SCHEDULE VI-C-1
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FORECASTED BALANCE SHEETS
; (In Thousands)
; PAGE 2 OF 2
; 7 1996 _}227 1998 1999 2000 2001 2992 2003 2004 2005
! N LI I
iCuxrent liabilities:
Accounts payable
Notes payable
; Current portion of long-term
, debt .
Other
tal current liabilities ]
I u tern debt. less current
b ] R 1 - ] ] N ) ﬂ
 othe:r liabilities

Deferred credits

Redeemable preferred stock

r

Toral 1liabilities

-r sokhoelders’ equity

o {Partnersg’
~apital!

Preferred stock

Common stock (Par Value § )

i Other paid in capital

Retained earnings

Total stockholders' equity

; Total liabilities and

stockholders’ equity
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SCHEDULE VI-C-2

s

FORECASTED INCOME STATEMENTS
; (In Thousands)
: PAGE 1 OF 3
Year Ending December 31
1997 1998 1999 2000 2001 2002 2003 2004 2005

Revenue:

Subscriber gervices

Business network

Advertising

Other

Total revenue

_Jperating expenses:

Service

Origination

Selling, general and
administrative

Other operating expenses

Total operating
expenses

grating income




; SCHEDULE VI-C-2
: FORECASTED INCOME STATEMENTS
(In Thousands)
PAGE 2 OF 3

1996 | 1997 1998 1999 2000
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2004 2005

Other income and expenses:

Depreciation

amortization

Interest income

i lnterest expense

Total. other income and
expenggs

R R _— S , !

' T
Income before income
taxes and extraordinary
items

Income taxes:

Currently payable

Deferred

Extraordinary items:

Tax benefits resulting from
realization of operating
logs carry forward

Other (itemize) :

Net income
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SCHEDULE VI-C-2
FORECASTED INCOME STATEMENTS
(In Thousands)

PAGE 3 OF 3

1996 | 1997 1998 1999 2000 2001 2002 2003 2004 2005

Retained earnings, beginning

of year
1 1 -
Dividends
hWURYREENEE
. .ine: distributions i
- . SR .

i

i recained earnings, end of yea:
I
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Operating activities:
Net income (loss) before extraordinary items
Adjustments for noncash and nonopersting items:
Depreciation
Amortization
Gain (loss) from investments
Gain (loss) from sale of assets, net
Deferred income taxes

Net increase (decrease) in working capitai items (see
separate schedule below)

Net cash flows from operating activities

cash flows from investing activities
Cepital expenditures
Acguisitions and investments
Disposition of Investments and assets
Other

Net cash used by investing activities:

Cash flows from financing activities:
Payments and redemption of debt
Proceeds from issuance of debt
Proceeds from issuance of preferred stock
Proceeds from issuance of comnon stock
Purchase of treasury stock

Dividends and distributions

1996

0

SCHEDULE Vi-C-3 Page 1 of 2

CA

S OF CASH FLOM
(In Thousands)

31

1997 1998 1999

2000

2002

2003

I
o
&~

d
{=]
(=]
4l
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Other

Net cash provided (used) from financing activities

Wet increase (decrease) in cash and equivalents

Schedule of working capital items:
Net change in:
Receivables
Inventories
Accounts payable and accrued expenses
Other balance sheet changes

Net increase (decreage) in working capital

items

Page 2 of ¢
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SCHEDULE V-C-4 - Page 1 of 1

P FOR
S ULES V-C-1 THROUGH V-C-3

Please describe the accounting policies used in preparing

Schedules V-C-1 through V-C-3. Do not fail to
address:

° Accounting for revenues and expenses
° Income taxes
° Capitalization of interest

° Depreciation and amortization

~72.

