
Bell Atlantic Network Services, Inc.
1133 Twentieth Street, N.W
Suite 800
Washington, D.C. 20036
202 392-6990

Ex Parte

March 19, 1997

Marie T. Breslin
Director
FCC Relations

@ Bell Atlantic

MAR 19 1997

Mr. William Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: CC Docket 96-128, Bell Atlantic's Payphone Comparably Efficient
Interconnection (CEI) Plan

Pursuant to section 276 ofthe Act, the Commission deregulated LEC payphones and
required compliance with the existing CI-IIl and ONA nonstructural safeguards for all
BOC payphones. On January 6, 1997, Bell Atlantic filed its plan to offer comparably
efficient interconnection to all payphone service providers. Bell Atlantic's CEI plan
complies fully with the Commission's requirements and should be approved
expeditiously. Timely approval will permit Bell Atlantic to proceed with the planned
deregulation of its payphone operation on April 1, 1997.

In recent meetings, however, Commission staff has raised issues regarding the basic
services Bell Atlantic's payphone operation will use and the federal tariffing
requirements of the Commission's Payphone Orders. The following provides
clarification of the basic services in Bell Atlantic's CEl Plan and further support of Bell
Atlantic's compliance with the Payphone Orders tariffing requirements.

First, the Commission determined in its Payphone Order that LEC payphones should be
reclassified as unregulated CPE. Based on this finding, the Commission established the
following requirements related to unbundling of payphone services:

1) unbundle the basic transmission line from the CPE consistent with Cl-II rules;

2) offer central office coin transmission services on a tariffed nondiscriminatory basis if
the LECs provide those services for its own operations;
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3) based on section 202 of the Act which prohibits LECs from discriminating
unreasonably in their provision of basic service, required a LEC to offer basic network
payphone service that competitors could use with either smart or dumb payphones; I

4) deferred to the states to determine if further unbundling of payphone lines should be
required and;

5) declined to impose additional unbundling requirements and restated the BOCs'
obligation to consider additional unbundling requests by payphone providers based on the
ONA 120 day request process.2

Second, in the Payphone Reconsideration Order, the Commission established the
following state and federal tariffing requirements for network services and network
elements used to provide payphone service:

1) required that basic network payphone lines, used to support smart and dumb payphone
services be tariffed only at the state level and;

2) reaffirmed that any basic network services or unbundled features and functions used by
a LEC to provide payphone services must be available to independent payphone
providers and must be tariffed in the state and federal jurisdictions?

The provision of unbundled, nondiscriminatory access to network features and functions
provided by a BOC to its unregulated operations is the cornerstone of the Commission
CI-lII CEl requirements. Given this long established CEl unbundling principle and the
unambiguous imposition of this same requirement to the BOC's payphone services, Bell
Atlantic believes it has filed a compliant Payphone CEl Plan.

Bell Atlantic stated in its CEl Plan that it would unbundle the basic payphone line
services to support provision of coin and coinless dumb payphones and offer these lines
under state tariffs.4 These "network controlled lines" (NCLs) provide all of the basic
network functions and features Bell Atlantic will use in providing payphone services.
Bell Atlantic does have a small number of smart payphones in its network today (less
than 1% of its total payphones). For administrative and operational reasons, Bell Atlantic
provides these payphone stations today using the same network functions it uses with its
dumb payphones. Bell Atlantic will continue to use NCLs with these payphones upon
deregulation.

Payphone providers, based on equipment currently available in the marketplace, cannot
deploy payphone service using a dumb payphone without all of the functions of the NCL.

I Payphone Report and Order, ee Docket 96-128, released 9/20/96, at para. 146
2 Id at para. 148 and Payphone Reconsideration Order, released 11/8/96, at para. 165.
3 Payphone Reconsideration Order, ec Docket 96-128, released 11/8/96, at para. 162.
4 See Bell Atlantic Payphone eEl Plan, filed 1/6/97, at 5.



Therefore, all NCL functions are integral to the operation of dumb payphones. Under
these circumstances, the Commission's CEI rules do not require the unbundling of these
functions. As noted above, parties argued for additional unbundling of the NCL in the
payphone proceeding and were rejected by the FCC, in favor of the ONA 120 day request
process.

