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VOCALTEC INTRODUCES THE INTERNET PHONE TELEPHONY
GATEWAY LINK1NGTRADITIONALAND INTERNET

TELEPHONENETWORKS
Enables Voice Calls Between Local, Long-Distance and International Telephones Via the
Internet

HERZLIYA,ISRAEL,March 8, 1996 -- VocalTec,Inc. (NASDAQ:VOCLF)- the IntemetPhone
CompanyTM,today introducedthe IntemetPhone TelephonyGateway, a systemthatwillenablereal-time
voiceconversationsfor normaltelephoneusers throughthe Intemetto anotherlocal, long-distancror
intemationalelephoneuser.

VocalTec'sIntemetPhone softwareusers willalso be able to callordinarytelephonesover the Intemetor
corporate Intranets.

The IntemetPhone TelephonyGatewayprovidesconnectionsbetweenthe Intemetand localtelephone
lines,enabling;allersto combinethe lowcost ofIntemetconnections,the conveniencrofinitiatingallsfrom
eitherPCs or telephones,and the abilityto communicatewithanybodywitha telephoneviathe public
switchedtelephonenetwork.

Callsto wirelineand cellulaq>hones are possible,and the cost ofa callis limitedo the telephonecharges
incurredwhenlinkingo the Intemeton eitherend ofthe connectionplusthe standardIntemetconnectivity
charges.

The systemis comprisedofa PC runningWindows95 and the IntemetPhone TelephonyGateway
software,equippedwitha Dialogi<:Com. computertelephonycard and linkedto the telephonenetworkand
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the Internetthrougha 28.8 Kbps OJ' faster connection.

"TheInternetPhone TelephonyGatewayis a true innovationgiving>eople withPCs a way to talk over the
Internetwithpeople who don't use a computer.!t can be a fundamentalool for conducting,usinessor just
conversin8Jver the Internet,"said Dr. ElonGanor, chairmamnd CEO ofVocalTec. "We'reworking
closelywithDialogicas a strategicdevelopmentpartnerto bringthe TelephonyGatewayto the market."

"TheavailabilitJ>fthe Internetas an open, globalinformatiometworkhas generatedconsiderableinterest
fromour customers,"saidBob Heymann,vicepresidentofbusinessdevelopmen1at Dialogic."TheInternet
TelephonyGatewaywillenableVARS and systemsintegrator&o offerinnovativmpplicationssuchas
internationahop offand Internet-basedcustomerservice."

InternetPhone TelephonyGatewayis expected to be availableas a completesystemsolutiorinthe second
quarter of 1996. A softwarecomponentwhichsupports the audio engineand can be integratedinthird
party solutionswillbe availableafterthat. The products willbe sold throughvalue-addedresellers,system
integratorsand directchannels.Pridngofthe systemhas not been established.

The InternetPhone TelephonyGatewaywillenablea varietyofnew applicatiomthatuse the Internetas a
low-costnetwork for computer-to··telephonmnd telephone-to-telephon~alls.

For example,a callerrunning:ntemetPhone on a desktop computercan place a callover the Internetto a
TelephonyGatewayserver whichis connectedto regulartelephonelines,whichthenextendsthe callto the
localtelephonenetwork.

Callsalso maybe initiatecfroma telephone,carried over the Internetor corporate Intranetand connected
to anothertelephonewhere suchservers are installemn both ends.

Dialogi<suppliesthe industry-Ieadin~ortfolioofgloball)Qpproved telephoneinterfacesand programmable
signalprocessingproducts, compatiblewithSignaIComputingSystemArchitecture(SCSA).

Dialogic's:>pen platformcomponentsenableworldwideanalog,TIlE 1and ISDN connectivity~dofferthe
leadingfeaturesfor callprocessingapplicatiomand providescaleableDSP horsepowerto support evolving
voice compressionstandards.

VocalTecLtd. is a leadingproviderofsoftwarethat enablesvoiceand audiocommunicationsver the
Internet.InternetPhone, the Company'score product, firstreleasedinFebruary 1995, enablestwo users
connectedto the Internetto conductreal-time,two-way, full-duple",oice conversatiomusingtheirpersonal
computers.WithInternetPhone, users can conductunlimitedongdistanceand internationaeonversations
for the cost ofan Internetconnection.

Based inHerzliya)srael, VocalTec'sNorth Americanheadquartersis located at 35 IndustrialParkway,
Northvale,NJ, 07647. For moreinformatiomn the VocalTecproductline,callVocalTec'sheadquartersin
New Jersey at 201/768-9400, fax 201/768-8893, http://www.vocaltec.comn the World Wide Web, or
emailtoinfo@vocaltec.com.

VocalTec, InternetPhone and InternetPhone Companyare trademarksofVocaITec,Ltd. Other
trademarksare the property oftheirrespectiveholders.

