EX PARTE OR LATE FILED

=T\

Brian W. Masterson
Government Affairs Director

Suite 1000

1120 20th. St. NW

Washington, DC 20036

202 457-3803

FAX 202 457-2545

EMAIL bmasters@igamgw.attmail.com

March 20, 1997 RECE Ve
D
AR 2 0 190,

Mr. William F. Caton, Acting Secretary Fedory ., .

Federal Communications Commission g g o i s
1919 M Street, NW Room 222 e
Washington, DC 20554

Re: EX PARTE - (CC Docket No. 96-262)/- Access Charge Reform

and (CC Docket No. 96-45) - Federal State Joint Board On Universal Services

Dear Mr. Caton:

On March 20, 1997, Paul Malandrakis and | met with Paul Glenchur, Jeffrey Lanning,
Richard Lerner, Douglas Slotten and Steven Spaeth, all of the FCC's Common Carrier
Bureau. The purpose of this meeting was to discuss the attached material.

Two copies of this Notice are being submitted to the Secretary of the FCC in accordance
with Section 1.1206(a)(1) of the Commission's rules.

Sincerely,

Attachments
CC: Paul Glenchur
Jeffrey Lanning

Richard Lerner
Douglas Slotten
Steven Spaeth
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View: Revenue Neutral
Surcharge Option: All interstate

Impact of Access/Universal Service Reform

Subscriber Line Charges Carrier Charges™ | : o
Residence Business - [+ - ;i oo |t |0 Netoo
Primary [ 2nd | Single | Muiti. Per Line - Usage. |~ USF. | Change

l. Level ($M) : L
1) Busmess as usual (7/1/97

filling)=~ 77 AR (420) (420)
2) Btlhng (GSF)-none o -

.3) EANR—none -

-4) Over-earmngs'~ v -
5) X-Factor change -none -
6) Other Reductmns -

oo - Sub-Total (420)( - - (420)

Il. Structure ($M)

1) Retail Expense -

Reallocation-none = A .
2) SLC increases 438 148 220 (806) -
3) Carrier Line charge: $2 3,714 (3.714) -

" Sub-Total 438 148 220 3,714 (4,519)} -

1. USF ($M) -

1) Large LECs (206) (1,632)] 1,838 -
2) Rural LECs -. -
LTS (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (347) 347 -
3) Schools/Libraries 2,250 2,250
4) Rural Healthcare 500 500
5) Llfellne/Lmkup (181) 650 470
. Sub-Total (957) .. (2,686)| . 6,863 3,220

Iv. Overall St:mulat:on ($M) (298) © (298)

V. Grand Tota| (SM) 438 148" 220| - 2,757 *:xv(7,924)|:6,863 |- 2,501

Vi. Rate Impact ($) -

1) Current Rates : = - ° $3.50 $3.50 $3.50 $5.50 $0.52 $0.0306

2) Rate Impact==y ;- oo $2.56 $2.54 $0.43 $1 48 ($0 0192) 10.6%

3) New Rates- Stlmulated B T T D s o Pk
Volume* = - $3.50 $6.06( $6.04 $5.93

*Does not include USF. USF surcharge amount is shown in last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NECA). Access differential
_equalizes rural and large LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup -

4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7
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View: Revenue Neutral

Surcharge Option: S&L,RHC,& LL on Total

Impact of Access/Universal Service Reform

Subscriber Line Charges - .| .. Carrier Charges- |- - o
Residence - | Business . [~-=:= . ... |5l -] " Net
Primary | 2nd | Single | Multi | Per Line - <Usage:-i{- USF~ | Change
l. Level ($M) - -
1) Busmess.as usual (7/1/97
fiiling) =i b - (420) (420)
2) Billing (GSF)-none -
3) EANR-none-. -
4) Over—eammgs Yo -
5) X-Factor change -none - R
6) Other Reductlons -
.~ .7 . Sub-Total (420)[- (420)
il. Structure ($M)
1) Retail Expense
Reallocation-none -
2) SLC increases 438 148 220 (806) -
3) Carrier Line charge: $2 3.714 (3.714) -
: Sub-Total 438 148 220 3,714 - (4,519)) -
il. USF (M)
1) Large LECs (206) (1,632)] 1,838 -
2) Rural LECs -
LTS S (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (347) 347 .
3) Schools/Libraries 941 941
4) Rural Healthcare 209 208
5) Lifeline/Linkup (181) 272 91
g © Sub-Total (957) -(2,686)| 4,885 1,242
IV. Overall Stimulation ($M) (407) (407)
V. Grand Total ($M) 438 148 220 2,757. . (8,033)] 14,885 : 414
Vi. Rate impact (5) N
1) Current Rates $3.50 33.50 33.50 3$5.50 $0.52 $0.0306
2) Rate impact - . $2.56 SZ 54 $0 43 $1 .48 ($0.0196) 7.6%
3) New Rates- Stlmulated coFund _1._;.;__.-;' Fi D
Volume® - -+ e ss 50 ss 06 ss 04- ss 93 sz 00' -+ $0.0109 | =7,