Tariffs for coin and coinless NCLs have been filed in all seven Bell Atlantic state
jurisdictions. Bell Atlantic's payphone operation will subscribe to the tariffed NCL and
will not use any other network services or unbundled features. For that reason, no federal
tariffing is required under Bell Atlantic's CEI Plan. To date, no ONA request for further
unbundling of the NCL has been submitted to Bell Atlantic.

Bell Atlantic's CEI Plan also states that the network transmission lines used in
conjunction with smart payphones have been available to independent payphone
providers under state tariffs for the last decade. Bell Atlantic's payphone operation will
not subscribe to these Station Controlled Lines (SCLs). For this reason, Bell Atlantic did
not federally tariff any unbundled features associated with the SCL. In the event Bell
Atlantic decides to use any additional network services or features to provision its
payphone services, Bell Atlantic will first amend its CEI Plan and file the additional
features in both the state and federal tariffs.

Attached are Bell Atlantic's responses to the tariff questions asked by the Competitive
Pricing Division. Also attached are detailed service descriptions of the NCL and SCL
that were requested by the staff.

Sincerely,
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Attachment 1

Bell Atlantic Responses to Competitive Pricing Division Questions

Question 1: Did we file every feature and function that the RBOC's Pay Telephone
Operations are using (whether or not it is a separate affiliate)? lfnot, what
state tariffed features and functions are available that are not in the
interstate tariffs? These features and functions should include those that
are payphone related and those that are not.

Bell Atlantic's payphone operation will subscribe to newly unbundled state tariffed coin,
coinless and inmate network controlled lines (NCLs) for provision of its payphone
services. Pursuant to the Commission's Payphone and Inmate Payphone Orders, Bell
Atlantic unbundled the basic transmission line from the payphone CPE and will offer all
NCLs on a nondiscriminatory basis to all payphone service providers under its state
tariffs. All functions of the NCL are integral to the operation of a network transmission
line used in conjunction with a "dumb" payphone. That is, without the blocking,
screening, and coin control functions provided with the NCL, a dumb payphone will not
operate on the local exchange network for the provision of payphone service.

Because Bell Atlantic's payphone operation will not subscribe to any other network
elements or features specifically related to provision of payphone services, no federal
tariffs were filed. The Commission's Payphone Orders make clear that the basic coin
transmission lines must be filed only with the states and that the dual state and federal
tariffing obligations attach only to unbundled network payphone features the BOC uses to
provide its payphone services.

The following are other services and features that Bell Atlantic's payphone operation will
use that are either not network based or are features generally available under state tariffs
that are not specifically related to the provision of payphone services:

- Touch-tone service (network feature, not payphone related)
- 700/9001Audiotex blocking (network feature, not payphone related)
- Coin refund service (payphone related but it is not a network based feature)

There are no nontariffed network based, payphone specific features or functions that will
be used by either Bell Atlantic's payphone operation or unaffiliated payphone providers.



In the interest of completeness, Bell Atlantic would also like to clarify that the Restrict
Coin Access function, federally tariffed by another Bell company, is a function provided
by Bell Atlantic's payphone CPE, not the network.

Question 2. Did the RBOC file every feature and function that an IPP has available to
it in its state tariffs? If not, what tariffed features and functions are
available that are not in the interstate tariffs? These features and functions
should include those that are payphone related and those that are not.

Pursuant to long-standing FCC comparably efficient interconnection (CEI) requirements,
as reaffirmed in the Payphone Orders, Bell Atlantic's federal tariff requirement
encompasses only those network services or unbundled features used by the LEC to
provide its payphone services. As such, Bell Atlantic believes no federal tariffs are
required for features and functions used by unaffiliated payphone providers.

In response to this question, Bell Atlantic provides the following data regarding existing
payphone specific unbundled network features and functions available to any payphone
providers who subscribe to the Station Controlled Line (SCL) available under state
tariffs. As stated in its response to question 1 above, Bell Atlantic's payphone operation
will subscribe to a NCL, not a SCL.

- Line Side Answer Supervision (available in all 7 states)
- Inward/Outward Screening (available in PA and DE)
- Outward Screening (available in DC, MD, VA, WV and NJ)*
- Inward Call Blocking (only available in PA and DE and payphone

provider must be pre-approved by state commission to deploy one way service)
- Outward Call Blocking (only available in PA and DE)
- Limited InterLATA Dialing (only available in NJ and no IPP uses feature)

[* The inward screening function is provided as a bundled part of the SCL in these 5 state
jurisdictions.]

