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consumers billions of dollars per year.

37. Dominant regulation is designed to ameliorate market power that

results from the ability of a firm to increase prices above the competitive

level by restricting output. BOCs will not have this ability in the long

distance market. Potential problems of cross subsidy and cost shifting as

well as discrimination are already treated by other regulation. Dominant firm

regulation will not significantly affect these potential problems. However,

dominant firm regulation is very likely to decrease competition and harm

consumers. Thus, the Commission should not impose dominant firm regulation on

the BOCs' affiliates in-region long distance services.

Ir( L

A. Hausman
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