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Re: Ex Parte Presentation in CC Docket No. 97-1

Dear Mr. Caton:

Today, at the request of Staff, I submitted the attached documents in the above
referenced proceeding: (1) Interconnection Agreement Under Sections 251 and 252 of
the Telecommunications Act of 1996, Dated as of January 28, 1997, between Ameritech
Michigan and AT&T Communications of Michigan, Inc., filed with the Michigan Public
Service Commission by Ameritech on January 29, 1997; (2) Letter from R. Gerard
Salemme to Regina Keeney, dated February 3, 1997, concerning the status of the
AT&T/Ameritech interconnection.

Two copies of this letter and the attachments are being submitted to the Secretary
of the Federal Communications Commission in accordance with Section 1. 1206(a)(1) of
the Commission's Rules.

Sincerely,

\~~
Attachments

cc: Regina Keeney
Melissa Waksman
Brent Olson

No. of Copies rec'd O:tz...
LiatABCOE



R. Gerard Salemme
Vice President - Government Affairs

February 3, 1997

Regina M. Keeney, Chief
Common Carrier Bureau
Federal Communication Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: CC Docket No. 97-1

Dear Ms. Keeney:

-
-====== A1&T

Suite 1000
1120 20th Street, N.W.
Washington, DC 20036
202 457-3118
FAX 202 457-3205

I am writing to provide you with an update concerning the status of the AT&T/Ameritech
interconnection agreement in Michigan. As explained more fully in a letter from our local counsel,
Arthur J. LeVasseur to Edward Becker, dated January 24, 1997, certain modifications to the pricing
schedules to the interconnection agreement filed by Ameritech with the Michigan Public Service
Commission (MPSC) on January 16, 1997 (January 16 Agreement), were not in compliance with the
November 26, 1996 Order of the MPSC in the arbitration case. In addition, other differences remain
between the parties with respect to certain provisions of the January 16 Agreement.

In accord with the January 24 letter, on January 27, Philip Abrahams of AT&T provided
Ameritech's counsel with a revised version of the AT&T/Ameritech interconnection agreement
(January 27 Agreement), signed by AT&T. In this letter, Mr. Abrahams noted the changes in the
draft as compared to the January 16 Agreement, and requested that Ameritech execute the January 27
Agreement. Under cover letter dated January 29,1997, Edward Wynn of Ameritech returned two
executed copies of the January 27 Agreement to Philip Abrahams, and advised him that he would file
the executed agreement with the MPSC.'

On January 29, 1997, Ameritech filed the executed agreement with the MPSC (Executed
Agreement). In its cover letter to Dorothy Wideman, Executive Secretary, MPSC, Ameritech states,
"[T]his Interconnection Agreement supercedes all previously filed agreements." This letter is
attached to the Executed Agreement which was filed today at Staff's request. I have provided a copy
for your convenience. As stated in our January 27 letter, although AT&T continues to believe that
the interconnection agreement raises other legal concerns (which AT&T is pursuing), AT&T concurs
with Ameritech that the Executed Agreement filed on January 29 with the MPSC is the only current
interconnection agreement between AT&T and Ameritech Michigan.

Please contact me if you have any questions.

Attachments

1 All of the above referenced letters were submitted into the record of this proceeding, at Staff's
request, on January 30, 1997. Copies are attached for your convenience.



--
AT&T---

Judith D. Argentieri Suite 1000
Government Affairs Director 1120 20th Street. NW

Washington, DC 20036
202 457-3851
FAX 202 457-2545
Email jargenti@ga1120a.attmail.c[

Mr. William F, Caton
Acting Secretary
Federal Communication Commission
1919 M Street, NW-Room 222
Washington, DC 20554

January 30,1997 RECEIVED

'JAN 3a1997

FEDfRAL :~UNlCAnONS COMMISSION
I.e OF SECRETARY

Re: Ex Parte Presentation in CC Docket No. 97-1

Dear Mr. Caton:

Today, at the request of Staff, I submitted the attached documents in the above
referenced proceeding: (1) Letter from Arthur J. LeVasseur to Edward Becker in regard
to AT&T and Ameritech Arbitration (MPSC Case Nos. U-11151 and U-11152), dated
January 24, 1997; (2) Letter from Philip Abrahams of AT&T to Ed Wynn of Ameritech,
dated January 27, 1997; and (3) Letter from Ed Wynn to Philip Abrahams, dated
January 29, 1997.

Two copies of this letter and the attachments are being submitted to the Secretary
of the Federal CommunicatioI)s Commission in accordance with Section 1.1206(a)(l) of
the Commission's Rules.

