
SCHEDULE VI-C-1
FORECASTED BALANCE SHEETS

(In Thousands)
PAGE 2 OF 2
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II ll.li ll21 ll.ll 1999 2000 2001 2002 2003 2004 2005

/1 LIABILITIBS

Ii Current liabilities:
II
Ii Accounts payable
I~-

I' No~_e8 payable
Ii

portion of long-termCurrent
i
I debt I,

------,--,'---~.._~-._-~~------,~------....-- ---- '-"'--~---I;r
I

Other I--,-- --- f-- ----- -- ---- -- -._- --t
~I

---+

III i
i ...1 , urrent liabilities

~ .--1 _...--1!--- .

J .. _e:l'rL debt less current
j

J~_1

I-._. ---.. -~ - -,- --- ---f· ,------- --

-,~Ln,e;:. liabilities
------ f------_ ..----- - ..._.- ~-

Deferred credits

Redeemable preferred stock
--,,---_ ..- ~----~--,~ -~-.~

I, TOLa} liabilities
~ .. _-, _._--._-- --_._--~F' --~ ._~-~-

IdelS' equity (Partners'

f
;api tal)

----.._--
i Preferred stockr Common stock (Par Value $ )

\! Other paid in capital

\1 Retained earnings
II Total stockholders' equity,., -
;1

Total liabilities and:,
:1 stockholders' equityil
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SCHEDULE VI-C-2 .
FORECASTED INCOME STATEMENTS

(In Thousands)
PAGE 1 OF 3

Year Ending December 31

~ .

......

.-._-. __.

1ll§. 1997 1998 1999 2000 2001 2002 2003 2004 2005

Revenue:

Subscriber services

Business network

Advertising
,-..'. ,- f--_..

Other

Total revenue
-/-=±'-

...~._- ,....
--"--"-'-'~-

)perating expenses: .. - ," ""' .... -"--- ,,- .••_f--. .. -- "'- ~. I
Service

Origination .... _-
Selling, general and
administrative

Other operating expenses

Total operating
expenses

_.".,.e__,

,fo t':: ,{ ~c:_ ing income
="".",.

rn



SCHEDULE VI-C-2
FORECASTED INCOME STATEMENTS

(In Thousands)
PAGE 2 OF 3

-
.e.;..

llli 1111 1998 1999 2000 2001 2002 2003 2004 2005
--

Other income and expenses:

t
Depreciation

! AmortizationI
1. -"~.~,,...- """". "

I! •
I Interest ~ncome
lj-- ." .--- -,-,~.~~""~. __ .. , ----
H

interest expenseI
ji

~-------~----~ ~~._--

"
Ii

Total other income and J Iexpenses
----,~ - --~ ~-----------~------ -----r------- --------

I!'

Ii Income before income
Ii taxes and extraordinary

items
-~~'"

Income taxes:

Currently payable

Deferred

I Extraordinary items:
,-,~_.,,_._-~_. -_. -~

I

II Tax benefits resulting from
II realization of operating

lOBS carry forward

Other (itemize) :

Net income
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SCHEDULE VI-C-2
FORECASTED INCOME STATEMENTS

(In Thousands)
pAGE 3 OF 3

llH I .un I 1998 1999 2000 2001 2002 2003 2004 2005

Retained earnings, beginning
of year

"'A - --+- ---+--

-~~I

I+I

Dividends

~the distributions

-.' ------l'ngs end of year I I I I _. .__~.II I\.eLcil.nea eaLIl, I ~,~ __",_--l-- _. ---I.--~_ !. _p ___.. • ~
I
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SCHEDULE VI-C-3 Page 1 of Z

fORECASTED STATEMENTS OF CASH FL~

(J n Thousands)

For the Vear Ended December 31

~

operating actlvltle.:

Net Income (lo.s) before extraordinary Items

Adjustments for noncash and nonoperating Items;

Depreciation

Amortlzetlon

Gain (loss) from Investments

Gain (los.) from 8ale of a8set., net

Deferred Income taxe.

Wet Increase (decrease) in working capital Items (.ee
seperate schedule below)

Net cash flows from operating act Ivltle.

