
EX PARTE OR LATE FILED

Brian W. Masterson
Government Affairs Director

Suite 1000
1120 20th. SI. NW
Washington, DC 20036
202 457-3803
FAX 202 457-2545
EMAIL bmasters@lgamgw.attmail.corr

March 20, 1997

Mr. William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, NW Room 222
Washington, DC 20554

Re:

Dear Mr. Caton:

On March 20, 1997, Paul Malandrakis and I met with Paul Glenchur, Jeffrey Lanning,
Richard Lerner, Douglas Siotten and Steven Spaeth, all of the FCC's Common Carrier
Bureau. The purpose of this meeting was to discuss the attached material.

Two copies of this Notice are being submitted to the Secretary of the FCC in accordance
with Section 1.1206(a)(1) of the Commission's rules.

Sincerely,

Attachments

CC: Paul Glenchur
Jeffrey Lanning
Richard Lerner
Douglas Siotten
Steven Spaeth

o:;:J.
\6 C9 Recycled Paper



Impact of Access/Universal Service Reform

.
Subscriber Line cnarges Carrier Charges~, ".............

Residence Business' ~ .. ..' . .:~ 4.~ ••
,., Net· ,, . '. -: ..: '.- .;......

Primary I ' 2nd ' Single " Multi. Per Line '. Usage:, ~,USF. .Change

I L J ($M)" ., ',: - ,. eve , :;,,': '. - ....', .
1) Business as usual [711/97

fiilinQr"::'" .;:;~~ .:~;:f.::.:, .' ".; ;. . .
(420) (420)

2) Billing (GSF.)-none .
, 3) EANR-none,~~:··:':':.: ' , " -

....". ~"~'~'::~.:- ....~.. ~;.:f;.;.~!.". -'
, " .'

4) O~e~-e~~ings'~ '. -
5) X-Factor change -none -
6) Other Reductions . .

" ;.',':'. Sub-Total (420) .' (420). ,

II. Structure ($M) '"
1) Retail Expen~~. ' ,

Reallocation-none .~ -
2) SLC increases 436 146 220 (606) -

. ,

3) Carrier Line charge: $2 3.714 (3,714) -
'. Sub-Total 438 148 220 3,714 (4,519)

III. USF (SM) ,
1) Large LECs (206) (1,632) 1,836 -
2) Rural LECs " -

LTS (378) 376 ·
OEM (330) 330 -
High Cost (571) 571 ·
Access Differential (347) 347 ·

3) Schools/Libraries 2.250 2.250
4) Rural Healthcare 500 500
5) Lifeline/Linkup (161 ) 650 470

, ,'.;"', Sub-Total (957) (2,686) :" 6,863 3,220

IV. Overall Stim'ulati,on ($M) (296) (298)
'-, ...... , , -,.-' .,

V. Grand Total ($M) 438 148' 220 ' 2,757 .: : ~!~ (7,924) :·F6,863, :~:~ 2,501,

View: Revenue Neutral

Surcharge Option' All Interstate

Does not Include USF. USF surcharge amount IS shown In last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, S30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates after removal of OEM

3. Lifeline assumes S5.25 per month for 10M lines; S20M for Linkup -
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: ·0.7

VI. Rate Impact (S) , .

1) Current Rates' .'. .- ' $3.50 $3.50 $3.50 $5.50 $0.52 $0.0306
2) Rate Impact·;:~~: :- .... $2.56 $2.54 $0.43 $1.46 ($0.0192) 10.6%
3) New.Rates- Stimulated '. .. .. .' /;~'~'~~~,::n~~~~;~: i~i;~;~~. _. : .~. ' -. ........... ,." .. " -

Volume" .. . ,-
$3.50 $6.06 S6.04 $5.93 i=.':;O.6%.
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Impact of Access/Universal Service Reform

. •
" Subscriber Line Charges ", :: Carrier Charges ,.. . '.

