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OCT 3 11996

fEDERAL COMUUNICATtONS c.oMMlSSlON
OFRCE Of SECRETARY

RE: Ex Parte Presentation, CC Docket No. 96-128

Dear Mr. Caton:

Today, Bob Castellano and I representing AT&T, and Rick Whitt representing
LDDS, met with Dan Gonzalez of Commissioner Chong's office to discuss issues in
connection with Reconsideration of the Commission's Order in the above-eaptioned
docket. The attached material was used in tbediscussion.

Two copies of this Notice are being submitted to the Secretary of the FCC in
accordance with Section 1. 1206(a)(1) of the Commission's rules.

Sincerely,

attachment

cc: Dan Gonzalez
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Payphone Compensation
RECEIVED

OCT 3 1 1996

FEDERAL COIIIUICATIONS WMMISSION
OFFICE (F SECRETARY

• For non-coin, no-commission calls, compensation should
be reasonable, forward-looking and cost-based.

• There is no "market" for 800 subscriber and access code
calls.

• Compensation based on a deregulated local coin rate will
be an administrative nightmare and will likely lead to
carrier and consumer abuses.

• Interim compensation rules unlawfully exclude LEe and
other traffic.

• In a market-based system, the end user should pay the PSP
directly -- either by coin-in-the-box or a payphone usage
charge.