Cash flows from Investing actlvitle.

Capital expenditure.

Acquisitions and Inve.tments

Disposition of Inve.tment. and a••ets

Other

Net cash used by investing activitle.:

Cash flows from financing activities:

Paymentl and red~t'on of debt

Proceeds from 's.uance of debt

Proceeds from i.auance of preferred .tock

Proceeds from I.suanee of common stock

Purcha.e of treasury .tock

Dividends and dlatrlbutlona

1m 1m 1m

-/.la-

1999 lQQQ iQQl .£ill 2003 2004 2005



Other

Wet cosh provided (used) from financing activities

Wet Increase ,decrease) In cash and equivalents

Schedule of working capital Items:

Wet change In:

Receivables

I nventor! ell

Accounts payable and accrued expenses

Other balance Iheet changes

Wet Increase (decrease) In working capital Items

Page 2 of ?
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SCHEDULE V-C-4 - Page 1 of 1

ACCOUNTING POLICIES FOR
SCHEDULES V-C-l THROUGH V-C-3

Please describe the accounting policies used in preparing
Schedules V-C-l through V-C-3. Do not fail to specifically
address:

o Accounting for revenues and expenses

o Income taxes

o Capitalization of interest

o Depreciation and amortization

-72
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SCHEDULE VI-D-1

SUMMARY OF KEY ASSUMPTIONS - ENTIRE FRANCHISE AREA (1)
PAGE 1 OF 1

, " ......

l('''~-

Total All
ASSUMPTION Years 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

'-

HOUSEHOLDS PASSED
-

I
STREET MILES PASSED

STREET MILES IN PLACE

ARIAL
..

c··

UNDERGROUND
II- ...-

·=11
II PERCENT UNDERGROUND -~-_.'''~~_._--~-'- _.•..'-.~ '00_ .- - ,,-

I ~I --I
II AVERAGE EXPENDITURE PER I I

I I

ii DISTRIBUTION PLAN1 ' I , i I

II t<1ILE (2) f- i I
...- ._-f- .....- .__ . ----f_..

It- TOT~-~ISTRIBUTION PLANT·------
EXPENDITURES

.. -. ="",.",z,~,-"~.""~_"""",,..,-.,,,~

AVERAGE COST PER SUB FOR
SUBSCRIBER DEVICES (2) ....._-
AVERAGE YEARLY
SUBSCRIBERS --._.-._-_._ .. _-_.__.~~ .- _.'"- .- - ...._- oo_f- ._-- -..-
AVERAGE YEARLY SUBS
SUBSCRIBING TO ONE OR
MORE PAY SERVICE OR
HIGHER TIER

AVERAGE MONTHLY REVENUE
PER SUBSCRIBER (3)

(1) AS A FOOTNOTE TO THIS SCHEDULE, IDENTIFY THE SOURCE OF DATA ON NUMBER OF HOUSEHOLDS AND PLANT MILES
(2) SEE SCHEDULE VI-E-Z FOR A LISTING OF ITEMS TO BE CLASSIFIED AS DISTRIBUTION PLANT AND AS SUBSCR·IBER DEVICES
(3) EXCLUSIVE OF INSTALLATION, BUSINESS AND MISCELLANEOUS REVENUE

-TL
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SCHEDULE ~-E-l - Page 1 of 1

PBDfA!.Y ASSOMPT:IOHS FOR
SCHBDULBS V:I-E-2 THROUGH VI-E-S

Please describe the primary assumptions used in preparing
Schedules VI-E-2 through VI-E-S and provide appropriate support for
the reasonableness of those assumptions. Do not fail to
specifically address the following items:

• The source and reasonableness of the costs assumed for
the various components of constructing the system,
including subscriber devices.

• The computation of the construction cost per plant mile
and of the cost of subscriber devices per subscriber.

• The reasonableness of the pace of construction and
installation assumed.

• The basis for your split of plant miles between aerial,
underground through· conduit and underground outside
conduit.

The basis for valuing the franchise.