*Does not include USF. USF surcharge amount is shown in las! column (USF)
Notes: 1. Large LEC USF from Hatfieid, version 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup ~
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7
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View: TELRIC Pricing
Surcharge Option: All Interstate

Impact of Access/Universal Service Reform

“Does not include USF. USF surcharge amount is shown in last column (USF)

Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Coliection (NECA). Access differential

equalizes rural and large LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01

5. Elasticity assumpt

ion: -0.7

Subscriber Line Charges ~:::= | Carrier.Charges-. g L
- Residence - Business....| . oo e . Net -
Primary [ 2nd | Single -] Multi | Per Line - Usage | 'USF | Change
| Level ($M) -~~~ "1 -~
1) Busmess as usual (7/1/97

filling) - - (420) (420)
2) Blllmg (GSF) T (124) (124)
3) EANR = - - : (110) (110)
4) Over-earnmgs (remltlahze -

to 10%) . L (1,801) (1.901)
5) X-Factor change from '

53%to 9% ‘ (387) (387)
6) Other Reductions - (3,430) (3.430)

o Sub-Total (6,372) (6,372)

il Structure ($M) '
1) Retail Expense :

Reallocation 193 66 582 (840) -
2) SLC increases - 438 148 220 (8086) -
3) Carrier Line charge: $0° -

Sub-Total 630 213 802 (1,646)

lll. USF ($M)

1) Large LECs (206) (1.632)] 1,838 -
2) Rural LECs -
LTS (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (725) 725 -
3) Schoaols/Libraries 2,250 2,250
4) Rural Healthcare 500 500
5 Lifeline/Linkup (181) 650 470
: Sub-Total - (957) - - (3,064)]..7,241 | " 3,220

IV. Overall Stimulation ($M) (202) (202)

V. Grand Total ($M) 630 213 802 | (957) - (11,284)] :7,241 | (3,354)

VI Rate Impact ($)

1) Current Rates - $3.50 $3.50 $3.50 $5.50 $0.52 $0.0306

2) Rate impact ... $3.68 $3.66 $1.55 ($0 52) ($0.0268) 12.4%

3) New Rates- Stlmulated ST LT s S NRERT
Volume* " $3.50 $7.18 $7.16 '$7.06 | so 00 ,..-:so.o’oss.
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View: TELRIC Pricing

Impact of Access/Universal Service Reform

Surcharge Option: S&L,RHC,& LL on Total

Subscriber Line Charges - .

-Carrier Charges:-|- .-

Residence Business AR R Net
v Primary | 2nd | Single |-Multi | Per Line: - Usage | L Change
I Level (SM). " = -~
1) Busmess as usual (7/1 /97
filling)* : (420) (420)
2) Bllhng (GSF) - (124) (124)
3)EANR - (110) (110)
4), Over-eamlngs (remltlallze T
to 10%) . (1,801) (1,801)
5) X-Factor change from
53%t09% - (390) (390)
6) Other Reductions (3,350) (3,350)
Sub-Total (6,295) (6,295)
iI. Structure ($M) N
1) Retail Expense
Reallocation 193 66 582 (840) -
2) SLC increases 438 148 220 (806) -
3) Carrier Line charge: $0 -
Sub-Total 630 213 802 (1,646)
i1, USF ($M)
1) Large LECs (206) (1,632)] 1,838 -
2) Rural LECs : -
LTS (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (721) 721 -
3) Schools/Libraries 941 941
4) Rural Healthcare 209 209
5) Lifeline/Linkup (181) 272 91
Sub-Total{" (957) (3,061){ 5,259 1,242
IV. Overall Stimulation ($M) (249) (249)
V. Grand Total ($M) 630 213 802 -(957) -".~(11,250){.:5,259 | - (5,302)
VI. Rate Impact ($)...
1) Current Rates $3.50 $3.50 $3.50 $5.50 $0.52  $0.0306
2) Rate Impact $3.68 $3.66 $1.55 ($O 52) ($0 0268) 9.0%
3) New Rates- Stnmulated S s T
Volume* $3.50 $7.18 $7.16 $7.06 $0 00 - $0 0038 -"‘:. 9.0%

