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| June 21. 1996
Mr. William F. Caton JUN 21 1996
Acting Secretary
Federal Communications Commission Federal Communications Commission
1919 M Street, N.W., Room 222 Office of Sacretary

Washington, D.C. 20554

Re: CC Docket No. 96-98
CC Docket No. 96-45%_

Dear Mr. Caton

On June 21 Mark Lemler and I met with James Olsen, Thomas Koutsky and Greg
Rasston of the FCC staff to review a spreadsheet analysis requested by the FCC. This
spreadsheet analysis contains a simulation of industry impacts resulting from various
proposals to create competitively neutral subsidy plans. The analysis illustrates the
linkage between unbundled element prices, local service prices, and universal service
reform. It assumes the pricing of unbundled network elements at TSLRIC as calculated
by the “Hatfield Model” (filed in an attachment to AT&T’s Reply Comments on CC
Docket No. 96-98), and calculates the potential subsidy for each of six population density
zones employing the methodology described in AT&T’s Comments to CC Docket No.
96-45. As the Hatfield Model was designed to provide conservative estimates of upper
bounds for the TSLRICs of unbundled network elements, these estimates of subsidies
will be correspondingly high. To the extent better data are available, they may easily be
incorporated into the analysis.

Specifically, the analysis will perform the following calculations:

l. The analysis will estimate the unit cost of providing a basic residential local
service offering for each of six population density zones, based on the cost of network
elements (as determined by the Hatfield Model) used in providing such service, plus retail
costs.



2. It compares the cost of this basic residential local service with current local rates,
including Touch-tone and Subscriber Line Charges

3. For Density Zones where the local rate is not fully compensatory, the simulator
will quantify the possible subsidies based on the number of households in the Density
Zone. These subsidies will be split into two components; the first, which might be
funded by a competitively neutral National Fund, is based on the difference between
TSLRIC (as determined by the Hatfield Model) and a national “affordable rate"; the
excess, which might be funded by an optional competitively neutral State Fund, is based
on the difference between the national "affordable rate" and current local rates (with an
option for including vertical features in the determination of current local rates).

4. In addition, subsidies to support Lifeline subscribers and non-Tier 1 carriers can
be added. (See AT&T’s Comments to CC Docket 96-45 for the rationale of non-Tier |
support.)

5. The analysis applies funding offsets to these two funds prior to the quantification
of funding requirements from retail revenues. The requirements for a National Fund may
be reduced by amounts received by RBOCs representing either the value of Cellular
spectrum granted without charge to the RBOCs for which they have received enormous
contribution from the pricing of wireless services. or overearnings of their regulated
services. The requirements for an optional State Fund may be reduced by offsetting
operating profits from Yellow Pages, as the RBOCs were granted the Bell System Yellow
Pages by the MFJ for the express purpose of supporting basic local exchange rates.

6. Income for the remaining requirements for both funds would be derived from
surcharges on retail revenues, surcharged either directly on the end user, or on
telecommunications carriers in a competitively neutral manner. The surcharges may be
applied to either all retail revenues, or on only Retail minus Local revenues. For the
National Fund, the retail revenues include both Interstate and Intrastate services, while
the optional State funds would be limited to surcharges on Intrastate revenues only.

Included in the spreadsheet are the results of a national Base Case analysis, and an
analysis for each state. The analysis is limited to a quantification of the subsidies
evaluated for the territory served by the major LEC (usually the RBOC) in each state.
We are still gathering the data that will enable us to model the territories served by the
other Tier 1 companies and non-Tier | companies

We are also including an input sheet that will enable the user to vary inputs for factors
affecting the quantification and funding of subsidies and the unbundled network
elements. Among those factors are:

1. Factors that impact the determination of TSLRIC for basic local service and the
unbundled network elements, including cost of capital, variable overhead, and tax rates.



2. Factors that impact the determination of rate levels, including the level of a
nationwide affordable rate, level of Subscriber Line Charges, and amount of vertical
features included in current rates.

3. Factors that determine the amount of offsets to the respective subsidy
requirements prior to calculation of revenue surcharges.

Attachment [ contains a detailed documentation of the spreadsheet analysis, including the
level of inputs used in developing the base case. Specific assumptions were used in
developing the rows labeled "Monthly Local Service Rate". We used rates for basic local
service from rate tables obtained from a 1994 NARUC report. Where we have
knowledge of changes to local rates since 1994, we have incorporated them. We have
attempted to slot multiple RBOC rate steps or groups into the six population zones for the
purpose of identifying geographically deaveraged subsidies. (It is AT&T’s contention
that retail rates do not have to be deaveraged; only the subsidies, to the extent they exist,
should be deaveraged to reflect the geographic cost differentials by Density Zone.) In
doing so, we assumed that subscribers would choose flat-rate pricing over measured
service pricing in those states where they have a choice. However, for New York City
and Chicago, where measured local service is the only option, we substituted flat-rate
prices from corresponding high density rate steps. This has the effect of lowering the
Monthly Local Service Rate in Density Zones 5 and 6 in Illinois and New York. As
prices in those Density Zones are already compensatory, i.e., rates exceed costs, this
assumption does not affect the quantification of the subsidy. In addition, we added an
estimate of Touch-tone charges to the rates for those states where the NARUC rate tables
did not specify inclusion of Touch-tone in the basic local service offering. Finally, we
added the current value of $3.50 for the SLC  Appendix A of Attachment [ are price
assumptions specific to each state.

In accordance with Commission Rule 1.1206(a)(1), two copies of computer diskettes
containing the spreadsheet, along with printed output reports, are being filed with you for
inclusion in the public record. A copy of this transmittal letter is provided for this
purpose. Please contact me if you have questions
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cc: James Olsen
Thomas Koutsky
Greg Rasston



UNBUNDLED ELEMENTS/UNIVERSAL SERVICE REFORM

ASSUMED VALUES

1
1
98.38

RBOC/LEC Switchs=
Vertical Services Switch=
Total Res Lns (M)

Total Bus Lns (M) 36.42
Retail Revenues ($M) $148,154
Intrastate Retail Revenues ($M) $88,238
Local Revenueg ($M) $63,983
Intrastate Retail - Local Revenues ($M) $29,475
Delta SLC/Mo $0.00

10.00%
10.00%

Cost of Capital
Variable Overhead

Tax Factor 40.00%

National Affordable Local Rate/Mo $20.00
Weighted Average Vertical Service Rev/Mo SO.00
Yellow Pages Earnings ($M) $2,000
Cellular License Value ($M) $1,000

Aggregate Overearnings ($M) $1,072

6/20/96
12:04 PM



UNBUNDLED ELEMENTS/UNIVERSAL SERVICE REFORM

SCENARTO
OPTIONAL
STATE YELLOW
CELLULAR LICENSE & NET SPECIFIC PAGES NET
ECONOMIC NON TIER 1 LOW _INCOME OVEREARNINGS NATIONAL ECONOMIC EARNINGS STATE
SUBSIDY SUBSIDY SUBSIDY OFFSETS SUBSIDY SUBSIDY OFFSET SUBS IDY
($M) ($M) (5M) {$M) ($M) ($M) ($M)
HA 3141.85 e, Ul 35 SR i, 78,45 .00 3154 .65
NATIONAL SUBSIDY RECOVERY MECHANISMS
RETAIL RETAIL-LOC RETAIL RET - LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SCHG
(BU) (ED) (CARR) {CARR)
sy RS ang [EEEITEE Y
OPTIONAL STATE SPECIFIC
SUBSIDY RECOVERY MECHANISMS
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUR REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(BU) (EU) {CARR) (CARR)
V.18% b Tores PSR
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SUM OF MAJOR LEC BY STATE

NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST

idy By Density Zone based on Actual Rk

55 1 5-200 I

$377,294,305 | $1,129.841,861 |

Subsidy |
701650 | 661-850 851-2580 >2550 Total
$206,634453 | $45164565]  $153957,366 l $14.600.492 l $1,027,713,041

Primawy Lines R Subsidy by Density Zone

778,638 1 12014362 | 5293942 | 1,368,198 7,810,679 | 1305230 | 28661049

Subsidy Per Primary Line Per Month By Denaity Zone based on Actual Rak

$4037 | _s784 I $326 ] 3275 | $164 ] 3088 T %580

NeSional affordable Monthly Local Service Rate (incl SLC and Touch Tone,

0-5 T 6- 201-650 1 651-850 | 851-255%0 | >2550 1 Total
$20.00 ] $20.00 1 $20.00 ] $20.00 1 $20.00 § %2000 | $20.00
Taidy By Denaity Zone based o Nati Fiiordabie Tk
05 6-200 201-650 | 651-850 851-2550 ] >2550 [ Total
$333,206,865 $510,562 128 $5458.902 | $0 30} $0 | $849 227895
Lines Receiving Subsidy by Density Zone

778638 T 11711403 | 667,715 1 0 1 0 \ 0 1 13157756

SubddyPuPﬁnuyLiﬁchhBLP ity Zone based on National Affordable Rat

$35.66 1 $3.63 | $068 | $0.00 A $0.00 | $o0.00 L $5.38

Density Zon¢
0-5 861-2550 | >2550 | Total
$44 017,440 $619,279,732 $201,375,550 345,164,565 $153,957,366 | $14690492 | $1078.485 145

Primery Lines Receivii by Density Zone
726417 ] 11468869 | 5,203,942 1,968,198 7,810,679 1,385,230 28,063,335
Optional State Subaidy Per Primary Line Per Month Zone

$5.05 1 $4.50 1 $3.17 | $2.75 [ $1.64 | soss | $3.20

Variable Overhead=] __1000% |

10.00% |

Cost of Capital=]
I !