-74
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SCllt::I.)lJl,1:: V1-1::-2

FORECAS'l'ED PLAN'l' AND EQUIPMEN'i' EXPENOl'l'URES
(IN THOU"SANDS)

~

, ;

.......

1 n 'AGE 1 OF 1\

Allo~:ir8
1

1996 1997 1998 1999 2000 2001 . 2002 200] 2004 2005

BUILDINGS OFFICES
HEADENDs

STUDIOS

HEADEND OPP-AIR ANTENNAS .._-'.

MICROWAVE ANTENNAS

EARTH STATION
~--- j.

ENGINEERING I
~~- ~---,.. _-- ---->-~--_.,

I

DISTRIBUTION ENGINEERING I
I

(TRUNK AND FEEDE&)HAKE-READY i I
I !

-I----~I·

LABOR I I I- _.,~.-..•..-"~-,,~

CABLE

AMPS & ELECTRONICS
_ ..'- ,

SUBSCRIBER DROPS I
DEVICES CONVERTERS -I

DESCRAMBLERS

INTERACTIVE
TERMINALS .------ ...- ~-7~_·____'~____

LABOR ......_..•..- -

PROGRAM STUDIO EQUIPMENT =-_.

ORIGINATION MOBILE EQUIPMENT

EQUIPMENT

~~~ER PLANT ANDE UlPHENT

TOTAL OF ALL ITEMS I
-~_.-.,.,~~- ~--

EXCLUSIVE OP INTEREST ALLOCATED

INCLUSIVE OF INTEREST ALLOCATED



~

, ,.
.e;..

SCHEDULE VI-E-3 Page 1 of 2

AVERAGE CONSTRUCTION COST PER PLANT MILE; COST OF SUBSCRIBER PEVICES PER SUBSCRIBER

-

Rnni ina
_Mak~

Labor
Cable &

Other 'PotalElectronics

Aerial

Underground;
rhr~v~~ duct space already
.n n iC'!A

~ .. -

Re~uiring trenc~tnf' new
du t spa e, uti itt
rea e :c' .

~.-'.---
..~- - ---- •...~.._._..

Total I
I

I I
.~- .. -._."

. --"- . -
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SCHEDULE VI-E-3 - Page 2 of 2

COST OF SUBSCRIBER DEVXCES PER SUBSCRXBBR

Per Subscriber

Converter

Converters

Other equipment

Labor

Total

Type 1
{__l

Converter

--77

Converter

Type 3
{->

, ..
"



SCHEDULE VI-E-4 Page 1 of 1
OTflEK llOUeURS!"T, N$}JJ~liO,T"ER 1.. 16611.1 nES

#

..&;.

BBIBnce Sheet Amount
, ACTUAL FORECASTED

1996 1997 1998 HHIQ 2000 2001 2002 2003 2004 200S

~C~8t8 -
Franchise development costs
Franchise
Goodwill

".
-"~ ---

Less amorEIzation ..._~-~_."

L-
I

De~er~d c~~es I
Ipp lcan eveloped programming

~-
""",,. ----r"--

__·.o~··_-___~ 1

Less amortizatIon
".,.", "" -. ""=,=~c"__._'-.=

~rrsets ,
ure ase programming

Less amortIzatIon

j)e'~erte~ cWit,ns i 18 on hookup) revenue

Le8s amortIzation

9tber Liabilities

Leu ..orl:U~atlon



SCHEDULE VI-E-5
DEPRECIATION AND AMORTIZATION

PAGE 1 OF 1

#, ,
~~

-

BALANCE AT ANNUAL DEPRECIATION AND AMORTIZATION
LIrE I END OJ!'

AHOB.TIZATION PREHATUIlITY 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
PERIOD METHOD PERIOD

BUILDINGS

UEADEND
1-'--""'-",.,".- . ".. "- f------. '.,""'--

DISTRIBUTION
(TRUH~ AND

FEEDER) I
"-~-

5UBSCB.IBER I I I

DEVICES
""",- ,_.....~~

.-~.,.-

PIlOGRAH
ORIGINATION
EQUIPMENT

OTHER PLANT
AND
EQUUMENT

~--_ .._- - -_._,~-. .,-~ --

""' ----- --_.~"",,, _.------

TOTAL

FIRST YEAR OF PREMATURITY PERIOD,

LAST YEAR OF PREMATURITY PERIOD,

ESTIMATED NUMBER OF SUBSCRIBERS AT END
OF PREMATURITY USED AS BASIS FOR
DEPRECIATION AND AMORTIZATION COMPUTATIONS:



SCHEDULE VI-F-l - Page 1 of 1

PRD«A.RY ASSUMPTIONS FOR
SCHBDULBS VI-F-3 THROUGH VI-F-7

If not provided elsewhere in your response to Schedules VI-F-3
through VI-F-7, please describe the primary assumptions used in
preparing those schedules and provide appropriate support for the
reasonableness of those assumptions. Do not fail to specifically
address the following items:

• The basis on which you have determined that the rate of
return forecasted to be earned is adequate. What is that
return? How did you calculate it, and to what standard or
norm was it compared? How have tax tlbenefits· been
incorporated? Who is to receive the tax benefits?

• Why you have, or will be able to, obtain the debt and
equity financing required. Do not forget to cite similar
financings completed by your organization or the investment
banker you have engaged.

The cost of the debt or financing, including fees to
investment bankers or brokers involved.

-80
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SCIIl!:DlJLE VI-li"-3

SUMMARY OE' l"ORECAS'l'BD EX'l"ERNAL l>EB'!' AND EQU l'l'Y 1" I NANC rNG
(IN THOUSANDS)

(PAGE 1 OF 1)

, ,. ..~

I
L

,
HAX~ HAXIKUK AMOUNT AVAILABLE AND UNUSED
AMOUNT AMOUNT AMOUNT USED DURING PERIOD

FINANCING COKHITTED COHKlTTED PREKAaY
souaCE DEBT EQUITY PUIlPOSE 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

$- -- - -- - - - - - -
1. $ $ $ _____

$- - - - - - - - -
2. $ $ $ __

t-:~'"~~--. $ $ ~-==-------I-I
$ I I__ _ . _~~ __. _.__ I ~.__ __ .... i ~__ I

4 $ $ $ I!! Ii

$- __ - - __ - - _- I-II
5. $ $ $ 1 ,,

TOTAL

n------lI-----t-----;----I----I----I----l----l---4----+----+.---l----··· -
TOTAL
AVAIL-
ABLE
AND $ $_$_$_$_$_$_S_S_$_$_
UNUSED

TOTAL
USED
DUllING
PERIOD $ $ _ $ _ $ _ $.......; $ _ $ _ S _ S _ $ _ $_



# •

SCHEDULE VI-F-4 PAGE 1 ·OF 3 ...

YR.l

FORECASTED DEB'1' SERVICE BY EX'l'ERNAL FINANCING SOURCE UN THOUSlHDS)

DEBT SERVICE PAYMENTS

FINANCING souaCE BALANCE ADDITIONS REDUCTION· BALANCE
BBGIHHING TO INTEREST ACCRUED OP TOTAL END OF

OP YEAR PRINCIPAL lATE INTEREST(l) PRINCIPAL INTEREST PAYMENT YEAR

-I 1 1- I I· I ,_.....
YEAR 1 tOTAL

I'lR.2 - _.

I -- .-.

..

YR.J

-

.
lUI 3 TQTAL

..

n..4

lUI" TOTAL

(II PLACE AN ASTEalS! BY Till lCC,UED IHTEUST WHICII 18 Cl1'lTlLlZED IN THI rOll!CASTED rINANCIAL STATEMENTS
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SCHEDULE VI-F-4 PAGE 2~OF 3

, ,. ...
FORECAfi'lI ED DEB'I' fiERY ICE B'l EX'l'ERNAL 1" INANC ING SOURCE (I" 'l'UUU5AHIlS)

DEBT SERVICE PAYMENTS

I~-

BALANC
TOTAL END 01

PAYMENT YEAR

&.EDUCTION
OF

PRINCIPAL INTEREST
INTE&.EST ACCRUED

RATE INTEREST(l)

ADDITIONS
TO

PB.INCIPAL

BALANCE
BEGINNING

OP YEAIl.

FINANCING SOURCE

'fR.S

,

'lEAR 5 TOTAL
.' ".==~~,,_._-,-_ ...-

YR.6I I--I~ ~ 1--

n.7

. lUI 7 TOTAL

n.'

lUI. TOTAL

(II PLACE AN ASTERIS1 IY THE ACCRUED I"TIII&T WHICH IS CAPITALIZED 1M THE fORECASTED IIHAHCIAL STATEHEHT&

1



SCHEDULE VI-F-4 PAGE 3 -OF 3

# -

....
FORECASTED DEBT SERVICE BY EXTERNAL FINANCING SOURCE (IN THOUSANDS)

DEBT 'SERVICE PAYMENTS

FINANCING SOURCE BALANCE
BEGIHHING
or YEAR.

ADDITIONS
TO

PRINCIPAL
INTEREST ACCRUED

RATE INTEREST(l)

REDUCTION
OF TOTAL

PRINCIPAL INTEREST PA'tMENT

BALANCE
END OF

YEAR

YR.9 ,
-,.~----

.
I I

YEAR 9 TOTAL

i -
I

'fR
10

UAI 10 TOT4L

I\--

(II PLACE iN 'STllll1 IY THE ACCIUED IHTEI!IT UUICH 11 CAPITALIZED IN TUI 'OlECASTED fINANCIAL ITATEHENTI



SCHEDULE VI-F-S PAGE 1 OF 2

DESCRIPTION OF EXTERNAL DEBT FINANCING BY SOURCE

DATE:

Who is the source
of the debt?

Organization or individual's name

Address

Telephone number

