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VOCALTEC INTRODUCES THE INTERNET PHONE TELEPHONY
GATEWAY LINKINGTRADITIONAL AND INTERNET
TELEPHONENETWORKS

Enables Voice Calls Between Local, Long-Distance and International Telephones Via the
Internet

HERZLIYA,JSRAEL,March 8, 1996 -- VocalTec,Inc. NASDAQ:VOCLF)- the InternetPhone
Company™, today introducedthe InternetPhone TelephonyGateway, a systemthat willenablereal-time
voice conversationsfor normaltelephoneusers throughthe Internetto anotherlocal,long-distanceor
internationatelephoneuser.

VocalTec'sInternetPhone software users willalso be able to callordinarytelephonesover the Internetor
corporate Intranets.

The InternetPhone TelephonyGateway providesconnectionsbetween the Internetand localtelephone
lines,enablingeallersto combinethe low cost of Internetconnections the convenienceof initiatingallsfrom
eitherPCs or telephones,and the abilityto communicatevithanybody witha telephoneviathe public
switchedtelephonenetwork.

Callsto wirelineand cellularphones are possible,and the cost of a callis limitedto the telephonecharges
incurredwhen linkingo the Interneton eitherend of the connectionplusthe standard Internetconnectivity
charges.

The systemis comprisedof a PC runningWindows95 and the InternetPhone TelephonyGateway
software,equipped witha DialogicCorp. computertelephonycard and linkedto the telephonenetwork and
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the Internetthrougha 28.8 Kbps or faster connection.

"ThelnternetPhone TelephonyGateway s a true innovationgivingpeople withPCs a way to talk over the
Internetwithpeople who don't use a computer.It can be a fundamentatool for conductingbusinessor just
conversingpver the Internet,"said Dr. ElonGanor, chairmanand CEO of VocalTec."We're working
closelywithDialogicas a strategicdevelopmentpartner to bringthe TelephonyGateway to the market."

"Theavailabilitpf the Internetas an open, globalinformatiometwork has generatedconsiderableinterest
fromour customers,"said Bob Heymann,vice presidentof businessdevelopmentat Dialogic." TheInternet
TelephonyGateway willenable VARS and systemsintegratorsto offerinnovativapplicationssuchas
internationahop off' and Internet-basedcustomerservice."

InternetPhone TelephonyGateway is expected to be availableas a completesystemsolutioninthe second
quarter of 1996. A softwarecomponentwhichsupports the audio engineand can be integratedin third
party solutionswillbe availableafter that. The products willbe sold throughvalue-addedresellers,system
integratorsand direct channels Pricingof the systemhas not been established.

The InternetPhone TelephonyGateway willenablea varietyof new applicationshat use the Internetas a
low-cost network for computer-to-telephoneand telephone-to-telephonecalls.

For example,a callerrunningnternetPhone on a desktop computercan place a callover the Internetto a
TelephonyGateway server whichis connected to regulartelephonelines,whichthenextendsthe callto the
local telephonenetwork.

Callsalso may be initiatedfroma telephone,carried over the Internetor corporate Intranetand connected
to anothertelephonewhere such serversare installedon both ends.

Dialogicsuppliesthe industry-leadingortfolioof globallyapproved telephoneinterfacesand programmable
signalprocessingproducts, compatiblewithSignalComputingSystem Architecture(SCSA).

Dialogic'sopen platformcomponentsenable worldwideanalog, T1/E1 and ISDN connectivityand offerthe
leadingfeaturesfor callprocessingapplicationsand providescaleable DSP horsepowerto support evolving
voice compressionstandards.

VocalTecLtd. isa leadingproviderof softwarethat enables voice and audiocommunicationsver the
Internet.InternetPhone, the Company'score product, firstreleased in February 1995, enablestwo users
connectedto the Internetto conductreal-time,two-way, full-duplewoice conversationsusingtheirpersonal
computers. WithInternetPhone, users can conductunlimitedongdistanceand internationatonversations
for the cost of an Internetconnection.

Based inHerzliya]Jsrael, VocalTec'sNorth Americanheadquartersis located at 35 IndustrialParkway,
Northvale,NJ, 07647. For more informatiomn the Vocal Tecproduct line,call Vocal Tec'sheadquartersin
New Jersey at 201/768-9400, fax 201/768-8893, http://www.vocaltec.conan the World Wide Web, or
emailto info@vocaltec.com.

VocalTec, InternetPhone and InternetPhone Companyare trademarksof VocalTec,Ltd. Other
trademarksare the property of theirrespectiveholders.

S FeT42 L

VocaLTEc
35 Industrial Parkway, Northvale, NJ 07647
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IDT Press Release - http://www.idt.net:80/prl1023.html

IDT ANNOUNCES MAJOR BREAKTHROUGH THAT WILL ALLOW
WORLDWIDE PC-TO-TELEPHONE CALLS OVER THE INTERNET

Overseas callers willsoon be able to use their PC to dial a regulartelephone in the United States
for as little as 10 cents per minute

October 23, 1995 - Hackensack, NJ - In a major step towards the convergenceof the PC and telephone,
a leadingInternetcompanyannouncedtoday it has developeda systemwhichallowspeople to use theirPC
to make internationaphone callsover the Internetand communicateinreal-timewithpeople usingregular
telephones.The implicationef thisdevelopmentcould drop the price of an overseas phone callto as littleas
10 cents a minuteradicallyalteringthe economicsof internationatelecommunicationshe way the world
uses the Internet,and the way people willforeveruse theirpersonal computers.

