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Dear Mr. Caton
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Federal Communications Commission
Office of Secretary

On June 21 Mark Lemler and I met with James Olsen, Thomas Koutsky and Greg
Rasston of the FCC staff to review a spreadsheet analysis requested by the FCC. This
spreadsheet analysis contains a simulation of industry impacts resulting from various
proposals to create competitively neutral subsidy plans The analysis illustrates the
linkage between unbundled element prices, local service prices, and universal service
reform. It assumes the pricing of unbundled network elements at TSLRIC as calculated
by the "Hatfield Model" (filed in an attachment to AT&T's Reply Comments on CC
Docket No. 96-98), and calculates the potential subsidy for each of six population density
zones employing the methodology described in AT&T's Comments to CC Docket No.
96-45. As the Hatfield Model was designed to provide conservative estimates of upper
bounds for the TSLRICs of unbundled network elements, these estimates of subsidies
will be correspondingly high. To the extent better data are available, they may easily be
incorporated into the analysis.

Specifically, the analysis will perform the follow'ing calculations:

1. The analysis will estimate the unit cost of providing a basic residential local
service offering for each of six population density zones, based on the cost of network
elements (as determined by the Hatfield Model) used in providing such service, plus retail
costs.



2. It compares the cost of this basic residential local service with current local rates,
including Touch-tone and Subscriber Line Charges

3. For Density Zones where the local rate is not fully compensatory, the simulator
will quantify the possible subsidies based on the number of households in the Density
Zone. These subsidies will be split into two components; the first, which might be
funded by a competitively neutral National Fund, is based on the difference between
TSLRIC (as determined by the Hatfield Model) and a national "affordable rate"; the
excess, which might be funded by an optional competitively neutral State Fund, is based
on the difference between the national "affordable rate" and current local rates (with an
option for including vertical features in the determination of current local rates).

4. In addition, subsidies to support Lifeline subscribers and non-Tier I carriers can
be added. (See AT&T's Comments to CC Docket 96-45 for the rationale of non-Tier I
support.)

5. The analysis applies funding offsets to these two funds prior to the quantification
of funding requirements from retail revenues. The requirements for a National Fund may
be reduced by amounts received by RBOCs representing either the value of Cellular
spectrum granted without charge to the RBOCs for which they have received enormous
contribution from the pricing of wireless services. or overearnings of their regulated
services. The requirements for an optional State Fund may be reduced by offsetting
operating profits from Yellow Pages, as the RBOCs were granted the Bell System Yellow
Pages by the MFJ for the express purpose of supporting basic local exchange rates.

6. Income for the remaining requirements for both funds would be derived from
surcharges on retail revenues, surcharged either directly on the end user, or on
telecommunications carriers in a competitively neutral manner. The surcharges may be
applied to either all retail revenues, or on only Retail minus Local revenues. For the
National Fund, the retail revenues include both Interstate and Intrastate services, while
the optional State funds would be limited to surcharges on Intrastate revenues only.

Included in the spreadsheet are the results of a national Base Case analysis, and an
analysis for each state. The analysis is limited to a quantification of the subsidies
evaluated for the territory served by the major LEe (usually the RBOC) in each state.
We are still gathering the data that will enable us to model the territories served by the
other Tier I companies and non-Tier I companies

We are also including an input sheet that will enable the user to vary inputs for factors
affecting the quantification and funding of subsidies and the unbundled network
elements. Among those factors are:

1. Factors that impact the determination ofTSLRIC for basic local service and the
unbundled network elements, including cost of capital, variable overhead, and tax rates.



2. Factors that impact the determination of rate levels, including the level of a
nationwide affordable rate, level of Subscriber Line Charges, and amount of vertical
features included in current rates.

3. Factors that determine the amount of offsets to the respective subsidy
requirements prior to calculation of revenue surcharges.

Attachment I contains a detailed documentation of the spreadsheet analysis, including the
level of inputs used in developing the base case. Specific assumptions were used in
developing the rows labeled "Monthly Local Service Rate". We used rates for basic local
service from rate tables obtained from a 1994 NARUC report. Where we have
knowledge of changes to local rates since 1994, we have incorporated them. We have
attempted to slot multiple RBOC rate steps or groups into the six population zones for the
purpose of identifying geographically deaveraged subsidies. (It is AT&T's contention
that retail rates do not have to be deaveraged; only the subsidies, to the extent they exist,
should be deaveraged to reflect the geographic cost differentials by Density Zone.) In
doing so, we assumed that subscribers would choose flat-rate pricing over measured
service pricing in those states where they have a choice. However, for New York City
and Chicago, where measured local service is the only option, we substituted flat-rate
prices from corresponding high density rate steps. This has the effect of lowering the
Monthly Local Service Rate in Density Zones 5 and 6 in Illinois and New Yark. As
prices in those Density Zones are already compensatory, i.e., rates exceed costs, this
assumption does not affect the quantification of the subsidy. In addition, we added an
estimate of Touch-tone charges to the rates for those states where the NARUC rate tables
did not specify inclusion of Touch-tone in the basic local service offering. Finally, we
added the current value of$3.50 for the SLC Appendix A of Attachment I are price
assumptions specific to each state.

In accordance with Commission Rule 1.1206(a)( 1), two copies of computer diskettes
containing the spreadsheet, along with printed output reports, are being filed with you for
inclusion in the public record. A copy of this transmittal letter is provided for this
purpose. Please contact me if you have questions

Sincerely. l

/~~J~ ~/hJ~7_~
/ ( (

( Joel E. Lubin :/
GA Vice President

Attachments
cc: James Olsen

Thomas Koutsky
Greg Rasston



UNBUNDLED ELEMENTS/UNIVERSAL SERVICE REFORM

ASSUMED VALUES

RBOC/LEC Switch:
Vertical Services Switch=

Total Res Lns (M)
Total Bus Lns (M)

Retail Revenues ($M)
Intrastate Retail Revenues ($M)

Local Revenues ($M)
Intrastate Retail _. Local Revenues ($M)

Delta SLC/MO
Cost of Capital

Variable Overhead

Tax Factor
National Affordable Local Rate/Mo

Weighted Average vertical Service Rev/Mo

Yellow Pages Earnings ($M)
Cellular License Value ($M)
Aggregate Overearnings ($M)

1

1

98.39

36.42

$148,154

$88,238

$63,983

$29,475

$0.00

10.00%

10.00%

40.00%

$20.0

$0.00

$2,000

$1,0 0

$1,072

6/20/96
12:04 PM
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SURCHARGE SURCHARGE SURCHARGE SURCHARGE

(EU) (EU) (CARR) (CARR)
1 18% '-)!'" 18~ ::.'. l
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I SUM OF MAJOR LEe BY STATE I
NETWORK GROUPINETWORK ELEMENT SUMMARY - UNIT COST

Total I End OIliee Switching I Sianating Tr8l1sPOl1 I OperSys
LOOD I Port US8lJ8 I Unk I STP I SCP Dedicated Common Tandem I PerUne·Mo

$10.90 I $126 I $0002191 I NA I $0000406 I $0.000872 I $0001485 $0.002296 $0001649 $0158026

Monthl
0-5 6·200 201·650 >2550 Total

$55.89 $2327 $1710 $1320 $16.08

0-5 Total
$15.48 $1711

I A-rMon~V~~~~~ I
$0.00 I $0.00 I $000 I $0.00 I $0.00 I $000 I $0.00

Zo.. b&sed on Actusl RetE
0-5 6-200 I 201·650 651·850 851·25lIO >2550 Total

$377,224305 I $1,129,841,861 $206,834 453 $45,164,565 $153,957,366 $14,690,492 $1,927,713,041
PrlnwvUnes bY Densitv Z_

778,638 12,014,382 5,293,942 1,368198 7,810,679 1,395,230 28.661,049
SUbeldv Per Prlnwv Line Per Month BY Density Zone besed on Actusl An

$40.37 $784 $326 $2.75 $1.64 $0.88 $5,60

0-5
$2000

NlIlJoMI8ff~

6.*! - 1 201·650
$20.00 I $20,00

LoCaiServies "- rmcl SLC erldTouch Tone'
651-850 I 851·25lIO~ -;'2550
$20.00 J $20:00 I $20 00

Total
$2000

SUbsIdY By Density Zo.. b&sed on NatIonal Alfordebte Ra1I
0-5 6·200 201·650 651-850 851·25lIO >2550 Total

$333,206 865 $510562,128 $5,458,902 I $0 $0 $0 $849,227,895
Prtnwv u..s Reeeivt DensItYZ_

778,638 11711,403 667,715 0 0 0 13,157,756
SUbeIdV Per Prlnwv Line Per Month BY DensItY Zone besed on "-tional Alfordeble An

$35,66 $363 $0,68 $0.00 $0.00 $0.00 $5.38

OPtIonal S_ Subeidv recoverY BY DensItY Zorn
0-5 6-200 I 201·650 651·850 851·25lIO >2550 Total

$44017,440 $619,279,732 I $201,375,550 $45,164,565 $153,957,366 $14,690,492 I $1,078,485,145
PrInwv u..s ReeeIvi bY DensItY Z_

726,417 11,468,869 5,293,942 1368,198 7,810679 1395,230 28,063,335
0Iltl0n8IS-SUbeIdY Per Prt.-v Une Per Month Zone

$505 $4.50 $3,17 $2.75 $1.64 $068 $3.20

I Vertable Overhead=1 10,00"10 I Cost of C8illlal=1 10,00"10 I

6/20/96
12'04 PM



MARYLAND

To""
Loop

I
NETWORK GROUPMETWoRK ELEMENT SUMMARY· UNT COST

End OIliea SWI1ching 1 Signaling
Port I U_ I Unk r--- STP r SCP

T
I Dedicated

Transport
Common I Tandem

I 0Per SyS
I IUne/Mo

$11.44 $121 I $0.001732 I NA ,- $0.000291 r-$0.OOO790 I $0001920 $0001027-r- $0001609 I $0.136290

0-5 I
$50.37

6·200
$23.77

MOnthlY loCiii ServiciiiTSLRlC • Hatfield
201-650 I 651-850 I 851-2550
$18.11 I -$16.~- (----$15.34

>2550
$1383

I
I fotal -.
r $16.39 -.

