
IOWA

169,324 I 0 T- -0--~O 1 0 I

SU68kIV Poir PliiiilIY line Per MOnth By DeMlty 2_ t.aed on ACtu8lRatl

ODlIonei S.... StJbskIy Per PrInwv line Per IIon1h By DeneltY ZOllI

$0.50 - , $0.00 1- - $000 - 1 $0.00 1- $bOO

10()()%l
10.00%

IfUneiMo
T $0 186()11

T (JperSv*
Tandem

$0002579
T
T

Cost olCaplt8I'1=
Variable Overhead:~

Treilsport
Common

$0.002969

$17,482,987-,

Yellow (>ages1
Offset

$220

186,090

$5.10

I Total

.--------rot81

$0.001081- T
I Dedicated I
r

T 186,090

Total
!!.494

-
Total
!!648

~oo

Tot81
I $16,284,280

I ~090

$729

1 ITotal
$20.00

T$fl,377,652

--.--s4,906,628

o

$0
>2550

>2550
$0

>2550

>2550

>2550

$0

$0.00

>2550

$20.00

$18.45

one'

$1188

STP I . SCP

SUMMARY· UNIT COST
Sign.ling

$0001358 --. -'$0000884

$0 -- -T $0 - T-' $b --I

MOnthlv'Local Siii'vlce TSLRTc- HatfIeld

A__Miintii/yVertlC8Isenncea Revenue
$0.00- - r $0.00 I -$000

Zone bued on AcI\lllI AMI

$16.45 .- $1645 - 1 $16.95

$15:02 -r- -$1329 -- 1 $1283

201-&50 --1- 651-850- 1 851-2550

201·650 I 6s1~850 T - 851·2550

201-650 I 651·850 I 851·2550

201·&50 -1- 651-850 .-asl:2550

201~650 -1-- 551-850 T 851-2550 -.

$O--~ -r- $0
I'rImwv LInes StJbskIy bY Den..., ZonE

$0- -~ I $0 I
I'rImwv Unes StJbskIy by Den..., ZonE

-..,11... unulleeeivinaSUbekfy bvll8naItY ZonE

MoniIiiV Local 5eMc:e Hale (lnel SLCliiidfouch Tone

1

SubiildYSy DeMIiv Zon'lbeMd ciilNlitional Affordilble R8ii

NIiIonei .nordiibie IIonthIv Local servtce RIde Iinel SLC and TouCh

NEfW6RICGROUPMEtWORK ELEMEt4
End Offlc. Switchina

Port I Ueaoe n----.-Uiik

6-200

6-200

,.:zoo I 201.6501 651-850 I 851·2550 I

6-200

0pII0naI s-. SUWfY recovwy By Denalty ZOIM

6-200

6·:ZOO

55.05 I $0.00 - '-$Oro -,'- $000- "$0.00

$000

$5-:55 -T - $000- -T---SOoo I $000 I $0.00

$1.37 I $0.002590 - I Nil

169,324 I 0 I 0 I 0 I

52O~ $20.00 I $20.00 I $20.00'

$1495

169,324 I -0'- --.- - 0-- T -(j---, 0

$20.50

$-' ,022.633

$10,261,061 1

$11,283,694 T

-s.-1beIdV Per PlIIl&vUne Per·Miiftlji By Deneitv Zona baNd on NlItlOMI Afford8lJle RaIl

Total
Loop
~7

-
0:5
$3931

-
-0:5
$1445

$0.00

o:s
$5,000,586

..!.2l.66

m86

F0-5
~oo

-
"""0:'5

$3,883,990

~66 I

$19.31

--
o:s

$1,116,591 I

16,766 .
$5.55 I

St.t. Economic Sub.ldy Recovery Meohan!...

~

~
SURCIIARGE

(ElJ)

0.00\

RETAIL-LaC

~
SURCIIARGE

(EU)

0.00\

~
~
SURCIIARGE

(CARR)

0.00%

RETAIL-LOC

~
SURCIIARGE

(CARR)

0.00%
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I

MINNESOTA I
NETWORK GROUPINETWORK ELEMENT SUMMARY· UNIT COSl

Tol8I End Ollie. SWitching Signaling TranSPOrl Oller SyS
LOOD Port U_ Unk STP SCP Dedicated Common Tandem /Une/Mo

$8.45 $1.45 $0.002523 NA $0000449 $0000927 $0001172 $0001412 $0002220 $0108593

Monthly Local Service TSLRlC - Hatfield Cost of Capital: 1000%
0·5 6·200 201·650 I 651-850 851-2550 >2550 Tolal Variable Overhead_ 10.00%

$46.38 $21.02 $14.50 $13.56 $1275 $11.26 $14.14

-=~

Monthly Local5erYlce Rate incl SLC and Touch Tone
0·5 6·200 201·650 651-850 851·2550 >2550 Total

$17.35 $17.35 $17.35 $1735 I $18.92 I $18.92 I $18.29
A~ Monthly Vertical SMvlcea Reyenue

$0.00 $0.00 $0.00 $000 I $0.00 $0.00 $0.00
SUIleIdY 20ne baed on Aetual Rail

fI.5 6-200 I 201-650 &51-850 851-2550 >2550 Total
$7846,053 $9,932,176 I $0 $0 $0 I $0 I $17,778,229

I'l1nWY Unea Recel bY DensItY 20nE
22,524 I 225,701 I 0 I 0 0 I 0 I 248,226

SUIleIdY Per PrlnWv Une Per Month By DensItY Zone baed on Actulll Rail
$29.03 $3.67 $000 I $0.00 $0.00 $0.00 $5.97

NBlional aIklrdabIe MonthlY Local SeNke Rats IIncl SlC and Touch one'
fI.5 6-200 201·650 &51-850 851·2550 >2550 Total

$20.00 $20.00 $20.00 I $20.00 $20.00 I $20.00 $20.00

SUbekIY By DensItY Zone baed on National Affordlltlle Rail
fI.5 6-200 201·650 651-850 851·2550 >2550 Total

$7129,774 $2,754,873 I $0 $0 $0 $0 $9,884,647
I'rInWv Unaa Recel DensItY Zon<

22,524 225,701 I 0 0 0 0 248,226
SUIleIdY Per I'I1nwv Une Per Month By Density Zone baed on NlItIonaI AffonW>fe Ratl

$26.38 $1.02 $0.00 $0.00 $0.00 $0.00 $3.32

OpIlonaIS_ SUbeldy _overy By Density Zont Yellow pag4!ls I
fI.5 6-200 201-650 &51-850 851-2550 >2550 I Total Offset

$716279 I $7,177 302 I $0 $0 $0 I $0 I $7893,581 $29,663,535 I
PrtnwvUnn bY Density Zon<

22,524 I 225,701 I 0 0 0 I 0 I 248,226
0IlIlMWS-SUbeIdv Per Prtnwv Una Per Month IIY Density Zono

$2.65 I $2.65 I $0.00 I $0.00 I $0.00 I $0.00 $2.65

State Economic Subsidy kecovery Mechani•••
RETAIL RETAIL-LOC ~ RETAIL-LOC

~ .!!!:!!!!!!! ~ .!!!:!!!!!!!
SURCIIAJlGE SURCIIAJlGE SURCIIAJlGE SURCIIAJlGE

(1m) lEU) (CARR) (CARR)

0.00% 0.00% 0.00% (1.00%
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I

NORTH DAKOTA

NETWORK GROUPINETWORK ELEMENT SUMMARY· UtiT COSl

Total I End OIfic. SWitchIna I SiClnollna Tr8llSPOrt OoerSys
Loop I Port USIIOO Unk STP SCP Dedicated Conwnon I Tandem JU",,1Mo