specifically



SCHEDULE VI-D-1

SUMMARY OF KEY ASSUMPTIONS - ENTIRE FRANCHISE AREA (1)
PAGE 1 OF 1

. ASSUMPTION

Total All
Years

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

. HCUSEHOLDS PASSED

STREET MILES PASSED

STREET MILES IN PLACE

ARIAL

L

| UNDERGROUND

| PERCENT UNDERGROUND
! LVERAGE EXPENDITURE PER

i LISTRIBUTION PLANT
| MILE (2)

{ TOTAL DISTRIBUTION PLANT
EXPENDITURES

AVERAGE COST PER SUB FOR
SUBSCRIBER DEVICES (2)

AVERAGE YEARLY
SUBSCRIBERS

AVERAGE YEARLY SUBS
SUBSCRIBING TO ONE OR
MORE PAY SERVICE OR
HIGHER TIER

AVERAGE MONTHLY REVENUE

(1) AS A FOOTNOTE TO THIS SCHEDULE, IDENTIFY THE SOURCE OF DATA ON NUMBER OF HOUSEHOLDS AND PLANT MILES

(2) SEE SCHEDULE VI-E-2 FOR A LISTING OF ITEMS TO BE CLASSIFIED AS DISTRIBUTION PLANT AND AS SUBSCRIBER DEVICES
(3) EXCLUSIVE OF INSTALLATION, BUSINESS AND MISCELLANEOUS REVENUE

-7 -
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SCHEDULE VI-E-1 - Page 1 of 1

Y ASSUMPTIONS FOR
SCHEDULES VI-E-2 THROUGH VI-E-5

Please describe the primary assumptions used in preparing

Schedules VI-E-2 through VI-E-5 and provide appropriate support for

the reasonableness of those assumptions. Do not fail to
specifically address the following items:

L

The source and reasonableness of the costs assumed for
the various components of constructing the system,
including subscriber devices.

The computation of the construction cost per plant mile
and of the cost of subscriber devices per subscriber.

The reasonableness of the pace of construction and
installation assumed.

The basis for your split of plant miles between aerial,
underground through -conduit and underground outside
conduit.

The basis for valuing the franchise.
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SCHEDULE VI-E-2

PV =
FORECASTED PLANT AND EQUIPMENT EXPENDITURES
] (IN THOUSANDS)
: ( F_ 1)
otal
All Years 1996 1997 1998 1999 | 2000 | 2001 .} 2002 2003 | 2004 ] 2005
BUILDINGS OFFICES
HEADENDS
STUDIOS
HEADEND OFF-AIR ANTENNAS

MICROWAVE ANTENNAS
EARTH STATION
ENGINEERING

DISTRIBUTION ENGINEERING

(TRUNK AND FEEDER)MAKE-READY
LABOR
CABLE
AMPS & ELECTRONICS

SUBSCRIBER DROPS
DEVICES CONVERTERS
DESCRAMBLERS

INTERACTIVE
TERMINALS

LABOR

PROGRAM STUDIO EQUIPMENT
ORIGINATION MOBILE EQUIPMENT
'EQUIPMENT

OTHER PLANT AND
EQUIPMENT

TOTAL OF ALL ITEMS:
EXCLUSIVE OF INTEREST ALLOCATED

INCLUSIVE OF INTEREST ALLOCATED




SCHEDULE VI-E-3 Page 1 of 2

Engineering

Make

Ready Labor

Cable &
Electronics

Other

Total

Aerial

Underground:
4}hrough duct space already
in plice '

feduizing cranghing mev
rearrange s

Total
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SCHEDULE VI-E-3 - Page 2 of 2

COST OF SUBSCRIBER DEVICES PER SUBSCRIBER
Per Subscriber

Type 1 Type 2
( ) ( )
Converter Converter
Converter

Converters

Other equipment

Labor

Total

-7
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) ?CHEDULE VI-E-4 Pagg 1 of 1

ce t qunt
uﬁ CTUAL FORECASTED
1996 1997 1998 1999 | 2000 2001 2002 2003 2004 2005
Etgunizaf!onni costs
Franchise development costs
Franchise
Goodwill
Less amortization “ﬂ(m
B

Eppf%can% Heveloped programning

Less amortization

!zlﬁurcaaae programming

Less amortization

nstallation (hookup) revenue

Less amortization

Other Liebllities

Less lmoftizat;on




SCHEDULE VI-E-5
DEPRECIATION AND AMORTIZATION
PAGE 1 OF 1

BALANCE AT ANNUAL DEPRECIATION AND AMORTIZATION |
LIFE | END OF 1
!