Sincerely,

9J;~
Attachments

cc: Melissa Waksman
Brent Olson
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Mr. Edward Becker
Dickinson. Wri~Moon. Van Dusen & Freeman
215 S. Washington Square
LaDs~.~ 48933-1812

Re: AT&T and .AInCrlteeh AIbirrarion.: MPSC Case Nos. U-I1151 and U-ll152

Dear Mr. Becker:

As you are aware from previous COm:spondCDce and discussion bc:twccn the parties. it is
AT&T's view,that ccn:ain modifications in the pricing schedules to the iDtacoDDedion agreemenT
filed by Ameriteeh with the Michigan Public Service Commission CMPSC" or "Commission")
on JamJaIY 16, 1991 are not in compliance With the November 26, 1996 Order oftbe
Commission in the arbi.tration case. In partia1Iar. Ameritceh has subst:itDted the iDterim "port"
service IaIeS established by the Commission in its Order of December 12. 1996 in Case No~ u
11156 for the prices for "unbundled loc::al. switching" in the inr.ercotmectio agreemerJL Your
January 16rh filing also reflc:as our continujng diffeiem:es over "shaRd transport" and its
pricing. aDd AT&T of cour.;e comumf:S to believe that other aspects of the inb:rcormecrion .
agreemeoI are inconsistatt with the fedetal Telecomlilunications Act of 1996 (tbe"fcdetal Aa")
and the FCC's regulations. However. I wish to focus here on the "Michigan poIt" issue aDd why
we believe Amcriu:eh's pridng provisions in this regard. are DOt in conformity with the MPSC's
arbitration order or, indeed... tbc federal At:.t..

As you are awaxe, the "port" in Michigan. is a service thaI can be purcbascd by a
telecaqunuxriC3tions provider UIJdI:r the rco:ns of tbc 1991 Michigan TelccoIDJIJUIlicaIions ACt
("MTAH). Although Amcriu:ch took the position that unbundling was not amhorm:d by the
1991 MT~ the Michigan 1egjs1amTe settled tbaI question by passing Public Act No.216.
effi::c:tive No'\"emJ:Jer 30, 1995 ("1995 Act"). 1.lK: 1995 Act expressly 'required the unbundling of
basic 1oc::al exchange SCJ:Vice into two compoDf:DES - an unbundI=1l00p and a pore - caclJ. to be
sepaIaldy priced aIKl available to a:lc:c.olllliluuications providers.



Mr. Edward Becker
Page 2
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The termS "basic local exchange service." "loop" aDd "port" are defined in the MTA as
follows:

"(b) 'Basic local e.xchange service' or 'local exchange service' means the
provisions of an. access line and usage wiIhin. a local calling area for the
tran.qn;ssion of high-quality 2-way inreractive switched voice or data.
comnnmication. .

(s) 'Loop' means the transmission facility between the network interface
on a subscn'ber's premises and the main distribution frame in the servicing central
office.

(x) 'Port' except for the loop. means the entirety of local exchange,
inclndiDg dial tone, a telephone nu.mbc:'r, switching software. local callin.g. and
accc:ss to directory assistance. a white pages listing. operator services. and .
interexchange ami intta-LATA toll carriers."

MCIA 484.2102

The definition of the loop componem of basic local exchaDge service UDder the MTA is, for all
practical purposes. idenJ::ica1 to the definition ofme loc::alloop element cODtaiDedin the FCC's~

First Repon and Order; the FCC. in '380. statal thaI "the local loop element should be defiDI:d
as a transmission facility between a distribution fmme. or its equivalem.. and the netwoIk.
interface device at the c:u.stom:r pn::rnises." However, the same cannot be said with respect to
the "pon" component of basic local excbimge seMo:, as defiDed by Michigan law, and the F<';C
defined loc;:al switching elemem.. The FCC in the FlISt Report aDd Order defined unbnrtdJe4 .
local switclling at '412. Wtthaut repeating that 1cngt:hy dcfiniIion here. the definition comprises
the "featUreS. fuDdions, and. capabilities" of the switch. iDcludiDg vertic:al fi:anm:s. In CODttast.
the "pan" component ofbasic local. exchange service UDder Michigan law iDcludcs the emiiety of
local exchange service, except for the loop. T1u::Cefare. it not ODly encompasses Unbundled. local
switching, bur many elt:mems DOt itrbJded .in local switching and required to be f:IIIbuDdled Illldet'
thef~ Act,. such as transport. ta1)dem. switching and signaling.

The Commission's November 26. 1~ Order enten:d in the arbitration case between .
AI:Iu:riteclI and. AT&T provides that if the Commission's ultimate decision in Case Nos_ U-11155
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and U-11156 support any different pricing conclusions "for services addressed in this
proceeding." such cbaDges should be iDcoxporated into the iDtercoDIJectiona~ .
Therefore, in order to detetmiIJe which prices shoald be incorporated into the Agreement it is
necessary to compare the scr.vic:t::s which were the subject of the arbitrationP[~jngwith. ~e
services that were the subject ottlre proceedings in Case Nos. U-11155 and U-11156. UnleSs
the services are the same, it would not be apptopriaIe to substitute prices established in Case
Nos.U-1l155 or U-11156 for those established in the arbitration bearing.

Case Nos. U-11155 and U-11156 are progeny of the City Signal imert:onnectioncase,
which da.tf:s back to 1994. That proceeding led to the Generic ImercoDDeCtion proceeding, Case
No. U-10860, which took i:DIo account the 1995 amc:ndmems to the MTA and resulted in an
Order emered June 5. 1996. in which the MPSC rejected Ameritt:ch's TSLRIC cost smdies.
Ameritt:ch was ordered to file new stlldics for. inter aliD, unbundled loops, ports. int.tmm
number portability and local t:ra:ffic termination. Pursuant to the deadJira establisbcc:l in. the
Commission's June 5. 1996 order in tbatproceeding, Ameritech filed Advice No. 2438A to
establish a rate forunbundIed ports. Ameri.rec:h filed for approval of new TSLRIC studies.for
unbundled loops and loca.l. c:a.ll termination and for interim number portability on August 5, 1996.
Case No. U-1l156 was established to address loops. ports and local c:al1 termination. and Case

No. U-11155 was e:stablisbcd to address interim II11II1ber portability.