$t4.40 I $1.34 $0.002679 NA $0.001822 $0000832 $0001109 $0002490 I $0003673 $0342084

Monthlv Local Service TSLRIC • Hatfield Cost of Capital: 10.00%
1).5 6-200 201·650 651·850 851·2550 >2550 Total Variable OVerhead: 10.00%

$71.24 $19.78 $1491 $13.49 $12.21 $1183 $2016

MonthlY Local Service Rate incl SlC and Touch Tone
0-5 6-200 201·650 651-850 I 851·2550 >2550 Total

$14.39 $14.39 I $1439 $14.39 I $14.39 I $15.89 I $1459
A_ MonthlY VertlCIII Servicea Ra_

$0.00 $000 $0.00 $0.00 $0.00 $0.00 $0.00
DeneItV Zone bMed on A_ Rato

o-s 6-200 201·150 I 651-850 851·2550 >2550 Total
$16.056,286 $2,315,451 I $126,577 I $0 $0 $0 $18,498,315

PItnWY Lines RecaI by DensitY Zon<
23,534 I 35,785 I 20,467 I 0 0 I 0 79,786

SUbaIdY Per PrinwY Line Per Month By DenSitV Zone bMed on AetuIII Rat!
$56.85 $5.39 $0.52 $0.00 $0.00 $0,00 $1932

NdonIIlIftordMlle MonthlY Local ServIce Rate lind SLC end Touch Tone'
o-s 6-200 201·650 651-850 851·2550 >2550 Total

$20.00 I $20,00 I $20.00 $20.00 I $20.00 I $20.00 $20.00

SUI*dY By Den8itv Zo"" _ on NeIIoneI Aftot'dllble Rato
o-s 6-200 201·150 651-850 851·2550 >2550 Total

$14,471,955 $0 I $0 I $0 I $0 r $0 $14,471,955
PItnWY Lines RecaI by DensitY Zon<

23,534 I 0 0 I 0 r 0 r 0 r 23,534
SUbaIdY P" PrInWY line Per Month Zone bMed on Natlonel Affordable RatI

$51.24 $0.00 $000 I $0.00 $0.00 $000 $5124

0pti0neI State StDldy recowry By Den*ty ZOnE Yellow p21geg I
1).5 6-200 101·650 651-850 851·2550 >2550 Total Offeet

$1,584,331 I $2,315,451 $126,577 $0 I $0 I $0 I $4,026,360 $3,889,593 I
PItnWY Lines bv DensitY ZOIM

23,534 I 35,785 20,467 0 I 0 I 0 I 79,786
ODUoneI Slate SubeidY P., PrinwY Line Per Month By IJenaIty ZOIl(

$5.61 I $5.39 $0.52 I $0.00 I $0.00 I $0.00 I $4.21

state Eoonomic Sub.ldy Recovery Mechan!•••

~ R1tTAIL-LOC ~ R1t'l'AIL-LOC

~ ~ ~ ~
SURCIIARGE SURCIIARGE SURCIIARGE SURCHARGE

(EU) (EU) (CARR) [CAIlR)

0.06\ 0.19% 0.06% O.191,
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NEBRASKA

NETWORK GROUPINETWORK ELEMENT SUMMARY· UtiT COST
Total I End Ollie. SwitchinG I Sian.lina I fran.ooff I Oper Sys
LOOD I Port U_ Unk STP SCP Dedicated I Common Tandem 1!Une1Mo

$10.01 $2.25 $0.003856 NA $0000810 $0.001129 $0.001033 I $0.001605 I $0.005770 I $0.280750

Monthly Local Service TSLRlC • Hatfield 1 Cost of Capital: 10.00% I
o-s 6-200 201·650 I 651·850 I 851·2550 I >2550 T Total -, Variable Overhead:1 10.00% 1

$5449 $22.69 $1723 $16081 $1514 T $14.20 T $18.00 1 I

Monthly Local Service Rate ioel SLC and Touch Tone
0.5 6-200 1 201·650 I 651·850 851·2550 >2550 Total

$18.40 I $18.40 1 $18.40 1 $18.40 $18.40 $1840 $18.40
Al/W8II8 Monlhly Vertleal ServIce& RA_

$0.00 $0.00 I $0.00 $0.00 $0.00 $0.00 $000
Zone bued on A_ Rail

o-s 6·200 I 201·650 651-150 851·2550 >2550 I Total
$7.732.558 $3,349,427 1 $0 $0 $0 1 $0 T $11,081,985

PrInWV Une. Recel by DensIiY Zon<
17,853 64,992 I 0 1 0 01 0 1 82,844

5UtIeldY Per PrInWY Line Per Month BY Den8itv Zone baed on Aetuel RaIl
$36.09 $4.29 $000 I $0.00 $0.00 I $0.00 T $11.15

.....011III_ Mon8llY loc:el8erviee RaIe-lIncl SlC end Touch Tone'
o-s 6-200 201·650 651-850 r 851·2550 I >2550 T T_ I

$2000 I $20.00 $20.00 I $20.00 I $20.00 1 $2000 T $20.00 1

. D8n8Itv Zo... baed on NalI_ Affordlll:lle RaIl
o-s 6·200 I 201·650 I 651-850 851.2550 >2550 Total

$7,389,788 $2,101,584 I $0 1 $0 $0 I $0 T $9,491,372
PrInWV Unu Recelvlna S Zon<

17,853 64,992 I 0 I 0 0 loT 82,844
SUbSIdY Per PrInWY line Per Month Zone baed on NlltIOlllll Affoifdilble RaIl

$34.49 $269 $0.00 I $0.00 r SO.OO T $000 T $9.55

Clpl/onllI StMe SUbllIdY "",overy BY Den8itv ZOnE Ye llow pages 1
o-s I 6-200 I 201·650 I 651·850 I 851-2550 I >2550 I ToUl! Offset

$342,770 I $1,247,843 I $0 I $0 I $0 $0 I $1,590,613 $11,250,656 1
PrInWY LInes Aec:elvi bY DensitY Zon<

17,853 64 992 I 0 0 I 0 I 0 I 82,844
0Dll0lllll StMe SUbeIdv Per PrInWY U... Per Month Bv Den8itv Zono

$160 $1.60 $0.00 $0.00 SO.OO $0.00 $1.60

State Zeonomic SUbeldy Recovery M$chani•••

RETAIL RETAIL-LOC RETAIL RETAIL-LeC
REViiiUE RBVENtlE REvENUE REVENUE
SUiCiiiRGE S"iiiCiiiiGE SUiCiiiRGE SURCHARGE

(EU) (EU) (CARR) (CARR)

0.00% 0.00% o.on% 0.00%
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SOUTH DAKOTA

NETWORK GROUP"..ETWORK ELEMENT SUMMARY· UMT COST
Total I End Office Swilchlna SilInllin" TransPlll1 I OperSyS
LOOD Pori Usaae Unk STP SCP Dedicated Commoo Tandem I !UnelMo

$14.16 $1.54 $0.003242 NA $0001339 $0000955 $0000940 $0.004081 $0002407 $0.334047

MonlhlV Local ServIce TSLRIC • Hatfield Cost of Cepilal= 1000% I
0..5 6-200 201·650 651·850 851·2550 >2550 Total Variable Overhead=1 10.00%

$55.39 $21.30 $1596 $1515 $13.38 $1250 $20.95

Monlhly local ServIce Rete incl SLC and Touch Tonel
Q..S I 6-200 201·650 651-850 851·2550 >2550 Total

$16.34 I $17.04 $1704 $1704 $17.84 $1929 I $17.36
A_ MonthlY Vertie8I Services Re_

$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 I $0.00
,Den8itY Zone bued on ActuoIllatl