*Does not include USF. USF surcharge amount is shown in last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential

equalizes rural and large LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup

4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

3/18/87




View: Top down reductions
Surcharge Option: All interstate

Impact of Access/Universal Service Reform

3) Carrler Line charge $1.88

Subscriber Line Charges - Carrier Charges |- .
Residence Business - - L S o | . Net
Primary | 2nd | Single | Multi | Per Line ~ Usage.:| " USF | Change
I Level (M) - -T7w o~
1) Busmess as usual (7!1 197
filling) .- R (420) (420)
2) Blllmg (GSF) : (124) (124)
3) EANR:" R (110) (110)
4) Over»eammgs (remrtlahze to : :
10%) . ' (1.901) - (1,901)
5) X-Factor change from 5.3% :
t09% .7 : (514) (514)
6) Other Reductrons .
% Sub-Total (3,089)] -~ (3,069)
lI. Structure ($M) - .. -
1) Retail Expense Reallocation 193 66 582 (840) -
2) SLC increases 438 148 220 -~ (BO6) -

3,491 (3,491) -

Sub-Total 630 213 802 3,491 . (5,137)] .

Ill. USF (SM)
1) Large LECs .- (206) (1,632)] 1,838 -
2) Rural LECs -
LTS (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (512) 512 -
3) Schools/Libraries 2,250 2,250
4) Rural Healthcare 500 500
5) Lifeline/Linkup (181) 650 470
.. Sub-Total g L C (957) - (2,851)].~7,028 - 3,220
_[IV. Overall Stimulation ($M) - (208) (208)
V. Grand Total ($M)- - 630 213,802 | .2,534. - (11,265)[3:7,028 | - :- (57)

VI. Rate Impact ($).. .

1) Current Rates~ *

$3.50 $3.50 $3.50 $5.50 $0.52  $0.0306

2) Rate Impact .

$3.68 $3.66 $1.55 $1.36 ($0 0288) 11 4%

3) New Rates- Stlmulated
Volume*

“~ . :"'

$3.50 $7.18 s71s $7os '~”$1 26" *"souoss %11.4%

*Does not include USF. USF surcharge amount is shown in last column (USF)

Notes:

1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates after removal of DEM

3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup

4. Line counts based on ARMIS 43-01

5. Elasticity assumption: -0.7

3r18/97
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View: Top down reductions

impact of Access/Universal Service Reform

Surcharge Option: S&L,RHC,& LL on Total

*Does not include USF. USF surcharge amount is shown in last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access diffgrenlial
equalizes rural and large LEC usage rates after removal of DEM

3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

Subscriber Line Charges - | . Carrier Charges v
Residence -Business . e B "1 Net
Primary | 2nd | Single | Multi PerLine - Usage-| USF ‘| Change
l. Level ($M) -2 ~~
1) Busmess as usual (7/1/97
fiiling) ~ . ' (420) (420)
2) Btllmg (GSF) (124) (124)
3)EANR L : (110) (110)
4) Over-earnmgs (relmtlahze to S
10%) ° e s (1,901) -(1,901)
5) X-Factor change from 5. 3%
t09% . . (514) (514)
6) Other Reductnons -
. Sub-Total (3,069) (3,069)
Il. Structure ($M) ’
1) Retail Expense Reallocation 193 66 582 (840) -
2) SLC increases 438 148 220 (8086) -
3) Carrier Line charge: $1.845 3,426 (3.426) -
Sub-Total 630 213 802 3426 = (5,072
lll. USF ($M)
1) Large LECs (206) (1,632)] 1,838 -
2) Rural LECs -
LTS (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (513) 513 -
3) Schools/Libraries 941 941
4) Rural Healthcare 209 209
5) Lifeline/Linkup (181) 272 91
- e Sub-Total (957) .- (2,852)}...5,051 1,242
. |IV. Overall Stimulation ($M) (254) (254
V. Grand Total ($M) 630 213 - 802 | 2,469 - (11,247)|: 5,051 | 71 (2,081
VIl. Rate impact ($) - -
1) Current Rates .~ $3.50 $3.50 $3.50 $5.50 $0.52  $0.0306
2) Rate Impact -« . $3.68 $3.66 $1.55 $1.33 (30.0268)] 8.2%
3) New Rates- St'mmated e T e S
Volume* - $3.50 $7.18 $7.16--$7.06 | - - $1.85°-~: $0.0038 | - 8.2%