OnDe:cember U. 1996 the Commission issued a final order in Case Nos. U-11155 and
U-1l156, again finding Ameriti:cb..'s TSLRIC stIldies to be defective, but approving interim
pricing for certain loops. ports, local tnminatjon and im:rim mUDM portability. Since, as
discussed above. the loop component of basic: local exchange service UDder the MTA is nearly
identical to the definition of the local loop elemcm: established by the FCC. AT&T agrees that
the interim prices established in. Case No. U-I1156 for loop service are to be the prices use-fon
an interim basis in the im:eIco:nnection agreement UIItil new prices for the loop element are set in.
the new docket. Case No. U-IUSO, established for that purpose.

However. in view oftbe fuxegoiDg, AT&T does not understand Ameritech's basis for
substimting the rates for port service from the Commission's December U Order in Case No. U
11156 for the prices for local switching element in the Pricing Scbedule to the ImCrcoxmection
Agre:::lI1CIJt. As indie.au:d above, a Micbig;m port is simply not the same as unbundled local.
switching under the. feder:al Act and the FCC's CIder and regulations. FurthemJ.Ot'l:, the cost
studies used by Ameritech in Case ~o. U-ll156 to support its prices for ports includes charges for
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transport, tandem. switching and other elements which are to be tmbundIed and independently
pricedunder both the Interconnection Agreement and the fedetal Act. Ifappears that Amcriteeh
agr:es that a pan under Michigan law and unbundled local switching are not the Same: In its :
submission to the Commission on Jauuary 21 in Case No. U-11280. Ameritech includes terms.
conditions and rates h2th for ports (as defined under Michigan law) iDS1 for unbundled local
switching.

Notwithstanding the foregoing. as AT&T bas previously indicated to Ameritcch, AT&T
would not object to the inclusion in the Pricing Schedule ofthe pricing for port services established
in Case U- No. 11156. so long as a port and its related prices are clearly designated as being
distinct from uobundled local switching. IfAmeri1ech is not amenable to tba1 solution. we would.
ask for an explanation of A.mmtech's basis for substituting Michigan port prices for unbundled :
local swit.ebing in your January 16, 1997 submission.

Very truly yotlIS,

An1mr J. LeVasseur

AJL:aav



Philip S. Abra"-nll
Senior "nomey

January 27, 1997

HAND DELIVER

Mr. Ed Wynn
Vice President and General Counsel
Ameritech Infonnation Industry Services
250 North Orleans, Floor 3
Chicago, IL 60654

rc: AT&T/Ameritech Interconnection Agrt=ement
State: of Michigan

Dear Ed:

-~

==="', ATr-T
~

13thF1oof
227 Weal Monroe S1"*t
ChIcago. Ilinois 60606
312 230-2&4.5

As you arc: aware, AT&T and Ameritech have been unable to agree: upon the
appropriate prices to be included in the Pricing Schedule to the: Interconnection
Agreement. Specifically. as outlined in our letter to the Michigan Public Service:
Commission on Janwuy 17> 1997. and our letter to your counsel in Michigan on
January 17. 1997. we do not agree with yoW" attempt to substitute the pricing for a
"port" under Michigan law as established in Case No. U-11156 for unbundled local
switching. We believe that sueh action is inconsistent with the: arbitration decision:
Also, the parties ai-c unable to reach agreement as to the apprcpriate proxy charges fo'r
Shared Transport to be incorporated from Arneritech'~access tariffs.

In order for AT&T to proceed with its plans to enter the local market in Michigan,
AT&T occ:ds to have an exc:cu1cl Inu:rt:onncction Agn:ement with Arncritcch.
Thl:n:fore, to prevc:nt further delays in our business plans,. we are executing a
modified version of the Interconocction Agreement delivered to I1lC by Ron Lambert
on January 15, 1997. which bas been represented to be the same as the version
submined by AmcrilcCh to the Commission on January 16, 1997. The only changes to

your January 16th filing were made to the Pricing Schedule: to reflect the appropriate
prices for unbundled Local Switching and ports. These changes are consistent with
Ameritech's Submission (0 the Com:mission on January 21 in Case U-1l280.
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Although AT&T bas agreed to execute the Interconnect Agn:cmenr. by such action
AT&T is not waiving itS right to challenge Ameriteeh's interpretation of "Shared
Transport, ". the arbitration decision of the Commission, or any other aspect of the
Agreement that AT&T believes is contr1Uy to the Telecommunications Act of 1996. As
provided in Section 29.3 of the Agreement, should the arbitration award be: modific:d as a
result of an appeal, or subsequenr. order of the Commission. the Agreement will be
modified accoTdingiy.

Endosed are five executed copies of the Interconnection Agreement which have been
executed on behalf of AT&T by our Vice President. Bridget B. Manzi. Please have the
Agreement executed on behalf of Ameritt:ch and return two fully eXecuted copies to me.
You should also file one exes::uted copy with the Commission. 1be Effective Date should
be: inserted as the date of execution by AmeritcclI.

Please immediately advise me if the Interconnection Agrocrncnc, as executed by AT&T.
is not a.cceptable to Amcntech.