Q..S 6-200 201.650 651·850 851·2550 >2550 Total
$15,430,~30 I $3,120}35 I $0 1 $0 $0 1 $0 I $18,551,065

PrlnwYUnes lri DendY ZonE
32,932 61,108 I 0 1 0 0 1 0 94,040

sutJadYPer Plor MonItI By DensI Z_ bued on Actuol _

$3905 $426 $0,00 $0,00 $0.00 I $000 $16.44

NodIonIlI LOCIII ServIce Rete Ind SLC and Touch T_' I
Q..S 6-200 201·650 651-850 I 851·2550 I >2550 Total

$20,00 $20.00 $2000 $2000 I $2000 I $20,00 $2000

Zone bued on NlItIOI1III Atford8ble Ilatl
Q..S 6-200 201·&50 651-850 85t·255O >2550 Total

$13,983,959 1 $950,182 I $0 1 $0 $0 $0 1$14,934,141
PrlnwYUnes bVDenMvlllflE

32,932 I 61108 I 0 0 I 0 0 I 94,040

sutJadY Per PrinwV Line "'" Month l_ beeed on NetlonIII Atford8ble R8Il
$35,39 $1,30 I $000 $000 $0,00 $0.00 $1323

0pti0nIII stMe SUbeIdy recowry By Den-"y ZonE Yellow pages 1
Q..S 6-200 201·850 I 65t-850 I 851·2550 >2550 I Total Offset

$1,446,371 I $2,170,553 $0 I $0 I $0 I $0 I $3,616,924 $4,146,088
PrlnwY Unes Recel bvDenMvlllflE

32932 I 61,108 I 0 I 0 I 0 I 0 I 94,040
0DII0nlIl stMe _ Per PrlnwY Une Per Mon~ By DenaItv lonE

$3,66 I $2,96 I $0,00 I $0,00 $0,00 I $0,00 $3,21

State &conomlc SUbsidy Recovery Meehan!•••

RETAIL RETAII,-LOC ~ RETAIL-LOC

~ RKVEIIUE ~ ~
SURCIIARGE SURCIIARGE SURCIIARGE SURCIIARGE

(EU) lEU) (CARR) I CARR)

0,00% 0,00% 0.00% 0,00%
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OREGON

NETWORK GROUPt1olETWORK ELEMENT SUMMARY· UNIT COST
Total End Office SwitchinG Slon.linG TransDOrt I ODerSvs
LoOD Port U.- I Un!< STP SCP Dedicated Common I Tandem I tUnelMo

$10.12 $1.19 $0002204 NA $0.000539 $0.000881 $0001374 $0005983 $0.002171 $0.265629

MonthlV Local Service TSLRlC • He(field Cost 01 Capital: 10.00% I
0-5 6-200 I 201-650 651·850 851·2550 >2550 Total Variable OVerhead: 1000% I

$59.55 $22.43 I $1532 $14.02 $13.29 $11.71 $1517

Monltlly Local ServIce R8te Incl SLC and Touch Tone
0·5 6·200 201·650 651-850 851·2550 >2550 Total

$1630 I $16.30 I $1630 I $16.30 I $16.30 I $1630 I $16.30
Averaae MonthlY VettIcaI ServIces~

$0.00 $0.00 $0.00 $0.00 $0.00 I $000 $0.00
Zone lIMed on Actu8I Rat<

0-5 6·200 201-650 651-850 851·2550 >2550 Total
$13,149,852 I $10099.380 I $0 $0 $0 I $0 $23,249,232

"""-v Unes 'lecel by DenIlltY Zont
25,336 I 137,348 0 0 0 I 0 162,684

SUbsidv Per PI1mMY line ...... Zone lIMed on ActUIII R....
$4325 $6.13 $0.00 $0.00 $0.00 $000 $11.91

....0NlI atIordsbIe Monthly Local SLC and Touch Tone'
o-s I 6-200 201·650 851-850 851·2550 >2550 Total

$20.00 I $20.00 I $20.00 $20.00 I $20.00 $20.00 $20.00

SUbsIdY By DensItY Zone _ on NlIllon8I Affordllble Rat<
o-s 6-200 201-650 651·850 851·2550 >2550 I Total

$12,024,924 $4,001126 I $0 $0 I $0 I $0 I $16,026,049
I'I11t*Y Unes by Density ZOI1E

25,336 137,348 I 0 0 0 I 0 I 162,684
SUbeidV p..,. I'I11t*Y line Per Month Zone _ on NIltIonIlI Affordllble Rato

$39.55 $2.43 $0.00 $000 $0.00 $0.00 $8.21

0pli<lnsI Stale Subeldy nlCOvery B OIl< Yellow pages I
o-s I '·200 201·650 651-850 851-2550 I >2550 I ToW Offset

$1,124,929 I $6,098,254 $0 $0 $0 I $0 I $7,223,183 $22,281,511
PrlnwvU... DenIlltY ZOI1E

25,336 I 137,348 0 0 a I a I 162,684
0IIll0l1lll Stale SUbeIdv p..,. PrImIrv Une Per Month ZOIll

$3.70 I $3.70 I $0.00 $0.00 I $0.00 I $0.00 I $3.70

State Economic Subsidy Recovery Meehan!...

~ RBTllIL-LOC ~ RBTllIL-LOC

~ ~ ~ ~
SURCIIllRGE SuaCIIllRGE SURCIIllRGE SURCIIllRGE

(EU) (EU) (CARR) (CARR)

0.00\ 0.00% 0.00% 0.00%
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WASHINGTON

NETWORK GROUPINETWORK ELEMENT SUMMARY· UtiT COST
Totel End Offico Switching I Signolinll I Tr-.x>rl I OperSys
Loop Port Usage Unk STP SCP DedIcated Common Tandem I 1U..1Mo
$911 $118 $0.002005 NA $0.000284 $0000865 $0.001350 I $0002981 $0001350 I $0.160880

MonlhIY Local service TSLRlC • Hatfield I Cost of Capitel=1 1000% I
0·5 6-200 201·650 651·850 851·2550 I >2550 I Totel I Variable OVerhead: I 10.00% I

$55.19 $20.53 I $15.26 $13.90 $13.11 I $11.53 $14.01 I I I

MonthlY Local servlce Rata (lncl SLC and Touch Tonel
o-s 6·200 201·650 I 651-850 I 851·2550 I >2550 I Totel

$12.25 I $12.25 I $12.25 I $12.25 I 513.00 I $13.50 I $12.87
Average MonthlY Vertical Sarvlcas Rev..-

$0.00 $000 SO.oo SO.oo I $0.00 SO 00 I SO.oo
Zona tIMed on A_ Rat<

o-s 5-200 201-650 65101150 851·2550 >2550 Totel
$11,397,080 I $18,306,229 $6,996,163 $1570,320 $724,829 I $0 I $38,994,622

f"rtmWY Unaa DanallY Zon<
22120 I 184,298 I 194,000 79,351 547,876 0 I 1,027,645

SUbaldv Par f"rtmWY line Per Month By Dan.. Zone besad on Actual Rat!
$42.94 $828 $3.01 $1.65 $011 $0.00 $316

lWlonlll 8ItonIaIlIa MonthfY Loa! SMVIce Rate (lnd SlC and Touch one'
o-s 6-200 201·650 I 651-850 851·2550 >2550 I Totel

$20.00 520.00 I $2000 I $20.00 I $20.00 $20.00 I $20.00

SubMdY By Den8il'tl Zona besad on ~onaI Alfordeble Ratl
o-s 6-200 201-650 651-850 851·2550 >2550 Totel