..,_ ..-.
"

Residence Business ~,
.... 6:~ _. ':... . Net.' ".•.. ~ .- ;. ...• , .. ':" .-
'Per[in~ . '~Usage;;~

:

Primary I 2nd Single I Multi ';·USf.:' Change

I. Level ($M) .. ' . _-.

1) Business as usual [1/1/97 ..
fiilingf~~'~+~';::~:~!::;:":" ",' .':. , :. (420) (420)

2) Billing (GSF)-none . -
3) EANR-none:? , '. ,

, " -
" .. ..

:~:;:.~~.~~;:;:"'.: ~:·:~i:·Z~~·~·.
. ..

":. :.. " .. -
4) Over:.eamings ":'

-...
,".: . '. -

5) X-Fador change -none, -
6) Other Reductions " ... .. -

.. ' . . . .. ...... Sub-Total (420) (420)

II. Structure ($M)
1) Retail Expense

"

Reallocation-none -
2) SLC increases 438 148 220 (806) -

3) Carrier Line charge: $2 3,714 (3,714) -
.. Sub-Total 438 148 220 3,714 .. (4,519)

Ill. USF ($M)
1) Large LEGs (206) (1.632) 1.838 -
2) Rural LEGs -

LTS (378) 378 -
DEM (330) 330 -
High Cost (571) 571 -
Access Differential (347) 347 -

3) Schools/Libraries 941 941
4) Rural Healthcare 209 209
5) Lifeline/Linkup (181 ) 272 91

Sub-Total (957) , (2,686) 4,885 1,242

IV. Overall Stimulation ($M) (407) (407)

V. Grand Total ($M) 438 148 220 2,757. " .. (8,033) :; 4,885 : 414. .

View: Revenue NeUtral

Surcharge Option· S&L.RHC & LL on Total

Does not Include USF. USF surcharge amount IS shown In lasl column (USF)
Notes: 1. large lEC USF from Hatfield. version 3.1, $30 benchmark

2. RurallEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large lEC usage rates after removal of OEM

3. lifeline assumes S5.25 per month for 10M lines; $20M for Linkup -
4. line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

VI. Rate Impact ($)
1) Current Rates, .,' , , " , $3.50 53.50 S3.50 $5.50 $0.52 $0.0306
2) Rate Impact ... .. $2.56 S2.54 $0.43 $1.48 ($0.0196) 7.6%' -
3) New Rates- Stimulated " . :-, _. ::.>:~. ;,:·~·7:~~ii~1:::·:~~~~~:·

-'. ........ .' . " < ; .::,.;:.... :. ... : ....
. " .":.' ... .. . .' i:r-::", ' ..

Volume~, ~'':'' "~~ ..
"

. ':_"h ;;:,: $3.50 $6.06 S6.04 - $5.93 ' ,,' $2.00': ':,,:~ $0.0109 '··~·;·7.6%.

,, 3/18/97



View: TELRIC Pricing

Surcharge Option' All Interstate

Impact of Access/Universal Service Reform

Subscriber line Charges.~::::.;~~ Carrier. Charges. ....._.
....' •... ' .. ;-....

., : Net·Residence .. Business....:' , .... ;~.. - , ...... ~ '.

'. ".. ot., ..
U~~g-';~:

... -
Primary I 2nd Single "1 Multi Per line' USF Change

I. Level ($M)'···: ' . --
1) Business a~ usual (7/1/97

fiiling)' .::.: ',: .,'; . 0' - , - ,

. ..
(420) (420). .~ '.-. . . . '

2) Billing (GSF) " :.: .. ' ,- (124) (124)
3) EANR'-" . (110) (110)._._- ,.' ... " . :

.... -. p' • ".