VOCAL TEC

35 Industrial Parkway, Northvale, NJ 07647
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IDT ANNOUNCES MAJOR BREAKTHROUGHTHAT WILL ALLOW
WORLDWIDE PC-TO-TELEPHONE CALLS OVER THE INTERNET

Overseas callers willsoon be able to use their PC to dial a regular telephone in the United States
for as little as 10 cents per minute

October23, 1995 - Hackensack,NJ - Ina major step towards the convergenceofthePC and telephone,
a leadingInternetcompanyannouncedtoday ithas developeda systemwhichallowspeople to use theirPC
to make internationajlhonecallsover the Internetand communicata.nreal-timewithpeople usingregular
telephones.The implicationSlfthisdevelopmentoulddrop the price ofan overseasphone callto as littleas
10 cents a minute,radicallYCllteringthe economicsofinternationalelecommunication$.e way the world
uses the Internet,and the way people willforeveruse theirpersonalcomputers.

Ina patentapplicatiomeingfiledby Skadden, Arps, Slate, Meagher& Flom, IDT - a leadingproviderof
both Internetaccess and internationalongdistancetelephoneservice- outlinedthe systemand methodology
whichwillallowpeople usingsound-equippedPCs to initiatm phone callfromtheirPC, transmitthe call
over the Internetto a specialphone switchwhichwilhhenroute the callover traditiona\:>hone linesto a
second party usinga regulartelephone.The specialphone switchwillalso convertthe signalfromthe
"packet switchnetwork"Internetenvironmento the"circui1switchnetwork"telephoneenvironmentmd
viceversa, allowin~or real-time,uninterruptecbommunicationlDetweenthe two callinwarties.

flOur Internet-phone system presents a fundamental and significant shake-up to the overseas
telephone industry and it willprovide IDT a tremendous advantage in becoming a major
international provider ofInterne! access, " states IDT presidentHoward Jonas.

As a pioneerofthe internationafcallback" industryJDT has offeredits thousandsofinternational
customersthe abilityto dialaround the worldat competitivdJ.S. rates since 1991. IDT -- whichis one of
the fastestgrowingInternetprovidersinthe U.S. and is alreadyprovidinglnternetaccess inKorea, France
and Italy-- willrollout its Internet-phoneserviceinlimitedlistributiorto its entireinternationatustomer
base inthe comingmonths,allowing>eople aroundthe worldto dial intothe UnitedStates and the United
Kingdomfor as littleas 10 cents pfr minuteand anywhereelse around the worldat a significantlJeduced
rate.

"On a human scale, our system "!'vill bring international calling within the range ofregularpeople, "
Jonas concluded. "Imagine an overseas student in Japan using his PC to talk for thirty minutes with
his grandmother in Floridafor the price ofa hot dog and soda! Our Internet-phone system will
radically alter the way people use the Internet and make overseas phone calls in the months and
years to come. "
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IDT TO UNVEIL NET2PHONE AT COMDEX; Revolutionary System Uses
Internet to Make Overseas PC-to-Telephone Calls for 10 Cents a Minute

November 6, 1995 - Hackensack. NJ - IDT, one ofthe country'sfastestgrowingIntemetaccess
providersand a pioneerinthe internationafcall-back"industrywillunveilitsnew Net2Phone servicenext
week at COMDEX inLas Vegas. Unlikeothertechnologiesvhichallowpeople to make PC-to-PC voice
callsover the Intemet,Net2Phone is the firstsystemwhichallowsPC users to make intemationalallsover
the Intemetand speak inreal-timewithpeople usingtraditionalelephones.

"For years people have talked about the convergence ofthe computer and telephone and more
recently everyone has predicted using the Internet to make cheap telephone calls. We'll be at
COMDEXto announce it's here and IDT has made it happen" states Howard Jonas, presidentofIDT.

IDT has a successfufuistoryofferingJeople innovativ611eansto bypass traditiom¢hone systemsand make
cheap intemationaielephonecalls. Startingin 1991, IDT's call-backserviceshave let customersin80
countriesdial intoIDT's phone switchinthe U.S., hang-upafterone ring,and be automaticall,:alledback
to receivea U.S. dialtone. Customersthencompletethe callintothe u.s. or anywhereelse around the
worldand are billedby IDT at a US. rate significantl~werthanthe rate chargedby the overseas phone
companywhere the calloriginates

"We/re going to let people around the world use the Internet to carry their live voice call and speak
in real-time with someone in the us. who's using a regular hand-heldphone. By combining our
call-back and Internet access technologies, we can charge someone in Japan just 10 cents a minute
to speak with you, " Jonas added.

IDTalreadyprovideslntemetaccess in44 states and its [212] 10caldial-upPOPs inthe U.S. exceed
Netcom, PSlnet, and UUNET. In an effortto become a leadingintemationaj:>roviderofIntemetaccess,
IDT developedNet2Phone specificall,o driveoverseas demandfor Intemetaccess and drivecustomers
towards IDT's overseas partnerswho receivetheirIntemetfeed fromIDT. The companyalreadyprovides
access inFrance, Italy,and SouthKorea.

To use Net2Phone, a customerwillneed an audio-equippedPC, IDT's proprietaryfront-endNet2Phone
software, and an IDT or IDT-partnerIntemetaccountwhichwillallowthemto be billedat a rate of 10
cents a minutefor completing! callintotheU.S. Net2Phone currentlyhas a patentpending.

Jonas concluded, "We developed Vet2Phone to take the Internet to the next level while providing
customers worldwide with yet another means to bypass the high cost ofmaking overseas phone calls.
Because we are both a leading telecommunications company and Internet service provider, IDT is in
a truly unique position to commercialize this new technology and open a new era in international
communications. "
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