$9,339,951 $1,166,504 I SO $0 SO I $0 I $10,506,455
Pl1nWYUna. DanallY Zon<

22,120 I 184,298 0 0 0 I 0 I 200,418
Subeidv Per PrInwV line Per Month Zone a-ad on NIIt1ona1 Alfordolbla AMI

$35.19 $0.53 SO 00 $0.00 SO 00 $0.00 $4.24

OpIfonlll S.... Subeldy recovery ill Danafty Zon< Yellow page9 I
o-s I 6-200 201·650 651-850 851·2550 I >2550 I Totel Offset

$2,057,129 I $17139,725 $6,996 163 $1570,320 $724829 I SO $28,488,168 $40,327,446
~Una. Dan*'" Zon<

22,120 I 184,298 I 194,000 79351 547,876 I 0 1,027,645
OptIonal SIldlI S.-.ay Pet' Prtnwv Una Per Month Bv DenaItv ZOIll

$7.75 $775 I $3.01 I $1.65 I SO.ll I $0.00 I $231

State EconomlQ SUbsidy Recovery Mechanisms

~ RR'rAlIo-toe ~ R1!'rAIIo-WC

~ ~ ~ ~
SURCHARGE SURCHARGE SURCHARGE SURCHARGE

(EU) (EUI (CARR) (CARR)
0.00% 0.00% 0.00% 0.00%
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Description of:

"SUBSIDY" MODEL FOR EVALUATING THE SIZE AND RECOVERY OF
ALTERNATIVE UNIVERSAL SERVICE FUNDING OPTIONS

1. Introduction

This model was developed for the purpose of evaluating various options for the composition and
recovery of universal service funding requirements to be implemented in the months to come. It has been
structured to utilize, to the maximum extent possible, publicly available data. As presently structured, it
has the capability to evaluate a wide variety of alternative plans, of which computations have been done for
only a few. The model could accommodate, if so desired, manv more alternatives with the addition of
appropriate data.

The model was built using Microsoft Excel~ Version 5.0 The sections below describe the various
worksheets of the model and the data contained therein

2. Worksheet "Inputs"

The purpose of this Worksheet is to provide one area to change all parameters required to define a
given scenario to be evaluated. Some of the currently defined parameters relate only to very specific
scenarios, others are essential to every scenario 1 Additional inputs may be defined and added to this
worksheet as new scenarios are defined.

3. Worksheet "Hatfield"

This worksheet contains, as a key input segment of the model, inputs from the "Hatfield Model,,2.
The data is formatted in a manner similar to that displayed in the Hatfield Model documentation. These
inputs are copied into the Subsidy Model in Cells A56 through AO I 10

The worksheet area immediately above the raw Hatfield data provides the capability to vary,
within the Subsidy Model, the assumptions of the Hatfield Model with regard to cost of capital, taxes and
overhead. This capability works by backing out, or removing, the components of annual cost attributable
to cost of capital, tax and/or overhead based on values in the Hatfield Model and inserting test values as
described above in the Inputs Worksheet.

The Subsidy Model contains the following baseline values:

Cost of Capital
Overhead
Tax Factor

10.00%
10.00%
4000%

These values can be changed as desired to conform with different values which may be used in the
Hatfield Model. Meanwhile, as long as the Subsidy Model inputs on Worksheet" Inputs" are identical,
there will be no change to the Hatfield data as entered

1 The current inputs and their purpose are described in Appendix B Development of retail revenues from
the 1994 TRS Reports is described in Appendix C.
2

See Reply Comments of AT&T. CC Docket 96-98, Attachment D. May 30, 1996.



Columns AP through AV contain monthly Local Service TSLRIC values by density zones. The
cells contain formulas based on Hatfield methodology and will compute a value which reflects the
Subsidies Model inputs for cost of capital, overhead and tax rate

Column AY contains the national average monthly atTordable residential local service rate
(including SLC and TouchTone) as defined in Sheet "Inputs", Cell B21. (Note that this rate will change for
any scenarios which reflect a change in the monthly SLC rate, but not, in the current configuration of the
model, for any other changes)

Columns AZ through BF compute the "national" subsidy for each state in each density zone based
on the product of the units (households with telephones) and the difference between the Hatfield monthly
TSLRIC cost and the national affordable rate. If the difference is less than zero, the value of the subsidy is
zero. One other exception is that if the national affordable rate is less than the ACTUAL rate in the state,
the "national" subsidy will be calculated as the difference between the Hatfield monthly TSLRIC cost and
the actual rate in the state.

Columns BG through BM contain the actual state residential rates (including SLC and
TouchTone)3. Likewise, scenarios which prescribe a change in the monthly SLC rate will cause the
"actual" state rates to change also

Columns BN through BT compute the subsidy for each state in each density zone based on the
difference between the Hatfield monthly TSLRIC cost and the actual state rate. If the difference is less
than zero, the value of the subsidy is zero. If the national affordable rate is less than the ACTUAL rate in
the state, the "national" subsidy and the subsidy calculated on the basis of the actual state rate should be
equal.

Columns BU through CA compute the optional state subsidy. This is intended as an option for
state regulators in states where the actual rate is LESS than the affordable national rate, to recover the
difference between the "national" subsidy and the subsidy as computed on the basis of the actual state rate.
Thus, the sum of the "national" subsidy and the optional state subsidy should always equal the subsidy
calculated on the basis of the actual state rate. However, where the vertical service revenue option is "on",
the subsidy will be based on the difference between the national affordable rate and the actual state rate
INCLUDING average vertical service revenue.

4. Worksheet "ARMIS"

Worksheet "ARMIS" contains selected data from Tier I LEC ARMIS reports which may serve as
a basis for evaluating the magnitude of various subsidies and the efficacy of various recovery options. The
ARMIS data in the Subsidies model is as reported by the LECs for calendar year 1995. Lines I through
122 of Worksheet "ARMIS" contain all Tier I ARMIS data in AT&T's possession as of June I, 1996.
There are a few omissions of which AT&T is aware, e.g., Rochester Telephone. This data can be easily
inserted when acquired by AT&T (or any other user of the model). Lines 140 through 190 sum the Tier I
data to include all Tier I companies by state. Lines 240 through 290 sum the data to conform with current
Hatfield data, i.e., the single largest LEC, usually a BOC, for each state. The Subsidy model has a switch
to permit the use of either of these data sets (see Worksheet "Inputs", Line 9). However, unless and until
the Hatfield inputs are updated to include non-RBOC data, it is recommended that the switch be left in the
BOC position.

Columns B through J contain data on calls and minutes of use from ARMIS 43-08. Along with
the DEM percentages contained in Column K, this data is used to approximate total inter and intrastate

JAppendix A, Attachment I displays the local rates, including SLC and TouchTone, for each density zone
of each state and the weighted average rates for each state and each density zone.



minutes of use. Columns R through U contain access revenue: data from ARMIS 43-03. This data is used
in the calculation of switched access cost per MOU, Columns AA and AB contain the Residence and
Business Access Lines by state, Columns AD through AF contain LEC retail, local and toll revenue,
respectively. This revenue data is used in the calculation of various hypothetical subsidy recovery
alternatives, such as the optional state specific alternative, Columns AL through AO contain penetration
percentages by state and residential line data for 1990 and 1995 from the ARMIS 43-0 I Report. This
information is used to develop a factor to convert 1990 household data into 1995 households with
telephones, i.e., households or "primary lines" eligible for (l subsidy.

5. Worksheet "Subsidies"

Worksheet "Subsidies" combines data from other worksheets in the model plus some additional
data to compute the size of various subsidies based on parameter values specified in Worksheet "Inputs"
for the scenario being evaluated.

