UNITED STATES TELEPHONE ASSOCIATION

Proposal - Transition High Cost Payments for Rural Carriers
for years 1998, 1999 and 2000

A. Rural Carriers without Investment Upgrades
1. The calculation for high cost support per supportable loop

High Cost Support based on 1996 Embedded Cost
= High Cost Support per loop

12/31/96 Supportable loops

2. 1998 payment equal (12/31/97 supportable loops) times (High Cost Support
developed in 1 above).

3. 1999 payment equal (12/31/98 supportable loops) times (High Cost Support
developed in 1 above).

4. 2000 payment equal (12/31/99 supportable loops) times (High Cost Support
developed in 1 above).
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UNITED STATES TELEPHONE ASSOCIATION

Proposal - Transition High Cost Payments for Rural Carriers
for years 1998, 1999 and 2000

B. Rural Carriers with Investment Upgrades
1. The formula for calculating the adjusted high cost support per supportable loop
High Cost Support based on 1996 Embedded Cost

Adjusted for Investment Upgrades
= Adjusted High Cost Support per loop

12/31/96 Supportable loops

2. 1998 payment equal (12/31/97 supportable loops) times (Adjusted High Cost Support
developed in 1 above).

3. 1999 payment equal (12/31/98 supportable loops) times (Adjusted High Cost Support
developed in 1 above).

4. 2000 payment equal (12/31/99 supportable loops) times (Adjusted High Cost Support
developed in 1 above).
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UNITED STATES TELEPHONE ASSOCIATION

Proposal - Transition High Cost Payments for Rural Carriers
for years 1998, 1999 and 2000

C. Rural Carriers with New Study Area Boundary
1. The formula for calculating the high cost support per supportable loop

High Cost Assistance based on Underlying Data
in Study Area Waiver Order

= High Cost Support per loop
Supportable loops

2. 1998 payment equal (12/31/97 supportable loops) times (High Cost Support developed in 1 above).
3. 1999 payment equal (12/31/98 supportable loops) times (High Cost Support developed in 1 above).

4. 2000 payment equal (12/31/99 supportable loops) times (High Cost Support developed in 1 above).
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UNITED STATES TELEPHONE ASSOCIATION

Proposal - Transition High Cost Payments for Rural Carriers
for years 1998, 1999 and 2000

D. Terms

1. Investments upgrades
Includes the investments in property, plant and equipment and/or advanced technology to provide
supportable services at the adopted service quality requirements

2. Cost approved in study area waiver
The annual high cost support underlying the data submitted in the study area waiver order

3. High Cost Support

Includes for rural carriers high cost assistance funds, dial equipment minutes weightings and long term
support
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CERTIFICATE OF SERVICE
I, Carl McFadgion, do certify that on December 19, 1996 copies of the Comments of the
United States Telephone Association were either hand-delivered, or deposited in the U.S. Mail,

first-class, postage prepaid to the person on the attached service list.
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Federal Communications Commission
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2100 M Street, NW
Suite 140

Washington, DC 20036

Alan Dinsmore

American Foundation for the Blind
1615 M Street, NW

Suite 250

Washington, DC 20036

Kweisi Mfume
NAACP

4805 Mt. Hope Drive
Baltimore, MD 21215

Gina Harrison

Pacific Telesis
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Suite 400

Washington, DC 20004

Ted Schultz
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Pennsylvania Rural Development Council
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Norman D. Rasmussen

Colorado Independent Telephone Association, Inc.
3236 Hiwan Drive
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University of New York/Albany
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Karen Finstad Hammel
Montana PSC

1701 Prospect Avenue
P.O. Box 202601
Helena, MT 59601
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State Capitol

500 East Capitol
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Philip L. Verveer

Brian A. Finley

Willkie Farr & Gallagher
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Edward H. Salmon
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Amy E. Dougherty
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P.O. Box 615
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Maggie Murphy

STAR Program

300 Centennial Building
658 Cedar Street
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Jim Williams

The Federation of American Research Networks
1112 16th Street, NW

Suite 600

Washington, DC 20036

Adrienne G. Southgate
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Public Utilities Commission

100 Orange Street
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William B. Hill

Keystone-Arthur Telephone Company
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Springfield, IL 62777

Ray Taylor

Association of Community College Trustees
1740 N Street, NW
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P.O. Box 575

Fort Morgan, CO 80701



Charles H. Carruthers, Ill
Hinton & Williams

951 East Byrd Street
Richmond, VA 23219

Danny E. Adams
Steven A. Augustino
Kelley Drye & Warren
1200 19th Street, NW
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P.O. Box 9879

4558 Highway 95

Suite 4

For Mojave, AZ 86427

Richard B. Bulman

Rural Telephone Finance Coop.
2201 Cooperative Way
Herndon, VA 22071

Jill A. Lesser

People for the American Way
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Suite 400

Anchorage, AK 99501
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General Communication, Inc..

901 15th Street, NW
Suite 900
Washington, DC 20005
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Suite 700
Washington, DC 20036
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Washington, DC 20036
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Brian R. Moir

Moir & Hardman

2000 L Street, NW
Suite 512

Washington, DC 20036
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1850 M Street, NW
Suite 1200
Washington, DC 20036

Michael J. Karson

Ameritech

2000 West Ameritech Center Drive
Room 4H84

Hoffman Estates, IL 60196

Michael F. Altschul
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Cellular Telecommunications Industry Assn.

1250 Connecticut Avenue, NW
Suite 200
Washington, DC 20036

Ken Burchett
GVNW

P.O. Box 230399
Portland, OR 97223

Veronica Ahern

Nixon, Hargraves, Devans & Doyle
One Thomas Circle, NW
Washington, DC 20036
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H. Richard Juhnke
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1850 M Street, NW - Suite 1100
Washington, DC 20036
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Charles D. Gray
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1102 ICC Building - P.O. Box 684
Washington, DC 20044

Margot Smiley Humphrey
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1150 Connecticut Avenue, NW
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Washington, DC 20036

Peter Arth, Jr.

Edward W. O’Neill
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State of California and the PUC of California
505 Van Ness Avenue

San Francisco, CA 94102
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1275 Pennsylvania Avenue, NW
Washington, DC 20004
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L. Marie Guillory

NTCA

2626 Pennsylvania Avenue, NW
Washington, DC 20036

Michael T. Skrivan

Harris, Skrivan & Associates, LLC
8801 S. Yale - Suite 220

Tulsa, OK 74137

Genevieve Morelli

Competitive Telecommunications Assn.

1140 Connecticut Avenue, NW
Suite 220
Washington, DC 20036

Eric B. White
Missouri PSC
P.O. Box 360
Jefferson City, MO 65102

Delbert D. Smith

Stefan M. Lopatkiewicz
Reed, Smith, Shaw & McClay
1301 K Street, NW

Suit 1100 - East Tower
Washington, DC 20036

Jan F. Reimer
ICORE, Inc..

326 S. Second Street
Emmaus, PA 18049

B.B. Knowles

Georgia PSC

244 Washington Street, SW
Atlanta, GA 30334

Randy Zach

Tallon, Cheeseman & Associates, Inc..
3617 Betty Drive - Suite |

Colorado Springs, CO 80917

James Gattuso
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