Total End Office g Signaling Transport Oper Sys
Loop Port 1 U Link T STP 1 SCP Dedicated | C | Tandem Per Line-Mo
$10.90 $1.26 [ $0.062191 NA | $0000406 |  $0.000872 30001485 | $0002296 |  $0.001649 $0.158026
Monthly Local Service TSLRIC - Hatfield
0-5 T 6-200 T 201650 |  651-850 |  851-2550 | >2550 { Total
$55.89 1 $2327 1 $17.10 1 $15.60 1 31476 ] $1320 | $16.08
Monthly Local Service Rate (incl SLC and Touch Tone)
0-5 1 6-200 | 201-650 €51-850 ] 8512550 | >2550 | Total
$15.48 1 s$1650 1 $16.42 | $16.81 | "s1689 1 sis22 [ $17.11
r Average Monthily Vertical Services Revenue |
L $0.00 1 $0.00 T $000 ] $0.00 T $0.00 T 3000 i $0.00 ]

6/20/96
1204 PM



MARYLAND

NETWORK GROUPNETWORK ELEMENT SUMMARY - UNIT COST

Total End Office Switching Signating Transport Oper Sys
Loop Port Usage Link 1 STP 1 SCP Dedicated | Common | Tand /Line/Mo
$11.44 $1.21 | $0.001732 NA [ $0000291 T $0000790 $0001920 ]  $0.001027 ] $0.001609 $0.136290
Monthiy Local Service TSLRIC - Ratfieid Costof Capital=]  1000%
05 1 6-200 ] 201650 | — 651850 | 8512550 [  >2550 | Vot Variable Overhead=[  10.00%
$50.37 | $23.77 1 $18.11 |~ %1656 1 $1534 1 %1383 1 $1639
Monthly Local Service Rate (incl SLC and Touch Tone)
05 T §-200 T 201650 | ss:-sSsT | 8512550 ] __ >2550 T Total
$18.74 | $18.74 1 $1874 |  $1B.74 1 $19 58 T  $2051 1 $19.55
Average Monthly Vertical Services Revenue ]
$0.00 1 $0.00 1 $000 |  $0.00 1 $0.00 T $0.00 1 $0.00 1
By Density Zone based on Actual Rak
0-5 | 6-200 T 201-650 I 651-850 | 8512850 |  >2550 |
$687,985 | $21874,771 | $0 L $0 1 $0 1 $0 | $22,562,156
Primery Lines Recelving Subsidy by Density Zone
1,811 1 362169 1 0 1 0 1 0 1 0 1 3s3980
Subeidy Per Primary Line Per Month By Density Zone based on Actual Rat
$31.63 | $5.03 ] $0.00 ] $o0.00 i $0.00 1T so00 T $517
National affordebs Local Service Rate (incl SLC and Touch 1one,
0-5 | 6200 T 201-650 661850 | 512550 |  >7550 T Total
$20.00 | $20.00 T $20.00 $2000 | $20.00 1 $20.00 1 %2000
Subsidy By Density Zone based on National Affordable Rat
0-5 [ 6-200 201650 |~ 651-850 [ es1255% >2550 I Total
$660,005 | $16,398,769 $0 1 $0 | %0 1 | si70868774
Primary Lines Recelving Subsidy by Density Zone
1,811 | A 0 0 | 0 r 0 — ] 363980
Subsidy Per Primary Lie Per Month By Density Zone based on National Affordable Rak
$30.37 | $3.77 T $000 |  $0.00 { $0.00 1 $0.00 I $3.91
Optional State Subsidy recovery By Density Zon« Yellow pages
0-5 | 6-200 { 201650 | 651850 | 851-2550 |  >2550 | Total Offaet
$27379 | $5476,002 | $0 1 $0 $0 I ) 1 $5503,381 $44,758,028
Primary Lines Recelving Subsidy by Density Zone
1,811 1 362,169 1 0 0 1 0 1 0 ~ T 3e3980
Opti State Subsidy Per Primery Line Per Month By Density Zon
$1.26 1 $1.26 1 $0.00 | $0.00 | $000 T $0.00 1 $1.26
State Economic Subsidy Recovery Mechanisma
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(EU) (RO) (CARR) (CARR)
L Ga% G.30% G.00% 0.00%

Page 1 of 51
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ARKANSAS

NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST

Total End Office Switching Signsling Transport Oper Sys
Loop Port ] Usage Link 1 STP T —scp Dedicated | Common ]|  Tandem /Line/Mo
$16.17 $1.39 1 "%0.002326 NA 1__S0000864 T — $0.000693 $0.001270 1 $0002327 | $0.002530 $0.211910
Monthly Local Service TSLRIC - Hattield Cost of Capital= 10.00%
0-5 1 6-200 1 201-650 | §51-850 | 8512560 | >2550 I Totsl Variable Overhead= 10.00%
$4650 | $26.79 1 $20.00 1 $17.92 1 $17.08 I $15.96 1 $21.89
Monthly Local Service Rate (incl SLC and Touch Tone
0-5 1 6-200 1 201650 | 651-850 851-2550 »2550 | Total
$15.61 1 $1701 | $1841 | $18.41 $19.81 $19.81 1T $1820
Average Monthly Vertical Services Revenue
$0.00 | $0.00 | $000 | $0.00 1 $0.00 T $0.00 1 $0.00
Sul By Density Zone based on Actual Hate
05 6-200 | 201- |  651-850 ] 851-2550 [ »2550 Total
$9069,019 | $26403835 | $1973,735 _[_ $0 1 $0 1 30 T $37.446,589
Primacy Lines tvi ,“*'*by" ity Zone
24468 ] 225,084 i 103,237 J 1 0 1 0 | 352788
Sub ‘PMPMMMMBVF ly Zone besed on Actual Hat
$3089 | $9.78 |} $1.59 | $0.00 | $0.00 1 %000 ] %885
National affordable Monthly Local Service Rane (incl SLC and Touch Tone,
0-5 1 6-200 { 201-650 651-850 [ es12880 | >2550 | Total
$2000 | $20.00 1 $20.00 $20.00 I $20.00 1 %2000 | $20.00
Subsidy Zone based on National Affordable Rak
0-5 6-200 201-650 651-850 8512550 |  >2550 | Total
$7,780,057 $18,327,837 $3978 1 $0 $0_ 1 $0 | $26,111,873
Primery Lines Receiving swddy by Density Zone
24468 | 225084 | 103,237 1 0 1 0 | 352788
Sub *ForPrim-yLnaPu By Density Zone based on National Affordable Rat
$2650 | $679 | 3000 | $0.00 1 $0.00 1 $000 | $6.17
Optionel State reco! By Density Zone Yallow pages
5 ] 6200 | 201-650 l ssﬂLuso"é T 8512550 | 2550 | _ Tow Offset
$12680962 | 98075997 |  $1.069,757 1 $0 1 $0 1 %0 ] $11,334.716 $14515,728
Primary Lines Receiving Subsidy by Demny Zone
24468 | 225, 1 103,237 1 0 1 T 0 | 352,788
Opti 'ShhStbddyPerPﬂm.yLknPerMonhBJl‘ ity Zork
$4.39 | $2.99 1 $159 | $0.00 1 $0.00 { %000 I $2.68
State Economic Subsidy Recovery Mechanisma
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUR
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
{EU} (ET) {CARR) (CARR)
nLo00% 2.00% 0.00% 5.00%