Cost of CapItaI:1 1000% I
Variable OVerhead: 1000%

I $18.74 I $18.74 I $1958 I
I 201-GSO I 651-850 I 851-2550 I

Monlhlv Local ServIce Aa... (met SLC and-TOuch Toniif I

,$0.00

To""
$19.55

$0.00

>2550
$20.51

Vertical ServIces Re_
I $0.00 I $0.00

A
$000I

6·200

$0.00

$18.74
0-5

$0.00 I

$18.74 I

SUbeIdv jfy DenelIY Zone bMlicf-on Actuiiitliill
0-5

$687,385

1,811

6.200 ---. ---201~__ I --651-850 - '--851·2550 I >2550
$2T:B74,771 1 $0 I - $0- I $0 r: $0

~ linn RecelYlnlt Sta\dy by Density ZonE
I 362,169 I 0 I 0 I 0 I 0

Total
$22,562,156

I 363,980

$31.63
SUbIldYPer Pr1nwv line Per Monih IWDensiIY Z_ bMed on Actu8t RiIii

$503 I $0.00 I $0.00 I $000 I $0.00 I $5.17

To""
$20'00 ~

362,169 I 0 I 0 I 0 I 0
SUbSldYPer Pr1nwv Line Per Month By DeiIet1v ZOOe baed on N8lIonat AtfordiibiiRati

0-5 I 6·200
$660,005 I $16,398,769

Total

363,980

$17,058,774$0
>2550

1O-- 1-- $0 c: $0

Pr1nwv linn RecelYlnlt SUbsIdY by DensIIY ZonE

201-650 I 651~,----as1·2550 I
Subllklv BY Ileneltv Zonebuoidon National AHordIbte Ratl

I1,811

$30.37 $3.77 r $0.00 - I - $0.00 ~.oo I $000 $3.91

0-5
$27.379

Oplionat Sla1e SubsIdy recoYelj By Den~ Zam
T 6-200 I 201·6S0-1 --651~I 851·2550 I >2550

$5,476,002 I $0 y- $0 I $0 ~ $0
To""

I $5,503,381

Ye 1 low pages I
Offset

$44,758,028

1,811
Pr1riWv Una. Receivil1l\ subsidY by DensIIY ZonE

362,169 I 0 I 0 I 0 I 0 I 363,980

$1.26
OPtIonatS1B1e SUbsIdy Per PrIriiiIrv Un8 Per Month BY Den8tty ZOIM

$1.26 I $0.00 I $0.00 .--$IJ:OO--.- $000 $1.26

State Rconomic Subaldy kecovery Mechanlgma
RETAIL

~
SURCHARGE

(EU)

.00%

RETAIL-LOC

~
SURCHARGE

(EU)

0.00-%

~
~

SURCHARGE

(CARR)

0.00%

RETAIL-LaC

~
SURCHARGE

(CARR)

0.00%

Page 1 of 51
6/20/96

12:04 PM



ARKANSAS

NETWORK GROUPiNETWORK ELEMENT SUMMARY· UNIT COST
Total I End Offlca Switching I Sianalina TranspOrt OPerSYS
Loop Port U_ Unk STP SCP Dedicated Common Tandem iUneIMo

$16.17 $139 $0002326 NA $0000864 $0000693 $0.001270 $0002327 $0.002530 $0211910

MOl1fhIV Loc81 Service TSlRIC - Hatfield Cost of Capital=1 10.00%
0-5 I 6·200 201-650 651-850 I 851-2550 >2550 Total Variable Overhead: 10.00%

$46.50 I $2679 , $2000 $17.92 $17.08 $15.96 $21.89 I

Monthly Local Service R.... (incl SLC IIIld Touch Tone)
0-5 J 6·200 201-650 I 651·850 I 851-2550 I >2550 I Total

$15.61 I $1701 I $18.41 I $18.41 I $19.81 I $19.81 $18.20
AV81'11118 Monthly Vet1icaI ServIces Revenue

$0.00 I $000 I $0.00 I $0.00 $000 $0.00 $0.00
Sub8ICIY Zone besed on ActUlll R8tII

0-5 I 6-200 I 201·650 I 651-850 851·2550 >2550 Total
$9069,019 I $26.403835 I $1,973,735 I $0 $0 $0 $37,446,589

PrfnwylJnH by Density ZonE
24468 I 225,084 I 103,237 0 I 0 0 352,788

Subeldy Per Pr1JIWY Line Per Month Zone besed on Act\Jlll Ra1l
$30.89 I $9.78 I $159 $0.00 $0.00 $0.00 $8.85

N8lIOfllII affordlIbIe -..ntnIY LOCIIII ServIce Rate (lnct SLC IIIld Touch Tone'
0-5 I 6·200 I 201·650 651·850 851·2550 >2550 To1III

$2000 I $20.00 I $20.00 $20.00 $20.00 I $2000 $2000

SubsIdY Zone besed on NalIon8I Afford8ble Rail
0-5 6·200 201·650 651-850 851·2550 I >2550 I Total

$7,780,057 $18,327,837 $3,978 $0 $0 I $0 I $26,111,873
Prfnwy by Density ZonE

24,468 225,084 103,237 0 I 0 I 0 I 352,788
SUbelclv Per PI'Inwv Line Per Month Zone besed on Nation8l Afford8ble RaIl

$26.50 $6.79 $0.00 I $0.00 I $0.00 I $0.00 I $6.17

Opllon8l StatlI SUbeIdy recovery By Denslly ZonE Yellow pages ,
0-5 6·200 201·650 I 651-850 851·2550 I >2550 I To1III OfflJet

$1,288,962 $8,075,997 $1,969,757 I $0 $0 I $0 I $11,334,716 $14,515,728 I
Prinwy Unes Recel . by Density ZOnE

24,468 225,084 I 103237 I 0 0 I 0 352,788
00Ii0fllll StalIl~ Per Prinwy Une Per Month By Den8itv ZlII1f

$4.39 I $2.99 I $1.59 I $0.00 $000 $0.00 $2.68

State Economic Subsidy Recovery Meehan!...
RETAIL RETAIL-LOC ~ RETAIL-LOC

~ ~ ~ ~
SURCIIARGE SURCIIARGE SURCIIARGE SURCIIARGE

(EU) (EU) (CARR) (CARR)
n 00% ].00% 0.00% 0.00-%

Page 2 of 51
6/2D196

12:04 PM
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Co"t of Cepit8i= 10 00%
Variable Overhead: 10 00%

KANSAS

NETWORK GROUPINETWORK ELEMENfSUMMARY~N1n;OSl

ToW End Ollie. Switchln
Loo Port U 1lediciiied

$1441 $1.43 $0.002703 $0001230

0.5 ToW
$6975 $20.18

Tr8llsPOrt
Common

$0.004255
Tandem

$0003308

OperSV.
IUnetMo

$0.238617

173,703 I 94,841 I 39,166 I 364,854 I 0

0.5 I
$14.00 I

$000

~-5

$13,430,425

20,075 I

6·200
$14.62

$000

6-200
$23,907,709

I

MiinihlyLocaiSeMco Rate-llnel SLC 8Ild ToUCh Tone
201·650 --1 651-850.- 851:2550
$1535 I $1565 I $16.00
A~MOnfhlyveitlCiilserYlcee ReveiiUe
$0.00 I $0.00 I $0.00

SUbeIdy By IltiMliYZone baaed on Actulil RIdI
201·150 I 651-850 I 851·2550

$5,034,080 I -$I,O!l1 ,030 I $5,669,312
PrimlIrY I.Jnee Rec:elYIng SUbeIdy by Den. Zono

>2550
$1680

$0.00

>2550
$0

ToW
$1561

$0.00

T_
I $49,132,555

I 692,639

$55.75

0-5
$20.00

But*dY Per PrlIiiiIrY Line Per Month By DensitY Zone baaed on ActuIII Rldl
$1147 I $442 - I $232 -I --$129 -1 $000

....oneI affiii'dlIbioo MonthIv LiiCIII S4irvlce h8te linclSCCillRcJTauch Tone'
6·2iiiI---'-201.15O I 651-850 - r --851:2550 ----. >2550

