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HOWARD R. CONANT

DECLARAnON OF HOWARD R. CONANT
!JUt. 111996

I, Howard R. Coaaat, uDder peaalty of perjury, bereby declare as follotllJElW.COMi~~ICA;W.~WMM:SSION
j)l:F~;EOf SEeI1FfA~Y

I work aad reside ia ChialO, IlUaois

I have kDowa Ralabow BroadeutiDI Compaay priaeipa" Joseph Rey aDd Letieia Jaramillo
for over ftn.. yean. I had, as a limited partller, fbla.eed tile coutraetioa aDd operation of39
BroadeutiDC Company, licensee of Station WDZL-TV at Miami, Florida wlilell bepD operatial in
October,I912. The leDeral parmer oftllat eom,..y was Leticia's sister, Sua. Jaramillo. Joseph
Rey was tbe WDZL-TV Sales ManaprlStatio. Ma••r. I had already beeome weD aequainted with
his abilities duri.1 the time that be had worked for Storer BroadaItiq Company and made
oeeuio.al trips to Cbiaco. In additioll to my put IIDaneial relation.hip with Rainbow prineipa", I
also consider tbem to be penona' friead. of 10DI staDdial-

I uDderstaDd that queltiou bave be. railed at the Federal Com.uaieatiou Commission
concerning whether or Dot Rainbow BroadeuttDc Com,..y was fIIIa.tally qulUled to build and
operate Chaaael6S at Orlaado, Florida d.rtq the yean 1991 thro.... 1993. This is to Jtate that I
bad aa onl alreement with RaiBbow Broadcastinc CompaDy to provide ft.aneing for tbe
constructioD and operation of its station tbat preceded 1991. My commitment remained constant
throuChout the 1991-1993 time period aad beyoad. Wllile I kDow tbat Rainbow BroadeastiDI
Com,.ay soulht to restructure itself as a limited partDenhip, I bave nevertheless remaiaed wilUal
and able to flaance the station panant to tbat acreement even to the present.

Joe Rey came to my oftke ia ChieaRo in late t 990 to dileua RaiBbow's proveu- He told me
at tbat time that the projeet had, in bis opiDion, become rislder because of a dispute over tower
spaee and the possibility that there would be an additional televtsion sipal in tile market. He also
questioned whetber or not it would be advisable to seek a form of equity ftnaDdllg, rather thaa to
rely upon flnaneinl throulb me, especially durinl a time of Rational economk dowaturn. I was
coacerned about the problems tbat be raised and partieuJarly about tbe prospect of another market
television station. I recall telling Joe tbat I would take a wait and see attitude and tbat he should, as
welL I never stated to him tbat I would not honor my commitmeat to tbe company, and wbile tbere
was some skeptkism oa our part, tbe meeting concluded witbout a chanp in our aveemeat to go
forward. We next spoke about the television station in tbe Summer of 1991, and Joe indieated that
conditions ia the Orlaado television market had improved both ecoaomicaUy a.d because the market
was to be metered by the Nielson Company, an extremely impOrtaat advan. for a new
iadepend.nt television stadea. I was pleased to hear about tH improv_eat, and I reiterated my
pleclp to IIDance the station in tbat diseussion. Joe told me tbat Ra.bow BroadCutiag Company
was still coasiderinl tbe pouibtllty ofdeveloping equity flnanciag. and I recall telliag him that if he
was unsDccessful in tbat punuit, I stood ready and willing to live up to my colDIDitment.

In late 1m, I became ill witb RodcJdn's diseue. The Rainbow Broadeutinl Company
priacipall contacted IDe, and we alNed tbat tbey would enlist limited parmen to provide the
finaacing to put the stattoa oa the air. I was preoecupted at the time, with lleatin. the disease aad
repininl my healtb, but I specifleally told Joe Rey that I would still follow tbroulh on our
agreement if needed.

Durinl the preparation ofthis Declaration, I have been asked by counsel wily I did not enter
into a written agreement with Rainbow BroadcastiDg Company to memorialze our .....ntanding.
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HO_RD R. CONANT

Perh.... it would h.ve been wile to do 10, but my put business experiellees and relatioHIt',. with
Joseph Key .ad Letieia J.....illo were 10 satisfactory, aad tile D.ture of tile aireellieat wa. bask
eaoucb, that I saw no need to reduee it to writtnl.

Preseatly, I oversee my investmeats wIlleb iDel_ real estate aad securities. However,
prior to J_u.ry 2, 1990, I wu ehai....n .nd with my fa.iIy 96% owaer of Intentate Steel
Comp..y. TIt.t eom,.ay WII sold to Usiaor·SadIor, .:Freaela eo.,.ay, for 551 mlUioa in cub at
cloti... I am .itaela", a copy of.y ftuadal state...ts IJotIa prior to tile sale of I.tentate Steel
Company nd after tbe eo........ oftllat sale. DfOtIIItHt tile periOd in qaestton, 1991-1993,
my ftn.neial statement did net .lpiflu.tty ell..... Iadeed, eveD.t tbis time, my fta.nei••
statement remains I.l'lely u it wu durinl the yean in qHltion.

The o...I ......ent wbieb I bad witll Rablbow BroackutiJII Co.,..y was reaebed in
Chiea,o, Illinois oftke duri.. a eOllVenatioll with JoIepIl Rey, wbe..... lie paerally uptained the
co.,.ay'l bu.inetS plaa, its ......nd tbe likely time that it would take before ope...tion. would
belia. The a,reemeat was u follows: I was to provide .p to 54 milUoll in fIIacis to build tile station
and opel'llte for approximately 1 year. My 10.. was to be paid back over a 5-year period ia equal
moatlily ibstan.ents at a. interest ...te of2% over tile prime rate II dlarpd by tile Continental
Bank. In additioa, I wu to pt 50% Of.Dy of tile statioa's aet euIa flow for tile 8nt 5 yean of
ope...tioa, tllat amouat to dee..... to 25-1. after 5 yean of ope...tioL If tile station were sold at aay
time durinl tIIat period, I was to reeeive 10% oltlle net sales price. If tile station was IOId before 5
yean of operatin, I was to have a security interest in tbe statioa'....... subject oaly to any prior
interest tltat milbt be lIeld by tile elIIlliplllent .uppller. I allo wa to Ilave tile penonal parantees of
Joseph Key aad Leticia Jaramillo, both of whom orally agreed to tile proposed arnDgtllltnt.

In 1991, wben JosepIl Key told me tbat be WII eo.telapta.... a Hmited partnenblp in order
to provide Rainbow BroadcMtinI Company with 10.1 te... lalldl.., we.treed tbat If be were able
to brinl ia limited partnen tile amont of my loaa would be repaid from Umited partnenbip funds
after the station bad been construeted a.d had beeD ope...tbI, for 90 days. I told bim that tbis
arraa._ent would be One with me, and tIIat I was prep.red to meet .y 0 .......1eomlliitment if be
was unable to bring in limited partnen. I remained entitled to 10-,4 of tile net s.1es price.

I reite...te my pat ••d p.....r confldenu in tbe Rainbow BroadeutiIIl Company prineipa", and
further state tbat my conftdence wu premised upon year's ofsatisfactory work toeetber.
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IBBUI NO. 3

Joseph Rey will testify as to the facts and circumstances
which resulted in a lawsuit against the owner of the tower upon
which RBC relied to locate its antenna, the effect of the lawsuit
on RBC's ability to move forward in order to construct the
television facility, and the actual efforts which RBC took to
construct the television facility.