3118197




ACCESS REFORM
A B c D E | F | 6 | H | i J

1 | MONTHLY LD BILL* | LINE CHARGE | USAGE | NEWBILL| ACCESS REDUCTION % OF CUSTOMERS
2 ] %200 |sawnes| | [ 1 ] | Bill Column A or Less+ |
3| | 1 1 I$1BILLION |$2 BILLION |$3 BILLION [$4 BILLION |$5 BILLION
4
5 $5.00 - $7.00 $057 | $643 | $627 | $6.10 | $594 | $5.78 $5.61  34%
6 $6.00 $800 | $068 | $7.32 | $7.12 $692 | $6.73 $6.53 $6.34 37%
7 $7.00 $9.00 $0.80 $820 | $797 | $7.74 $752 | $7.29 $7.06  41% B
8]  s800 $10.00 $0.91 $9.09 | $883 | $8.57 4: $830 | $804 | $778 [  aa%
9|  $9.00 $11.00 $1.03 $9.97 | $968 | $939 | $9.09 | $880 | $850 |  45%
10 $10.00 $12.00 $1.14 | $10.86 | $10.53 $10.21 $9.88 | $9.55 $9.23 7%
1] $1100 | $13.00 | $125 | $11.75 | $11.38 | $11.03 | $1067 | $1031 | $995 | = 51%
12 $12.00 $14.00 $1.37 | $1263 | $1224 | $1185 | $1146 | $1106 | $1067 |  53%
13 $13.00 $1500 | $148 | $1352 | $1309 | $1267 | $1224 | $11.82 | $1139 | = 55%
14 $1400 | $16.00 $160 | $1440 | $1395 | $1349 | $13.03 $12.57 $12.12  57%
15|  $15.00 $17.00 | $171 | $1529 | $14.80 | $1431 | $1382 | $13.33 $1284 | 60%
16 $16.00 $1800 | $1.82 | $16.18 | $1565 $1513 | $14.61 $14.09 $1356 | 62%
17 $17.00 $19.00 | $194 | §$1706 | $1651 | $1595 | $1540 | $1484 | $1429 |  64%
18 $18.00 | $2000 | $205 | $1795 | $17.36 | $1677 | $16.18 $15.60 $1501 | 66%
19]  $1900 | $2100 | $217 | $1883 | $1821 | $1759 | $1697 | $1635 | §1573 68% |
20]  $2000 | $2200 | $228 | $1972 | $1907 | $1841 | $17.76 | $17.11 $16.45 | 70% |
21
77] [ R A N R E—— I R ]
23] I - - -
24 [Notes: -— ————eoeoo e I «.__n;__‘__:_v :
26 |* Assume 15 cents per minute LD rate | e B I
26 |+ PNR and Associates ,Inc,, Bill Harvesting | DataBase. | | | | 4 4
27
BWoawalarge lECs | | | T
W45 amiontnes | | | |~ | o
30 408,128.7 million access minutes of use I