$20.00 I $20.00 I $20.00 I $20.00 I $2000

subSIdy BY 0efl8ItY Zone beMd arilWionel lff0rdiibi8 Reti

I

$591

I
ToW

$2000 I

0-5
$11,985,197

6-200
$12,686,082

201.150 I 651-850 I 851·2550 I
$0 I $0 1 $0

PrimlIrY Une. ReceIvfng SubeIdy by Den. Zono

>2550
$0

TotlII
$24,671,278

20,075

$4975

173.703 I 0 I 0 I 0 I 0
subllld¥PerPrimilry Line Per MOnthBy lleMltY Zone-beMd on NitfciiiilAftOrdllble Rldl

$@9 1 - $0.00 1 --$000- - T --$0-:00 -1 --$0.00

193,778

$10.61

0-5 -1
$1,445,229

20,075 I

0pti0neI s_ SUbeidy recovery By Density Zono
6·200 --. -20"-650 I 651-850 --. 851-25!iO

$11,221,627 I $5,034,080 I $1,091,030 I $5,669,312
PrimlIrY Unee ReceIving SUbeidY by Den. Zono

173,BlLL-.Jl4,841 L __19,1~ I 364,854

>2550
$0

o

Totel
I $24,461,277

I 692,639

Yellow page. I
Of feet

$16,622,973 I

$600
CiPlIonIiI Stat8SUb8Idv Per I'rInwY Une Per-MORe. By DensI1YLonc

$5:38 I - S4A2 1-- $D2 1--$1.29- 1--$0.00 I $294

State Economic Sub.ldy Recovery Mechani.me

~
~
SURCJlARGR

(RU)

ii.89\

RRTAIL-LOC

~
SURCJlARGR

(RU)

2.67%

~
~
SURCJlARGR

(CARR)

0.88%

RRTAIL-LOC

~
SURCJlARGR

(CARR)
2.60%

l'ago3 of 51
6120/96
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MISSOURI

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COST
Total End Offlc. Switchina Sian.lina Tr.-.soort I OperSys
LOOJ) Port Usaae Unk STP SCP DedIcated Common Tandem I /Une/Mo

$1428 $1.22 $0001956 NA $0000321 $0000721 $0.001240 $0004977 $0001649 $0206200

Monthly Local ServIce TSlRlC • HaUIeId Cost 01 Capi1Bl= 1000% I
0·5 6·200 201-650 651·850 851-2550 >2550 Total Variable Overhead: 10.00% I

$4809 $27.40 $2036 $18.78 $1759 $1603 $19.38 I I

Monthly l_ Service R.- Incl SlC .... Touch Tone
0-5 6-200 201-650 651·850 851·2550 >2550 Total

$11.05 I $11.05 I $12.60 I $13.60 I $14.90 I $15.33 I $13.82
A_ MonthlY VertiClll ServIces Reyenue

$0.00 $0.00 $0.00 $0.00 SO.OO $0.00 $0.00
llMltY Zone bued on Act.... RatE

0-5 6-200 201·650 651-850 851·2550 >2550 Total
$7,783627 $51,139 709 $21,785,913 $4,918,115 $19,030,674 I $2,453,182 $107,111,221

I'I1-v Unes ReceI bY DensItY Z....
17,513 I 260,634 I 233,964 I 79,182 589,152 I 291,796 1,472,242

5UIletdY Par~ line Pel' Month Zone bued on ActUlll RatE
$3704 I $16.35 $7.76 $5.18 $269 $0.70 $6.06

NIIlIOI\lII affordebIe IIIonIhIv lOCtII5ervIee Alde (lncl SLC .... Touch Tone'
0-5 6·200 I 201·650 651-850 851·2550 >2550 Total

$2000 $20.00 $2000 $20.00 $20.00 $20.00 $20.00

SU Zone beeed on 1Wi0l\lll A"ordeble RatI
o-s 6-200 201·650 651·850 851·2550 >2550 Total

$5902,776 $23,147571 $1009907 $0 $0 $0 $30,060,254
PI'lIlW'Y lines by DenSItY Z....

17,513 260,634 I 233,964 0 0 0 I 512,111
SUbSIdY Par Prinwv line Pel' Month Zone beeed on NldloneI A"ordeble RatI

$28.09 $7.40 $0.36 $0.00 $000 $0.00 $4.89

0ptl0l\lll 5_SubeIdy recovarv By Density Z.... Yellow pagt!llJ I
o-s I 6-200 I 201·650 I 651-850 851·2550 I >2550 I Total Of filet

$1880,852 $27,992,138 $20,776,007 $4,918,115 $19,030,674 I $2,453,182 $77,050,968 $39,810,128
I'I1-v linn ReceI by DenSItY Z....

17,513 260,634 233,964 I 79,182 589,152 I 291,796 1,472,242
0DlI0I\lII S_~ Par I'I1-v Une Per Month ZOrM

$8.95 $8.95 $7.40 $5.18 $269 $070 $4.36

State Economic Subsidy Recovery Meehan!...
RETAIL RETAIL-LOC ~ RETAIL-LOC

~ ~ ~ REVENUE
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

(EU) (EU) (CARR) (CARR)
2.17% t,. SO%. 2.13% 6.10%

Page 4 of Sl
6/20/96

12:04 PM



OKLAHOMA

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COST
Total I End Offica Switching J Signaling J Trenaporl I OperSys
Loop I Port I Usage I Unk STP SCP I Dedcsted Common I Tandem I /UneIMo

$14.11 I $140 $0002517 NA $0.000369 $0.000761 $0001405 $0006035 $0002312 I $0.295338

Monthly Local service TSLRlC • Hatfield I Cost 01 CapIt8I:1 10.00% I
0·5 6-200 I 201·650 I 651·850 J 851·2550 I >2550 I Total I Varieble Overl1ead: I 10,00% I

$5128 I $26.10 I $18.78 I $1720 I $16.27 I $1547 I $1963 I I I

Monthfy Local Service Re1e (incl SLC end Touch Tonel
o-s 6·200 I 201·650 I 651-850 851·2550 I >2550 I Total

$12.97 I $13.52 I $14.37 I 51482 I 51647 I $17.09 I 515.25
A_ Monthlv Vertical Services Revenue

$0.00 $0.00 I $000 $0.00 I $000 J 5000 I 50.00
5U08idy By Densltv Zone b8sed on AclU8I An

0-5 6-200 201-650 J 651-850 851·2550 I >2550 I Total
$15,450,323 I $35,805,437 I $6,594,568 $1,722,020 50 I $0 I $59,572,347

PrInwv lines Recel • bv DenSItY ZonE
33,607 I 237,133 I 124,564 I 60,182 0 I 0 I 455,485

SubeIdv Per PrinWy line Per Month Zone b8sed on Ac.... An
$3831 I $12.58 $441 I 52.38 $0.00 I 5000 I $1090

NatI_ affordBIM IIontflIy LocaI5ervlce Re1e (lncl SlC end Touch Tone' I
0·5 I 6-200 I 201·650 I 651-850 I 851·2550 I >2550 I Total I

$20.00 I 520.00 I $20.00 I $20.00 I 520.00 I $20.00 I $2000 I

Subsidv Bv Ilen8it¥ Zone b8sed on NaIli..... AflordIIbIe nat!
o-s 6-200 201·650 651-850 851-2550 >2550 I otaI

$12,615,265 $17,365,996 $0 $0 $0 $0 $29,981,261
PrInwv Unes ~SWsIdvbv Densltv ZonE

33,607 I 237,133 0 0 0 0 I 270,739
SubsIdV Per PrInwv line Per Month Zone b8sed on N8t1..... AflordIIbIe Rat!

$31.28 $6.10 $0.00 $0.00 I $0.00 I $0.00 I $9.23

OptIORIIS_ Sut.ldy recovery By Density ZonE Yellow pages I
o-s 6-200 201·650 651-850 851·2550 I >2550 I Total Of feet

$2,835,058 518439,441 $6,594,568 $1,722,020 $0 J $0 I $29,591,086 $21,375,699 I
Pri...-vUnes bv Density ZonE

33,607 237,133 124,564 60,182 0 I 0 455,485
0Dti0Rll S_ SubsIdv Per Pl'lIIWY Une Per Month By Density ZOR(

$7.03 $6.48 I $4.41 I $2.38 I $0.00 I $000 $5.41

State Economic SUbsidy Recovery Meehan!...

