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SUBCHAPTER 15. EXCHANGE OR ACQUISITION
OF TELEPHONE PROPERTIES

Section

165:55-15-1. Approval of acquisition or exchange
165:55-15-2. Maijor stock acquisitions
165:55-15-3. Sale of equipment

165:55-15-1. Approval of acquisition or exchange
No individual, corporation, cooperative, trust, or other legal entity shall acquire

by purchase or exchange a telephone—compeny talacommunications setvice
provider or all or a substantial part of the telephone properties, territory, operating
plant, network, ormmmmmbmmofamm

, ' ider without approval of the Commission

given by order upon apphcatnon and aernohce and hearing.

165:55-15-2. Major stock acquisitions
If, at anytime, any person, firm or corporation, either by inheritance, purchase,
merger, or otherwise should acquire sufficient amount of capital stock of any
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; yiger in Okiahoma so as to
change the effective power to control smd corporatson said person, firm, or
corporation $o0 acquiring the capital stock shali advise the. Commission of such
acquisition and furnish the names of the operating officers and managers of said
corporation who will be responsible for the operation of said telephone-compeny
telecommunications service provider in compliance with the rules and regulations

of this Commission.

165:55-15-3. Sale of equipment
This Section shall not prohibit sale or exchange of individual items of equipment

not affecting the service or area of service of a telephone-company
; o X der
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1220-4-8-.01 DEFINITIONS
(1) In the interpretation of the Rules in this Chapter, the lollowing definitions shall apply:

Offices serving those ECD's.

() Basic Local Exchange Service - The telecommunications services comprised of
an access hne, dial tone, touchone, and usage provided to the premises of residential
customers or business customers for the provision of high quality, two-way switched voice, or
data transmission over voice grade facilities, within a local caling area, Lileline, Link-up
Tennessee, 911 Emergency Services, and educational discounts existing on
Chapter 408 Public Acts of 1995. Said service shall be provided at the same level of quality as
was provided on the effective date of Public Chapter 408. This shall include recurring and non-
reoccurring charges. :

(@  Commission - The Tennessee Public Service Commission.

{e) Common Channel Signaling - A method of digitally transmitting call set-up and
network control data over a special network fully separate from the public switched network that
camies the actual call.

N Comang Telecommunications Service Provider - A company, entily, or an
individual that offers or provides any two-way communications sersvice, telephone service, paging
mormmmmmartomsewmsamuqqahmmwbr
suchsemoesafter.hmes 1995.

(9) Communications District (ECD) - Any Ememerx;y Communications
District created pursuant to the provisions of T.C.A. 7-86-101, et seq.

M) Enhanced 911/911 Service - An emergency service available to the general
public and activated by dialing the digits 911 on the telephone.

() Gross Domestic Product Price Index (GDP-P1) - The final estimate of the chain-
weighted Gross Domestic Product Price index as prepared by the U.S. Department of Commerce
and published in the Survey of CurentBusiness or its successor.

o Incumbent Enhanced 911 Emergency Service Provider - A public utility offering
Enhanced 811 Service on June 6, 1995 to any ECD or other goveming authority referred to in
T.C.A. 7-86-101, et seq.

(k) Interconnection - Refers to telecommunication services, including intrastate
switched access that allows a Telecommunications Service Provider to interconnect with the
networks of other Telecommunications Service Providers.

U] interexchange Access Service - A telecommunications service 10 provide access
between end users and an interexchange carrier and/or private line services between end users.

(m) interexchange Camer - A facilities based telecommunications service provider of
intrastate, interl ATA telecommunications services



{n) intral ATA long distance service - a long distance service within any LATA.

(o) Local Caling Area - The geographic area encompassing one of more local

exchanges in maps, tariff, and rate schedules approved by the Commussion, including the

Medmmashaﬂmsusedhwd:ms.tanﬁ* and rate schedules within which
gf:l\amesmnmm

(p) Local Exchange - A swilching center serving a 10,000 fine grouping or less that
can be uniquely identified by an area code and the first three digits of a telephone number (NXX
code).

incumbent Local Exchange Telephone Company - A public utility offering and
prwudsit\éz)lsgsasicbcalexd\memptmamwwsappmedby the Commission prior to
June 6, 1