Line 5 contains the "Economic Subsidy" as computed for each state in Worksheet "Hatfield".
Lines II through 29 contain the elements of subsidy required to keep non Tier I LECs in the same
universal service position they were in at the initiation of the recovery mechanisms. These elements
include USF, LifelinelLinkup, DEM weighting, Long Term Support and the difference between the
existing non Tier I weighted average switched access rate and the Tier I switched access rate. The data
shown in Worksheet "Subsidies" for non Tier I LECs is considered preliminary and is not used in the
calculations in this version of the model. Lines 33 through 35 contain current BOC Lifeline/Linkup
amounts. Subsidy options can be evaluated based on any combination of the amounts represented by the
economic subsidy, non Tier 1 and Lifeline/Linkup. Lines 39 and 40 contain data for two potential offsets
to be deducted from the calculated subsidy, Cellular License Value and Interstate Overearnings (the
difference between actual 1995 interstate earnings and interstate earnings at 11.25% R/R). If the
combination of these two offsets is greater than the calculated subsidy, then there is no subsidy funding by
means of tielphony revenues. Line 43 contains the optional state subsidy amounts as calculated on
Worksheet "Hatfield." Line 44 contains a potential offset to the state subsidy, Yellow Pages earnings. The
estimated excess nationwide Yellow Pages earnings, ($2B) have been allocated to the individual states on
the basis of residence and business lines. If the difference between the optional subsidy for a specific state
and that state's allocated excess Yellow Pages earnings is less than zero, then there is no subsidy funding
by means of tlelphony revenues. Lines 47 and 48 contain state by state intrastate revenues for use in
calculating the optional state subsidy surcharge. Lines 52 through 54 and 56 through 58 contain Residence
and Business Subscriber Lines for Tier 1 and RBOCs. respectively Finally, Lines 60 and 61 contain state
by state High Cost Fund information.



6. Worksheet "Report"

Worksheet "Report" describes a limited number of options for recovery of the subsidy, including
the economic subsidy plus Lifeline and Linkup, less the Cellular License and Overearnings offsets (non
Tier I support is not included in the calculations at this time.) As currently configured, Worksheet
"Report" calculates a nationwide surcharge collected by carriers from end user customers on all industry
retail revenue and also a nationwide surcharge assessed on carriers based on their total retail revenue. A
second option calculates the level of surcharge based on retail revenue (end user and carrier) net of local
revenue. If the components of the subsidy sum to less than zero, the subsidy is set at zero.

Worksheet "Report" also calculates a nationwide average optional state subsidy recovery using
the same end user and carrier retail revenue assumptions. The actual charge for each state would be
different. This calculation is intended to be illustrative only. Since the illustrative surcharge level is
calculated on the basis of intrastate retail revenue in all states, the surcharge in most states which actually
impose it would be higher because many states would not qualify for a surcharge because their rates are
higher than the national affordable rate. As shown on Worksheet "State Report", the potential state
subsidy recovery is offset by Yellow Pages earnings and the recovery is zero if excess Yellow pages
earnings are greater than the calculated subsidy

7. Worksheet "State Report"

Worksheet "State Report" summarizes, for each state, the Hatfield unbundled elements, the
monthly local service TSLRIC by density zone. It also summarizes the amount of economic subsidy, the
number of households receiving the subsidy, and the subsidy per line in each density zone. The subsidies
are summarized on the basis of the nationwide affordable rate, the actual state specific rate and the
optional state specific subsidy

Surcharges based on state specific intrastate retail revenues and state specific intrastate retail less
local revenues are calculated for the recovery of the optional state specific subsidy. The total intrastate
revenues have been approximated by "grossing up" the LEC intrastate revenues by the ratio of total
industry intrastate revenue to total LEC intrastate revenue. Note again that the surcharge will be calculated
as zero if the state specific yellow pages earnings exceed the calculated state subsidy.

8. Worksheet "Total RBOC"

Worksheet "Total RBOC" contains the sums and weighted averages, as appropriate, of the data
contained on the individual state reports contained in Worksheet "State Report".

9. Worksheet "Appendix C"

Worksheet "Appendix C" documents the development of the nationwide retail revenue numbers
used in the calculation of the surcharges. The primary basis for this development were the TRS reports
filed by all carriers in January. 1996.

10. Worksheet "Attachment 3"

Worksheet "Attachment 3" contains data on state specific rates and households. Cells A I through
H58 contain individual state rate data, developed as described in Appendix A, Pages I through 5 of
this document. Cells A61 through H 118 contain 1990 household data by state and density zone4

. Cells
A131 through HI88 apply the factor developed on Worksheet "ARMIS" to adjust the 1990 household data
to 1995 households with telephones. Cells TI through ABI62 would show vertical service revenue by
state and density zone (no data has been inserted at this time) For "What if' purposes, a single

4 See Ex Parte statement of USWest, CC Docket 80-286, December I, 1995



hypothetical amount can be inserted in all cells based on the amount in Worksheet "Inputs" Cell B22.
Cells 11 through RI62 show the sum of the individual local rate and vertical service revenue, ifany. Cells
AD I through AL162 show the individual state rates net of any vertical service revenue.

11. Worksheet "Capital Ratios"
Worksheet "Capital Ratios" documents the development of factors for use in adjusting Cost of

Capital and income tax as applied internal to the Hatfield Model. The assumption is that the annual capital
cost (return plus tax only) is directly related to % return and % tax. Return and Tax can be adjusted within
this model as controlled by Worksheet "Inputs" Cells B18 and B20 The baseline values for Cost of
Capital and Tax are assumed to be 10% and 40%, respectively. These values plus the individual plant
category life are used to calculate a baseline ratio of capital cost to investment. This ratio is shown on
Worksheet "Hatfield", Line 213. When the Cost of Capital and Tax factors are changed on Worksheet
"Inputs", new ratios of capital cost to investment are calculated and displayed on Worksheet "Hatfield",
Line 214. Worksheet "Hatfield" uses these ratios to remove the baseline cost of capital (Line 213 times the
specific investment from the Hatfield input data) and insert the revised cost of capital (Line 214 times the
specific investment from the Hatfield input data). If Cost of Capital and Tax factors are set on Worksheet
"Inputs" to 10% and 40%, respectively, there will be no change to the TSLRIC costs as input from the
Hatfield Model.



GLOSSARY

TSLRIC - Total Service Long Run Incremental Costs

SLC - Subscriber Line Charge

Economic Subsidy - The sum, for each state, of the differences in each density zone between the Hatfield
calculated TSLRIC monthly local service cost and the monthly national affordable local service rate,
multiplied by the number of households in the density zone. If the affordable rate exceeds the TSLRIC
cost in any density zone, there is no economic subsidy. Additionally, if the actual rate in a state exceeds
the national affordable rate, the economic subsidy represents only the difference between the Hatfield
TSLRIC monthly local service cost and the actual rate, if positive

Optional State Recovery - A subsidy for which a state could impose a charge to recover an additional
amount if the Hatfield monthly TSLRIC local service cost is greater than the actual state monthly local
service rate and the actual rate is less than the national affordable rate. The optional state charge would be
set to recover that portion of the difference between the Hatfield monthly local TSLRIC cost and the actual
state local service rate which as not already recovered by the national surcharge.

Cost of capital - For purposes of this model, cost of capital includes a specified return on average net
investment plus a gross-up for taxes.
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State Specific Rate Assumptions

Zone 1 local exchange rate is based on an average of BS rate groups 1 and 2; Zone 2
is based on an average of BS rate groups 3 through 6; Zone 3 is based on BS rate
group 7; and Zones 4 through 6 are based on BS rate group 8.

Zones I through 6 local exchange rate IS based on US West local exchange flat rate
for all Arizona residence subscriber'

Zone I local exchange rate is based on SWB rate group I; Zone 2 is based on SWB
rate group 2; Zones 3 and 4 are based on rate group 3 and Zones 5 and 6 are base on
rate group 4.