RETAIL RETAIL-LOC RETAIL RETAIL-LOC

!!!Y!!!!!!... RE1IIlRUB ~ RE1IIlRUB

SURCIIARGE SURCIIARGE SURCIIARGE SURCIIARGE
(EU) (EU) (CARR) (CARR)

U.84% 1.50% 'J.8H ;'.44%
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TEXAS

NETWORK GROUPiNETWORK ELEMENT SUMMARY· UIIT COSl
Totel I End Offica Switching I Sianalino Tr_ I OperSys
LOOD Port I Ueege Unk STP SCP Dedlc.wd Common Tandem /UneIMo

$11.55 I $116 I $0002321 NA I $0.000400 $0000837 $0.001266 $0.001378 $0001753 $0090443

MonIttlv Local Service TSLRlC • Hetfield Cost of C8pl""=1 1000% I
0·5 6·200 201-650 651-850 851·2550 >2550 Total Variable Overheed=I 1000% I

$47.00 I $21.94 $16.85 I $15.60 $15.18 I $1448 I $16.44 I I

MonthlY Loc8I ServIce Rata incl SLC and Touch T_
0.5 6-200 201·650 651-850 851·2550 >2550 Total

$11.83 I $12.03 $12.48 I $12.78 I $13.36 I $14.73 I $1324
A_ MontItIV Vert1c81 ServIces Re_

$0.00 $0.00 $0.00 $0.00 $0.00 $000 $0.00
Zone bMed on Adu8I_

o.s 6-200 201-650 651-850 851-2550 >2550 Total
$27160638 $79697350 I $34355444 $9,245,611 $47008 527 $0 $197,467,570

PrinWYU- Den..., ZonE
64,358 670,351 I 655,269 273599 2,155,680 0 3,819,257

SUbeldvPer Per Month Zone bMed on Adu8I RatI
$35.17 $9.91 $4.37 $282 $1.82 $0.00 $4.31

NIItIon8I aIfortWlIe IIonthlv loc8I ServIce Rata Unci SLC and Touch Tone'
0.5 6-200 I 201·650 651-850 851-25IiO >2550 TOtal

$20.00 $20.00 $20.00 $20.00 $20.00 $20.00 $2000

Zone bnMl on N8llon8I Affordlible RatI
o.s 6-200 201-650 I 651-850 851-25IiO I >2550 TOtal

$20,851,007 $15,585,018 $0 I $0 I $0 $0 I $36,436,025
I'YtmII'V Unes DensItY ZonE

64,358 I 670,351 0 I 0 I 0 I 0 I 734,708
5UbeldY Per I'I1ftWY line Per Month IIV DeMIlY zone _ on _ Affordlible RatI

$27.00 $194 $0.00 $0.00 $000 $0.00 $4.13

0plI0n8I S..... SUbekIV recovery IIV Den8lt¥ ZOnE Yellow pa.ge. I
o.s I 6-200 I 201-650 I 651-850 I 851-25IiO I >2550 I Total Of feet

$6,309,631 $64,112,332 $34355,444 I $9,245,611 I $47,008,527 $0 $161,031,545 $137,571,902 I
I'YtmII'V DensRYZonE

64,358 I 670,351 655,269 I 273,599 2,155,680 0 I 3819,257
OPIIon8I S..... SUbeIdY Per Mon... IIV Densltv ZOfll

$8.17 $7.97 $4.37 $2.82 $182 $0.00 $3.51

State Economic SUbaldy Recovery Meehan!•••

~ RETAlL-LOC ~ RETAIL-LOC

!!!Y!!!!!!.. ~ ~ ~
SURCIlARGB SURCIlARGB SURCIlARGB SORCIlARGB

(BU) (BU) (CARR) (CARR)

0.44% 1 .31·\ 0.43% 1.29%
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ILUNOIS

NETWORK GROUP",.ETWORK ELEMENT SUMMARY - UNIT COSl
Total I End Office Switching I Signel/ng I Transport I ClperSy.
Loop I Port I U_ Unk STp SCP Dedicated I Common I Tandem I IUneiMo

$1005 I $1.33 I $0002298 NA $0000684 I $0000915 I $0001844 $0001421 $0003741 I $0.275071

Monthly Local Service TSLRlC - HaUieId I Cost of CapilaI=' 10.00% I
0-5 6·200 I 201·650 I 651-850 I 851·2550 I >2550 I Tot'" I V....iBbIe Overhead= I 1000% I

$4792 I $24.09 I $1766 I $16.40 I $15.60 I $1398 I $1557 I I I

Monthly Local Service Rete In<:I SLC and Touch Tone
0-5 6·200 201-650 651-850 I 851-2550 I >2550 ToI8I

$15.54 $16.68 $1769 I $20.24 I $20.24 I $1767 I $18.55
A_ MonthlY Vertlal ServIce.Re~

$0.00 $0.00 $0.00 $0.00 I 50.00 $0.00 I $0.00
SubaldvBv enaItv Zone baed on AdUIII RaIl

0-5 6-200 201·650 651-850 851·2550 I >2550 I Tot8I
51,747,239 I $23,138323 $0 $0 $0 I $0 524,885,563

PrinwvLlnea by Penalty ZonE
4,497 260,129 I a I 0 0 I 0 I 264,625

SubeIdv Per PrImerv line Per Month Zone baed on AdUIII RaIl
$32.38 $7.41 I $0.00 I $0.00 I $0.00 I $000 I $7.84

N8lIon8I affordIIbIe MonthIv Locai5ervlce Rete inel SLC and Touch Tone' I
0-5 6·200 I 201·650 651-850 I 851·2550 I :>2550 I Tot8I f

520.00 $20.00 $2000 I 520.00 I 520.00 I $20.00 I 52000 I

Zone baaed on NeIlon8l Afford8ble RaIl
0-5 6-200 201·650 651-850 851·2550 :>2550 Tot8I

$1,506,574 $12,779,194 $0 $0 $0 50 514,285,768
PrImerv LInea Recei PenaltY ZonE

4,497 I 260,129 I 0 0 I a I 0 I 264,625
SubeIdV Per PrImerv line Per Month By DenailY Zone baed on NIolfon8l Affordetlle RaIl

$27.92 $409 $0.00 $0.00 $0.00 $0.00 $4.50

0pti0neI 5_ Subsidy recovery By Penalty ZonE Yellow pages I
0-5 I 6·200 I 201·650 651-850 851·2550 I >2550 I Tot8I Offset

$240,665 510,359,130 $0 $0 $0 $0 $10,599,795 588,372,699 I
Prinwv LInea Recei by Penaltv ZonE

4,497 I 260 129 I 0 0 I 0 I 0 I 264,625
Clotion8l 5_ SUbeIdv Per Plinwv Une Per Month By DenaI1y Zan<

$4.46 53.32 $0.00 $0.00 I 50.00 I $0.00 $3.34

State Economic Subsidy Recovery Meehant...
RETAIL RETAIL-WC ~ RETAIL-WC

~ ~ ~ ~
SURCI/ARGE SURCI/ARGE SURCI/ARGE SURCI/ARGE

(EU) (EU) (CARR) (CARR)
n 00% c, 00% 0.00% 0.00\
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INDIANA

NEnNORKGROUP~EnNORKElEMENTSU~RY·UNTCOST

Total I End Ollie. Switching I Signaling I T_ ODe!' Svs
Loop I Port I U_ I Un/( I STP I SCP I De<Ieatlod I CommOfl I Tandem IUne/Mo

$10.37 I $1.29 I $0002205 I NA I $0.000583 I $0000882 I $0001228 I $0001335 $0.002775 $0102841

Monlhly local Service TSlRlC - Hetfield I Coat 01 Capital: 1000%
0-5 I 6·200 I 201-650 I 651·850 I 651-2550 I >2550 I Total I VarlBble Overhead: 1000%

$40.94 I $2179 I $1619 I $14.83 I $14.14 I $13.21 I $1569 I

Monthlv local 5arvice Rate incl SlC and Touch T_
0-5 1 6-200 I 201-650 651-850 651-2550 >2550 ToW

$14.19 I $14.19 I $15.45 $15.45 $17.51 $17.51 $16.35
A Vat1IcaI SerYlcu Rever-.

$000 I $0.00 I $0.00 $0.00 $000 $000 $0.00
SUbeIdv BY DenalIV Zone bMed on Actual Rat!

o-s I 6-200 201-650 I 651-850 851-2550 >2550 Total
$741,135 I $23,175,521 I $1,806,337 I $0 $0 $0 I $25,722,993

PrInwY linea ReceI DensItY ZonE
2,309 I 254,268 I 203,005 I 0 0 I 0 I 459582

SUbeldvPer .Month By Dena IV Zone bMed on Actulll Rat!
$26.75 $760 $074 $0.00 $0.00 , $0.00 I $4.66

NatIonal afford8ble MonlhIY Local ServIce Rate Incl SLC and Touch Tone'
o-s 6·200 201·&50 651-850 I 851-2550 >2550 ToW

$20.00 $20.00 $20.00 $2000 $20.00 $20.00 $20.00

, Den8ItY Zone beaed on NaIliOfllll Affordllbl6 Ru
o-s 6-200 201·&50 651-850 , 851-2550 >2550 ToW

$580,153 $5,447,924 $0 $0 I $0 I $0 I $6,028,076
PrlmeryUnn by DensItY ZonE

2,309 I 254,268 I 0 0 I 0 I 0 256,577
SU~ Per PrInt8rv line Per Month Zone bMed on NatlOfIlIl Afford8ble Rat!

$20.94 $1.79 $0.00 $0.00 $000 $000 $1.96

OptiOfllll State 5ubeIdy recovery By DeMlty Zone Ye 110" pages ,

0-5 I 6-200 I 201·&50 651-850 851·2550 >2550 I Total Offset
$1609S3 I $17,727597 $1,B06,337 $0 $0 $0 I $19,694,917 $39,146,959

I'rInwVUnn
..