(n mm-wmmm:wumm

(s) Local Telecommunications Service Providers - Al providers of local
telecommunications services ceniicated by the Conwnission after June 6, 1995 and af
memmmmmimmMﬁma
whediareotherwsewbgedbmsmledma

t Long Run incremental Cost - Th. additiona! forward-looking cost the company
Mignhdmﬁm«m ol services or basic network function for
the current or reasonably expecied level demand, excluding shared expenses and

ovmadsnotdirectlyattrhnablebﬂnsemoeorhnam

(u) Non-basic services - Telecommunications Service which are not defined as basic
local exchange telephone services and which are not otherwise exempted from this category by
the provisions of TCA 65-5-208. Rates for this service shall include recurring and non-recurring
charges.

v) Number Portability - The technical capability to allow a customer 10 retain his
local number, which includes:

1. service provider portabiity - the ability to retain one's lelephone number
wnhnabaltdmmpm&rsmammmmsm

2 geographic portabiity - the ability to take one's telephone number when
moving {0 a different permanent location (business or residential), and;

L3 service portability - the fo retain one’s telephone number when

service types, an example would be when a customer changes from voice

grade t service to integrated Services Digital Network (ISDN) and retains the
same telephone number

(w) . Price List - Thepmes.aamngeofgmas cha for services provided by a
local telecommunications service provider on file with the Comnusrs?gnd P

(x) Price Regulation - A method for setting affordable prices through the use of a
combination of caps, floors, and indexes or adjustment mechanisms, other than methods which
use earnings, rate base and rate of retumn reguiation.

v) Rate - The price of a telecommunication service. Whenever the term price is
used in this rule chapter it shall be synonymous with rate and vice versa.



(2) Shared Tenant Service Provider - A basic local exchange service subscriber who
shares or resells basic local exchange service, generally occurring under a single owner or
common development with a single name identity.

(aa)  Stand-alone Cost - Are those costs that an efficient firm would incur, using least-
cost technology, 10 produce a service or group of services by themselves without reference to the
rest of the services produced by the firm.

(bb)  Tarifl - The schedule, or a range, of prices and reguiations for a particular service
which is filed with the Commission and serves as the official published list of charges, terms and
conditions govemning the provision of the service or faciity. Tariffs function in fieu of a contract
between an end user and a service provider.

‘lcc)  Tariff or price fifing date - The date on which the new tarift filing or price filing is
first published in the Commission’s weeidy tariff sheet.

(o) Telecommunications Resale Service - A sarvice provided by a
Telecommunications Service Provider, including Shared Tonant Services Providers, that
purchases telecommunications services or functions from another certificated provider for resale
to the public. .

(ee) Telecommunications Services - A generc term describing two-way
voice, data, and video transmissions. These services exclude the transmission of one-way or
two-way television and radioc communications over traditional cable television and broadcast
facilities provided exclusively between TV or radio subscribers and the TV or radio service
provider.

(1) Universal Service - The provision of afiordable residential basic local exchange
telephone service and camier-of- last-resort obligations. ’

{og) Usage Based Service - A service for which the rate applies to each additional
increment of service usage. Usage based service does nit include a message-rated service or
any local exchange service for which usage rates do not apply a'ter a maximum doliar amount or
level of usage is consumed. 1

Statutory Authority:  TCA 65-2-102, 65-3-105, 65-4-101, 65-4-104, 65-5-207, 65-5-208
Chapter 408 of Public Acts of 1935

1220-4-8-.02 CERTIFICATION POLICY AND REQUIREMENT

(1) Thepmposedmismledupt;ristoprmidespedfcmlesbrtheComissbntouseh
certifying additional service providers in local telecommunications markets.

(2 it is the Commission's policy to ensure that all consumers receive high quality
telecommunications services, regardless of the service provider they selct and that such providers shall
be supervised by the Commission.

(3) Every provider of telecommunications service, unless ntherwise exempted by state or
federal law, shall obtain a certificate pursuant to ication under tnis Ruebelaepro\%mgbml
telecommunications service, and shall not provide telecommunications service without a certificate
to provide such service. Any certificate or other Commission approved authority to provide local
telecommunications service existing on the effective date of this Rule shall remain in effect unless
otherwise revoked by the Commission.

Statutory Authority: TCA 65-2-102, 65-4-201