AMORTIZATION PREMATURITY | 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
PERIOD METHOD PERIOD

BUILDINGS

HEADEND

DISTRIBUTION
(TRUNK AND
PEEDER)

SUBSCRIBER
DEVICES

PROGRAM
ORIGINATION
EQUIPMENT

OTHER PLANT
AND
EQUIPMENT

TOTAL

FIRST YEAR OF PREMATURITY PERIOD: ESTIMATED NUMBER OF SUBSCRIBERS AT END

OF PREMATURITY USED AS BASIS FOR
LAST YEAR OF PREMATURITY PERIOD: DEPRECTATION AND AMORTIZATION COMPUTATIONS:




SCHEDULE VI-F-1 - Page 1 of 1

Y S FOR
SCHEDULES VI-F-3 THROUGE VI-F-7

If not provided elsewhere in your response to Schedules VI-F-3
through VI-F-7, please describe the primary assumptions used in

preparing those schedules and provide appropriate support for the
reasonableness of those assumptions. Do not fail to specifically

address the following items:

The basis on which you have determined that the rate of
return forecasted to be earned is adequate. What is that
return? How did you calculate it, and to what standard or
norm was it compared? How have tax “benefits" been
incorporated? Who is to receive the tax benefits?

Why you have, or will be able to, obtain the debt and
equity financing required. Do not forget to cite similar
financings completed by your organization or the investment
banker you have engaged.

The cost of the debt or financing, including fees to
investment bankers or brokers involved.

-80-



SCHEDULE VI-F-3

SUMMARY OF FORECASTED EXTERNAL DEBT AND EQUL'TY FINANCING

(PAGE 1 OF 1)

(IN THOUSANDS)

FINANCING
SOURCE

HAXIMUM
AMOUNT
COMMITTED
DEBT

MAXIMUM
AMOUNT
COMMITTED
EQUITY

PRIMARY
PURPOSE

1996

1997 1998

u
AMOUNT USED DURING PERIOD

1999 2000 2001 2002

2003

2004

2005

| —

<> < <> < L << <y <

TOTAL

"TOTAL

AVAIL-
ABLE
AND
UNUSED

TOTAL
USED
DURING
PERIOD




SCHEDULE VI-F-4 PAGE 1 OF 3 s

FORECASTED DEBT SERVICE BY EXTERNAL FINANCING SOURCE (IN THOUSANDS)
DEBT SERVICE PAYMENTS

FINANCING SOURCE BALANCE ADDITIONS REDUCTION . BALANCE
BEGINNING TO INTEREST ACCRUED OF TOTAL END OF
OF YEAR ] PRINCIPAL RATE INTEREST(1) PRINCIPAL INTEREST PAYHMENT YEAR
YR.1 _
4
YEAR 1 TOTAL
YR.2 : I o
‘ |
| o S U I S R
\ | | | | |
YEAR 2 TUTAL
YR.3
YEAR 3 TQTAL
IR. &
YEAR & TOTAL

(1) PLACE AN ASTERISK BY THE ACCRUED INTEREST WHICH 18 CAPITALIZED IN THE VORECASTED FINANCIAL STATEMENTS



T —

SCHEDULE VI-F-4 PAGE Z‘OF 3

i FORECASTED DEBT SERVICE BY EXTERNAL FINANCING SOURCE (1d tuousanns)