Densitv ZonE
2309 I 254,268 I 203,005 0 0 I 0 I 459,582

0ulI0fIlIl State SUbeIdv er PrInt8rv Une er Monlh ZonE
$5.81 $5.81 $0.74 $0.00 $0.00 $000 I $3.57

State Econo.io Subaidy Reoovery Meehan!s.s

~ RETAIL-LOC ~ RETAIL-LOC

~ ~ ~ ~
SURCIlAR.GK SURCIlAR.GE SURCIlAR.GK SURCIlAR.GE

(Iro) (Ern (CARR) (CARR)
1).00% lJ.vOt .J .,)0* 0.00*
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MICHIGAN

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COST
Total End Ollie. SwIlc"ina Sign"'ing J Traneport I ODerSv.
Loop Port U..- I Unk I STP I SCP I Dedicated I Common I Tandem I /UnelMo

$1225 $127 $0.002165 I NA I $0.000541 I $0000816 J $0.001559 I $0001578 I $0.002295 I $0205253

Monlhlv Local Service TSLRIC· Hatfield I Coet of Capital: 10.00%
0-5 I 6-200 201·650 651-850 I 851·2550 >2550 I Total J Veri8ble Overhead:J 10.00%

$49.79 $2443 $1817 I $1726 I $18.05 I $1520 I $1751 I I

Mon1hlY lo<:8I ServIce RMe incl SLC llhd Touch Tone
0-5 I 6·200 201·650 651-850 851·2550 >2550 Total

$13.23 I $13.23 I $13.23 $13.74 $1454 $15.53 $1435
A".,.. Montiv Vertical Servlcee Ae_

$0.00 $0.00 $000 $0.00 $0.00 $000 $0.00
Zone bMed on AdU8I R8ll

0-5 6·200 I 201·650 651·850 851·2550 >2550 Total
$6495713 $68,662,408 I $22,893,503 $7,033,849 $19,168,450 $0 $124,253,922

PrlnWVUnu bvDenlMtYZ_
14806 I 510,823 I 386,571 166709 I 1,051 778 I 0 2,130,687

SUbeIdY Per PrInWV line Per Month BY DensItY Zone '-d on Actuel Rat!
$36.66 $11.20 $4.94 $3.52 I $1.52 $0.00 I $486

....0f1III1lItordoIbIe MonthIv Lac" s.mc. RMe IIncl SlC llhd Touch Tone' I
0-5 6·200 201·650 651-850 851·2550 >2550 I Total I

$2000 $20.00 $20.00 $20.00 I $20.00 I $2000 I $20.00 I

SUbeIdY Zone bued on~ Affordlible Rat!
0-5 6-200 201·e50 I 651-850 851·2550 I >2550 I Total

$5,292,848 $27,163,144 I $0 I $0 I $0 I $0 I $32,455,991
PrInWV Unee ReceI bvDenlMtYZ_

14,806 510,823 I 0 I 0 I 0 I 0 I 525,829
SUbeIdY Per PYfnWV line Per Month Zone '-d on Netionel AlfOf'dlllJle Rail

$29.79 $4.43 $0.00 $0.00 $0.00 I $000 $5.15

OptIonei S_ SUbekIY recovery By Density Z_ Ye llow pages ,
0-5 I 6·200 I 201·e50 651-850 851·2550 >2550 Total Off8.t

$1,202,866 $41499264 $22,893,503 $7033849 $19,168,450 I $0 $91,797,932 $76,743,706 I
PrIm.v linea Recelvina SubeIdv bv Den8llv Z_

14,806 510,823 386,571 I 166,709 1,051778 I 0 I 2,130,687
OptIonei S_ SUbekIY Per I'lirIw'Y line Per Month Zorw

$8.77 $6.77 $4.94 $3.52 I $1.52 $000 $3.59

State Economic Subeldy Recovery Meehan!...

!!!lli... RETAIL-LOC !!!lli... RETAIL-LOC

~ ~ REVIllIUB ~
SURCIlARGll SURCIlARGll SUiiCiiiiiGB SURCIIARGE

(EU) (EU) (CARR) (CARR)

C'.41% 1.21% 0.40% 1.20%
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OHIO

NETWORK GROUPINETWORK ELEMENT SUMMARY· UIIT COSl
Total I End Office Switchina Sianafina I Transport I OperSys
Loop Port U_ Unk STP SCP Dedicaled Connon Tandem IUnelMo

$13.69 $1.22 $0001920 I NA $0.000416 $0.000802 $0.002452 $0002945 $0.001398 I $0094424

Monthly Local service TSlRlC • Hatfield I Cost of CapItaI",1 1000% I
0-5 I 6·200 201·650 651·850 I 851·2550 >2550 I Total I Variable OVerhead", 1000%

$53.09 I $26.76 $21.13 I $19.19 $18.22 $1644 I $1879 I I

MonthIv local5enllce _ Incl SLC end Touch Tone
o-s 6-200 201·850 651·850 851·2550 I >2550 I Total

$19.59 I $19.59 I $19.59 I $19.59 I $19.59 I $19.59 I $19.59
A_ Montlllv Vert1c81 Services Rey_

$0.00 $0.00 $0.00 $0.00 I $0.00 I $0.00 I $0.00
Zone besed on ActUIII AMI

0·5 6·200 I 201-650 651·850 851·2550 I >2550 I Total
$118,819 I $26,749,502 I $6061,470 $0 $0 I $0 I $32,929,790

• Denelly LOIlE
296 I 311,000 I 328,922 0 0 I 0 I 640,217

5Ull8l<IY Par I'rInwy line Par Month Zone bMed on ActUIII FlatI
$33.50 I $7.17 $1.54 I $000 $0.00 $000 I $4.29

N8IIoneI affordeIlIe -V local ServIce _ (incl SlC end Touch Tone' I
o-s I 6-200 201·650 I 651-850 I 851·2550 >2550 I Total I

$20.00 I $9,780.34 I $2,101,615.27 I $370,26454 I $0.00 I $000 I $0.00 I

SubekIv~
Zone bMed on NaliOlllll Affordeble FlatI

0-5 6·200 201· 651-850 851·2550 >2550 Total
$117364 $25,219,383 $4,443,175 $0 $0 I $0 I $29,779,922

Prlnwv unee by Density ZOIlE
296 311,000 I 328,922 0 0 I 0 I 640,217

Subeidv Par PrIm8ry Une .... Month Zone build on National Aflordeble FlatI
$33.09 $6.76 I $1.13 I $0.00 I $0.00 $000 I $3.88

0pti0IllII StIIIP Subsidy recovery tty Denelly LOIlE Yellow pages I
o-s 6-200 I 201-650 651-850 851·2550 I >2550 I Total offset

$1454 $1,530 119 I $1,618,295 $0 $0 I $0 I $3,149,868 $87,714,350 I
PrlnwyUnee by Density ZOIlE

296 I 311000 I 328922 0 0 I 0 I 640217
apuonal 5_ Subeldy Per~ Une Per Month By Density Z...,.

$0.41 I $0.41 I $041 I $0.00 I $0.00 $0.00 $0.41

State Economic SUb8idy Recovery Mechani••s

~ RETAIL-LOC ~ RETAIL-LOC

REVENUB .!!!!!!!!!!!! REVENUE .!!!!!!!!!!!!
SUIlCIlAltGE SUIlCIlAltGE SURCIlAltGE SURCIlAltGE

(EU) (EU) (CARR) (CARR)

.00% ').00% Q.OO% (' . I)O~
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WISCONSIN

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COST
To... End Office Switchlna Slanalina Trlll1SPOrt I OperSya
LODD Port U_ Unk STP SCP Dedicated Comman TBndem IUneIMo

$1126 $114 $0.002205 NA $0.000651 $0000967 $0001133 $0001246 $0001670 I $0.089592

MonthlY Local S8rVice TSLRlC • Hatfield I Coat of Capi1lII= 10.00%
0-5 I 6-200 201·650 651-850 851·2550 >2S50 To... I Variable Overhead: 10.00%

$49.81 $2297 $1766 $1625 $15.27 $1397 $16.14 I

Monthly Local Service~ IncI SlC 8IId Touch Tone
0.5 6-200 201-650 651-850 851-2550 I >2550 I To'"

$1534 I $1534 I $15.34 I $15,34 $15.34 I $15.34 I $15.34
A Vertical Servic:e8 Revenue

$000 $0.00 $0.00 $0.00 $0.00 $000 $0,00
5UMlCIY By uen.ItY Zone t.Md on ActuIlI A8tl

o.s 6·200 2111·650 I 651-8541 851·2550 >2550 To...
$533 714 $16,777,367 I $4,945237 I $594,956 $0 $0 I $22,851,274

PI'II-v Unes by DenSftY Zono
1,290 183,187 177,669 I 54,274 0 I 0 I 416,419

5UMlCIY Perl'l1nWY line Per Z_ t.Md on Actulll """
$34,47 $7.63 $2.32 $0.91 $0.00 $0.00 $4.57

NatIonlII affordIIble~ Local ServIce Rate (lnel SLC 8IId Touch T_' I
o.s 6-200 201-650 651-8541 I 851-2550 I >2S50 To'" I

$20.00 I $2000 I $20.00 $20.00 I $20.00 I $20,00 $20.00

SubaldyB~Zo... t.Md on N8li011lll AtfordilbJe A8tl
0-5 I 6-200 I 201- 651-850 851·2550 I >2550 I To'"

$461,570 I $6,533,575 I $0 $0 $0 I $0 I $6,995,145
Prm-vUnes by DensJly Zono

1,290 I 183,187 I 0 0 0 I 0 I 184,477
5Uo.ldY Perl'l1nWY line Per Month Z_ bued on NationeI Affordllble """

