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On January 8,1997, Henry Goldberg and Ken Ferree met with Julius
Genachowski regarding the above-referenced proceeding. The substance of the
issues discussed is contained in the attached summary.
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PRIVATE CABLE INSIDE WIRING ISSUES
January 8, 1997

Franchised cable MSOs currently enjoy a monopoly of the local
multichannel video programming distribution market. LECs someday may
encroach upon that monopoly, but the substitution of a duopoly for a monopoly
would not significantly enhance consumer welfare. Today, however, "private
cable" companies are providing actual competition to MSOs in those limited
areas in which they are permitted to do so by statute and regulation. The
continued viability of these private cable companies is essential to the growth
and development of a competitive market for multichannel video programming
services.

One of the issues to be resolved in the pending inside wiring NPRMs will
have a profound effect on the continuing viability of the private cable industry 
the location of the cable demarcation point.

• The current "demarcation point" in MODs is a point at (or about)
twelve inches outside of where the cable wire enters the outside wall of
the subscriber's individual dwelling unit. This point, however, has
proven to be inaccessible in many MODs. Wire located within twelve
inches of a subscriber's premises may be buried in load-bearing walls or
concealed in conduit and, therefore, not readily accessible without causing
substantial damage to the building or the subscriber's apartment. The
current demarcation point, therefore, stifles competitive entry.

• In order to provide practical access to cable inside wiring in MODs,
the demarcation point in MODs should be the point at which the
individual subscriber's wires can be detached from the cable operator's
common wires without damaging the MOD and without disrupting
service to other customers (i.e., the "separate wire").

• The "separate wire" demarcation point generally would be closer to
each subscriber's unit than is the telephone demarcation point, which
normally is at the minimum point of entry in MODs. This difference,
however, is merely a function of the technology. As a legal matter, both
the telephone demarcation point and the cable "separate wire"
demarcation point would be at the point at which the line becomes
dedicated to an individual unit. In this way, the Commission would
"harmonize" the cable and telephone rules for regulatory purposes.

• The proposed "separate wire" demarcation point for cable wire will
best meet the Commission's goal of promoting the development of a
competitive MVPO market. By allowing cable customers access all of the
separate wire, a change of service provider will be accomplished much
more easily.