Sincerely,

j}cf ai~l- _
Phillip S. Abrahams

cc: Larry Salumo
Kent Pfledcrer



3SO Notm CJOol:;Ins
floor 3
Chica90. It 6065-l
0tIlet 312/335-6048
fax 8121595-1504

January 29, 1997

Philip S. Abrahams
AT&T .
227 West Monroe Street
13th Floor
Chicago, illinois 60606

Dear-Phil.:

Enclosed are two executed copies ofthe Michigan Interconnection Agreement, which we
will file with the Michigan Public Service Commission today, as you requested in your
lcrtcr transmitting the agreement.

Ifyou have any questions about this maner, please call me.

Sincerely,

Enclosures (2)

HEW:cmf
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January 29, 1997
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Ms. Dorothy F. Wideman
Executive Secretary
Michigan Public Service Commission
6545 Mercantile Way
Lansing, MI 48909

COMMISSION

Re: Petition for Arbitration ofInterconnection Terms, Conditions
and Prices from AT&T Communications of Michigan, Inc.
Case No. U-lllSI and U-lllS2

Dear Ms. Wideman:

Enclosed for filing in the above-captioned case are an original and 15 copies of the
fully executed Interconnection Agreement between AT&T Communications of Michigan, Inc. and
Ameritech Michigan. The Agreement has been executed by Mr. Neil Cox on behalfofAmeritech
Michigan and by Ms. Bridget Manzi on behalf of AT&T. This Interconnection Agreement
supercedes all previously filed agreements.

As indicated in the attached letter dated January 27, 1997, AT&T has relabeled the
price for unbundled local switching ports to a "Michigan port." Because Ameritech Michigan
understands there to be no legal difference between the two, based on the Commission's prior orders,
Ameritech Michigan has no objections to this change.

In accordance with the express terms ofthe Commission's November 26, 1996 Order,
Ameritech Michigan understands that the enclosed Interconnection Agreement has been approved
by the Commission pursuant to that Order as ofNovember 26, 1996. Ameritech Michigan further
understands that the enclosed executed Interconnection Agreement will be made available for public
inspection and to other telecommunications carriers pursuant to Sections 252(h) and (i) of the
Telecommunications Act of 1996.
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If you have any questions, please do not hesitate to contact me.

Very truly yours,

f\i () t:2 J
\'A'--' r<. I~~...{_
Edward R. Becker

ERB:jrb
Enclosure

cc: Arthur Levasseur, Esq. (wI encl) (Agreement to follow under separate cover)
Larry Salustro, Esq. (wI encl) (Agreement to follow under separate cover)

MOOA1666F 3~S LSOI 113111·1
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HAND DELIVI.R

1:l1t1 Fleer
2:l7 WIltLt~ SIl'a8t
c.'I/~, IlnaIa lIOI306
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Dear Ed:

As you are aware. AT&T and Am' have hec:n unable 10 agrecupon 1be
appropriate prices to be mcIuded in Pricins Schedule to the Inten:oaneCtb
AFccmcnt. Spc:cWcally. lIS oUTllnc inour le=r to the Michigan Puhlic Sc:vicc
Comm;"iOll on January 17, 1997, our letter to your ccunSCl1 in Mic;hi&an an -.
January 11. 1997. we do not as=c w your attem~ to subs1i\UIC thG pricing tor a t

.. "pattI! under Mlcbiaan law as cstabli in Case No. U-l11S6 for unbundled local ..
switeblng. We believe that sueh &Cd n iJ inconsisteDt with the arbitmion decision:
AlsO, the parties ala unable to reach IS to the appropriar.e prOxy charses far
Shared Transport to be incorporated rom Amcriteeh'J acc.c:ss tariffs.

In order 'for AT&T 4; prixeed Wi its plaDs to m1ter the local market intMidtigan.
AT&T needs tt:i hive III execu Int.crcoam:cdon ~cm wich' Amcrm:ch.
Thercfmc. to prevcm further del s in our business plana. we arc. executiDg a.
modified veralcm of tbe lm:erco Agreement deliven:d ~ me by~ LunberT
all Jamwy IS, 1997. which hu raptel8!1ted to be the SOIIDC ~dJc versioil
submitted by Amedteeh ro the C . ion onJa.nuary 16, 1997. Theo~ea to
your 1anuary 16r11 filing "'c:fe made the Prlcins SchcduJ:= to retlee:t ~proprW.e

prices for nllbmvf1ed Local SwUchi and potU. Thcsr: changes are c:.okSlstent with
Amerltech's Submissiou to the Co . sian on JauuaIY 21 in Case U.112~O!

I····· r

j .

Mr. Ed Wynn
Vice President ami Gen=:al Counsel
Amerlteeh Wormation Industry S ces
250 North Orlc:a=a. F1OOt' 3
Chicago, II.. 606S4

.. . . ,
rc: AT~T/Am:ri=h Imcrcom 'an Agr=nent
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AltbOUlh AT&1 baa agn:ed to ex the lD%erconoeet Agreemeat, by such action
AT&T is ~ waiving 113 rilht to 4ba!lcDgiC AmeriteclL'l Intcrprdaticn of ·Shared
Trampon.· 111e ubittatiou ~icn the CommisSion.. or &rli other aspect of the
Ajremv:nt tbat AT!:! believes is co to the Tclccal11JIUJnicatioD Aa. of 1996. As
provided in Sectioo 29.3 af the • shauld the arbitration award be moclificd IS •

resuk or an appeal. or subsequent 0 of the Commission. tbc Airccment wffi be
madJfte4 SCCOIdingly.