$29,81 $2.97 I $000 $0,00 I $000 I $000 I $3.16

Oplionel S.... Subeldy recovery By Denehy Zono Yellow pag.,e I
0-5 I 6-200 I 201-650 651-850 I 851-2550 I >2S50 I To... Offaet

$72,144 I $10,243,791 I $4,945237 $594,956 $0 $0 I $15,856,129 $34,190,967 I
""-YU.... . .

by DenSIIY Zono
1,290 I 183,187 I 177,669 54,274 I 0 I 0 I 416,419

oPlIoneI SlIote Subeldy Per PrInWY Une Per Man1h By uen.ItY ZON
$466 $4,66 $2.32 I $0.91 $0,00 $000 $3.17

State Economic SUbaidy Recovery Mechanism-

~ RETAIL-LOC RETAIL RETAIL-LOC
REVENUE ~ ~ REVENIJE

SURCIIARGE SURCHARGE SURCHARGE SURCHARGE
(EU) (1lU) (CARR) (CARR)

,:'"CliJ\ ':' 00% 0.00% 0.00\
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D1STrCOLUMBIA

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COSl
Tot81 End OIIlea Switchina Sianallna TranSllOrt I OperSya
Loop Port I U_ UnIt STP SCP DedIcated Common Tandem I IUnelMo

$1108 $1.30 $0.002634 NA $0.000218 $0001711 $0.001809 $0.000229 $0.001903 $0.151350

MonlhlY Local Service TSLRIC - Hatfield Cost of Cap!taI=1 1000% I
0-5 6·200 201-650 651·850 851-2550 >2550 Total Varieble OverhMd= I 1000% I

$570 $25.80 $2010 $17.98 $17.64 $1601 $16.22 I I

Monthly Local Service Rd Incl SLC Md Touch Tone
0-5 6·200 201-650 651-850 851·2550 >2550 I Tot81

$18.94 $1894 I $1894 $18.94 $1894 I $18.94 I $18.94
A_ Monlhly Vertlc.t Servi... Revenue

$0.00 $0.00 $0.00 $0.00 $000 $000 I $0.00
5l*ICIV Zone""" on AetueI_

0·5 6-200 201·650 651-850 851·2550 >2550 I Tot81
$0 $13484 $22,099 I $0 $0 I $0 I $35,583

P\1I1WY LInes Den*"vZIlIIE
0 I 164 1,592 I 0 0 I 0 I 1,756

5UlleICIY Per P\1I1WY line Per Month By Densl Zone ....., on ActUlll An,

$0.00 $6.86 $116 $0.00 $0.00 $000 $1.69

NIilIoIIlII.rford8bIe MonthlY local Service Ad Inet SlC Md Touch T.....'
0-5 I 6·200 201·650 I 651-850 I 851·2550 >2550 Tot81

$20.00 I $2000 I $20.00 I $20.00 $20.00 $2000 $2000 I

SUI*dY ttY DensItY Zone bued on NalfClnlll AffoRWJle R8Ir
o-s I 6·200 I 201·650 651-850 851·2550 I >2550 I Tot81
$0 I $11,401 I $1843 $0 $0 I $0 I $13,244

DeneltYZIlIIE
0 I 164 I 1,592 0 0 0 I 1,756

SUbeidy Per Prim8ry Line Per _ UI By DensItY Z..... ....., on NatIClnlll Affordllble An,
$0.00 I $5.80 I $0.10 $0.00 I $0.00 $0.00 I $0.63

OpliClnlll s_S~reco~By DensItY LIllIE Yellow pages ,

o-s I 6-200 I 201·850 I 651-850 I 851·2550 I >2550 I Tot81 Offset

$0 $2,084 I $20,256 $0 I $0 I $0 I $22,340 $12,545,412 I
f'rinwy Unes Recei . by DeneltY ZIlIIE

0 164 I 1 592 0 I 0 I 0 I 1,756
Qpltonel s_~ Per Pl1nWY Une Per Month ZGnl

$0.00 $1.06 $1.06 $0.00 I $0.00 $0.00 $1.06

State Econa.ic Sub.ldy Recovery Meehan!•••

~ RE'lAIL-LOC ~ RETAIL-LOC

.!!!!!!!£!... ~ ~ ~
SURCIIARGE SURCIIARGE SURCIIARGE SURCIIARGE

(EUI (!lU) (CARR) (CARR)

., .00\ ').00\ (, ":'0\ O. ')0\
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DELAWARE

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COST
Total I End Office Switching I Signaling I Tr-..ort I Oper Sys
Loop I Port I U_ Unk STP SCP DedIcated Conwnon Tandem I IUne/Mo

$9.66 I $130 $0001959 NA $0000322 $0001024 $0.001795 $0002313 $0001166 $0320838

Monlhly Local Service TSLRlC • Hatfield Coal of Capital=1 1000% I
0·5 6-200 I 201·650 I 651-850 I 851-2550 I >2550 Total Variable Overhead= I 10.00% I

$66.80 $20.17 I $15.18 I $13.79 I $1299 $12.02 $14.85 I I

MonIhIY Local SarvIc:e Rete 1Inc:1 SLC end Touc:h T_
0-5 6-200 201·650 I 651-850 851-2550 I >2550 I Tot81

$18.09 $18.09 I $18.09 I $18.09 I $18.29 $18.29 I $18.19
A V8fllc:eI Senricea Revenue

$0.00 $0.00 $0.00 $0.00 $0.00 I $000 I $0.00
DensIty Zone bMed on AdUelll8IIl

o.s 6-200 201·650 651-850 851·2550 >2550 I Total
$40,324 I $1,851,696 I $0 $0 $0 I $0 I $1,892,020

I'I'InwY LInu bv Deneltv Z_
69 74,171 I 0 0 0 0 I 74,240

SUbsidY Per I'I'InwY Line Per Zone bMed on AdUeI AM
$4871 $2.08 $0.00 $0.00 $0.00 $000 I $2.12

NIIIIon8IIIIfonWlIe MonIhtv Loc:el ServIce Rete lind SLC end Touc:h Tone' I
D-5 6-200 201·850 651-850 851-25S0 I >25S0 I Total I

$20.00 I $20.00 I $20.00 $2000 I $20.00 I $20.00 I $2000 I

Zone bMed on ....._ Aftordellfe An
o.s 6-200 201·650 651-850 851·25S0 I >2550 Total

$38,742 I $151,696 I $0 $0 $0 I $0 I $190,438
I'I'InwY LInu ReceI by Densltv Zone

69 74,171 0 I 0 0 I 0 I 74,240
SUbsIdY Per PrInWY line Per IlIonIh By DeneItv Zone bMed on N8t1_ Aftordellfe AM

$46.80 $0.17 $0.00 $000 $0.00 $000 $0.21

0plI0nIII S_ SUlMIdy recovery By Density ZOIM Yellow page.. I
o.s I 6-200 I 201·850 651-850 851-2550 >25S0 Total Offaet

$1581 $1,700,000 $0 I $0 $0 I $0 I $1701,582 $6,697,333 I
PrInWV tines Rec:eivl bY Deneltv Zone

69 I 74,171 I 0 I 0 0 I 0 74,240
OPU_ s_ SUbsidY Per PrInWV tine Per Monlh By DensIty ZOIM

$1.91 $1.91 $000 $0.00 $0.00 I $000 $1.91

State 8conomlc Subaldy Recovery Meehan!...

~ RETAIL-LOC ~ RETAIL-LOC

~ !!!!!!!!:!! REVIlNUE REVIlNUE
SURCIlARGIl SURCIlARGIl SURCIlARGIl SURCIlARGIl

(IlU) (!lU) (CARR) (CARR)
.00\ o .00% C! • 'iO\ 0.00%
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NEW JERSEY

NETWORK GROUPINETWORK ELEMENT SUMMARY· UtiT COOl
Totlll , End Office Swllehing I Signaling Transnorl J OperSys
Loop , Port , Usage J Unk , STP SCP Dedicated Commoo Tandem I iUnelMo

$1090 $103 I $0001884 J NA I $0000183 , $0.000956 $0.001617 $0.001482 I $0.000698 I $0.085955

Monlhlv Local Service TSLRlC • Hatfield Cost of Capital:' 1000% I
0.5 I 6-200 201-650 651-850 851-2550 >2550 Totlll Variable OVerhead: J 10.00% I

$6482 I $2334 I $1810 I $1598 I $1513 I $1351 I $15.32 , I

Monthlv Local Service Rate lInel SLC and Touch Tone
0.5 6-200 201-650 651-850 I 851-2550 >2550 Totlll

$11.09 I $1109 $11.79 I $11.79 I $12.29 $12.53 I $12.19
A_ Monthlv V&fticaI Services Revenue

$0.00 I $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Deneltv Zone beeed on Ac:tuaI Rn

o-s 6·200 201·650 651-850 851·2550 >2550 Total
$583,916 I $31 ,259,243 I $26,497730 $7,314,756 $31,659,286 $11,895,552 $109,210,483

PrlnwvUnH bv Densitv ZOflI!
906 I 212,621 I 350,022 145,365 927,382 1,008,351 2,644,647

SUblIIdv Per PrInwv Line Per MIInlh Zone beeed on Ac:tuaI Rn
$53.73 $1225 I $6.31 $419 $2.84 I $0.98 $3.44

IWon8I 8ffordllIlle MonthIv Local SeIvIee Rate IInel SLC and Touch Tone'
0-5 6-200 I 201·650 651-850 851-2550 I >2S50 I Totlll

$20.00 $20.00 $20.00 $2000 $20.00 $2000 $2000

SUbsldv Bv Density Zone beeed on N8IIonaI AlforcWJle Rn
0-5 6-200 201-650 I 651-850 851-2550 >2550 T Totlll

$487,083 $8,525,808 $0 I $0 I $0 I $0 I $9,012,890
PrInwv Unes Recalvi Densitv ZOflI!