DEBT SERVICE PAYMENTS

FINANCING SOURCE

BALANCE ADDITIONS REDUCTION BALANC
BEGINNING TO INTEREST ACCRUED OF TOTAL END Ot
OF YEAR PRINCIPAL RATE INTEREST(1) PRINCIPAL INTEREST  PAYMENT YEAR
YR.S
YEAR 5 TOTAL
YR.6 ) e ! |
§ {
! i
| | |
YEAR é TOTAL
Ye.7
CYEAR 7 TOTAL
iR.8
YEAR 8 TOTAL

{1) PLACE AN ASTERISK BY THE ACCRUED INTEREST WHICH 1S CAPITALIZED IN THE FORECASTED EINANCIAL STATEMENTS



SCHEDULE VI-F-4 PAGE 3'6:-‘ 3 o

FORECASTED DEBT SERVICE BY EXTERNAL FINANCING SOURCE (IN THOUSANDS)
DEBT 'SERVICE PAYMENTS

FINANCING SOURCE BALANCE ADDITIONS REDUCTION BALANCE
BEGINNING TO INTEREST ACCRUED oF TOTAL END OF
OF YEAR PRINGIPAL RATE INTEREST(1) PRINCIPAL  INTEREST PAYMENT YEAR
YR.9
¢
]
YEAR 9 TOTAL
YR. .
10

[PRORS————
U ————

YEAR 10 TOTAL : _ —

(1} PLACE AN ASTERISK BY THE ACCRUEZD INTEREST WHICH 1§ CAPITALIZED IN THE FORECASTED FINANCIAL BTATEMENTS



SCHEDULE VI-F-5 PAGE 1 OF 2

DESCRIPTION OF EXTERNAL DEBT FINANCING BY SOURCE

DATE:

Who is the source Organization or individual ‘s name

of the debt?
Address

Telephone number

Contact name for verification

How much debt financing will
you obtain from this source?

Primary purpose of this debt.

Is there a written commitment .
for this debt financing? YES (please include) NO

If the source, i.e., lender, is not a bank or other type of financial
institution, explain how the source will obtain the funds to lend. If the
source is itself borrowing the funds, also describe the terms of that debt.
If the borrowing is under a line of credit arrangement, also address in the
response to this question, the items raised in #8 below..

Is the external financing source (see definitions) an investment banker,
broker/dealer, venture capitalist, financial consultant, etc. being engaged in
a fee or percentage basis to raise the debt funds? What type of arrangement
is there with this organization? Best efforts? Firm underwriting? Other?
Explain fully and provide information in support of this organization’s ability
to raise this amount of capital for the applicant.

Under the terms of the commitment, can the debt financing be used for purposes
other than this project?

-85~



SCHEDULE VI-F-5 PAGE 2 OF 2
DESCRIPTION OF EXTERNAL DEBT FINANCING BY SOURCE

0.

If the source is providing the money under a line of credit arrangement, how
much of the line is currently committed at approximately January 1, fo:
purposes other than this project? When does the line expire or come up fo:
renewal or renegotiation? Is there a requirement to be out of the line for

some period during each year?

Please specify the circumstances under which the commitment can be withdrawn.
Is it subject to withdrawal after a certain period of time (specify)? 1Is it
subject to negotiation of all or some terms?

What are the terms of the commitment? Has the source of the debt committe«
to the terms or are they being assumed for purposes of this financia:
forecast?

a) Interest Rate COMMITTED ________  ASSUMED
b) Term (Maturity) COMMITTED _______  ASSUMED
c) Principal Reduction COMMITTED ASSUMED

d) Other terms (e.g., participation in gross by lender, renegotiations o.
interest rate, etc.)

-86-



SCHEDULE VI-F-6 PAGE 1 OF 2

DESCRIPTION OF EXTERNAL EQUITY FINANCING BY SOURCE

I TE:

1.

L ]

Who is the source Organization or individual‘’s name
of the debt?

Address

Telephone number

*  Contact name for verification

How much debt financing will
you obtain from this source?

