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Mr. William F. Caton . . ~1r:tt~~4(~~3S\OM
Office of the Secretary flaRAl. a"7lCtiJ
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

(202) 626-6600

RECEIVED

FEB 14 .

RE: Erratum to the Comments of Telef6nica del Peru, S.A.
in IB Docket No. 96-261

Dear Mr. Caton:

Due to an inadvertent typographical error, footnote 2 on page 3 of the
"Comments of Telef6nica del Peru, S.A." in IB Docket No. 96-261 (filed Feb. 7, 1997) needs
to be corrected. Enclosed please find a corrected page 3. Footnote 2 on page 3 stated that
the Government of Peru retained a 65% interest in Telef6nica del Peru until July 1996. In
fact, the Government of Peru retained only a 28.65 % interest in Telef6nica del Peru during
this time. We regret the error.

'11).
onathan Jacob Nadler

James M. Fink
Thomas E. Skilton
Squire, Sanders & Dempsey
1201 Pennsylvania Avenue, N.W.
P.O. Box 407
Washington. D.C. 20044.!~ r o ' ,OJ 7
(202) 626-6600 '~u of '-'~~;~s roc d. 'J
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Sincerely,

Counsel for
Telef6nica del Peru, S.A.
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Peru. 2 At the time Telef6nica del Peru was privatized, the telephone penet:itiStfF~~1ON

was only 2.9 percent.3 The waiting time to receive service was at least two years and, in the

capital city of Lima, only 60 percent of the people who wanted phone service were able to

obtain it. At the beginning of 1993, only one-third of local telephone exchanges in Peru had

fully digital switches. As part of its concession agreement with the Peruvian Government,

Telef6nica del Peru agreed to modernize the existing network.4

Telef6nica del Peru's modernization program is accelerating and beginning to bear

fruit. Between 1994 and 1996, aIUlual infrastructure investment has more than tripled, from

US$214 million to US$680 million. Since the end of 1993, telephone penetration rates and

number of access lines have more than doubled, and waiting times for phone service have

decreased from 70 months to 1.5 months. These improvements are displayed below.

2

3

4

The Government of Peru held a minority equity interest in Telef6nica del Peru of
28.65% until July 1996. Since then it has held only 2.00%. The shares were sold to
private investors: 74% to international investors (300 Investment Funds, mainly U.S.
based) and 26% to national investors (50 big Peruvian private institutions and 263,000
small national investors).

In 1996, the penetration rate increased to 6 percent. While an improvement, this rate
is still far below the United States' penetration rate of 94 percent.

Specific commitments included agreeing to install 1.2 million new lines by the year 2000,
while replacing some 200,000 existing lines. Telef6nica del Peru has already installed
more than 1 million new lines and replaced more than 200,000 existing lines. By 2003,
Telef6nica del Peru agreed to install an additional million new lines, which should
increase telephone subscribership to around 9 percent. Other commitments included: (1)
reducing waiting times for telephone service to 90 days for 80 percent of customers by
1998; (2) increasing the percentage of telecommunications network that is digitized from
its current 60 percent to 92 percent by 1999; and (3) tripling the number of payphones
so that all villages of at least 500 persons has a payphone. Telef6nica del Peru has
fulfilled the first two commitments ahead of schedule and will fulfill the last committment
on Schedule.



CERTIFICATE OF SERVICE

I, James M. Fink:, do hereby certify that on this 14th day of February, 1997, I

have caused a corrected copy of page 3 of the "Comments of Telef6nica del

Peru, S.A." (filed Feb. 7, 1997) in IB Docket No. 96-261 to be served by hand to the persons

listed below.

~~.
J es M. FInk:

Donald H. Gips
Chief, International Bureau
Federal Communications Commission
2000 M Street, N.W., Room 800
Washington, D.C. 20554

Diane J. Cornell
International Bureau
Federal Communications Commission
2000 M Street, N.W., Room 800
Washington, D.C. 20554

Troy Tanner
International Bureau
Federal Communications Commission
2000 M Street, N.W., Room 800
Washington, D.C. 20554

Kathryn O'Brien
International Bureau
Federal Communications Commission
2000 M Street, N.W. Room 822
Washington, D.C. 20554

International Transcription Services, Inc.
2100 M Street, N.W.
Suite 140
Washington, D.C. 20037