Page 2 of 51
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KANSAS

NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST

Total End Office Switching Signaling Transport Oper Sys
Loop Port T Usage Link T stP T SCP Dedicated C Tand ILine/Mo
$14 41 $1.43 | $0.002703 NA ]|  $0000776 | $0.000881 $0.001230 ]  $0.004255 ] $0.003308 $0.238617
Local Service TSLRIC - Hatfieid Cost of Capital-| 10.00%
05 | 6-200 ) 201-650 1 651-850 |  851-2550 1 »>2550 1 Total Variable Overhead= 10.00%
$6975 T $26.09 1 %1977 I $1797 | $17.29 | $1623 | $2018
Monthly Local Service Rate (incl SLC and Touch Tone)
0-§ 1 6-200 T 201-650 | 651-050 851-2550 >2550 [ Total
$1400 | $14.62 | $1535 | $1565 $16.00 $1680 | " $1561
Average Monthly Verticel Services Revenue
$0.00 1 $000 | $0.00 | $0.00 | $0.00 | $0.00 1~ $0.00
— B Zone based on Actual Rak
05 | 6-200 I 201-% i 651-850 8512550 |  >2550 | Total
$13430425 | $23907709 | $5034080 | '$1091030 $5669312 | $0 | $49,132 585
_r Primery Lines Receiving Subsidy by Density Zone
20075 " | 173,703 1 94,841 | 39,166 ] 364854 i 0 I 692639
Subsidy Per Primary Line Per Month By Density Zone based on Actual Rak
$5575 | $1147 L $4 42 1 $2.32 1 $1.29 1 $0.00 ] $s501
National afiordeble Monthly Local Service Rate (incl SLC and Touch Tone, _
0-5 T 6-200 1 201-650 651850 | 8512580 | >2550 1 Total
$20.00 | $20.00 | $2000 $20.00 | $20.00 | $2000 { %2000
Subsidy By Density Zone based on National Affordable Rak
0-5 6-200 1 201-650 { 651-850 ] 8512550 } >2550 1 Total
$11985197 | $12686082 | $0 1. $0 1 $0 1 $0 | $24671278
Primary Lines Receiving Subsidy by Density Zone
20075 | 173,703 1 0 1 o I 0 I 0 | 193778
Subsidy Per Primary Line Per Month By Density Zone based on National Affordable Rak
$4075 | — $609 | $0.00 | $000 | 3000 1  $000 1 s10s61
5 State m\lﬂy B Don:ﬂ Zone Yellow pages
0-5 6-200 | 201-650 651-850 851-2550 | >2550 | Total Offeet
$1,445220 | $11,221,627 |  $5034080 $1,091,030 $5,669,312 | $0 T 324,461,277 $16,622,973
Primary Lines Racelving Subsidy by Density Zone
20075 ] 173703 | 94841 39,166 1 364854 | 0 | 692639
Optional State Subsidy Per Primary Line Per Month By Density Zone
$6.00 ] $538 | %442 B $2.32 1 $1.29 BE $0.00 | $294
State Economlc Subsidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE RRVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(EU) (ED) (CARR) {CARR)
1.89% 2.67% U.8B% 2.60%
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MISSOURI

NETWORK GROUPNETWORK ELEMENT SUMMARY - UNIT COS1

Total End Office Switching Signaling Transport Oper Sys
Loop Port 1 Usage Link | STP | SCP Dedicated | C Tandem /Line/Mo
$1428 $1.22 [~ $0001956 NA | $000032¢ | "$0.000721 $0.001240 |  $0004877 | $0001649 $0.206200
Monthly Local Service TSLRIC - Hatfield Cost of Capital=| 10.00%
0-5 1 6-200 I 201-650 T 651-850 851-2550 | »2550 T Total Variable Overhead= 10.00%
$48.09 | $27.40 1 $20.36 ] $18.78 | $17.59 1 $16.03 | $19.38
Monthly Local Service Raw (incl SLC and Touch Tone
05 1 6200 1 201650 |  651-850 851-2550 »2550 T Total
$11.05 | $11.05 |1 $12.60 1 $13.60 $14.90 $15.33 1 $13.82
Average Monthly Vertical Services Revenue
$0.00 T $0.00 1 $0.00 | $000 1 $0.00 | $0.00 T $0.00
Subeidy By Density Zone based on Actual Rak
0-§ 1 6-200 1 201-650 | 651-850 1 851-2550 | >2550 Total
§7,783627 | 951,139,709 [ $21785913 | $4918,115 | $19030674 | $2453,182 T $707.111.221
Primary Lines Recelving Subsidy by Density Zon¢
17513 | 260,634 [ 233964 1 79182 ] 589152 | 291796 | 1472242
__Subsidy Per Primary Line Per Month By Density Zone based on Actual Rak
$3704 | $16.35 | 37.76 1 $5.18 1 $2 69 1 $0.70 i $6.06
Neonal affordable Mo  Local Service Rae (incl SLC and Touch Tone,
0-5 1 6-200 i 201-650 651-850 | 8512550 | »>2550 1 Total
$20.00 1 $20.00 1 $20.00 $20.00 | $20.00 1 $2000 |  $20.00
Subsidy By Density Zone based on National Affordable Ra%
0-5 6-200 201-650 1 651-850 851-2550 | >2550 T Total
$s902776 | $23147571 | $1009907 | $0 $0 | $0 | $30.060,254
Primary Lines Receiving Subsidy by Density Zone
17513 | 260,634 233064 1 [ I 0 | 0 T 512111
bsidy Per Primary Line Per Month By Density Zone based on National Affordable Rau
$28.09 1 $7.40 $0.36 I $0.00 | $0.00 1 $0.00 1 $4.89
Optional Stse Subsidy recovery By Donsity Zone Yellow pages
05 6-200 1 201-650 651-850 1 851-2550 | »>2550 | Total Offaat
$1880852 | $27992,138 | $20,776,007 $4918115 | $19,030674 | $2453,182 | $77,050,968 $39,810,128
Lines Receiving Subsidy by Density Zone
17513 1 260634 | 233,964 1 79,182 T 589452 | — 291,796 | 1472242
Optional State Subeidy Per Primary Line Per Month By Density Zone
$8.95 1 $8.95 | $7.40 1 $5.18 1 $2.69 1 $0.70 1 $4.36
State Economic Subsidy Recovery Mechaniams
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(ET} (ET} {CARR) {CARR)
2.17% £.50% 2.13% 5.10%

Page 4 of 51
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OKLAHOMA

NETWORK GROUP/NETWORK ELEMENT SUMMARY . UMIT COS1

Yotal End Office Switching Signaling Transport Oper Sys
Loop Port [ Usage Lnk I S7P T SCP Dedicated [3 Tandem /Line/Mo
$14.11 $140 |  $0002517 NA | $0.000369 |  $0.000761 $0.001405 | $0.006035 ]| $0.002312 $0.295338
Monthiy Local Service TSLRIC - Hatfield Costof Capital=] _ 10.00%
05 | 6-200 I 201-650 | 651-850 851-2550 [ >2550 T Total Variable Overhead={  10.00%
$51.28 | $26.10 J§ $18.78 { $17.20 $1627 | $1547 1 $1963
Monthiy Local Service Rate Eincl SLC and Touch Tone
05 1 6-200 1 201-650 1 651- 851-2550 >2550 1 Total
$1297 | $1a52 1 $14.37 1 $14.82 $16.47 $17.09 1 $15.25
Average Monthly Vertical Services Revenue
$0.00 1 $0.00 1 $0.00 | $0.00 ¥ %000 1 $0.00 1 s$o0o0
Subsidy By Density Zone based on Actusl Rak
05 5-200 201-650 651-850 | 651-2550 ] >2550 ] Total
$15,450,323 $35,805,437 $6,594,568 $1,722020 | $0 | | $59,572,347
Primary Lines Recelving Subsidy by Density Zone
23607 | 237,133 124,564 1 60,182 1 | ) T 455485
uPnnﬂyunP«MByMZommadmAcmm
$3831 | $1258 1 $4.41 1 §2.38 1 so00 T $0.00 ] %1090
National affordable Locai Service Rae (incl SLC and Touch Tone]
0-5 1 6-200 i 201-650 $51-850 |  851-2550 | 2550 ]  Towl
$2000 | $20.00 | $2000 $20.00 | $20.00 1 $20.00 1 $20.00
Subsidy ity Zone based on National Affordable Rau
0-5 i 6-200 ] 201-650 I $51850 851-2550 | >2550 Total
$12615265 | $17365996 | $0 | $0 $0 | ) | 329,981,261
Primary Lines Receiving Subsidy by Density Zone
33607 | 237133 | 0 I 0 | | 0 | 0 1 276,739
Subsidy Per Primaty Line Per Month By Density Zone based on National Affordab
$31.28 | $6.10 1 $0.00 1 $0.00 1 $0.00 1 $0.00 1 $9.23
Optlond 5“ m By Densi!! Yellow pages
0-5 6-200 | 201-650 §51-850 851-2550 | >2550 |  Total Offaet
$2835058 | $18439441 | $6 594,568 | $1,722,020 [ $0 | ) T $29,591,086 $21,375,699
Line: Subsidy by Density Zonc
33607 | 237,133 I 124 564 60,182 0 T 0 [ 455485
Optional State Subsidy Per Line Per Month By Density Zorx
$7.03 1 $6.48 | $4.41 | 3238 1 $0.00 § %000 [ $5.41
State Economlc Subsldy Recovery Mechanlisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(ET} {EU} {CARR) (CARR)
0.84% 2.50% .83% 2.44%