4) 0v~r-eami~g~ (reiniti~l~e ,-
.

to 10%).'.;'"
.... -

, . .. ,-. :.':-, .
(1,901)

.-
(1 •.901). ' . .,

5) X-factor change from ','-
5.3% to 9%' ... (387) (387)

6) Other Reductions (3.430) (3,430)
Sub-Total (6,372) (6,372)

II. Structure ($M)
.

1) Retail Expense
Reallocation 193 66 582 (840) -
2) SLC increases 438 148 220 (806) -

3) Carrier Line charge: $0 -
Sub-Total 630 213 802 (1,646)

III. USF ($M)
1) Large LECs (206) (1,632) 1,838 -
2) Rural LECs -

LTS (378) 378 -
OEM (330) 330 -
High Cost (571) 571 -
Access Differential (725) 725 -

3) Schools/Libraries 2,250 2,250
4) Rural Healthcare 500 500
5) Lifeline/Linkup (181 ) 650 470

Sub-Total (957) , (3,064) :~':;7,241 - 3,220

IV. Overall Stimulation ($M) (202) (202)

V. Grand Total (SM) 630 213 802 (957) '..:'(11,284) ":'7,241' ,. (3,354)

VI. Rate Impact (S)
1) Current Rates . . ' $3.50 $3.50 $3.50 $5.50
2) Rate Impact·.·. .. $3.68 $3.66 $1.55
3) New Rates- Stimulated .-, - ..... .......

, ' .. ..
Volume" $3.50 $7.18 $7.16 '$7.06'

$0.52 $0.0306
($0.52) ($0.0268) 12.4%

-Does not Include U5F. USF surcharge amount IS shown In last column (USF)
Notes: 1. Large LEC USF from Hatfield. version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differ~ntial

equalizes rural and large LEC usage rates after removal of OEM
3. Lifeline assumes $5.25 per month for 10M lines: $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: ·0.7

3/18197



Impact of Access/Universal Service Reform
,

Subscriber Line Charges . .Carrier Charges ...c· '. " ... . .....
Residence Business '.- .,. '.:~: .-- .

Net., .... " ... .' ," ... ,-

Primary I 2nd Single . I·Multi Per Li~e::.~ Usage~.• ::=.USF Change

I. Level ($M)' : ... -~
1) Business as usual (7/1/97

fiiling)'-;' .~--:' . . . .-
(420) (420)

2) Billing (GSF) (124) (124)

3) ~~R- (110) (110)

410ver-eamings (reinitialize -

to 10°,4,) ." '.. (1,901 ) . (1,901)

5) X-Factor change from
5.3% to 9% (390) (390)

6) Other Reductions (3,350) (3,350)
Sub-Total (6,295) (6,295)

II. Structure ($M)
.

1) Retail Expense
Reallocation 193 66 582 (840) -

2}" SLC increases 438 148 220 (806) -

3) Carrier Line charge: $0 -
Sub-Total 630 213 802 (1,646)

III. USF ($M)
1) Large LECs (206) (1,632) 1,838 -
2) Rural LECs -

LTS (378) 378 -
OEM (330) 330 -
High Cost (571) 571 -
Access Differential (721) 721 -

3) Schools/Libraries 941 941
4) Rural Healthcare 209 209
5) Lifeline/Linkup (181 ) 272 91

Sub-Total' (957) (3,061) .., 5,259 1,242·

IV. Overall Stimulation ($M) (249) (249)

V. Grand Total ($M) 630 213 802 .(957) ...... (11 ,250) ;:':5,259 . (5,302)

VIeW: TELRIC Pricing

Surcharge Option' S&L.RHC & LL on Total

Does not Include USF. USF surcharge amount IS shown In last column (USF)
Notes: 1. Large LEC USF from Hatfield. version 3.1. $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access ditfer!ntial
equalizes rural and large LEC usage rates after removal of OEM

3. Lifeline assumes $5.25 per month for 10M lines: $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

VI. Rate Impact ($) "
1) Current Rates $3.50 $3.50 $3.50 $5.50 $0.52 $0.0306
2) Rate Impact $3.68 $3.66 $1.55 ($0.52) ($0.0268) 9.0%
3) New Rates- Stimulated :" :.: 7':' .......~ -- ... .,_.-- .. -~ .. .... ..,- . . ' .. .. .....