Fnclo&ed arc five exccuw1 copies of IutarcoODCCooo Agrccn!m which have been
c:ucuU:d on behalf' of AT&T by cur President, Bridget B. M1DZi. Pleuc bavCl tbc
Apemcot excc:utzd 00 behalf of Am~cch IDI1 reEUm twO fUlly executed copies to me.
You sbaUld also file ODC cxcc;\UOd copy til the C0mmi.s5ioo. The Eft'c:ctive Date should
be imerte4 as me CSIte of eucutiol1 by '!CCh.
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INTERCONNECTION AGREEMENT UNDER SECTIONS 251 AND 252 OF TIlE
TELECOMMUNICATIONS Ac:r OF 1996

Dated as of January~, 1997

by and between

AMERlTECH INFORMATION INDUSTRY SERVICES,
a division of Ameriteeb Services, Inc.

on behalf of and as agent for Ameriteeh Michigan

and

AT&T COMMUNICATIONS OF MIClnGAN, INC.

6177657.9



TABLE OF CONTENTS

ARTICLE I
DEFINITIONS AND CONSTRUCTION . . . . . . . . . . . .. 2

1.1 Structure 2
1.2 Defmed Terms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2
1.3 Interpretation.................................... 2
1.4 Joint Work Product . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 3
1.5 Regional Matters. 3 .

ARTICLED
GENERAL SERVICE RELATED PROVISIONS 4

2.1 Interconnection Activation Date . . . . . . . . . . . . . . . . . . . . . . . ., 4
2.2 Bona Fide Request 4
2.3 Technical References . . . . . . . . . . . . . . . . . . . . . . . . .. 4
2.4 Use of Services 4

ARTICLEm
INTERCONNECTION PURSUANT TO SECTION 251(c)(2) .
Scope .
Interconnection Points and Methods .
Fiber-Meet .
Interconnection in Additional LATAs .
Additional Interconnection in Existing LATAs . . . . . . . . . . . . . . . .
N _.a:.--=_:_., In .
O~l~~ro~ terconn~on .

N~orkMmmgemem .
Standards of Perfonnance .

. 3.1
3.2
3.3
3.4
3.5
3.6
3.7
3.8
3.9

5
5
5
6
7
7
8
8
8

9-1-1 Service. 10

6117657.9

ARTICLE IV
TRANSMISSION AND ROUTING OF TELEPHONE EXCHANGE

SERVICE TRAFFIC PURSUANT TO SBcTION 2S1(c)(2) 13
4.1 Scope of Traffic '. . . . . . . . . . . . . . . . . .. 13
4.2 I..imita.tions.... .. · .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... 13
4.3 Tnmk Group Architecture and Traffic Routing . . . . . . . . . . . . . . .. 13
4.4 Signaling....................................... 14
4.5 Grades of Service. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 14
4.6 Measurement and Billing. 14
4.7 Reciprocal Compensation Arrangements - Section 2S1(b)(5) 15

-i-



ARTICLE V
TRANSMISSION AND ROUllNG OF EXCHANGE

ACCESS TRAFFIC PURSUANf TO 251(c)(2) . . . . . . . . . .. 15
5.1 Scope of Traffic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 15
5.2 Trunk Group Architecture and Traffic Routing. . . . . . . . . . . . . . .. 16

ARTICLE VI
MEET-POINT BnJ..ING ARRANGEMENTS 16

6.1 Meet-Point Billing Services 16
6.2 Data Format and Data Transfer . . . . . . . . . . . . . . . . . . . . . . . .. 17
6.3 Errors or Loss of Access Usage Data 17
6.4 Payment....................................... 18
6.5 Additional Limitations of Liability Applicable to Meet-Point Billing

Amngements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 18

ARTICLE vn
TRANSPORT AND TERMINATION
OF 01HER. TYPES OF TRAFFIC 18

7. 1 Information Services Traffic . . . . . . . . . . . . . . . . . . . . . . . . . .. 18
7.2 BLVIBLVI Traffic 19
7.3 Transit Service. 20

ARTICLE vnI
INSTAll.ATION, MAINTENANCE, TESTING AND REPAIR 22

8.1 Plan......................................... 22
8.2 Operation and Maintenance 22
8.3 Installation, Maintenance, Testing and Repair. . . . . . . . . . . . . . . .. 22
8.4 Additional Terms 22

ARTICLE IX
UNBUNDLED ACCESS - SECTION 251(c)(3) 23

9.1 Access to Network Elements 23
9.2 Network Elements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 24
9.3 Combination of Network Elements. 24
9.4 Nondiscriminatory Access to and Provision of Network Elements 26
9.5 Provisioning of Network Elements. 26
9.6 Availability of Additional or Different Quality Network Elements. . . .. 27
9.7 Pricing of Unbundled Network Elements 27
9.8 Billing........................................ 28
9.9 Maintenance of Unbundled Network Elements. 28
9.10 Standards of Performance 28

6117657.9 -ii-



6177651.9

ARTICLE X
RESALE AT WHOLESALE RATES--SECTION 251(c)(4) 30

10.1 Telecommunications Services Available for Resale at
Wholesale Rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 30