Bell Atlantic's interstate Feature Group A and Lineside BSA access arrangements are
provided as customer to interexchange carrier only facilities. The SCL optional features
listed above are technically compatible but cannot be used in conjunction with Bell
Atlantic's interstate access arrangements to provide payphone service.

Question 3. Under questions #1 and #2, did the RBOC file both chargeable and non
chargeable options as features and functions? If not, what features and
functions are available that are not in the interstate tariffs? These features



and functions should include those that are payphone related and those that
are not.

As stated above, Bell Atlantic assessed its tariffing requirements based on what network
related features and functions it would use to provide its payphone services. The
chargeable versus non-chargeable nature of the feature or function was not a factor in Bell
Atlantic identifying its tariffing requirements under the Payphone Orders.

Question 4. Did the RBoe file both existing features and functions as well as new
features and functions?

Here again, the existing versus newly unbundled status of a network feature or function
used by Bell Atlantic to provide its payphone services was not a factor in identifying its
state and federal tariffing requirements under the Payphone Orders.



Attachment 2

SERVICE DESCRIPTIONS OF BELL ATLANTIC'S
BASIC PAYPHONE RELATED NETWORK SERVICES

Introduction Bell Atlantic provides several transmission lines for use with payphones.
Network Controlled Lines (NCL) are the basic transmission services that it has recently
unbundled from its payphone equipment. The several NCL lines described below are the
only payphone related network services that Bell Atlantic uses in providing its own
payphone services. The Station Controlled Lines (SCL) and features are the payphone
line services that have been available under state tariff and used for many years by
independent payphone service providers to interconnect station controlled (smart)
payphones. The following are descriptions of these NCL and SCL lines.

A. NETWORK CONTROLLED LINES (NCL):

1. Two-Way Coin NCL is a two-conductor telephone line used to provide network
access and control for network controlled coin payphones. Unlike POTS (plain old
telephone service) and Station Controlled Lines (preexisting independent payphone
services), this NCL transmission service provides network coin control, rating and special
operator signaling capabilities as part of the line. The standard Two-Way Coin NCL
(1 XU) allows 7 or 10 digit calling, 1+ toll dialing, and access to operator services through
0+,0-,00-,01+,011+ and 10XXX-0 dialing. Two-Way Coin NCL, like business and
residence access lines generally, includes the blocking of directly dialed calls to pay per
call numbers (i.e. 900, 700, or locally designated audiotext prefixes, where applicable). at
no additional charge. NCL also includes billed number screening to prevent billing of
third number and collect charges to the line number.

In order to operate network controlled (dumb) payphones properly, the coin NCL
includes minimum telephony requirements and the following integral functionalities:

• Coin Collect & Return Signaling Tones: A coin supervisory function that
provides a unique electrical protocol (application of +/-130 volts to the line) to
operate the coin relay signals required for verifying the coin amount deposited
and signaling the collection or return of coins deposited in the payphone.

• Rating: Local sent-paid coin calls are rated in the payphone set. When the
initial rate is deposited, the set places a momentary ground condition on the
tip conductor to signal the network switch that the local initial rate has been
satisfied and to allow the local call to complete. All other coin calls are rated
by the carrier or operator service provider transporting or completing the call.
This occurs either at the Bell Atlantic operator services switch or at an



appropriately equipped IXC switch using automated com toll signaling
(ACTS) to control the coin collection and return.

• Operator Services Signaling: A momentary flash of the switch hook during a
call provides the capability for the end user to signal the operator. This
feature is used to recall the operator for assistance or to arrange a change in
the means of call billing, e.g., calling card to collect.

The automatic number identification (ANI) digits (27) assigned to this line
indicate to the operator switches of the intraLATA and interLATA carriers that the call is
from a NCL coin line and requires special automated coin (ACTS) handling.

2. One-Way Coin NCL is a two-conductor telephone line used to provide network
access and control for network controlled coin payphones. The standard One-Way Coin
NCL (lXO) provides all the features and functionalities included in the Two-Way Coin
NCL described in Paragraph I above except the capability to receive incoming calls. The
One-Way Coin NCL prevents all incoming calls so that a dumb payphone interconnected
to the line can be restricted to use for outgoing calls only.