Zone 1 local exchange rate is based on a weighted average of Pacific rate groups 9
through 23. Zone 2 rate is based on a weighted average of Pacific rate groups 2
through 8. Zones 3 through 6 rate is based on Pacific rate group I. The exchanges
listed for each rate group indicate that the less populous exchanges have higher rates
than exchanges in the more populous areas This pattern is uncommon among the
states

Zones I through 6 local exchange rate IS based on US West local exchange flat rate
for all Colorado residence subscribers

Zones I and 2 local exchange rate is based on SNET rate group I; Zone 3 rate is
based on SNET rate group 2; Zone 4 rate is based on SNET rate group 3; Zone 5 rate
is based on SNET rate group 4: and lone 6 rate is based on SNET rate group 5.

Zones I through 4 local exchange rates arc based on BA rate group X and Zones 5
and 5 rate is based on BA rate group l.

Zones I through 6 local exchange rate IS based on BA local exchange flat rate for all
residence subscribers.

Zone 1 local exchange rate is based on a weighted average of BS rate groups 1 and
2; Zone 2 rate is based on a weighted average of BS rate groups 3, 4, and 5; Zone 3
rate is based on a weighted average of BS rate groups 6, 7, and 8; Zone 4 rate is
based on BS rate group 9; Zone 5 is base on a weighted average of BS rate groups 10
and II; Zone 6 is based on BS rate group 12
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Zones I local exchange rate is based on BS rate group 2; Zone 2 rate is based on a
weighted average of BS rate groups 2., 5 and 7; Zone 3 rate is based on BS rate group
7; Zones 4, 5, and 6 rate is based on BS rate group 12. The other BS rate groups
were not used in 1994.

Zone 1 local exchange rate is based on US West Northern Idaho rate group I; Zone 2
rate is based on USW Northern Idaho rate group 2; Zone 3 rate is based on USW
Southern Idaho rate group 1, Zone 4 rate is based on USW Southern Idaho rate
group 2; and Zones 5 and 6 is based on USW Southern Idaho rate group 3.

Zone 1 local exchange rate is based on Ameritech flat rate group I; Zone 2 rate is
based on Ameritech rate group 2; Zone 3 rate is based on Ameritech rate group 3;
Zone 4 rate is based on Ameritech rate group 4; Zones 5 and 6 rate is based on
Ameritech rate group 5. The Ameritech measured service rates are not reflected in
any of rates used in the Zone analysis. The measured service rates are applicable to
Chicago and its suburban areas and will result in rates higher than those used in this
analysis.

Zones I and 2 local exchange rate is based on Ameritech rate group 1; Zones 3 and 4
rate is based on Ameritech rate group 2: and Zones 5 and 6 rate is based on
Ameritech rate group 3

Zones I through 6 local exchange rates are based on US West respective rate groups
I through 6.

Zone I local exchange rate is based on a weighted average of SWB rates for rate
groups I and 2; Zone 2 rate is based on a weighted average of SWB rates for rate
group 3 and 4; Zone 3 rate is based on SWB rate for rate group 5; Zone 4 rate is
based on SWB rate for rate group 6; Zone 5 rate is based on SWB rate for rate group
7: and Zone 6 rate is based on SWB rate for rate group 8

Zones 1 through 5 local exchange rates are based on SB respective rates for rate
groups I through 5; Zone 6 rate is hased on sa rate for rate group 5.

Zone 1 local exchange rate is based on SB rate for rate group 1; Zone 2 rate is based
on a weighted average of SB rates for rate groups 2 through 9; Zone 3 rate is based
on SB rate for rate group 10; Zone 4 rate is based on the weighted average of SB rate
for rate groups II and 12; Zone 5 rall: is based on the weighted average of SB rate
for rate groups 13 and 14: and Zone (, rate is based on a weighted average of SB rate
for Zones 15 through 19

Zones I through 6 local exchange rates an.' based on NYNEX respective rate groups
1 through 6.
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Zones I through 4 local exchange rates are based on BA rate for rate group I; Zone 5
rate is based on a weighted average ofBA rates for rate groups 2 and 3; Zone 6 rate
is based on BA rate for rate group 4

Zones I through 6 local exchange rate is based on NYNEX local exchange flat rate
for all residence subscribers.

Zones I through 3 local exchange ratt: is based on Ameritech rate for rate group A;
Zone 4 rate is based on Ameritech rate for rate group B; Zone 5 rate is based on a
weighted average of Ameritech rate for rate groups C and D; Zone 6 rate is based on
a weighted average of Ameritech rate for rate groups E. F and G.

Zones I through 4 local exchange rate is based on US West rate for areas outside of
MinneapolisiSt. Paul. Zones 5 and 6 rate is based on US West rate for
MinneapolisiSt. Paul

Zone I local exchange rate is based on BS rate for rate group I; Zone 2 rate is based
on a weighted average of BS rates for rate groups 2 through 8; Zone 3 rate is based
on a weighted average of BS rates for rate groups 9 and 10; Zone 4 rate is based on a
weighted average of BS rates for rate groups II and 12; Zones 5 and 6 rate is based
on BS rate for rate group 13

Zones I and 2 local exchange rate is based on SWB rate for rate group A; Zone 3
rate is based on SWB rate for rate group B; Zone 4 rate is based on SWB rate for rate
group C-Principle; Zone 5 rate is based on SWB rate for rate group C-MCA I; Zone
6 rate is based on a weighted average of SWB rate for rate group D-PrincipaI. D­
MCA I. and D-MCA 2

Zones I through 6 local exchange rate is based on US West local exchange flat rate
for all residence subscribers

Zones I through 6 local exchange rate is based on US West local exchange flat rate
for all residence subscribers

Zones I through 6 local exchange rate is based on Pacific local exchange flat rate for
all residence subscribers

Zone I local exchange rate is based all NYNEX rate group I; Zone 2 rate is based on
a weighted average of NYNEX rates for rate groups 2 through 10; Zone 3 rate is
based on a weighted average ofNYNEX rates for rate groups II through 13; Zone 4
rate is based on a weighted average of NYNEX rates for rate groups 15 through 18;
and Zone 6 rate is based on a weighted average of NYNEX rates for rate groups 19
through 21.
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Zones I and 2 local exchange rates are based on BA rate for rate group A; Zones 3
and 4 are based on BA rate for rate group B; Zone 5 rate is based on BA rate for rate
group C; and Zone 6 is based on SA rate for rate group D

Zones I and 2 local exchange rates are based on US West rate for rate group I;
Zones 3 and 4 are based on US West rate for rate group 2; Zone 5 rate is based on
US West rate for rate group 3; and Zone 6 is based on US West rate for rate group 4.

Zones I through 5 local exchange rates are based on NYNEX respective rates for
rate groups I through 5. Zone 6 rate is based on a weighted average ofNYNEX rates
for rate groups 6 through 10. The NYNEX measured service rates are not reflected in
any of rates used in the Zone analysis The measured service rates are applicable to
New York City will result in rates higher than those used in this analysis.

Zone I local exchange rate is based on BS rate for rate group I; Zone 2 rate is based
on a weighted average of BS rates for rate groups 2 through 4; Zone 3 rate is based
on a weighted average of BS rates for 5 and 6; Zone 4 rate is based on BS rate for
rate group 7; Zone 5 rate is based on a weighted average of BS rates for rate groups
8 and 9; Zone 6 rate is based on BS rate for rate group I()

Zones I through 5 local exchange rates are based on US West rate for rate group I;
Zone 6 rate is base on a weighted average of US West rates for rate groups 2 and 3.