10.2 Other Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 31
10.3 Limitations on Availability of Resale Services . . . . . . . . . . . . . . .. 31
lOA Additional Charges for Resale Services 32
10.5 Restrictions on Resale Services .... . . . . . . . . . . . . . . . . . . . .. 32
10.6 New Resale Services; Changes in Provision of Resale Services. . . . .. 33
10.7 Operations Support Systems Functions. 33
10.8 Nondiscriminatory Provision of Resale Services . . . . . . . . . . . . . .. 33
10.9 Standards of Perfonnance. . . . . . . . . . . . . . . . . . . . . . . . . . . .. 34
10.10 Branding 35
10.11 Primary Local Exchange and Interexchange Carrier Selections 37
10.12 Functionality Required To Support Resale Service 38
10.13 Service Functions . . . . . . . . . . . . . . . . . . . . . . . . . .. 39
10.14 Responsibilities of AT&T. . . . . . . . . . . . . . . . . . . . . . . . . . . .. 41
10.15 Responsibilities of Ameriteeb , 42
10.16 Exchange of Billing Infonnation 42
10.17 Use of Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 43

ARTICLE XI
NOTICE OF CHANGES - SECTION 251(c)(5) 44

ARTICLE XII
COu.ocATION - SECllON 251(c)(6) . . . . . . . . . . . .. 44

12.1 Pbysical Collocation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . •. 44
12.2 Virtual Collocation in Physical Collocation Space . . . . . . . . . . . . .. 45
12.3 Virtual Collocation in Virtual Collocation Space . . . . . . . . . . . . . .. 45
12.4 Nondiscriminatory Collocation 45
12.5 Bligible Equipment 45
12.6 Transmission Facility Options . . . . . . . . . . . . . . . . . . . . . . . . .. 4S
12.7 Interconnection with other Collocated Carriers . . . . . . . . . . . . . . .. 46
12.8 Interconnection Points and Cables 46
12.9 Allocation of Collocation Space . . . . . . . . . . . . . . . . . . . . • . . .. 47
12.10 Security Arrangements . . . . . . . . . . . . . . . . . . . . . . .. 47
12.11 Subcontractor and Vendor Approval . . . . . . . . . . . . . . . . . . . . .. 47
12.12 Delivery of Collocated Space. . . . . . . . . . . . . . . . . . . . . . . . . .. 48
12.13 Pricing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 51
12.14 Billing -. . . . . . . . . . . . . . . . . . . . . . . . . .. 51
12.15 Common Requirements . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 51
12.16 Additional Requirements . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 52
12.17 Protection of Service and Property . . . . . . . . . . . . . . . • . . . . . .. 52

-iii-



6177651.9

ARTICLEXnI
NUMBER PORTABlllTY -- SECTION 251(b)(2) . . . . . . . . .. 54

13.1 Provision of Local Number Portability 54
13.2 Interim Number Portability ("INP") " 54
13.3 Remote Call Forwarding ("RCF") . . . . . . . . . . . . . . . . . . . . . .. 54
13.4 Direct Inward Dialing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 55
13.5 NXX Migration 56
13.6 Other Interim Number Portability Provisions. . . . . . . . . . . . . . . .. 56·
13.7 Compensation on Traffic to INP'ed Numbers 57
13.8 Pricing For Interim Number Portability " 58
13.9 Permanent Number Portability 58
13.10 Other INP Methods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 58

ARllCLEXIV
DIALING PARITY - SEC1l0NS 251(b)(3) and 271(e)(2)(B) 58

ARTICLE XV
DIRECTORY USTINGS -- SECTION 251(b)(3) S8

15.1 Directory Listings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. S8
15.2 Listing and Listing Updates ... . . . . . . . . . . . . . . . . . . . . . . .. 59

ARTICLE XVI
ACCESS TO POLES, DUCTS, CONDUITS AND

RIGHTS-OF-WAY - SEC110NS 251(b)(4) AND 224 . . . . . . . .. 60
16.1 Structure Availability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 60
16.2 Franchises, Permits and Consents 61
16.3 Access and Modifications 61
16.4 Installation and Maintenance Responsibility . . . . . . . . . . . . . . . . .. 62
16.5 Installation and Maintenance Standards 62
16.6 Implementation Team . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 63
16.7 Access Rcq,uests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 63
16.8 Unused Space 63
16.9 Maintenance Duets 63
16.10 .Applicability . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 63
16.11 Other Arrangements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 63
16.12 Cost of Certain Modifications . . . . . . . . . . . . . . . . . . . . . . . . .. 64
16.13 Maps and Records . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 64
16.14 AT&T Access. . , 64
16.15 Occupancy Permit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 64
16.16 Inspections 65
16.17 Damage to Attachments 65
16.18 Charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 65
16.19 Nondiscrimination . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 65
16.20 Interconnection . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 65

-iv-



16.21 Cost Imputation 66
16.22 Structure Leasing Coordinator ;. . . . . . . . .. 66
16.23 State Regulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 66
16.24 Abandonments, Sales or Dispositions 66

ARTICLEXVU
REFERRAL ANNOUNCEMENT . . . . . . . . . . . . . .. 68

ARTICLEXVIn
IMPLEMENTATION TEAM AND IMPLEMENTATION PLAN ..... 68

18.1 Implementation Team . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 68
18.2 Implementation Plan 68
18.3 Action of Implementation Team 70
18.4 Further Coordination and Performance 70
18.5 Operational Review . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 70