3. Two-Way Coinless NCL provides a two-conductor telephone line for network
access and operation of coinless payphones, including card reader or credit card phones.
This standard Two-Way Coinless NCL (lDU) differs from POTS, SCL and NCL coin
lines in that it prevents chargeable (sent-paid) local or toll calls that are directly dialed
without operator intervention or assistance. The Two-Way Coinless NCL restricts the
chargeable local, intraLATA toll, and interLATA calls that may be placed from the line
to 0+, 0-, 01 + , and 00- dialed operator calls and alternately billed calls placed through an
access code (e.g., 10XXX, 1-800).

Outward screening is included to indicate to operator service providers and
carriers handling intraLATA and interLATA calls originating from this line that the calls
must be alternately billed as collect, third party or credit card.. In addition to this
standard outward call restriction, the Two-Way Coinless NCL includes billed number
screening preventing the billing of collect or third number calls to the line number.

4. One-Way Coinless NCL provides a two-conductor telephone line for network
access and operation of coinless payphones, including card reader or credit card phones.
The standard One-Way Coinless NCL (IDO) provides all the features and functionalities
included in the Two-Way Coinless NCL described in Paragraph 3 above, except that it
does not have the capability to receive incoming calls. The NCL One-Way Coinless Line
prevents all incoming calls so that a dumb payphone interconnected to the line can be
restricted in use to outgoing alternately billed (i.e., collect, third number and credit card)
calls only.



5. One-Way Inmate NCL provides a two-conductor telephone line for network
access and operation of inmate telephone services at federal, state or local correctional
institutions. This-standard one-way inmate line (1 UO) differs from POTS, SCL and
other NCL lines in that originating calls are restricted to 0+ (automated) collect calls to
the presubscribed intraLATA carrier or interLATA carrier. No other outgoing calls are
permitted. The one-way inmate line prevents all chargeable calls other than 0+ collect
calls and also prevents all non-chargeable calls, including 0- (live operator), (0-), 911
(emergency), 411 (directory assistance), and all toll free and access code calls.

In Maryland, Virginia and West Virginia where inmates at certain prison facilities
are accorded the legal right to make local coin calls, a One-Way Inmate Coin NCL is also
available as a separate line offering. In addition to 0+ calls, this one-way inmate line
permits local coin calls, but no other sent paid or direct dialed calls.

6. Two-Way Inmate NCL provides a two-conductor telephone line service used to
provide network access for inmate telephone services at federal, state or local correctional
institutions. This-standard two-way inmate line (1 UU) permits only directly dialed local
or toll calls and 0+, 01 + and 011 + automated calls to the presubscribed intraLATA carrier
or interLATA carrier. No other outgoing calls, such as 0- (live operator), are permitted.
Incoming calls can be received on this line.

B. STATION CONTROLLED LINES AND FEATURES

1. Station Controlled Line (SCL) provides a two-conductor telephone line for
network access and operation of station controlled payphones. The SCL, like NCL coin
lines and business and residence access lines generally, includes the option of blocking
directly dialed calls to pay per call numbers (900 and 700 audiotext prefixes) at no
additional charge. In five states (DC, MD, VA, WV and NJ), SCL includes billed
number (inward) screening to prevent billing of third number and collect charges to the
line number The following features, where available in the state, may also be purchased
as options for use with SCL.

2 Inward and Outward Blocking. Inward blocking prevents all incoming calls on
the SCL. Outward blocking restricts outgoing calls 0+ or 0- operator handled calls.

3. Inward and Outward Screening. Inward screening provides an indicator to
carriers and operator service providers that collect or third number charges may not be
billed to the SCL line number. Outward screening provides an indicator to the operator
services provider that all calls originating from the SCL line number must be alternately
billed and can not be billed to or collected from the SCL line number.

4. Line Side Answer Supervision provides a positive signal to the station indicating
when the called party has answered (off-hook) and when the called party has terminated
the call (on hook).



5. Limited InterLATA Dialing (LID) blocks outgoing chargeable interLATA toll
calls, including 1+ interLATA and lOXXX+1 dialed calls. Toll free and other
nonchargeable calls are not blocked. Nor are any interLATA or intraLATA calls placed
through an operator service provider (e.g., 01+ interLATA, 1OXXX+ 0) blocked.