::\~ 9.0%Volume· .- $3.50 $7.18 $7.16 $7.06 . $0.00 . . $0.0038.
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Impact of Access/Universal Service ReformView: Top down reductions

5urch8rge Option' All Interstate
SubscriberLinecnarges Camer Charges ,~ ..

Business -:.
-

" Residence " , Net. . , . -
Primary I 2nd Single I Multi Per Line Usage': 'USF Change

I. Level ($M) . '~':':-:, . ..-
1) Business as usual (7/1/97 .

fiiling)',~:::··: ~ ,> :~.;:~:~~~:. . ': .. .,
(420) (420)

2) Billing (GSF) -'~:': ... ' . (124) (124)
3) EANR - ..... ', (110) (110):.'..~ : . _ .:•..~~' ~r. , ,

4) Over~an:ings ,(~~initialize to
(1,901 )10%) ' . ........ .;. . "'~.;.. " . (1,901)

, .- , " ...
5) X-Fact~.r chang~ from 5.3%

to 9%
",' ... ';., ...

(514) (514)
"

, ,

6) Other Reductions -
Sub-Total (3,069)

. ,
(3,069)' ..

II. Structure ($M) ,
,

, '

1) Retail Expense Reallocation 193 66 582 (840) -
2) SLC increases 438 148 220 (806) -

o·

3) Carrier Line charge: $1.88 3,491 (3,491) -
: SUb-Total 630 213 802 3,491 (5,137) '. 0

III. USF ($M)
1) Large LECs (206) (1,632) 1,838 -
2) Rural LECs -

LTS (378) 378 -
OEM (330) 330 -
High Cost (571) 571 -
Access Differential (512) 512 -

3) Schools/Libraries 2,250 2,250
4) Rural Healthcare 500 500
5) Lifeline/Linkup (181) 650 470

SUb-Total ~- (957) , . (2,851) ;:"7,028 ' 3,220

,
IV. Overall Stimulation ($M) . (208) (208]

, '~....;.:: ,.'

V. Grand Total ($M)" , ~ , , - 630 213. ',802 . 2,534 ' :. (11,265) :;;'7,028 ;~" :. (57:

Does notlOclude USF. USF surcharge amount IS shown 10 last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data COllection (NECA). Access differential
equalizes OJral and large LEC usage rates after removal of DEfv1

3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

VI. Rate Impact ($). " ...
, .

1) Current Rates - .; .. , $3.50 $3.50 $3.50 $5.50 $0.52 $0.0306.. -.
2) Rate Impact ... - .. - , . $3.68 $3.66 $1.55 $1.36 ($0.0268) 11.4%
3) New Rates- Stimulated, . :...• : "::,:._ ' ......~ ::~.. ,":."7~ ',,!,;r.,L ... ....

.... . ,:,- - ~".''''",' ...~.
Volume· $3.50 $7.18 $7.16 $7.06 $1.88 ':J_-:- $0.0038' 'f-:11.4%.

3/18197



Impact of Access/Universal Service Reform

•
Subscriber Lme charges ; CarTIer Charges

. ,

Residence 'Business ". ' . . Net. "

Primary I 2nd Single' ,I Multi Per Line . .Usage ,~ ,'USF· Change

I. Level ($M) ~ .... : ~-
1) Business as usual (7/1/~7"

fining)" ;::.':: .' , ' " .. (420) (420]

2) Billing (GSF) ..... , (124) (124:
3) EANR';':' '. (110) (110;... ",:"<., .~ ... ' 0"'

4) Over-,eamings (reini~i~,lize t~ "

10%)" ." ." ' ..... (1,901 ) . (1,901:. '.' ... ": ~: ...~ ... .....
5) X-Factor change from 5.3% ,

to 9% .. (514) (514:

6) Other Reductions -
Sub-Total (3,069) (3,069

II. Structure ($M) ·
..

1) Retail Expense Reallocation 193 66 582 (840) -
2) SLC increases 438 148 220 (806) -

, ..

