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less, and, therefors, not attract any advertisers,
what would affect the financing --
THE COURT: Did I not hear you to say earlier that

one of the concerns that your client had was that his

iabilit:y to obtain financing was very much at issue here?

MR. FROMBERG: Yes, but it'g =--

THE COURT: Wasan't that part of it? I mean, you
may want to put in evidence in the form of expert testimony
as to that, but I am hard presaed to see ;t it's relevant
wny he Can't ask your client the gquestion.

Overruled.

You may procaeed.

Q How much of a loan commitment do you have from Mr.
Conant?

A In tae neighborhood of $4,000,000,

Q And this i3 just a handshake agreement?

a It's an agreement that we have that has not been reduced
to writing, 3ir. We plan to reduce it to writing and make
it formal in that sense.

Q Is there any security that you have given or collateral
for this loan?

A Yes. A minority participation on the station.

Q I am sorcy?

A A ainority participation in the station.

Q Mr. Conant is a minority member?

ROAZRT RYCTOFP. OFFICIAL COURT REPORTZR, U.S. DISTRICT COURT
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Mo. By that I mean --
Or do you mean a minority shareholder?
Shareholder, yes. That's what I mean.
The reason I was confused is because I understand that
one of the reasons that you were granted the conatruction
perait in the first instance had to do with aome sort of
minority prctcrcngc, the fact that you were --
A That was the issue in front of the Supreme Court.
Q You are using "minority® now in a different sense, that
1@ wants to be a ainority shareholder of your parctnersaip?
A Correct,
THE COURT: Any further questions on cross?
MR. HARDEMAN: No other queations, Your EHonoc.
Could I ranind Your Honor of the time?
THEZ COURT: Yes. I understand.
I3 thera any redirect for Mr. Rey, !Nr. Fromberg?
JR. FRCMBERG: Your Honor, just a couple.
REDIRECT EXAMINATION
BY !R. FROMBIRG:
Q Mr. Rey, do you know whether if this Court detaernmines
that Rainbow has an exclusive right to the top space on t
tower, whether the F.C.C. will review the swap and
reconsider the granting of the swap?
A I am sorry?

Q If this Court determines taat Press cannot be on tii

————— * ~n~rom ARRPORTER, U.S., DIGTRICT ¢
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towar in Rainbow's slot, will the 2.C.C. review the
JA I believe they will.
Q I refer you to Bxhibit -- I believe it was 6 (phonetic)
was introduced into evidence -- does this letter refer to
the -~ make reference to the fact that your tower may be
heavier than the RCA, and that Bithlo will pick up the cost
of the strengthening of the tower if that's the case?
A Yes, it does.

IR, HARDEMAN: Your 3Zonor, zay I have one quick
guestion on radicect?

THE COURT: I anm not sure ir. Promberg was done.

R, YARDEMAN: I am sorry. I thought he said he
was,

dR. PROMBERG: I have no further questions.

PHE COURT: All right. Any recroas?

4R, HARDEMAN: Very briefly, Youtr Honor.

RECROSS TXZAMINATION

3Y MR. HARDIMAU:
Q Ilir. Rey, what wasgs the date of that financial commitment
from Mr. Conant?

HR. FROMBERG: Your Honor, tnis is not recross.
It's not in response to ny one question.

TdZ COURT: I will take the answer to that
question,

A Wnat is the date of what, sir?

m=meavar ~atoT REPORTER, U.S. DISTRICT COURT
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Q The financial coamitment from lMr. Conant?

A I have had ongoing conversations with Mr. Conant for a
nunber of years. I don't xnow if I can give you an exact
date.
2 Did he tell you that he would give you $4,000,000?
A This 21a3 been an ongoing conversation. I sald obviously
when the litigation ended with the Supreme Court, but pick
your date in the last faw months.
Q Any time within the last few months would be fairly
accurate? o
A Well, sinca June of 1990. You know, w2 -- Rainbow
3uspacted tiat the Supreme Court would not revisw its own
dacision. It officially was made -- the denial of review
was nade official in September, s0 ==

HR. HARD2MAl: Your Honor, I have a guestion of !ir.
Prombery relating to an exnibit., I am not sure that he
introduced it into evidance,

The Asbury Park Press I, $15,000,00C --

dR. FROMBERG: I think it is in evidence as Sxhibit
13.

THZ COURT: I think we had received 13.

Was there an objection to that?

dR. HARDEHAN: ilo, there was not. I just wanted to
be sure that it was in.

THE COURT: So the record is clear, we have

ROBIRT RYCXOFP, OFPICIAL COURT REPORTER, U.S. DISTRICT COURT
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1 received Pilaintiffs' 13 in evidence,
2 2 lz. Rey, this 815,000,000 offer you refecrred fron Pre
3 mack in September of 1936, you nad tne inforRation about tae

4 | economic viability of your station to evaluate your station

| -

3 at that time, did you not? o
b5} ‘IR, FROMBERG: Judge, ocutaide the 3core.
7 THZ COURT: Sustained.
3 !IR. HARDEMAN: I don't hava any other guestions,
9 THE COURT: Thank you, 3ir. You may step down.
10 TUS WITHNESS: Thank you.
1l (‘litnaess conplies.)
12 THE COURT: f‘lell, we got a3tarted, but we didn't get

13 as Zar as counael had hoped and expected., We still have lr.
14 | Spragg, ir. darrison, Mr. Holland, Mr. Bdwards, maybe Mc.

15 Ruiz (phonetic) for the plaintiifs; Hr. Bakar, !ir. Edwards

1¢G and dr. Hummers for the defense by ay count.

17 3Javing said taat, you tell me as to timing, and

13 then let's put our aeads together and see if we can put a
13 coupla of afternoons togather to complete tae task. The

29 c23son I raise it with you i3 I will show you this calandar
21 lJere at sidebar, and you will able to see the problea we

22 aave as to scheduling with criminal cases ccaing up.

23 (Gidebar discussion off the record.)
24 (Proceedinga concludad at 4:23 p.m,)
25

RC2IQT RYCIOFP, OFFICIAL COURT R3PORTIR, U.S. D1\
N\