906 212,621 0 I 0 I '0 I 0 I 213,527
SUblIIdv Per Prlnwv line Per MIInlh By DeneItY Zone beeed on NBtlonai Affordeble RllII

$44.82 $334 $0.00 $0.00 $0.00 $0.00 $3.52

OptIonal S_ Sut.Idy recovery Iv Density ZOflI! Yellow pages -1
o-s I 6-200 I 201-650 I 651-850 851-2550 I >2550 J Totlll Offset

$96,833 I $22,733,436 I $26,497730 I $7314,756 $31,659,286 $11,895,552 $100,197,593 $77,705,979 I
PrInwv Unes Rec&ivl Deneltv ZOflI!

906 I 212,621 350,022 I 145,365 927,382 I 1,008,351 I 2,644,647
ODtIonai s_ Subeldv Per PrInwv Una Per Month ZOfM

$8.91 I $8.91 I $6.31 $4.19 $2.84 I $0.98 $3.16

State Economio SUbaldy Recovery Meehan!•••

~ RETAIL-LOC ~ RETAIL-LOC

~ ~ ~ ~
SURCHARGE SURCHARGE SURCIIllRGE SURCIIllRGE

(EU) (EU) (CAM) (CAM)
~J% 1 8°% " oH 1.86%
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PENNSYLVANIA

NElWORK GROUPINElWORK ELEMENT SUMMARY· UNIT COST
Total I End OIIice Switching I SlgnaNng I Transport I OperSys
Loop Port Usage Link I STP I SCP I Dedicated I Common I Tandem /LIndo
$8.83 I $1.20 I $0.002104 I NA I $0.000195 I $0.000995 I $0.002044 $0.001563 $0.001416 $0.087242

Monthly Local Service TSLRIC - Hatfield I Cost of Capital=' 10.00% ,
0-5 6-200 201-650 651-850 I 851-2550 I >2550 I Total , Variable Overhead=1 10.00% ,

$57.07 I $22.05 I $16.17 I $14.39 , $13.34 I $11.59 I $13.70 I I

Monthly Local Service Rate (incl SLC and Touch Tone'
0-5 I 6-200 201-650 651-850 851-2550 I >2550 I Total

$17.84 I $18.14 I $18.14 I $21.44 I $21.44 I $25.29 I $22.03
Average Monthly Vertical Services Revenue

$0.00 I $0.00 I SO.OO I $0.00 I SO.OO $0.00 $000
Subsidy By Density Zone based on Actual Rate

0-5 I 6-200 I 201-650 I 651-850 I 851-2550 I >2550 I Total
$2,665,655 $24,736,252 $0 SO $0 I SO I $27,622,107

Primary Lines Receiving Subsidy by Density Zone
6,131 I 526,802 I 0 I 0 I 0 I 0 I 532,933

Subsidy Per Primary Line Per Month By Density Zone based on Actual Rate
$39.23 I $3.91 I SO.OO I $0.00 I $0.00 I $0.00 I 5432

National affordable Monthly Local Service Rate (inc! SLC and Touch Tonel I
0-5 I 6-200 I 201-150 I 651-850 I 851-2550 I >2550 I Total I

$20.00 $20.00 $20.00 $20.00 $20.00 I $20.00 $20.00

SUbsidy By Density Zone based on National Affordable Rate
0·5 I 6-200 I 201-150 I 651-150 , 851·2550 , >2550 Total

$2,726,949 I $12,978,023 I SO , SO I SO I $0 I $15,704,972
Primary Lines Receiving Subsidy by Density Zone

6,131 I 526,602 I 0 I 0 I 0 I 0 , 532,933
Subsidy Per Primary Line Per Month By Density Zone based on National Affordable Rate

$3707 J $2.05 J $0.00 J $0.00 I $0.00 I $000 J $246

Optional Stale Subsidy recovery By Density Zone Yellow pages I
0-5 I 6·200 I 201-150 I 651-150 J 851·2550 I >2550 I Total Offset

$158,906 $11,758,229 SO I $0 I $0 SO $11,917,135 $95,066,000 I
Primary Lines Receiving Subsidy by Density Zone

6,131 I 526,602 I 0 I 0 I 0 I 0 I 532,933
Optional Slate Subsidy Per Primary Line Per Month By Density Zone

$2.16 I $1.66 I $0.00 I $0.00 I $0.00 I SO.OO I $1.66

State Economic Subsidy Recovery Hechani.rna

~ RETAIL-LeX: ~ RETAIL-LeX:

~ ~ ~ ~
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

(EU) (EU) (CARR) (CARR)

o. aD! O.OO~ 0.00% 0.00%
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VIRGINIA

NETWORK GROU /NETWORK ELEMENT SUMMARY· UNIT COSl
Total I End Office SWitching Signaling I Tr~ I ODer SyS
Loop I Port I Usage Unk I STP I SCP I Dedicated I CommOll I Tandem I /Une/Mo

$1200 I $126 I $0.001928 NA I $0000444 I $0.000889 I $0001639 I $0001180 I $0.002010 I $0132788

Monthlv Local Service TSLRlC • Hatfield Cosl of Capital: 10.00"10
0·5 6-200 201-650 651-850 851-2550 >2550 Total V..iatJfe Overheed: 10.00%

$4834 I $2430 $17.51 $16.45 I $1577 I $14.43 $17.12

Monthly Local Service Rate incl SLC and Touch Tone
(1-5 6-200 201-650 651·850 851-2550 >2550 Total

$12.01 I $1362 $1439 I $15.07 I $1628 I $1832 I $15.82
A.....- MonfhIY Vertical Services Revenue

$0.00 $000 $0.00 $0.00 $0.00 $0.00 $000
SUbIfdv By DensitY Z_ tJued on Aetu8I Rail

0-5 6·200 201·650 651-850 851·2550 >2550 Total
$907,856 $45,639,828 I $9,077,861 $1,859,753 $0 $0 $57,485,297

PrInwY lines bY Den8itv ZOl'IE
2,082 356,089 I 242,756 112,115 0 a 713,043

SUbIfdv Par Par Month By Densilv Zone tJued on Act'" Rail
$36.33 $1068 I $3.12 $1.38 $000 $000 $672

Na1IorMII LocaI5el"Ik:e Ram Incl SlC and Touc:h one'
0-5 6-200 I 201·650 651-850 851·2550 >2550 Total

$20.00 I $20.00 I $2000 $20.00 I $20.00 I $2000 $20.00

SUbIfdv By DenslIv Zone t.eed on H8tf...... Affordallfe AU
0-5 6-200 201-650 651-850 I 851·2550 I >2550 Total

$708,186 I $18,377 624 I $0 $0 I $0 I $0 $19,085,810
PrlnwYUnes by 1Jeh8ItY ZOl'IE

2,082 I 356,089 0 0 I 0 I 0 I 358,172
SUbllldY Per Prtnwv line Par Month By~ Zone based on N8ti...... Affordallfe AU

$28.34 $4.30 $0.00 $0.00 $0.00 $000 $4.44

OptiorMll Sta1B SUbeIdY recovery By IJehlllty ZonE Ye llow pages (

0-5 6-200 201·650 651·850 I 851·2550 I >2550 Total Offa.t

$199,670 $27,262204 I $9,077,861 $1,859753 I $0 I $0 I $38,399,487 $52,693,952
PrlnwYUnes bY 1Jeh8ItY ZOl'IE

2,082 356,089 242,756 112115 I 0 I 0 I 713,043
0DII0rIIII StMe SubsIdY Per Pl'InwY line Per Mon" By DensitY ZON

$7.99 $6.38 $312 I $1.38 $0.00 I $0.00 I $4.49

State Economio Subaldy Recovery Meehani_.e

RETAIL RETAIL-LOC RETAIL RETAIL-LOC

~ ~ ~ ~
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

lEU) lEUI (CARR) (CARR)

0.00% 0.00% 0.00% 0.00%
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WEST VIRGINIA

NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COSl
Total I EM Offic. SWitching I Signaling I Tr_DOrt I ODerSvs
Loop Pol1 I Uaage I Unk I STP SCP I Dedicated I Common I Tandem I /Une/Mo

$14.25 I $1.63 I $0.002369 I NA I $0.001004 $0000742 I $0002231 I $0.002324 $0.005530 I $0272266

Monthly Local 5erVlce TSLRlC - Hatfield Cost of Capital: 1000% I
0·5 6·200 201-650 I 651-850 851·2550 >2550 Total Variable Overhead: 10.00% I

$4500 $25.33 $1600 $15.61 $1538 $1426 $20.59 I

Monthly Local Service Rate incl SLC and Touch Tonel
0·5 6-200 201·650 651-850 851-2550 >2550 Total