Zones I through 6 locaf exchange rate IS based on Ameritech local exchange flat rate
for all residence subscribers

Zones I through 3 local exchange rates are based on SWB respective rates for rate
groups I through 3; Zone 4 rate is based on a weighted average of SWB rates for rate
groups 4 and 5; Zone 5 rate is based on SWS rate for rate group 6; and Zone 6 rate is
based on SWB rate for rate group:

Zones I through 6 local exchange ratc: is based on US West local exchange flat rate
for all residence subscribers

Zones I through 5 local exchange rates are based on BA respective rates for rate
groups I through 5; Zone 6 rate is based on a weighted average of SA rates for rate
group 6 and 7
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Zones I and 2 local exchange rate IS based on NYNEX rate for rate group 1; Zone 3
rate is based on NYNEX rate for rate group 3; Zone 4 rate is based on NYNEX rate
for rate group 4: Zone 5 rate is based on a weighted average ofNYNEX rates for rate
groups 5 through 12; Zone 6 rate is based on a weighted average ofNYNEX rates
for rate groups 13 through 21

Zone 1 local exchange rate is based on BS rate for rate group 1; Zone 2 rate is based
on a weighted average of BS rates for rate groups 2 through 4; Zone 3 rate is based
on BS rate for rate group 5; Zone 4 rate is based on BS rate for rate group 6; and
Zones 5 and 6 rates are based on BS rate for rate group 7

Zone I local exchange rate is based on US West rate for rate group 1; Zones 2
through 4 rates are based on US West rate for rate group 2; Zone 5 rate is based on
US West rate for rate group 3, Zone 6 rate is based on a weighted average of US
West rates for rate groups 4 and '

Zone I local exchange rate is based on 13 S rate for rate group I; Zone 2 rate is based
on a weighted average of BS rates for rate groups 2 and 3; Zones 3 through 5 rates
are based on BS rate for rate group 4. and Zone 6 rate is based on 13S rate for rate
group 5.

Zones I through 4 local exchange rates are based on SWB respective rates for rate
groups 1 through 4; Zone 5 rate is ba5ed on a weighted average of SWB rates for rate
groups 5 through 7; and Zone 6 rate is based on SWB rate for rate group 8.

Zones I through 6 local exchange rate is based on US West local exchange flat rate
for all residence subscribers

Zone I local exchange rate is based on NYNEX measured rate in rate group I; Zone
2 rate is base on a weighted average ofNYNEX measured rates in rate group 2
through 4; Zones 3 and 4 rates are based on NYNEX measured rate in rate group 5;
Zones 5 and 6 rates are based on NYNEX respective measured rates in rate groups 6
and 7 Assumed Ind. Rate plus Local Usage Package Rate.

Zones I through 4 local exchange rates are based on BA respective rates for rate
groups I through 4; Zone 5 rate is ba5ed on a weighted average ofBA rates in rate
groups 5 through 7; Zone 6 rate is based on BA rate for rate group 8.

Zones 1 and 2 local exchange rates are based on US West rate for rate group 1;
Zones 3 through 5 rates are based on US West rate for rate group 2; and Zone 6 rate
is based on US West rate for rate grouP)

Zones I through 6 local exchange rate is based on BA local exchange flat rate for all
residence subscribers.

Zones 1 through 6 local exchange rate is based on Ameritech local exchange
measured rate for all residence subscribers Assumed the same usage for all
customers -- 100 five minute calls

Zones I and 2 local exchange ratc IS based on US West rate for rate group I; Zones 3
through 5 rate is based on US Wesl rate for rate group 2; and Zone 6 rate is based on
US West rate for rate group 1
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$:::0': ~

1,1 II-), -~ ~

$:"7 .~

~M l·'~

$19.5-'"

896W(

SI~J..l,

71ft, ).\.1

S--$l'-4'-I

11,25;'

SI--il)l

S2n t;.(

f,II,1j ;;(1"

Page' of:}

»)6.'311

'~J 5, J

't./1.7v6

~ 17 (j

'-.[75

,·1SI,7

~!) 5 I

-531)0

~jq h

I~ 1'l4

;'i,,, H

"t8<;l,·j

)..:'0 S i

, lH

'.25,·

'1\1 "'7

·.A 1

\, 'j'l

S18.20

577,q70

S15.61

/64,145

SI3.82

1,472.2--12

$1525

927.835

$1J.!4

1,667.1,\.1

$18.55

\,403,1.0

$16.35

1.147,21)6

$14.35

~,905.9!f7

S19.S9

2,389.206

SIH'

\,216,309

SI8.9~

SI".S~

1,870,ftl7

$121'.

2.6-14,6--17

\,359.180

$151t:'

1,775,987

SolO --1'.1

5:57.299

$20.3:2
1.l.0,254

$13.6t,

~,JJ8.fHI

$1916

1.95(j,S08

$18.J':J

7S8,J-;'1

'$177,

IJ"i,1i.4SS

$155'-J

l.169.198
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DENSITY ZONE
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Appendix A
Att.chm.nt 1

Seul-b Carolina Rate

HOU.'lIehold:!l

Tenn~t't' Rale

HOlL'!lehohb

M...chusetts Rate

Households

l'1bine Rate

Ifouseh.lds

Nit'" Hampshire Rate

Households

Neili' York lUte

Ilouseholds

Rhod. lsIand Rate

Househollk

Vermont Rate

AJ~. Rate

HOWiehold:!'ll

$17.70

4,933

$11.05

8,016

$21.19

566

$14.85

6,556

$14.46

4.533

$16.79

8.082

$16.64

32

$17.49

3,417

$18.54

311.518

$12.19

530.563

$21.19

350,87i

$15.24

195,194

$15.9</

Ui7,639

$17.48

615,&'r7

$16.64

53.148

S:!O.IJ

101,9.Q

$19.50

196,955

$11.35

U6,91S

$21.19

420,618

$15.61

64,054

'$.1744

FU,064

$18.17

·t/8,J99

$16.78

52"'~81

$2[.79

~':;.235

$19.95

74,924

$15.35

94,707

$21.19

138,434

$16.02

13,627

.118.00

8,411)

$18.88

/58,465

$16.89

17.486

$21.79

4,3<Ui

$20.4(1

214,970

$1535

459.18

$21.19

559.2.:(')

$16A.'i

SI'u:,1

I.OJ2,J'd

Sp,:-"
122.8'1

~ j 56)

iOS,9:-r7

S21l9

'~'i7 9 15

Sl.i311

)lU.lri

·l49">7

',1·1

SIQ.4J

83J.2·0

SI4.2.S

1,528,370

$021.19

2.327,650

S157.J.

380,l)n

$16.82

361,883

$:20.47

5,83J,?2Q

SUU,~

3'H4 ~6

$21,04

174.140

California R.t<

lIousehohl1

$16.87

66.747

501'5.61

66-1.905

$15.59

QOI,592

S15.5<1

,\.O~5)1~':t

1. 1s.~'J

6-1."94'

$15,60

8.20 1.~06

H••aii Rate

Uounhold5

'\Itud.

Connecticut

Coiondo

Idaho

~onlAn.

~t. Moic:o

Ut.ah

Wyoming

10".

