EAS call 1o

10



a forwarded number ben terminated directly 1o a cusiomer's chosen carrier, should be passed through
from the camer fom w* ose network the forwarded number 15 assigned, o the customer’s chosen carrier
to whose network the n mber 15 forwarded.

C Imputaton.
1. Anmncumbent local excange carrier shall recover m the retail price of each welecommunicatons servics
otfered bv the compa v the TSLRIC of all non-essenual, and the imputed prices of all essenual,
services, facilities. ¢ mponents, functions or capabilines that are utilized to provision such

elecommurnications se vice, whether such service is offere¢ pursuant 1o tariff or private contract

(9]

The imputation requ ements of this section shall be applied in a manner that will permit a cammer
providing a service to 1 customer that 15 or that becomes eligible for universal service support by order
of the Commussion k provide such retal service at a price that 1s net of any Commussion-ordered
universal service sup cort funding, pursuant 1o the provisions of the Arizona Umuversal Service Fund
rules.

R14-2-1311. Warvers

The Commission may consider v: rations or exemptions from the terms or requirements of any of the rules inciuded
heremn (14 A A.C. 2, Arucle |> upon application of an affected party. The application must set forth the reasons
why the public mterest will be erved by the vananon or exempuon from the Commussion ruies and regulations.
Any variation or exempuon groted shall require an order of the Commission. Where a conflict exasts berween
these rufes and an approved tar I or order of the Comymssion, the provisions of the approved taniff or order of the

Commussion shall apply
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