ARTICLE XIX
GENERAL RESPONSmn.rrIES OF 1lIE PARTIES 71

19.1 Compliance with Implementation Schedule . . . . . . . . . . . . . . . . .. 71
19.2 Compliance with Applicable Law . . . . . . . . . . . . . . . . . . . . . . .. 71
19.3 Necessary Approvals 71
19.4 Environmental Hazards . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 71
19.5 Forecasting Requirements 71
19.6 Certain Network Facilities . . . . . . . . . . . . . . . . . . . . . . . . . . .. 72
19.7 Traffic Management and Network Harm 72
19.8 Insurance 73
19.9 Labor Relations 73
19.10 Good Faith Performance . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 73
19.11 Responsibility to Customers . . . . . . . . . . . . . . . . . . . . . . . . . .. 73
19.12 Unnecessary Facilities 73
19.13 Cooperation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 73
19.14 NXX Code AdministIation . . . . . . . . . . . . . . . . . . . . . . . . . . .. 73
19. 15 I..ER.G I.istings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 73
19.16 I..ER.G Use 73
19.17 Switch Programming 74
19.18 Transport Facilities 74

ARTICLE XX
PROPRIETARY INFORMATION . . . . . .. . . . . . . .. 74

20.1 Definition of Proprietary Information 74
20.2 Disclosure and Use 75
20.3 Government Disclosure . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 76
20.4 Ownership 77

6177657.9 -v-



ARTICLE XXI
TERM AND TERMINATION 78

21.1 Term......................................... 78
21.2 Renegotiation of Certain Terms , 78
21.3 Default 78
21.4 Transitional Support. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 78
21.5 Payment Upon Expiration or Termination. . . . . . . . . . . . . . . . . .. 78

ARTICLE XXII
DISCLAIMER OF REPRESENTATIONS AND WARRANI1ES . . . . .. 79

ARTICLExxm
CANCELLATION CHARGES . . . . . . . . . . . . . . .. 79

ARTICLE XXIV
SEVERABlllTY . . . . . . . . . . . .. 80

24.1 Severability..................................... 80
24.2 Non-Contravention of Laws . . . . . . . . . . . . . . . . . . . . . . . . . .. 80

ARTICLE XXV
INDEMNIFICATION . . . . . . . . . . . . . . . . . .. 80

25.1 General Indemnity Rights. 80
25.2 Indemnification Procedures. . . . . . . . . . . . . . . . . . . . . . . . . . .. 81

ARTICLE XXVI
LIMITATION OF UABIL1TY . . . . . . . . . . . . . . .. 82

26.1 Limited Responsibility 82
26.2 Apportionment of Fault. . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 82
26.3 Limitation of Damages. 82
26.4 Limitations· in Tariffs. 83
26.5 Consequential Damages. 83
26.6 Remedies 84

ARTICLEXXVU
BU lING 84

27.1 Billing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 84
27.2 Recording . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 84
27.3 Payment Of Charges ....-........................... 84
27.4 Late Payment Charges ..........•...•.•.........•... 85
27.5 Adjustments 85
27.6 Interest on Unpaid Amounts . . . . . . . . . . . . . . . . . . . . . . . . . .. 85

6177657.9 -vi-



\I

617765'7.9

ARTICLExxvnI
AUDIT RIGHTS, DISPUTED AMOUNTS

AND DISPUTE RESOLtmON 85
28.1 Audit Rights 85
28.2 Disputed Amounts " 87
28.3 Dispute Escalation and Resolution 88
28.4 Equitable Relief 88

ARTICLE XXIX
REGULATORY AFPROVAL 89

29.1 Commission 89
29.2 Tariffs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 89
29.3 Amendment or Other Changes to the Act; Reservation of Rights . . . .. 89
29.4 Regulatory Changes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 90
29.5 Proxy Rates ~ . . . . .. 90

ARTICLE XXX
N,USCELLANEOUS 90

30.1 Authorization.................................... 90
30.2 Designation of Affiliate . . . . . . . . . . . . . . . . . . . . . . . . . . . . " 91
30.3 Subcontracting " 91
30.4 Independent Contractor . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 91
30.5 Force Majeure . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 91
30.6 Governing I..aw .........•..•.•.•..•.•...•.•...•.. 92
30.7 Taxes 92
30.8 Non-Assignment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 93
30.9 Non-Waiver 93
30.10 Notices 93
30.11 Publicity and Use of Trademarks or Service Marks , 94
30.12 Nonexclusive Dealings . . . . . . . . . . . . . . .. 94
30.13 No Third Party Beneficiaries; Disclaimer of Agency. . . . . . . . . . . .. 95
30.14 No License . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 95
30.15 Survival . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 95
30.16 Scope of Agreement 95
30.17 Counterparts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 95
30.18 Entire Agreement 96

-vii-



INTERCONNECTION AGREEMENT UNDER SECTIONS 251 AND 252
OF THE TELECOMl\fiJNICATIONS ACT OF 1996

This Interconnection Agreement under Sections 251 and 252 of the Telecommunications
Act of 1996 ("Agreement"), is effective as of the __ day of January, 1997 (the "Effective
Date"), by and between Ameriteeh Information Industry Services, a division of Ameritech
Services, Inc., a Delaware corporation with offices at 350 North Orleans, Third Floor, Chicago,
Iilinois 60654, on behalf of and as agent for Ameritech Michigan (Ameritech Michigan referred
to herein as "Ameritech") and AT&T Communications of Michigan, Inc., an Michigan
corporation with offices at 227 West Monroe Street, 13th Floor, Chicago, Dlinois 60606
("AT&T").