$40.49 I $40.49 I $40.49 $4049 $4049 $40.49 $40.49
A_ Monthly VertlC8I 5erVlces Rs_

$000 $0.00 $0.00 SO.OO $0.00 $0.00 $0.00
SUbSlCIY By DenSItY Zone besed on ActuIII An

CI-5 6-200 201-650 651-850 851·2550 >2550 Total
$322,917 I $0 $0 $0 I $0 $0 I $322 917

I'I'lmWY Unes by Density Zon<
5,963 I 0 0 I 0 I 0 I 0 I 5,963

SUbSIdY Per PrInWY line Per Month BY DenSItY Zone besed on Ac\Ulll An
$451 I $0.00 $000 I $000 I SO.OO $000 $4.51

NatIoneI affordIbIe Mon1IlIY LOCIII ServIce Rate IncJ SlC and Touch Tone'
CI-5 6-200 201·650 651-850 851-2550 I >2550 Total

$20.00 I $20.00 $20.00 I S20.00 I S20.00 I S20.00 S20.oo

Zona besed on N8IlonsI AlIordebIe An
CI-5 6·200 201·650 651-850 851·2550 >2550 Total

$322,917 $0 I $0 I $0 $0 $0 $322,917
I'I'lmWY Unes ReceI by Density ZOIlE

5,963 0 I 0 I 0 I 0 I 0 5,963
SUbSIdY Per P1'InlllrY line Per Month By DenSItY Zone besed on NatIonal Allordeble Rail

$4.51 $0.00 $000 $0.00 $000 $0.00 $4.51

0IIU0n8I stats SUbSlCIY rscowrY IIY DensItY Zom
CI-5 6-200 I 201·650 I 651-850 851·2550 I >2550 I Total Yellow pagee I
$0 I $0 I $0 I $0 $0 I $0 $0 Offset

PrlnWYUnss DensItY ZOIlE $10,312,364
0 I 0 I 0 0 0 0 0

0IIU0n8I S... SUbeIdY Per Pl'lnWY Una Per Month ZOIlE
$0.00 I $0.00 $0.00 $0.00 $000 $0.00 I $0.00

State Bconomic Subaidy Recovery Meehan!•••

!!!!!!!:.... Rl!TAIL-LOC ~ Rl!TAIL-LOC

~ ~ ~ ~
SURCllARG2 SUIlCIlARGE SUIlCllARG2 SUIlCllARG2

(20) (20) (CARR) (CARR)

0.00% 0.00% 0.00% 0.00%

Page 17 of 51
6/20/96

12:04 PM



ALABAMA

NElWORK GROUP/NElWORK ELEMENT SUMMARY· UNIT COST

Total I End amce Switching I Slg""lIng I Transport I Oper Sys
Loop I Port I Usage I Link I STP I SCP I Dedicated I Common I Tandem I IUne/Mo

$13.39 I $1.27 I $0.001749 NA $0.000427 $0.000630 $0.001&11 I $0016139 I $0.001929 I $0.555285

Monthly Local Service TSLRIC - Hetfield I Cost of Capltal=I 10.00% I
0-5 I 6-200 I 201150 I 651-150 851·2550 I >2550 Total I Variable Overhead=1 10.00% I

$47.30 $24.67 $17.85 $15.&1 I $15.08 I $13.67 I $18.76 I I I

Monthly Local Service Rate (incl SLC and Touch Tone)
0-5 6·200 201150 651-150 851·2550 >2550 Total

$18.39 I $19.41 I $20.15 I $20.15 I $21.50 I $21.50 I $20.32
Average Monthly Vertical Services Revenue

$0.00 I $0.00 I $0.00 I $0.00 I $0.00 I $0.00 I $0.00
Subsidy By Density Zone based on Actual Rate

0-5 6-200 201150 651-150 8~1·255O I >2550 I Total
$5,655,082 I $26,261,254 I $0 I $0 I $0 I $0 I $31,916,336

Primary Lines Receiving SUbsidy by Density Zone
16,303 415,769 0 I 0 I 0 I 0 I 432,072

Subsidy Per Primary Line Per Month By Density Zone based on Actual Rate
$2891 I $5.26 $0.00 $0.00 $0.00 I $0.00 $6.16

National affordable Monthly Local Service Rate (Incl SLC and Touch Tone) I
0-5 I 6·200 201150 I 651-150 I .51·2550 I >2550 I Total I

$20.00 I $20.00 I $20.00 I $20.00 I $20.00 I $20.00 I $20.00 I

Subsidy By Deneity Zone based on Nstional Affordable Rats
0-5 I 6-200 I 201150 I 651-150 I 851·2550 I >2550 I Total

$5,340,955 I $23,322,168 I $0 I $0 I $0 $0 I $28,663,123
Primary Lines Receiving Subsidy by Density Zone

16,303 I 415,769 I 0 I 0 I 0 I 0 I 432,072
Subsidy Per Primary Line Per Month By Density Zone based on National Affordable Rate

$27.30 I $4.67 I $0.00 I $0.00 I $0.00 I $0.00 I $5.53

Optional State Subsidy recovery By Density Zone Yellow paqes I
0-5 I 6-200 I 201150 I 651-150 I 851·2550 I >2550 I Total Offset

$314,126 I $2,939,086 I $0 I $0 I $0 $0 I $3,253,213 $27,661,063 I
Primary Lines Receiving Subsidy by Density Zone

16,303 I 415,769 I 0 I 0 I 0 I 0 I 432,072
Optional State SUbsidy Per Primary Line Per Month By Density Zone

$1.61 I $0.59 I $0.00 I $0.00 I $0.00 $0.00 I $0.63

State Economic Subsidy Recovery Mechanisms

~ RETAIL-LOC ~ RETAIL-LOC

~ ~ REVENUE ~
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

(EU) (EU) (CARR) (CARR)

0.00, 0.00, 0,00, 0.00'
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FLORIDA

NETWORK GROUP/NETWORK ELEMENT SUMMARY· UNIT COST
Tolal I End omce Switching Slgn,lIng I Transport I OperSys
loop Port I Usage I Link I STP I SCP Dedicated I Common Tandem IUneIMo

$11.06 I $1.17 I $0.001902 I NA I $0.000396 I $0.000730 I $0.001715 I $0.001715 I $0.001236 I $0.117465

Monthly local Service TSLRIC • Hatfield Cosl of Capilal=1 10.00% I
0·5 I 6·200 I 201-650 I 651-850 I 851·2550 I >2550 I Tolal I Variable Overhead" 10.00% I

$55.62 I $23.18 I $18.05 $16.48 I $15.42 I $13.79 I $15.97 I I I

Monthly Local Service Rate (IncI SLC and Touch Tone)
0-5 I 6·200 I 201-850 I 651-850 I 851·2550 I >2550 I Tolal

$11.16 I $12.14 I $12.86 $13.55 $14.03 $14.15 I $13.66
Average Monlhly Vertical Services Revenue

$0.00 I $0.00 I $0.00 I $0.00 I $0.00 I $0.00 I $0.00
Subsidy By Density Zone based on Ac..... Rale

0·5 I 6-200 I 201-650 I 151..50 I 851·2550 I >2550 I Tolal
$6,687,753 I $44,731,724 I $28,655,971 I $8,079,239 I $24,027,103 I $0 I $112,181,791

Primary lines Rec:elv!ng Subsidy by Density Zone
12,536 I 337,453 I 460,176 I 230,050 I 1,439,950 I 0 I 2,480,164

Subsidy Per Primary line Per Month By Density Zone based on Actual Rale
$44.46 I $11.05 I $5.19 I $2.93 I $1.39 I $0.00 I $3.77

National affordable Monthly local ServIce Rale (Incl SlC and Touch Tone)
0·5 I 6-200 I 201-850 I 651..50 I .51·2550 I >2550 I Total I

$20.00 I $20.00 $20.00 I $20.00 $20.00 I $20.00 I $20.00 I

Subsidy By Density Zone based on National Affordable Rate
0·5 I 6·200 I 201-650 I 651-850 I 851·2550 I >2550 I Total

$5,357,799 I $12,895,885 I $0 I $0 I $0 I $0 $18,253,683
Primary lines Receiving Subsidy by Density Zone

12,536 I 337,453 I 0 0 I 0 0 I 349,989
Sube/(ly Per Primary line Per Month By Density Zone based on National Affordable Rate

$35.62 I $3.18 I $0.00 I $0.00 I $0,00 I $0.00 I $4.35

Optional State Subsidy recovery 8y Density Zone Yellow pages I
0·5 I 6·200 I 201-850 I 651-850 I 851·2550 I >2550 I Total Off.et

$1,329,955 I $31,835,840 $28,655,971 $8,079,239 I $24,027,103 $0 I $93,926,108 $109,279,393 I
Primary lines Receiving Subsidy by Density Zone

12,536 I 337,453 I 460,176 I 230,050 I 1,439,950 I 0 I 2,480,164
Optional State Subsidy Per Primary line Per Month By Density Zone

$8.84 $7.86 I $5.19 $2.93 J $1.39 J $0.00 $3.16

State Economic SubsidY Recovery Mechanisms

~ RETAIL-LOC ~ RETAIL-LOC

~ REVENUE ~ ~
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

(EU) (EU) (CARR) (CARR)

0.00, 0.00% 0.00, 0,00,
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