In a patent applicationbeingfiledby Skadden, Arps, Slate, Meagher& Flom, IDT - a leadingproviderof
both Internetaccess and internationalongdistancetelephoneservice- outlinedthe systemand methodology
whichwillallowpeople usingsound-equippedPCs to initiatea phone callfromtheirPC, transmitthe call
over the Internetto a specialphone switchwhichwillthenroute the call over traditionalphone linesto a
second party usinga regulartelephone.The specialphone switchwillalso convertthe signalfromthe

"packet switchnetwork"Internetenvironmento the "circuiswitchnetwork"telephoneenvironmentind

vice versa, allowingfor real-time,uninterruptedcommunicationbetween the two callingparties.

"Our Internet-phone system presents a fundamental and significant shake-up to the overseas
telephone industry and it will provide IDT a tremendous advantage in becoming a major
international provider of Internei access," states IDT presidentHoward Jonas.

As a pioneerofthe international' callback” industry IDT has offeredits thousandsof international
customersthe abilityto dialaround the world at competitivel.S. rates since 1991. IDT -- whichis one of
the fastestgrowingInternetprovidersinthe U.S. and is already providinginternetaccess inKorea, France
and Italy-- willrollout its Internet-phoneservicein limiteddistributiorto its entireinternationatustomer
base inthe comingmonths,allowingyeople around the worldto dialintothe UnitedStates and the United
Kingdomfor as littleas 10 cents per minuteand anywhereelse around the world at a significantlyeduced
rate.

"On a human scale, our system will bring international calling within the range of regular people,”
Jonas concluded. "Imagine an overseas student in Japan using his PC to talk for thirty minutes with
his grandmother in Florida for the price of a hot dog and soda! Our Internet-phone system will
radically alter the way people usc the Internet and make overseas phone calls in the months and

years to come.”
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IDT Press Release - http://www.idt.net:80/pr1106.html

IDT TO UNVEIL NET2PHONE AT COMDEX; Revolutionary System Uses
Internet to Make Overseas PC-to-Telephone Calls for 10 Cents a Minute

November 6, 1995 - Hackensack,NJ - IDT, one of the country'sfastest growingInternetaccess
providersand a pioneerinthe international call-back"industrywillunveilits new Net2Phone servicenext
week at COMDEX inLas Vegas. Unlikeother technologiesvhichallowpeople to make PC-to-PC voice
callsover the Internet,Net2Phone is the firstsystemwhichallowsPC users to make internationatallsover
the Internetand speak inreal-timewithpeople usingtraditionakelephones.

"For years people have talked about the convergence of the computer and telephone and more
recently everyone has predicted using the Internet to make cheap telephone calls. We'll be at
COMDEX to announce it's here and IDT has made it happen" states Howard Jonas, presidentof IDT.

IDT has a successfulhistoryofferingpeople innovativemeansto bypass traditionalphone systemsand make
cheap internationatelephonecalls. Startingin 1991, IDT's call-back serviceshave let customersin 80
countriesdialintoIDT's phone switchin the U.S., hang-upafter one ring,and be automaticallyxalledback
to receivea U.S. dialtone. Customersthencompletethe callintothe U.S. or anywhereelse around the
worldand are billedby IDT at a U S. rate significantljower thanthe rate charged by the overseas phone
companywhere the calloriginates

"We're going to let people around the world use the Internet to carry their live voice call and speak
in real-time with someone in the 'J.S. who's using a regular hand-held phone. By combining our
call-back and Internet access technologies, we can charge someone in Japan just 10 cents a minute
to speak with you," Jonas added.

IDT already providesInternetaccess in44 states and its [212] localdial-upPOPs inthe U.S. exceed
Netcom, PSInet, and UUNET. In an effortto become a leadinginternationaproviderof Internetaccess,
IDT developed Net2Phone specificallyo drive overseas demand for Internetaccess and drive customers
towards IDT's overseas partners who receivetheirInternetfeed fromIDT. The companyalready provides
access inFrance, Italy,and SouthKorea.

To use Net2Phone, a customerwillneed an audio-equippedPC, IDT's proprietaryfront-endNet2Phone
software,and an IDT or IDT-partner Internetaccount whichwillallowthemto be billedat a rate of 10
cents a minutefor completing callintothe U.S. Net2Phone currentlyhas a patent pending.

Jonas concluded,"We developed Net2Phone to take the Internet to the next level while providing
customers worldwide with yet another means to bypass the high cost of making overseas phone calls.
Because we are both a leading telecommunications company and Internet service provider, IDT is in
a truly unique position to commercialize this new technology and open a new era in international

communications.”
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Suite 140

Washington, D C. 20037

Bruce D. Jacobs

Stephen J. Berman

Fisher Wayland Cooper Leader & Zaragoza LLP
2001 Pennsylvania Avenue, N.W. - Suite 400
Washington, D C. 20006-1851

Skadden, Arps, Slate, Meagher & Flom
1440 New York Avenue, N.W.
Washington, D.C. 20005

Fiona Branton

Director, Government Relations and Regulatory Counsel
Information Technology Industry Council

1250 Eye Street, N.W.

Washington, D.C. 20005



Pepper & Corazzini, LLP
200 Montgomery Building
1776 K Street, N.W.

Washington, D.C. 20006

Robert Cannon
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Washington, D.C. 20036
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Microsoft Corporation
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