What form will the equity take? COMMON STOCK
PREFERRED STOCK
REDEEMABLE PREFERRED STOCK
" GENERAL PARTNER CAPITAL
LIMITED PARTNER CAPITAL
OTHER (SPECIFY)

ULt

TOTAL (SHOULD EQUAL #2)

Is there a written commitment
for this debt financing? YES (please include) - No

Under the terms of the commitment, can the equity from this source be used fo:
purposes other than this project? If so, how much of the total is earmarke«

for this project?

Where will this source obtain the equity to be invested? From operations’
From borrowings? Other? '

Is the external financing source (see definitions) an investment banker
broker/dealer, venture capitalist, financial consultant, etc. being engaged i:
a fee or percentage basis to raise the equity? What type of arrangement i:
there with this organization? Best efforts? Firm underwriting? Other
Explain fully and provide information in support of this organization’s abilit:
to raise this amount of equity for the applicant. .

RFPVI-F
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SCHEDULE VI-F-6

PAGE 2 OF 2

DESCRIPTION OF EXTERNAL EQUITY FINANCING BY SOURCE

0.

Please specify the circumstances under which the commitment can be withdrawn.

Is it subject to withdrawal after a certain period of time (specify)?

subject to negotiation of all or some terms?

What are the temms under which the equity is being provided?

forecast?
a) Preferred Dividend Rate

b) Buy=-out or buy-back
Provisions (explain fully:

c) Limitations on raising or
pay-in of additional equity:

d) Limitations on sale of this
equity interest?

e) Preference on cash distributions?

COMMITTED

COMMITTED

COMMITTED

COMMITTED
COMMITTED

Is it

Have these term:
been agreed to or are they being assumed for purposes of this financia:

ASSUMED

ASSUMED

ASSUMED

ASSUMED
ASSUMED

What is the estimated percentage of ownership this source of equity will haw
during the first three years of the project?

-B88~



SCHEDULE VI - F - 7

CONTINGENCY FINANCING PLANS

WILL A PARENT, AFFILIATE OR SOME OTHER ORGANIZATION(S) COUNTERSIGN THE
FRANCHISE AGREEMENT? WHAT ORGANIZATIONS?

-

ASSUME THAT THE COST OF LABOR, EQUIPMENT AND MATERIALS DURING THE FIRST THREE
YEARS (AS FORECASTED IN SCHEDULE VI-E-2) EXCEED YOUR CURRENT ESTIMATE BY 10%
AND THAT CONSTRUCTION FALLS SIX MONTHS BEHIND SCHEDULE. HOW MUCH ADDITIONAL
INTERNAL AND EXTERNAL FINANCING WOULD BE REQUIRED IN TOTAL DURING THIS PERIOD?
PLEASE PROVIDE A FULL EXPLANATION WHICH ADDRESSES:

a)

b)
)

d)

e)

The amount of additional financing required (provide derivation of
estimate).

The type of additional financing envisioned.
The planned source of the additional financing required.

The availability of funds through and the financial strength of, that
source.

The source of funds to pay debt service on additional debt financing.

-89-



- SCHEDULE VI-G-1 page 1 of 1

. ERIMARY ASSUMPTIONS FOR
SCHEDULES VI G-2 through VI-G-4

Please describe the primary assumptions used in preparing
Schedules VI-G-2 through VI-G-4 and provide appropriate support for
the reasonableness of those assumptions. Do not fail to
specifically address the following items:

The basis for your estimates of the number of households
which will subscribe to the system, including prior
experience and market research conducted in the City.

The basis for your estimates of the number of higher tier
and pay service units which will be sold, including prior
experience and market research conducted in the City.

The basis for the revenue forecasted from nonresidential
services, j.e., advertising, leased channels, commercial
establishments, etc., including prior experience and market
research conducted int he City.

The rate increase assumptions used.

RFPVI-F6
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