Page 5 of 51
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TEXAS

NETWORK GROUPNETWORK ELEMENT SUMMARY - UNIT COST

Primary Lines Recelving Subeidy by Donsiy Zone

64,358 | 670,351 T 655260 | 273509 | 2155680 [ 0 | 3819257
Optional State Subsidy Per Primary Line Per Month By Density Zom
$817 | s7a97 | §4.37 T seae ] $182 [~ $0.00 | $3.51
State Economic Subsidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUR REVENUE REVENDR
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(BU) (ED) (CARR) (CARR)
0.44% 1.31% 0.43% 1.29%

Total End Offico Swilching Signeling Ti port Oper Sys
Loop Port 1 Usage Link 1 STP 1 SCP_ “Dedicated C. Tandk /Line/Mo
$11.55 $1.16 1 $0002321 NA | 80000400 ] $0.000837 $0.001066 |  $0.001378 [ _ $0.001753 $0.090443
Monthly Local Service TSLRIC - Hatfield Cost of Capital=| 10.00%
0-5 | 6-200 ] 201-650 | 651850 |  851-2550 | »2550 | Total Variable Overhead={  10.00%
$4700 | $2704 1 $1685 |  $1560 | $1518 T $1448 | §1644
Monthly Local Service Rate (inct SLC and Touch Tone]
0-5 1 6-200 1 201-650 H 651-850 851-2550 »2550 R Total
$1183 | $12.03 1 $1248 $12.78 $13.36 $14.73 | $1324
Average Monthly Vertical Services Revenue
$0.00 | $0.00 | 3000 ] $000 $0.00 [ $000 T $0.00
Zone based on Actual Rak
0-5 6-200 201-650 i 651-850 | 851-25680 |  >2550 [ Total
$27,160,638 l $79,697 350 I $34355444 | $9245611 | $47008527 | $0 Y 3197467570
Primery Linos Subaidy by Density Zone
64358 | 670,351 655260 | 273599 L_21s5680 | o ] 3819257
— wPummmm@meymAumm
$3517 | $9.91 | $4.37 1 $2.82 1 $1.82 L $0.00 | %43
Nelional affordeile Monthiy Local Service Rate (incl SLC and Touch Tone,
0-5 6-200 1 201-650 651850 | 851-2850 | >2550 Total
$20.00 | $20.00 1 $20.00 $2000 | $20.00 | $20.00 | %2000
Subeidy By Density Zone based on Nutional Affordsble Rak
05 1 6-200 I 201-650 ] e51850 | 8512850 | »2550 [ Total
$20.851,007 | 315585018 | $0 1 $0 ] $0 L $0 1 $36,436,005
Primery Lines Receiving Subsidy by Density Z
64358 | 670,351 1 0 0 1 0 I 0 [ 734,708
Subsidy Per Primery Line Per Month By Denaity Zone based on Nati Affordable Rau
$27.00 | $194 | $0.00 ] s0.00 %000 [ $0.00 1 $4.13
Optional State Subsidy reco a Donﬂ 2one Yellow pages
0-5 6-200 201650 T 651-850 8512550 | 2550 Total Offaet
$6,300 631 $64,112,332 $34355444 | $9245611 $47.008527 | $0 ]_$161,031,545 $137 571,902
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ILLINOIS

NETWORK GROUPNETWORK ELEMENT SUMMARY - UNIT COST

Total £nd Office Switching Signaling Transport Oper Sys
Loop Port T Usage Link 1 STP 1L SCP Dedicated C | Tandem /Line/Mo
$10.05 $1.33 | $0.002298 NA | 30000684 __ |  $0.000915 $0001844 | 30.001421 | $0.003741 $0.275071
— Monthly Local Service TSLRIC - Hatfietd Cost of Capital={  10.00%
0-5 T 6-200 1 201-650 ] 651850 1 8512550 | »2550 | Total Variable Overhead=| ~ 10.00%
$4702 | $24.09 1 $17.66 | $16.40 | $15.60 1 $13.98 | $1557
Monthly Local Service Rate (incl SLC and Touch Tone
0-5 | 6-200 [ 201-650 |  651-850 851-2550 >2550 | Total
$1554 | $16.68 1 $17.69 | $20.24 $20.24 $17.67 ] $1855
Average Monthly Vertical Services Revenue
$0.00 | $0.00 1 $0.00 1 3000 |  $0.00 1 $0.00 1 $0.00
Subsidy By Density Zone based on Actual Rak
0-5 6-200 1 201-650 1 651-850 [ 851-2550 | »2550 Total
$1,747239 | $23138323 | $0 | $0 1 $0 | $0 | $24,885 563
Primery Lines Receiving Subsidy by Denaity Zone
4497 | 260,129 1 0 )| 0 1 0 1 0 1 284625
Subsidy Per Primary Line Per Month By Density Zone based on Actual Rak
$3238 T $7.41 1 $0.00 1 %000 I $0.00 i $0.00 1 $7.84
National affordab y Local Service Rate (incl SLC and Touch Tone, _
0-5 1 6-200 | 201-650 651-850 | B51-2550 | >2550 [ Totsd
$2000 | $20.00 1 $20.00 $2000 1 %2000 | $20.00 1 %2000
Subsidy By Density Zone besed on Nati Affordable Rak
05 T 6-200 [ 201650 ] 651850 | 851-255%0 | >2550 T Total
$1506574 | $12,779,194 | $0 1 $0 1 $0 1 $0 I $14,285768
_ Primary Lines Receiving Subsidy by Density Zone
4497 | 260,129 | 0 | 0 i | 0 I | 0 [ 264625
— baidy Per Primary Line Per Morith By Density Zone based on National Aff ble Rat —
$2792 | $4.09 | $0.00 1 soc0 ] %000 | $0.00 I $450
— Optional State idy recovery By Density Zone Yellow pages
0-5 6-200 1 201-650 I 651-850 851-2550 | >2550 T Total Offaat
$240665 | $10,359,130 | $0 |} $0 | $0 | $0 ] _$10,599,795 $88,372 699
Primary Lines Receiving Subsidy by Density Zone
4497 | 260429 [ I 0 I 0 1 0 T 264625
Optional State Subsidy Per Primesy Line Per Month By D y Zorw
$4.46 T $3.32 i $0.00 ] $0.00 T $0.00 | $0.00 1 %33
State Economic Subaldy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCRARGE SDRCEARGE
(ED) (ED) (CARR) (CARR)
noNog G.00% 0.00% 0.00%
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INDIANA

NETWOHK GROUPNETWORK ELEMENT SUMMARY - UNIT COS1

Total End Office ing_ Signaling Transport Oper Sys
Loop Port 1 Usage Link 1 STP 1 scP Dedicated Common | Tandem /Line/Mo
$10.37 $1.29 1 $0002205 NA | $0000583 |  $0.000882 $0001228 | $0001335 [  $0.002775 $0.102841
Monthly {ocal Service TSLRIC - Hatlieid Cost of Capital= 10.00%
0-5 I 6-200 T 201-650 | 651-850 |  851-2550 | >2550 1 Total Variable Overhead= 10.00%
$4084 | $2179 I $16.19 1 $14.83 1 $14.14 1 $1321 ] s$1568
Monthiy Local Semceﬂligﬂcl SLC and Touch Tone!
05 | 6200 T 201-650 | 651-850 851-2550 >2550 1 Total
$1418 [ %1419 ] $1545 |~ $1545 $17.51 $17.51 ] 1635
,_Average Monthly Vertical Services Revenue
$0.00 1 $0.00 T s000 1 $0.00 1 so00 T $0.00 1 %000
— MQMWZOMMMAMM
0-5 1 6-200 I 201-650 1 651850 | 8512850 1 >2550 T Total
$741,135  J $23775521 F $1806337 ] $0 L $0 L $0 1_$25722,993
Hﬁn!ylhnsRouﬂﬂngSubﬁdyb[!hnaﬂyZmK
2,309 1 254268 F 203005 ] 1 1 0 ] 459582
Subsidy Per Primery m?umioum Zone bued on Actusl Ruk
$26.75 ]  $760 1 $0.74 1 $0.00 1 $0.00 1 $0.00 1 %466
Nati mmmulLowSuﬂuHmLcISLCdeouchTm ‘
05 T 6200 1 201-650 ] 651850 | 8512550 | >2550 1 Total
$2000 1 $2000 | $20.00 1 $20.00 1 $20.00 1 T %2000 ] $20.00
By Density Zone based on National Affordatie Rak
05 T — 6200 1 201-650 ] ss1~aso 851-2550 >2550 Tolal
$5680,153 | $5447924 | $0 1 $0 1 $0 | $6028076
PHanyLhnnﬂbumﬁnqSubﬂdybyDonskyZ«w
2309 | 254268 ] I ) I 0 I 0 1 256577
Subsidy Per Prlmury_um Per Month BLMZono based on National Affordable Rak
$20.94 1 $1.79 I $0.00 1 $0.00 | %000 1 $0.00 | $196
Optional State recovery By Domily_’_z_of_!‘ Yellow pages
0-5 6-200 1 201-650 | 651850 |  @51-2850 | >2550 ] Total Offant
$160983 | $17727507 | $1806337 | $0 _E $0 Ny $0 1 sic6s4 517 $39,146,959
Lines Receivi 1 Dei ',me
2309 | 254268 | 203,005 1 i 0 1459582
OpﬁmmlSﬂMnSubﬂgyPeerm-yLﬁn BynuggyZmu
$581 | $581 | %074 1 sooo J* $0.00 { $0.00 1 $3.57