North Dakuta

Nebraska

R.t<

Hou....hol..ls

Rat<

lIouuhold..'1

Rat<

Households

Rat<

fJou.uholds

Rat<

Households

Hou.uholds

Rat<

lIoU$.hold.~

R.t<

Ileuseholds

R.t<

I(Gunh 01 ds

Rat<

Households

Rat<

Households

$14.34

13,484

$14.87

2

$15.90
4].,526

$1829

38.523

$12.00

23.599

$17.34

18.0401

S14.30

28.770

SII.48

18293

$16.98

848

$14.45

16.766

$11.35

22,52·1

$14.39

23.53-1

$18.40

17.853

$14.34

$14.81

:::!J7,431

$15.90
167,998

$18.29
188,905

sn.50
"19.53.<'

$17.34
47,096

$ 14.30

I05,94X

SI1.4X

~,M7

$ 16.1~8

I,SIt>

S14.95

169,324

$17.3,

:!25,70 I

$ln9

~;,785

SI8.4l)

M,99~

114.:W

22,451

$15.87

2SI,7J8

$15.90
1(,7,010

$18.29
155,859

.113.64
~ I, 126

$17)4

2'U90

$1595

S: I.·UI

XI,876

S18.0S

,077

$16.45

11l9.284

,S17.35

SI4.Jl~

20,467

$1840

2<i.'nl

$1434

2,,(53

$16.87

72,M2

$15.90
67,.231

$1829
66,296

$14.54
13,881

$17.34
7,716

$15.95

20/iSO

$18.05

151

$16A5

34.099

$ 17.35

:B,655

114.39

S,R9o.}

$1840

[6,011

S17.:'17

$ 15-<iO

704,\8'1

S18.:!9
586.-:'R~

$ISY\

101(560

S17 l~

SI i.·HI

274)f~~

$ 16,9~

271:i"·j

4<;I'i(,"

Page 2 of:3

S14.'·1

II S 10

SIIUS'7

~15_90

{~1.6·HI

~1829

!)~JiJ

S15,~, l

i81.!2

SI"' _,.~

, 2J)'i5

'~ 1; '~.'i

'.j<, Ox]

'j.l~.45

'..;61)"7

/) f'i',}

$ 1-13-1

157,836

SI7.0 1

$15.90
l,5(t~.OS3

$18.29

U71,640

$14.)J

:295.0"24

$17.34
i9l.4'/6

S165.'l

$ l14~

$ 17,67

S 16.4~

6li9.8R4

SIM,:2'}

S14,5':1

1~16'N

\lXAI)



STATE SPECIFIC RATES
DENSITY ZONE

STATE Jl:.l ~ ~ ~ ~ ill~ Aw:w

South Dakota Ra.. SI6.34 S17.04 ,1.17.04 S17.04 $17.8-l ';IQ,Z" SI7.36

Households 32,932 61.108 21.672 8.444 S~,98\ "" "j 5~ 201,597

Oregon R... S16.30 S16.30 $16.]0 S16.30 $16.30 1.16311 $16.30

Hou:uholds 25.336 137,348 R-t.561 }S,IIZ 320,1'n 'DyQ 78<1,500

Wuhingwn Ro.. S12.25 S12.25 $12.25 $12.25 sn.l)(} f,ll5" Sll.8i

Hou:teholl& 22,120 184,298 194.000 79,351 .';47,8')(> ~77'JO 1,385,415

Total R... $15.48 SI6.$O S16.42 $16.81 S 16.81~ )182.' $111 i

HousehoM.<I 778,638 12.662.044 <1,QS4500 3,770.327 24.]LQf12,j ~n, Jnl),:i6'~ " 1,586.1)03

App.ndixA
Attachment 1



Listed below are the current entries on Worksheet "Inputs" and their purpose:

Appendix B

RBOCILEC Switch

Vertical Services Switch

Total Residence Lines

Total Business Lines

Retail Revenues

Intrastate Retail Revenues

Local Revenues

Intrastate Retail - Local Revenues

Delta SLClMo

This value determines whether state totals from the ARMIS
worksheet are total Tier I or RBOC only. (This value is
currently set for RBOC only and should remain so until such
time as the Hatfield data is updated to include total Tier 1.

This value enables the user to exclude vertical services from
consideration even though the vertical service revenue range
on Worksheet "Attachment 3" contains values.

Total Residence Lines. from ARMIS.

Total Business Lines. from ARMIS

Total telecommunications revenues derived from end users.

Total telecommunications revenues derived from end users
and assigned to the intrastate jurisdiction

Total telecommunications revenues derived from end users
and classified as local service

Total telecommunications revenues derived from end users
and NOT classified as local Sl~rvice.

Changes in SLC assumed as part of a scenario under study.

Cost of Capital

Variable Overhead

Tax Factor

The % cost of capital assumed for the TSLRIC data in the
scenario under study.

The % variable overhead assumed for the TSLRIC data in
the scenario under study

The % tax factor assumed for capital cost development in the
scenario under study

National Affordable Local Rate/Mo The rate level, including SLC and TouchTone, which defines
the eligibility of lines in each state density zone for the
national high cost subsidy. The development of the nominal
rate of $17.70 per month is described in Attachment 2. The
user can, however. change Ihis amount as appropriate to the
scenario under study

Weighted Ave Vertical Service Rev The weighted per month per household (with telephones)
nationwide average vertical service revenue.

Yellow Pages Earnings ($M) The estimated excess nationwide earnings from Yellow Pages
revenues.

Cellular License Value ($M) The estimated annualized value of LEC (RBOC) cellular
licenses.

Aggregate Overeamings The difference between 1995 RBOC plus SNET interstate
actual return and return at 1125%, grossed up for taxes,
based on 492 reports filed in Apri I. 1996.



Appendix C

RETAIL REVENUES ($M)
Source: 1994 TRS Report, Table 3

Total
TRS Total S18:',

Access
less end user charges
T1-Total
Tl Adj Factor (Ln.18)

Net Access

released 1/96)
Interstate

$80,394
$24,61
5S,294

Intrastate
$103,521
810,064
51,948

58, I 1c

Alternative Access & Other 57,168

TRS Retail Revenues

Local Revenues
less Alt Acc & Oth

Net Local Revenues

$6~,98:

$7,168

556,8F,

Retail less Local Revenues $29,47 "

Development of EUCL adj Factor by estimating ~Iount of Tier 1 EUCL Rev

Tier 1 USF Loops
Non-Tier 1 USF Loops
Total Loops

4 Proportion Tier 1 Business Lines
" Proportion Tier 1 Residence Lines
I' proportion Non-Tier 1 Business Lines
7 proportion Non-Tier 1 Residence Lines
8 Tier 1 Business Lines
9 Tier 1 Residence Linea

1J Tier 1 Business EUCL
l' Tier 1 Residence EUCL
12 Total Tier 1 EUCL
13 Non-Tier 1 Business Lines
14 Non-Tier 1 Residence Lines
]5 Non-Tier 1 Business EUCL
16 Non-Tier 1 Residence EUCL
17 Total Non-Tier 1 EUCL
18 Proportion Tier 1 EUCL of Total EUCL

'j''::>

Source
U~;F Data c:ubmissic,n)f '194

REA Statistical Stlmmar~'

REf\ :::~>3' i~;tical ~::;I~rnrrklc'i

Lin,=- Line 4

~ 1nl=' ! 6

Line l~:

'JSE:~ [at,.:,! :~;:Jbrniss i(;Il );::" ':'94

:..- i 11':' . l:.... e 2

Annua 1 T 1 -::~ c . Telc:o Data

Annua 1 T i E' [- 1 Telco Data

Amount

'I

) ~.,

ItemLine
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DOCUMENT OFF-LINE

This page has been substituted for one of the following:

o An oversize page or document (such as a map) which was too large to be scanned
into the RIPS system.

o Microfilm, microform, certain photographs or videotape.------ --------------------
cOther materGls-w-h-i-c-h-,-f-o-r one reason or another, could not be scanned i~
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The actual document, page(s) or materials may be reviewed by contacting an Information
Technician. Please note the applicable docket or rulemaking number, document type and
any other relevant information about the document in order to ensure speedy retrieval
by the Information Technician.
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