ACCESS REFORM

A B C D E_ | F |1 6 | W 1 ] J
1 |MONTHLY LD BILL* |LINE CHARGE| USAGE |[NEWBILL] ~ ~ ACCESS REDUCTION % OF CUSTOMERS
2 | s150 |sAviNGs| I | Bill Column A or Less +
X I A S |$1 BILLION [$2 BILLION |$3 BILLION |$4 BILLION IS5 BILLION |
4
5] sse0 | 5650 | $043 | %607 | $581 | 9575 | 35568 | ¥542 ‘L $5.26 34%
6 $600 | $750 | $051 | $699 | $6.79 $659 | 3640 | $620 | $6.01 37%
7 $700 | $850 | 3060 | $790 | $767 | $744 | $722 | $699 | $6.76 41% B
8 $8.00 $950 | $068 | $882 | $855 | $829 | $803 | $7.77 | $751 | 44%
9]  $s.00 $1050 | $077 | $973 | $944 | $9.14 $6.85 | $8.55 $8.26 45%
10|  $1000 | 1150 $086 | $1064 | $1032 | $9.99 | $966 | $9.34 $9.01 4%
11 $11.00 | $1250 | $094 | $1156 | $11.20 | $1084 | $1048 | $1042 | $376 | = 51%
12] $1200 $1350 | $103 | $1247 | $1208 | $1169 | $1130 | $10.91 | stos1 | T 53%
13 $13.00 | $1450 | $1.11 | $1339 | $12.96 $1254 | $1211 | $1169 | $11.26 55%
14 $1400 | 51550 | $120 | $1430 | $1385 | $13.39 $1293 | $1247 | $1202 | 5%
15 T $1500 | $1650 | $1.28 | $1522 | $1473 | $1424 | i $1375 | $13.26 $1277 | 80% |
16 _$16.00 $17.50 | $137 | $1613 | $1561 | $1509 | $1456 | $1404 | $13582 | = 62% |
17]  $17.00 1 $1850 | $145 | $17.05 | $1649 | $1594 | $1538 | $1482 | $1427 | 64%
18]  $1800 | $1950 $154 | $17.96 | $1737 | $1678 | $1620 | $1561 $15.02 ~ 686% ]
19]  $19.00 $2050 | $162 | $18.88 | $1825 | $1763 | $17.01 | $1639 | §1577 | = 68% |
20] ~ $2000 | $2150 | $176 | $1974 | $1909 | $1843 | $17.78 $1713 | %1647 | " 70% |
;; e e e e e e e e e ~——~‘-——-—»_—_-—»—‘-—~«r-—m——~—~——~‘ “““““ o —
23 T Ty T T T T N S A [ Y R —
lNotos | | T R
28 |* Assume 15 cents per minute LD rate R ‘ B -
26 |+ PNR and Associates inc., Bill Harvesting | Data Base. I ] h ‘
27
28 |Data: Large LECs ,
29 |145.4 million lines | B T N
30 |408,128.7 million access minutes of use T




ACCESS REFORM
A B c D E | F ] G | H | ] J

1 | MONTHLY LD BILL* | LINE CHARGE| USAGE |NEWBILL| = ACCESS REDUCTION % OF CUSTOMERS
2] ~ $100  |SAVINGS| | 1 ' Bill Column A or Less+
s| - | |s1BILLION [$2BILLION $3 BILLION [$4BILLION |$5BILLION | =~ N
4
5 $500 | $600 | $029 | $571 | $555 $539 | $522 $5.06 $4.90 34% ]
6 $600 | $7.00 $0.34 | $666 $6.46 $6.27 $6.07 $5.87 $5.68 37%
7 $700 $800 | $040 | $760 | $7.37 $7.14 | $6.91 $6.69 $6.46 41%
) $800 | $9.00 | $046 $8.54 | $8.28 $802 | §7.76 $7.50 $7.24 44%
9 $9.00 $10.00 | $0.51 $949 | $9.19 | $8.90 $8.60 $8.31 | $8.02 45%
10 $10.00 '$11.00 | $057 | $1043 | $1010 | $9.78 $9.45 $9.12 $8.80 47%
11|  $11.00 | $1200 | $063 | $11.37 | $11.01 | $1065 $1029 | $9.94 $9.58 51%
12]  $12.00 $13.00 $068 | $12.32 $11.92 | $11.53 | $11.14 | $10.75 $10.36 53% ]
13]  $13.00 $1400 | $074 | $1326 | $1283 | $1241 | §$1198 | $1156 | $11.14 55% |
14 $14.00 $15.00 | $0.80 | $14.20 $13.74 | $1329 | $1283 | $12.37 $11.92 57%
15 $15.00 $16.00 | $0.86 | $1514 | $14.65 $14.16 | $13.67 $13.18 $1269 | 60% |
16 $16.00 $17.00 $0.91 $16.09 $1557 | $15.04 | $1452 | $14.00 $13.47 62%
17 $17.00 $18.00 $097 | $1703 | $1648 | $1592 | $1536 | $14.81 $14.25 64% |
18 $18.00 $19.00 $1.03 | $1797 | $17.39 | $16.80 $1621 | $15.62 $15.03 66%
19]  $19.00 _ $20.00 $1.08 | $18.92 | $1830 | $17.68 | $17.05 $16.43 $1581 | = 68% |
20|  $2000 $21.00 $114 | $19.86 | $19.21 $18.55 $17.90 | $17.25 $1659 | 70% ]
R e e S ]
22 o - ] - ]
23 - T o B
24 |Notes: R R B -
25 |* Assume 15 cents per minute LD rate T o o | -
26 |+ PNR and Associates Inc., Bill Harvesting | DataBase. | e R -
27
28 |Data: Large LECs R - R
29 |145.4 million lines I R e - }
30 |408,128.7 million access minutes of use I