State Economic Subaidy Recovery Mechanisma

RETAIL RETAIL-1OC RETAIL RETAIL_LOC
REVENUR REVENUR REVEMUR REVENUR
SURCHARGE, SURCHARGE SURCHARGE SURCHARGE
(ED) (D) (CARR) {CARR)
0.00% U.00% 3.00% 2.00%
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MICHIGAN

NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST

Total End Office g Signaling Transport Oper Sys
Loop Port 1 Usage Link | 1 SCP Dedicated |  C Tand /Line/Mo
$1225 $127 { — $0.002165 NA 130000541 |  $0.000816 $0.001559 |  $0001578 | $0.002295 $0.206253

Monthly Local Service TSLRIC - Hatfield Cost of Capital=] 10.00%

0-5 T 6-200 1 201-650 | 651850 | 8532550 | >2550 I Total Varisble Overhead={  10.00%

$49.79 1 $24.43 i $18.17 1 $17.26 1 $16.05 | $1520 1 $17 51
‘Wionthiy Locas Service Rate {incl SLC and Touch Tone _

05 | 6-200 1 201650 | 651-850 851-2550 >2550 I Totsl

$1323 | #1323 ] $1323 ]  $1374 _$1454 $15.563 | $1435
Average Monthly Vertical Services Hevenue
$000 ]  $0.00 1 $000 $0.00 1 %000 | $0.00 ) $0.00
Subsidy By Density Zone based on Actual Rek
05 | 6200 ] 201650 651.650 | 8512580 | >2550 I Total
$6495713 | $68,662,408 | $22893,503 $7,033849 | $19168,450 | $0 1 $124,253,922
Primary Lines Recelving Subsidy by Density Zone
14806 | 510823 [ 386,571 [ tee708 [ 1051778 | [ I 2130687
baidy Per Line Per Month By Density Zone based on Actusl Rax
$36.56 | $11.20 1 $4.94 1 $3.52 1 $152 [ $0.00 { $4.86
NatSional affordeble Morsthly Local Service Rafe (incl SLC and Touch Tone,
05 1 6-200_ | 201-650 651-850 | 851-2550 | >2550 | Total

$20.00 1 $20.00 1 $20.00 $20.00 | $20.00 1 $20.00 1 $20.00

Denisity Zone based on National Affordable Rak

05 ] 6200 ]| 201680 ] 651850 | 6512550 | 2550 Total

$5292846 | $27163,144 | $0 1 $0 1 T $0 $32,455,991

$0
Primary Lines Receiving Subsidy by Density Zonc

Subsidy Per Primary Line Per Month By Denaity Zone based on National Affordable Rak

1
1

14806 ] 510823 1 0 I 0 | 0 | 0 [ 525629
i

$2979 | 8443 1 $0.00 | $0.00 1 $0.00 1 %000 $5.15
Optional State Subeid By Density Zone Yellow pages
L 1y recovery enaity Zon —
0.5 1 6-200 [ 201-850 651-850 ] 8512550 | »>2550 1 Total Offaet
$1202866 | $41,499264 | $22,893,503 $7033849 | $19168450 § 30 | $91797.932 $76,743,706
Primary Lines Receiving Subeikdy by Density Zone
14806 | 510823 ] 386571 166708 | 1051778 [ 0 1 2130687
Optional State Subsidy Pet Primary Line Per Month By Density Zone
$6.77 I $6.77 | $4.94 $3.52 | $1.52 1 $0.00 1 $3.59
State Economic Subsidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUR REVENUR REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(RO) (EU) (CARR) (CARR)
0.41% 1.21% 0.40% 1.20%
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OHIO

NETWORK GROUPNETWORK ELEMENT SUMMARY - UNIT COST

Total End Office Switching Signeling Transport Oper Sys
Looj Port | Usage Link T STP | SCP Dedicated C: Tandem /Line/Mo
$13.69 $1.22 I $0.001920 NA ] $00004i6 |  $0.000802 $0.002452 | $0.002045 | $0.001398 $0.094424
Monthly Local Service TSLRIC - Hatfield Cost of Capitai=]  10.00%
05 I 6-200 1 201-650 1 651850 | 8512550 | »>2550 1 Total Variable Overhead= 10.00%
$5309 | $26.76 1 $2113 [ %1519 | $18.22 1 $16.44 I %1879
Monthly Local Service Rata (incl SLC and Touch Tone
0-5 | 6-200 1 201-650 651-850 851-2550 >2550 T Total
$1950 | $19.59 1 $1950 I $19.50 $19.59 $19.59 | %1958
Average Monthly Vertical Services Hevenue
$0.00 1 $0.00 1 $000 | $0.00 1 8000 ] $0.00 J $0.00
Zone based on Actual Rak
0-5 | 6-200 1 201 651 850 | 8592550 | »2550 1 Total
$118819 | $26749502 | $6061470 | 1 $0 | $0 | _$32,929,790
Primery Lines Racoiving idy by Density Zone
296 1 311,000 | 328922 1 1 0 1 0 1 640217
Subsidh PuPﬂn.thePuMByMZmbuodmAﬂuM
$3350 | $7.17 I $154 T $0.00 [ —_soo0 | $0.00 i $4.29
National stiordsble Local Setvice Rate (incl SLC and Touch Tone,
05 6-200 201-650 651-950 1 8512550 | >2550 1 Total
$2000 ] $9780.34 $2,101,615.27 $370,264 54| $0.00 1 $0.00 1 $0.00
ichy Density Zone based on National Affordeble Rak
zoha’iﬁr- — 1 651850 | 851255 | >2550 [ Total
$117,364 $25,219,383 54,443 175 $0 1 $0 1 $0 ] $29.779922
Subsidy by DontigLZon:
I 311000 | 328922 | 0 1 1 0 T 640217
SubsmPrMLhonmayDumlythudmNuumAﬂmm
$3309 | $6.76 I $1.13 ! $0.00 | $0.00 1 $0.00 1 $3.88
Optional State recovery By Density Zone Yellow pages
05 6-200 I 201-650 | ss1-aso | 051 2550 | >2550 | Total Offaet
$1454 | $1530119 | $1618,.295 1 1 | $0 ] $3,149,868 $87,714,350
Primary Lines Hecelvm&lmdy by Denmy Zonke
296 | 311,000 [ 328922 [ I 0 T~ 640217
OpliomlShbStNd P«Prhnybm?erllonhByDom!yZm
$0.41 1 $0.41 1 $0.41 $0.00 I $0.00 1 $0.00 1 $0.41

State Economic Subsldy Recovery Mechanisms

RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVERUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

{BU) {ED) {CARR} {CARR)
L00% 3.00% 2.00% ©.00%
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WISCONSIN

NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST

Total End Office Switching Signaling Transport Oper Sys
Loop Port 1 Usage Link | STP IR SCP Dedicated | C | Tandk Line/Mo
$11.26 $1.14 | $0.062205 NA T $0.000651 | $0000967 $0001133 |  $0001246 |  30.001670 $0.089592
Monthly Local Service TSLRIG - Hatfield Cost of Capital={  10.00%
0-5 T 65-200 ] 201-650 1 651-850 | 8512550 |  >2550 )| Total Variable Overhead=| _ 10.00%
$49.81 | $2297 1 $17.66 1 $16.25 1 $15.27 i $1397 ] $1614
Monthly Locat Service Rate (inct SLC and Touch Tone,
0-5 1 6-200 1 201-650 1 651-850 851-2550 >2550 | Total
$1534 | $15.34 | $15.34 | §i534 _$1534 $1534 1 $1534
Average Monthily Vertical Services Revenue
$000 | $0.00 | $0.00 1 $0.00 | $0.00 | $0.00 | $0.00
By Density Zone based on Actual Rak
05 T 6-200 1 1-650 651-850 851.2650 | »2550 | Total
$533,714 | $16,777,367 | $4946237 $594 956 $0 L $0 | $22851274
Primary Lines Recelving Subsidy by Density Zone
1290 | 183187 ] 177,669 54274 | 0 I 0 [ 216415
Subsidy Per Line Per By Density Zone based on Actual Rak
$3447 | $763 T $2.32 I $0.91 ] $0.00 1 5000 ) $4 57
—National afiordable Monthly Local Service Hese (inci SLC and Touch Tone,
05 | 6-200 i 201-650 651 851-2550 1 2550 1 Total
$20.00 7 $20.00 1 $20.00 $20.00 I $20.00 1 %2000 1 s2000
Subsidy By Denaity Zone baeed on Nationel Affordable Rat
0-5 | 6-200 | 201- T 651850 | 8512550 ]  »2550 T Total
$461570 | $6533575 | $0 1 $0 1 so L $0 1 $6,995145
Primeary Lines Recelving Subsidy by Density Zone
1290 ] 183187 | 0 0 | 0 I 0 [ 184477
Subsidy Per Primery Line Per Month By Deneity Zone based on National Affordable Ra¥
$29.81 f $297 | $000 | $0.00 T $0.00 1 $0.00 | $316
Optional State Sub idy y By Density Zon« Yellow pages
05 | 6200 ]| 201650 |  651-850 "FL'm-'zsso I >2550 Total Offaet
$72144 | $102437917 | $4945237 | $5940956 | $0 ] $0 ] $15856,129 $34,190 967
Primary Lines Receiving Subsidy by Density Zone
1200 | 183187 | 177669 | 54274 I 0 B 0 [ 416419
Optional State Subsidy Per Primary Line Per Month By Density 2o
$466 | 9466 | $2.32 1 $0.91 1 $0.00 i $0.00 { $3.17

State Economic Subsidy Recovery Mechaniama
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUR REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(ETY (ET) {CARR) (CARR)
1.00% .00% 0.00% 9.00%
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DIST/COLUMBIA
NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST
Total End Office Switching Signaling Transport Oper Sys
Loop Port 1 Usage Link | STP T SCP Dedicated | Common |  Tandem /Litve/Mo
$11.08 $1.30 ] $0.002634 NA~ | $0000218 | $0001711 $0.001809 | 30000229 | $0.001903 $0.151350
Monthly Local Services TSLRIC - Hatfietd Cost of Capital=}  10.00%
0-5 1 6-200 1 201650 | 651-850 | 8512550 [ »>2550 | Totsl Variable Overhead= 10.00%
$5.70 i $25.80 1 $2010 1 $17.98 | $17.64 1 $1601 1 $16.22
Monthly Local Service Rate ({inc! SLC and Touch Tone o
0-5 | 6-200 1 201-650 I 651-850 851-2550 >2550 1 Total
$1894 | %1894 | $1894 | $18.94 _§$1eo4 $18904 | $18.94
Average Monthly Vertical Services Hevenue
$000 | $0.00 | $0.00 I $0.00 I $0.00 | soo0 ] $0.00
Subsidy By Density Zone based on Actual Raw
0-5 I 6-200 1 201650 | 651850 | 851.25%0 T >2550 1 Totsl
$0 1 $13484 | $22099 | $0 I | $0 1 $0 | $35583
Primary Lines Receiving Subsidy by Density Zone
0 I 164 15802 — [ 0 — 1 0 1 0 I 1,756
Subsidy Per Primary Line Por Month By Density Zone based on Actual Rak
$0.00 | $6.86 T $116 | $0.00 I $0.00 T 3000 1 $1.69
Netional affordabie Local Setvice fate (incl SLC and Touch Tone; _
05 T 6200 | 201650 651-850 851-2550 | >2550 | Total
$20.00 1 $20.00 1 $20.00 $2000 | $20.00 1 $20.00 ] $20.00
Su Density Zone based on National Affordeble Rt
05 1 6-200 201-650 | 651-850 I 8512550 | >2550 1 Total
$0 ] $11,40% 1 $1843 | $0 I | $0 I $0 [ $13244
Primery Lines Heceiving Subsidy by Density Zone
0 | 164 1 1,502 ! 0 1 0 1 0 | 1,756
Subsidy Per Primary Line Per By Deonsity Zone based on National Afford Raty
$0.00 i $5.80 1 $0.10 I $0.00 1 $0.00 | $0.00 1 $0.63
Optional State Si recovery B Zone Yallow pages
0-5 1 §-200 { 201-650 { 651-850 [ 9512550 | »2550 ] Total Offast
$0 1 $2084 [ $20256 | 0 1 $0 1 $0 T $22340 $12,545 412
Primary Lines Recelving Subsidy by Density Zone
0 1 164 1502 | 0 i 0 1 0 ) 1,756
Optional State Subsidy Per Primary Line Per Month By Density Zon
$000 |~ $106 B $106 | $0.00 | $0.00 I $0.00 1 $1.06
State Economic Subsidy Recovery Mechanlisms
RETALL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(ED) (ED) (CARR) {CARR)
7L 00% 2.00% G.00% 0.00%
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DELAWARE

NETWORK GROUP/NETWORK ELEMENT SUMMARY UNIT COS1

Total End Office Switching Transport Oper Sys
Loop Port 1 Usage Link | “STP SCP Dedicated | C Tandem /Line/Mo
$9.66 $1.30 ]  $0.001959 NA |  $0000322 | $0.001024 $0.001795 1  $0002313 ] $0.001166 $0.320838
Monthly Local Service TSLRIC - Hatfield Cost of Capital=] — 10.00%
0-5 { 6-200 201-650 | 651-850 1 851-2550 | >2550 T Total Variable Overhead= 10.00%
$66.80 | $20.17 | $1518 | $13.79 1 $12.99 | $12.02 1 $14.85
. Local Service Rate (incl SLC and Touch Tone
0-5 I 6-200 I 201-650 I 651-850 851-2550 >2550 ] Total
$1809 | $18.09 1 $18.09 ! $18.09 $18.29 $1829 | %1819
Average thly Vertical s«vees Revenus
| $0.00 T so00c $0.00 $000 | $0.00 )| $0.00
Dsmi Zone bnod on Actual ReM
0-5 201-% | sst-aso ssn 2550 | >2550 | Total
$40,324 $1,851,696 1 $0 1 $1,892,020
Pdm-ry Lines noeeMng Subeidy by D.mhy Zon
1 74,171 1 T | I 0 T 74 240
Subsidy PormmLmPuh'Engyr _ZmubuoedonAc\u-lM
$48.71 1 $2.08 I | $0.00 I $0.00 1 $0.00 11 $2.12
Netional affordable Morftiiy Local Service Rate (incl SLC and Touch Tom
0-5 )] 6-200 T 201-650 651650 |  as12550 | 1 Total
$2000 | $20.00 1 s2000 $20.00 1 $20.00 | szo 00 1 $20.00
Subeidy By Density Zone based on National Afiordable Rak
05 1 6-200 1 201-650 T e85 851 >2550 1 Total
$38742 | $151696 | $0 1 $0 $0 $0 I $190438
Primary Lines Receiving Subsidy by Density Zone
69 I 74171 1 0 1 0 1 0 | 1 74,240
Subsidy Per Primary Line Por Month By Density Zone based on Nati Affordable Rat
$46.80 | $0.17 1 $0.00 1 $0.00 | $0.00 1 $0.00 | $0.21
_ Optional State Stuwwy By Density Zon¢ Yellow pages
0-5 { 6-200 T 201-650 651-850 | 851 2550 T >2550 [ Totad Offmet
$1,581 ] $1700000 [ $0 $0 1 1 $0 ] $1701582 $6,697,333
Primary Lines Receiving Subsidy by Density Zone
69 I 7417 | 0 ¥ 0 { 0 {1 0 i 74,240
Optional State Subsidy Per Primary Line Per Month By Density Zon
$1.91 | $1.91 T $000 1 $0.00 1 $0.00 I $0.00 | $1.91
State Rconomic Submeidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RRTAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(BU) (ED) (CARR) (CARR)
L00% 9.00% 9.00% 0.00%
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NEW JERSEY

NETWORK GROUPINETWOEK&EMENT SUMMARY - UNIT COST

Lines Receiving Subsidy by Density Zone

906 1 212621 T 350,022 1 145 365 1 927,382 ] 1008351 | 2644647
Subsidy Per Primary Line Per Month By Density Zone based on Actual Rak
$5373 | $1225 | $6.21 | 3419 T $2.84 T $0.98 ] $3.44
Netional affordeble Monthly Local Service Rate (incl SLC and Touch Tone,

0-5 I 6-200 I 201-650 $51-850 | 651-2550 | >2550 1 Total

$2000 T $20.00 1 $20.00 $20.00 1 $20.00 | $20 00 | %2000
Subsidy By Density Zone besed on National Affordable Rak
0-5 T 6200 | 201-650 T 651850 | 851-2550 | >2550 1 Total
$487083 | $8525808 | $0 | $0 1 $0 1 $0 1 $9,012.8%0
Primary Lines Recelving Subsidy by Density Zone
906 [ 212621 [ 0 || 0 B -0 1 0 § 213527
bsidy Per Primasy Line Per Month By Density Zone based on Nati Affordsble Rat
$4482 | $334 | $0.00 1 $0.00 | $0.00 | $0.00 | $3.52
Optional State Subsidy recovery By Density Zone Yellow pages