Contact name·for verification

2. How much debt fi.nanc.ing wi.ll
you obtain from thi.s source?

v. Pr~ purpose of this debt.

. Is there a written cOlllllLitment
for this debt fi.nanci.ng? YES (please include) NO

c

6.

7

If the source, i. e., lender, is not a bank or other type of f.inanci.al
institution, explain bow the source will obtain the funds to lend. If the
source is itself borrowi.ng the funds, also describe the te~ of that debt.
If the borrowing is under a line of credit arrangement, also address in the
response to this question, the items raised in #8 below..

Is the external financing source (see definitions) an investment banker,
broker/dealer, venture capitalist, fi.nancial consultant, etc. being engaged in
a fee or percentage basis to raise the debt funds? What type of arrangement
is there with this organization? Best efforts? Firm underwriting? Other?
Explain fUlly and provide infoz:mation in support of this orqanization' s ability
to raise this amount of capital for the applicant.

Under the terms of the commitment, can the debt financing be used for purposes
other than this project?

RFPTI-F5

-85-



SCHEDULE VI-F-S PAGE 2 OF 2

DESCRIPTION OF EXTERNAL DEBT FINANCING BY SOURCE

If'the source is providing the money under a line of credit arrangement, hO\o
much of the· line is currently cODllllitted at approximatelYJanu.~._.l, f01
purposes other than thi.s project? When does the line expire or come up f01
renewal or renegot.iat.ion? Is there a requ.irement to be out of the line fat
some period during each Year?

9. Please specify the c.ircumstances under which the commitment can be withdrawn.
Is it subject to withdrawal after a certain period of tiJlle (specify)? Is it
subject to negotiation of all or some t~?

LO. What are the teDlS of the commi.tment? Has the source ,of the debt coJllllli.tte<
to the terms or are they being assumed for purposes of this financia~
forecast?

a) Interest Rate COMMITTED ASSUMED

b) Term (Maturity) COMMITTED ASSUMED

c) Principal Reduction COMMITTED ASSUMED

d) Other terms (e.g. , participation in gross by lender, renegotiations o.
interest rate, etc. )

, ...,

RFPVI-F
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SCHEDULE VI-F-6 PAGE 1 OF 2

DESCRIPTION OF EXTERNAL EQUITY FINANCING BY SOURCE

I .TE:

1. Who is the source
of the debt?

....

Organization or individual's name

Address

Telephone number

Contact name for verification

:' How much debt financing will
you obtain from this source?

3· What form will the equity take? CODON STOCK
PREFERRED SrocK
REDEEDBLE PREFERRED STOCK

. GENERAL PARt.rRER CAPITAL
LIKITED PARt.rRER CAPITAL
OTHER (SPECIFY)

TOTAL (SHOULD EQUAL #2)

s

s

Is there a written commitment
for this debt financing? YES (please include) NO

Under the terms of the commitment, can the equity from this source be used fa:
purposes other than this project? If so, how much of the total is e.u:markec
for this project?

b. Where will this source obtain the equity to be invested? From operations'
From borrowings? Other?

7. Is the external financing source (see definitions) an investment banker
broker/dealer, venture capitalist, financial consultant, etc. being engaged i:
a fee or percentage basis to raise the equity? What type of arrangement i:
there with this organization? Best efforts? FiDt\ underwriting? Other
Explain fully and provide information in support of this organization' 5 abilit:
to raise this amount of equity for the applicant.

,. ...

RFPVI-F

t~ .
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SCHEDULE VI-F-6 PAGE 2 OF 2

DESCRIPTION OF EXTERNAL EQUITY FINANCING BY SOURCE

. Please specify the circumstances under which the .commitment can be. withdrawn.
Is it subject to withdrawal after a certain period of time (specify)? Is it
subject to negotiation of all or same terms?

...

• What are the tems under which the equity is being provided? Have these terDl!
been aqreed to or are they being assumed for pw:poses of this financia~

forecast?

a) Preferred Dividend Rate COHHITTED ASSmmD

b) Buy-out or buy-back
Provisions (explain fully: CODITTED ASStJHED

C) Limitations on raising or
pay-in of additional equity: COMMITTED ASSUMED

d) Limitations on sale of this
equity interest? COMMITTED ASStJHED

e} Preference on cash distributions? COMMITTED ASSUMED

O. What is the estimated percentage of ownership this source of equity will haV(

during the first three years of the project?

, ..

-88-
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SCHEDULE VI - F - 7

CONTINGENCY FINANCING PLANS

1.. WILL A PARENT, AFFILIATE OR SOKE OTHER ORGANIZATION(S) COUNTERSIGN THE
FRANCHISE AGREEMENT? WHAT ORGANIZATIONS?

2. ASSOHE THAT 'l'BE COST OF LABOR, EQUIPMEN'l' AND HATERIALS DORING THE FIRST THREE
YEARS (AS FORECASTED IN SCHEDULE VI-E-2) EXCEED YOUR CURRENT ESTI!IATE BY lOt
AND THAT CONSTRUCTION FALLS SIX !fOtr.t'HS BEHIND SCHEDULE. HOW HUCK ADDITIONAL
INTERNAL AND EXTERNAL FINANCING WOULD BE REQUIRED IN TO'1'AL DURING THIS PERIOD?
PLEASE PROVIDE A FULL EXPLANATION WHICH ADDRESSES:

a) The amount of additional fi.nancing required (provide derivation of
estimate) .

b) The type of additional financing envisioned.

c) The planned source of the additional financing required.

d) The availability of funds through and the financial strength of, that
source.

e) The source of funds to pay debt service on additional debt financing.

, ..

t.
-89-



" SCBEDULEYI-G=l Page 1 of 1

PRIMARY ASSUMPTIONS FOR
SCHEOpLES VI G=2 through VI :-G=4

Please describe the priDlary assmaptions used in preparing
Schedules VI-G-2 through VI-G-4 and provide appropriate support for
the reasonableness of those assumptions. Do not fail to
specifically address the followinq items:

• The Basis for your estimates of the number of households
which will subscribe to the system, includi.ng prior
experience and market research conducted in the City.

• The basis for your estiDlates of the number of higher tier
and pay service units which will be sold, including prior
experience and market research conducted in the City.

• The basis for the revenue forecasted from nonresidential
services, ~.~., advertising, leased channels, cOlllJllercial
establishments, etc., .including prior experience and market
research conducted int he City.

• The rate increase assumptions used.

RFPVI-F6
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