RECITALS

A. Ameriteeh is an Incumbent Local Exchange Carrier as defmed by the Act,
authorized to provide certain Telecommunications Services within Michigan.

B. Ameritech is engaged in the business of providing, among other things, local
Telephone Exchange Service within Michigan.

C. AT&T has been granted authority to provide certain local Telephone Exchange
Services within Michigan and is a Local Exchange Carrier as defined by the Act.

D. The Parties desire to Interconnect their telecommunications networks and facilities
to comply with the Act, and exchange traffic so that their respective residential and business
Customers may communicate with each other over, between and through such networks and
facilities.

E. The Parties are entering into this Agreement to set forth the respective obligations
of the Parties and the terms and conditions under which the Parties will Interconnect their
networks and facilities and provide to each other Telecommunications Services as required by
the Act as set forth herein.

NOW, THEREFORE, in consideration of the mutual premises and the covenants
contained herein and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, AT&T and Ameritech hereby agree as follows:
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ARTICLE I
DEFINITIONS AND CONSTRUCTION

1.1 Structure.

This Agreement includes certain Exhibits and Schedules which immediately follow this
Agreement, all of which are hereby incorporated in this Agreement by this reference and
constitute a part of this Agreement.

1.2 DeflDed Terms. Capitalized terms used in this Agreement shall have the
respective meanings specified in Schedule 1.2 or as defmed elsewhere in this Agreement.

1.3 Interpretation.

(a) The defInitions in Schedule 1.2 shall apply equally to both the singular
and plural forms of the terms defined. Whenever the context may
require, any pronoun shall include the corresponding masculine, feminine
and neuter forms. The words "include," "includes" and "including"
shall be deemed to be followed by the phrase "without limitation". The
words "shaD" and "will" are used interchangeably throughout this
Agreement and the use of either connotes a mandatory requirement. The
use of one or the other shall not mean a different degree or right or
obligation for either Party.

(b) Refen:nces herein to Articles, Sections, Exhibits and Schedules shall be
deemed to be references to Articles and Sections of, and Exhibits and
Schedules to, this Agreement unless the context shall otherwise require.

(c) The beadings of the Articles, Sections, Exhibits and Schedules are inserted
for convenience of reference only and are not intended· to be a part of or
to affect the meaning or intetpretation of this Agreement.

(d) Unless the context shall otherwise require, any reference to any
agreement, other instrument (including Ameriteeh, AT&T or other third
party offerings, guides or practices), statute, regulation, rule or tariff is
to such agreement, instrument, statute, regulation, rule or tariff as
amended and supplemented from time to time (and, in the case of a
statute, regulation, rule or tariff, to any successor provision).

(e) In the event of a conflict between the provisions of this Agreement and the
Act, the provisions of the Act shall govern.

1.4 Joint Work Product. This Agreement is the joint work product of the Parties
and has been negotiated by the Parties and their respective counsel and shall be fairly intetpreted

6177657.9 2



in accordance with its tenns and, in the event of any ambiguities, no inferences shall be drawn
against either Patty.

1.5 Regional Matters.

(a) AT&T Corp. has a regional administrative structure in which its central
region ("Region") comprises the states of Illinois, Ohio, Indiana,
Michigan and Wisconsin, states in which Ameritech Michigan and its
Affiliates conduct business operations and in which Ameritech Michigan.
and certain of its Affiliates are Incumbent Local Exchange Carriers.
Ameritech Michigan and AT&T Communications of Michigan, Inc.
currently perform, or cause their Affiliates to perform, administrative and
specialized business operations on a centralized basis in the Region.

(b) The Parties shall cooperate in the administration and performance of this
Agreement and any other agreements between the Parties and their
Affiliates approved under Section 252 of the Act relating to the Parties'
provision of Telecommunications Services in the Region (the "Regional
Interconnection Agreements") so that the following are accomplished:

(1) Whenever this Agreement requires a procedure for deployment of
the relevant facilities, services and functions, including formation
of an Implementation Team and the development of an
Implementation Plan, the Parties shall, to the maximum extent
practicable in light of local state differences, use a single
Implementation Team to develop a single Implementation Plan
which will satisfy the requirements of all Regional Interconnection
Agreements. Except as necessary to accommodate individual state
differences or requirements, meetings of the Implementation Team
shall be held in Chicago, Dlinois; and

(2) The Parties agree that they will use their best efforts to maintain
single points of contact and operational interfaces for all Regional
Interconnection Agreements.

ARTICLE n
GENERAL SERVICE RELATED PROVISIONS

2.1 Interconnection Activation Date.

Subject to the terms and conditions of this Agreement, Interconnection of the Parties'
facilities and equipment pursuant to Articles m and IY for the transmission and routing of
Telephone Exchange Service traffic and Exchange Access traffic, and Interconnection of the
Parties' facilities and equipment to provide AT&T access to Ameritech's unbundled Network
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