05 ] 6-200 | 201-850 §51-850 | 851-2550 | >2550 || Total Offset

$96833 | $22.733,436 | $26,497,730 $7314,756 | $31650286 | $11,805552 | $100,197,593 §77.705,979
' Lines Receiving Subsidy by Density Zone
906 | 212621 [ 350022 145365 | 927382 | 1008351 | 2,644,647
Optional State Subsidy Per Primary Line Per Month By Density Zon
$8.91 | $8.91 1 $6.31 $4.19 | s284 )] $0.98 |  $31e
State Economic Subsidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCEARGE SURCEARGE SURCHARGE
(ED) (ED) {CARR) {CARR)
sa3y ) 80% fo61% 1.86%

Totn End Office Switching Signaling Transport Oper Sys
L Port 1 Usage Link 1 STP 1 SCP Dedicated Common Tandem /Line/Mo
$10.90 $1.03 ] $0001884 NA ] $0000183 |  $0.000956 $0001617 |  $0.001482 |  $0.000698 $0.085955
“Monthly Local Service TSLHIC - Hatlield Cost of Capitalz] __1000%
0-5 1 6200 | 201-650 1 651-850 ]~ 851-2550 1 »2550 1 Total Variable Overhead= 10.00%
$6482 | $2334 | $1810 | %1598 1 #1513 L $1351 1 $15.32
Monthly Local Service Rate (incl SLC and Touch Tone
0-5 1 6-200 i 201-650 ]  e5t-850 861-2550 >2550 1 Total
$11.09 | $11.09 1 $11.79 1 $11.79 $12.29 $1253 1 $12.19
Average Monthly Vertical Services Revenue
$000 | $0.00 1 $0.00 1 $0.00 1 $0.00 N $0.00 1 $0.00
By Density Zone based on Actual Rak
0-5 201-650 651-850 851-2550 >2550 Total
$31,250,243 $26,497 730 $31,669,286 $11,805 552 $109,210,483
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PENNSYLVANIA
NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST
Total £nd Office Switching Signaling Transport Oper Sys
Loop Port Usage Link STP SCP____ | Dedicated C Tandem TLine/Mo |
$8.83 $1.20 $0.002104 NA $0.000195 $0.000995 $0.002044 $0.001563 $0.001416 $0.087242
Monthly Local Service TSLRIC - Hatfield Cost of Capital=| 10.00%
0-8 6-200 201-650 851-850 851-2550 >2550 Total Variable Overhead= 10.00%
$57.07 $22.05 $16.17 $14.39 $13.34 $11.59 $13.70
Monthly Local Service Rate {incl SLC and Touch Tone
0-5 T 6200 | 201650 ] 651850 851-2550 >25650 | Total
51784 | 31814 | $1814 | $21.44 $21.44 $2529 |  $22.03
Average Monthly Vertical Services Revenue
$000 ] S000 | $0.00 T 0006 ] %000 ] 8000 | $0.00
Subsidy By Denaity Zone based on Actual Rate
05 5-200 201650 651850 851-2550 >2550 Total
32,885,855 $24,736,257 $0 $0 50 $0 $27,622,107
Primary Lines Receiving Subsidy by Density Zone
6131 | 526802 [ 0 | 0 1 0 0 J 532,933
Subsidy Per Primary Line Per Month By Density Zone based on Actual Rate
$39.23 | $391 T $0.00 1 $0.00 1 $0.00 1 $0.00 1 %432
National affordable Monthly Local Service Rate (incl SLC and Touch Tone)
o5 T 5200 | 201850 651850 851-2550 | 52550 l Total
$20.00 l $20.00 ] $20.00 $20.00 $20.00 1 $20.00 $20.00
Subsidy By Density Zone based on National Affordable Rate
0-5 | 6-200 T 201650 ] 651850 ]  851-2550 >2550 [~ Total
$2,726,948 [ $12,978023 | $0 $0 $0 $0 | $15704.972
Primary Lines Receiving Subsidy by Density Zone
6,131 I~ 526802 | 0 | 0 1 0 [ © | 532933
Subsidy Per Primary Line Per Month By Density Zone based on Nationa! Affordable Rate
$37.07 ] $205 ]  $0.00 ) $0.00 1 $0.00 1 $0.00 ] %246
Optional State Subsidy r y By Density Zone Yellow pages
0-5§ 6.200 201-650 651.850 851-2550 >2550 Total offsat
$158,906 $11,758,229 $0 $0 $0 $0 $11,917,135 $95,066,000
Primary Lines Receiving Subsidy by Density Zone
6131 | 526,802 | 0 | 0 | 0 I 0 T 532933
Optional State Subsidy Per Primary Line Per Month By Density Zone
$216 | $186 | $0.00 | $0.00 I $0.00 T $000 | $1.86
State Economic Subsidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(EU) (EU) (CARR} (CARR)
G.00% 0.00% 0.00% 0.00%
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it

VIRGINIA

NETWOHK GROUP/NETWORK ELEMENT SUMMARY - UNIT COS1

Total End Office Switching Signaling Transport Oper Sys
Loop Pont [ Ussge Link T StP | SCP Dedicated | C Tandem Line/Mo
$12.00 $1.26 1 $0.001928 NA | 30000444 | _ $0.000889 $0001639 | 80001180 |  $0.002010 $0.122788
Monthly Local Service TSLRIC - Hattield Costof Capital=}  10.00%
05 | 6-200 1 201-650 I 651-850 |  851-2550 | >2550 i Total Variable Overhead= 10.00%
$4834 | $2430 | $175t | $16.45 i $15.77 i $1443 | $1712
Monthly Local Service Rate (incl SLC and Touch Tone)
o5 | T 6200 1 201-650 1 651-850 851-2550 | »2550 Total
$1201 ] $13.62 | %1439 1 $15.07 $16.28 1 $1832 | %1582
Average Monthly Vertical Services Revenue
$0.00 1 $0.00 1 $0.00 1 $0.00 1 $0.00 1 $0.00 I $0.00
Subsidy By Density Zone based on Actusl Rak
05 T 6-200 ] 201650 |  651-850 | 851-2550 | >2550 Total
9907856 | $45630828 | $9077861 ]| $1859753 | N | 30 | $57485297
Primary Lines Recelving Subsidy by Density Zone
2,082 | 356,089 | 242,756 1 112,115 [ [ | 0 1 713043
sbaidy Per Primary | Per Month By Density Zone based on Actual Rak
$36.33 1 $10.68 1 $3.12 ] $1.38 B $000 | $0.00 1 $6.72
Tational affordable Monthly Local Service Rate (incl SLC and Touch Tone,
05 | 6-200 201-650 651850 |  851-2550 | >2550 1 Total
$2000 | $2000 $20.00 $2000 | $2000 | $2000 1 $2000
By Density Zone based on National Affordable Raw
05 6200 |  201-650 ]  e51-850 8512650 |  >2550 | Vow
$708.186 | $18.377.624 | 30 I 30 $0 | $0 [ 319085810
Primary Lines Receiving Subsidy by Density Zone
2,082 1 356,089 |1 0 0 0 0 | 358172
Subeidy Per Primary Line Per Month By Zone based on Nat Affordable Ran
$2834 | $4 30 1 $0.00 1 $0.00 | $0.00 1 $000 | $4.44
Optional State Subsidy recovery By Density Zone Yellow pages
05 6-200 | 201-650 1 651-850 [ 8512580 | >2550 i Total of faet
$199670 T $27262204 | $0077861 ]| $1859753 | $0 1 $0 I $38399 487 $52 693,952
Lines Subeidy by Density Zone
2,082 I 356 069 242,756 112,116 0 | 0 [ 713043
Optional State Subsidy Per Line Per th By Density Zon¢
$7.99 1 $6.38 |0 $3.12 { $1.38 { $0.00 1 $0.00 { $4.49
State Fconomic Subsidy Recovery Mechaniams
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(RO) (E0) {(CARR) (CARR}
0.00% 0.00% 0.00% H.00%
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WEST VIRGINIA
NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COS1

Total Eng Office ing Signating Transport Oper Sys
Loop Part 1 Usage Link I STP 1 SCP Dedicated C Tand /Line/Mo
$1425 $1.63 | $0.002369 NA | $0001004 [ $0000742 $0.002231 | 30002324 |1 ~ $0.005530 $0.272266

Monthly Local Service TSLRIC - Hatfieid Costof Capital=[  10.00%

0-5 i 6-200 I 201-650 ] 651.850 |  851-2550 | >2550 | Total Variable Overhead={ _ 10.00%

$4500 |  $2533 | $18.00 i $1561 ] $1538 ) $14.26 1 $20.59

Monthiy Local Service Rate (incl SLC and Touch Tone,

0-5 1 6-200 | 201-650 | 651.850 851-2550 »>2550 i Total
$4049 |  $4045 |  $4049 1 $40.49 $40.49 $40.49 1 $40.49
Average Monthly Vertical Services Revenwe
$0.00 1 $0.00 T $0.00 1 $0.00 T  $000 1 $0.00 ]| $0.00
B Zone based on Actual Rak
0-5 | 6200 | 201-650 651850 | 8512850 | >2550 1 Total
$322917 | $0 I _ % 1 % 1 $0 1 $0 1 $32%917
Primery Lines Recelving Subsidy by Density Zone
5963 | 0 | 0 1 0 1 0 1 0 1 5963
Subsidy Per Primary Line Per Month By Density Zone based on Actual Raw
$451 | $000 I $0.00 i $0.00 1 $000 | $0.00 1 $451

National sfordable Monthly Local Service Rate {incl SLC and Touch Tone,
‘ 05 6200 | 201-660 —_—__T-(—__GSI-M 8512550 | 52560 | Total
— $2000 ‘fi —_ %20 I

2000 | $2000 $2000 | $2000 | $2000

Zone based on National Affordable Rak

0.5 1N 6-200 1 201-650 651-850 | 8512550 | »2550 1 Total
$322917 | $0 1 $0 $0 I $0 1 $0 1 $322917
Primary Lines Receiving Subsidy by Density Zone
5 963 T 0 I 0 | S T 0 T I | 5,063
Subsidy Per Primery Line Per Month By Density Zone based on Nationai Affordeble Rat
$4.51 1 $0.00 1 $0.00 1 $0.00 [ $0.00 T $0.00 1 $4.51
Optionel State recovery By Density Zone
0-5 1 6-200 | 201-650 | 651-850 8512550 | >2550 ] Total Yellow pages
$0 1 $0 | 30 L $0 $0 |l $0 1 $0 Offaet
Primary Lines Recelving Subeidy by Density Zone $10,312,364
0 | | 1] 1 0 1 0 1 0 0 | 0
Optional State Subsidy Per Primary Line Per Month By Density Zone
$0.00 1 $0.00 1 $0.00 | $0.00 1 $0.00 $0.00 1 $0.00
State Economic Subsidy Recovery Mechanlisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(ED) (EU) (CARR) (CARR})
0.00% 0.00% 0.00% 0.00%
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SRR

ALABAMA

NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST

State Economic Subsidy Recovery Mechanisms

RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(EU) (EU) (CARR) {CARR)
0.00% 0.00% 0.00% 0.00%

Total End Office Switching Signaling Transport Oper Sys
Loop Port 1 Usage Link L____stP 1 SCP Dedicated | C Tandem Line/Mo
$13.39 $1.27 ] $0.001749 NA | $0.000427 | $0.000630 $0.001641 | $0.016133 | $0.001929 $0.555285
— Monthly Local Service TSLRIC - Hatfieid Cost of Capital=] _ 10.00%
0-5 6-200 201-650 651-850 851.2550 >2550 ] Total Variable Overhaad= 10.00%
$47.30 $24.67 $17.85 $15.64 $15.08 $13.67 ] $18.76
Monthly Locai Service Rate (incl SLC and Touch Tone
0-5 ] 6-200 1 201-650 l €51-850 851-2550 >2550 | Total
$1839 | s19.4 | $20.15 I $20.15 $21.50 $2150 | 3202
Average Monthly Vertical Services Revenue
$0.00 | $0.00 I $0.00 T $0.00 I $0.00 T $0.00 [ 8600
Subsidy By Density Zone based on Actual Rate
05 6-200 201650 | 651850 ]  851-2650 | >2550 | Total
35,655,082 l $26.261,254 30 30 | 30 i 30 ] 3191635
Primary Lines Receiving Subsidy by Density Zone
16303 ]| 415769 | 0 )| 0 T 0 I 0 [ 32072
Subsidy Per Primary Line Per Month By Density Zone based on Actual Rate
$2891 | $5.26 )| $0.00 [ 3000 [ 006 [ $0.00 [ s6.16
National aﬁordableionthly Local Service Rate {incl SLC and Touch Tone)
0-5 T 6.200 201-650 ] 651-850 ] $51-2550 >2550 i Total
$2000 | $20.00 $20.00 [ $2000 | $2000 $2000 | $20.00
Subsidy By Density Zone based on National Atfordable Rate
05 T 6-200 ~201-650 551-850 851-2550 | >2550 Total
$5,340955 | $23,322,168 $0 $0 $0 | 50 $28,663,123
Primary Lines Receiving Subsidy by Density Zone
16,303 | 415769 | 0 T —© 1 0 I 0 [ 432072
Subsidy Per Primary Line Per Month By Density Zone based on National Affordabie Rate
$2730 | %467 ] $0.00 [ %000 | $00 | s0.00 [ 3553
Optional State Subsidy recovery By Density Zone Yallow pages
0-5 6-200 201-650 651-850 851-2550 >2550 Total Offsat
$314,126 $2,939,066 $0 $0_ 30 $0 $3,253,213 $27,661,063
Primary Lines Receiving Subsidy by Density Zone
16,303 ] 415769 ] 0 | 0 T 0 | G T 432072
Optional State Subsidy Per Primary Line Per Month By Density Zone
$161 ] $0.59 T s000 1 $6.00 | $0.00 ] 5300 [ s063

Page 2 of 51
6/21/96
2:32 PM



ST

FLORIDA
NETWORK GROUP/NETWORK ELEMENT SUMMARY - UNIT COST
Total End Office Switching Signaling Transport Oper Sys
Loop Port 1 Usage Link STP SCP Dedi d C ] Tandem ILine/Mo
$11.06 $1.17 | 50001902 NA $0.00039 $0.0007 30 $0.001715 $0.001715 $0.001236 | $0.117465 |
Monthly Local Service TSLRIC - Hatfield Cost of Capital= 10.00%
0-5 6-200 201-650 651-850 851-2550 >2550 Total Variable Overhead= 10.00%
$55.62 $23.18 $18.05 $16.48 $15.42 $13.79 $15.97
Monthly Local Service Rate (incl SL-C and Touch Tone
0-5 6-200 12.0]-650 651-850 851-2550 >2550 Total
$11.16 $12.14 $1286 | $1355 $14.03 $14.15 $13.66
Average Monthly Vertical Services Revenue
$000 ] $0.00 T $0.00 T $000 [ s000 | $0.00 T s00
Subsidy By Density Zone based on Actual Rate
0-5 6-200 [ 201650 $51-850 851-2550 | >2550 ]| votal
$6.687.763 | $44.731,724__| $26,655571 $8,079,239 $24,027,103 [ 30 [siizie1.791 |
Primary Lines Receiving Subsidy by Density Zone
1253% | 337453 | 460176 | 2%,050 [ 7435950 | 0 ] 2,480,164
Subsidy Per Primary Line Per Month By Density Zone based on Actual Rate
$4446 | s1105 | $5.19 [ szg3 | §i39 [ _sow |
National affordable Monthly Local Service Rate (InchLc and Touch Tone)
0-5 6-200 201-650 | 651850 | 851-2550 |  >2550 | _ Tofal
$20.00 $20.00 32000 | $2000 | 82000 | s2000 | 32000
Subsidy By Density Zone based on National Affordable Rate
0-5 6-200 201650 651850 |  851-2550 >2550 | Total
$5,357,799 $12,895,885 $0 [ | $0 $0 _} $18.253,683
Primary Lines Receiving Subsidy by Density Zone
12,536 | 337,453  } 0 0 1 0 1 0 1 349,989
Subsidy Per Primary Line Per Month By Density Zons based on National Affordable Rate
33562 | 18 T $0.00 [ s000 T %000 | $0.00 |EES
Optlonal State Subsidy recovery By Density Zone Yallow pages
05 §-200 201-650 651-850 851-2550 >2550 Total Offset
$1,329,955 $31,835,840 $28,655,971 $8,079,239 $24,027,103 $0 $93,928,108 $109,279,393
Primary Lines Receiving Subsidy by Density Zone
12636 | 331453 | 460176 | 230,050 1435950 | 7 | 2.480.164
Optional State Subsidy Per Primary Line Per Month By Density Zone
3684 | $7.66 T $5.19 ] $2.93 | $1.39 [ %000 ] s3ie
State Economic Subsidy Recovery Mechanisms
RETAIL RETAIL-LOC RETAIL RETAIL-LOC
REVENUE REVENUE REVENUE REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE
(EU) (EU) (CARR) (CARR)
0.00% 0.00% 0.00% 0.00%
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