3) Carrier Line charge: $1.845 3,426 (3,426) -
.. Sub-Total 630 213 802 ' 3,426 (5,072)

III. USF (SM)
1) Large LECs (206) (1,632) 1,838 ·
2) Rural LECs ·

LTS (378) 378
OEM (330) 330
High Cost (571) 571
Access Differential (513) 513

3) Schools/Libraries 941 941
4) Rural Healthcare 209 20~

5) Lifeline/Linkup (181) 272 91
.- Sub-Total (957) ,'. (2,852) ,:.5,051 :.·.1,24:

IV. Overall Stimulation (SM) (254) (25~

-

V. Grand Total ($M) 630 213 802 2,469 t. :-;; (11 ,247) ~', '5,051 .~~ (2,08'

View: Top down reductions

Surcharge Option' S&L,RHC & LL on Total

VI. Rate Impact ($) . ,

1) Current Rates, $3.50 $3.50 $3.50 $5.50 $0.52 $0.0306

$7.16"$7.06 -'S1.85:';':~:$0.0038· 8.2%
.,:...... \:'~ .. ~':. ~.~~. -.':"" ,~:''';'.:..;. ~.:~.' ..~.; ...:;.... ' .. - _ ~ , '.'-"

2) Rate Impact:·· .
3) New Rates- Stimulated'

Volume·

$3.68

$3.50' $7.18

$3.66 $1.55

: .

$1.33 ($0.0268) 8.2%

'Does not Include USF. USF surcharge amount IS shown In last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1. $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage fates after removal of OEM

3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

3118197



ACCESS REFORM

A I B I C I 0 E F G I H J
% OF CUSTOMERS

Bill Column A or L.ess+
ACCESS REDUCTION
-~-----.--

-------------- ------- --- ---------
$6.27 $6.10 $5.94 $5.78 $5.61 34%

-- $7.12 ----$6.92---- $6.73 $6.53 $6.34 -------,-37~%-c----------

--$7.97- -$7.74--- $7.52 $7.29 $7.06 41%
-$8.83 - --$8:57------$8.30- --$8.04 $7.78 44%-------1
-$9.68----$9.39------$9-.0-9-- $8.80---$-8.-50--- ---- 45% -
$10:53 ----$10.21- -- $-9-.88--- -$-9-.5-5-- --$-9-.23--- ------- -4-7%--------
-- ---- - - --------- ----------- -------- ------------- --- ---------
$11.39 $11.03 $10.67 $10.31 $9.95 51%

- ---------- - -- -f-------t-- -------------------- ---
$12.24 $11.85 $11.46 $11.06 $10.67 53%
- - - - -- -- --- - - --- ---- - --- - --- ---- --- --- - --- ----- ------ ----- ----
$13.09 $12.67 $12.24 $11.82 $11.39 55%
------ ----- ------ ------- -----------
$13.95 $13.49 $13.03 $12.57 $12.12 57%
$14.80 $14.31- $13.82--- --$13.33---$12.84 - ------60%------
$15.65 -- $15.13- -$14.61 - $14.09 $13:56- f---------a2%-----
$16.51 $15.95 --- -$15.40-- - $14.84"- $14.29 --- -----64% ---

-- --- --- - - ---- ---~~-----~.-----r-----~~-------

$17.36 $16.77 $16.18 $15.60 $15.01 66%
- $1821 "$17.59--$16.97 $16.35 $15.73 --f------~ 68% -----~

----- -- -- ----- ---- -- --~-----~----- --- ------
$19.07 $18.41 $17.76 $17.11 $16.45 70%

-------+----------- ~------------- --- ----

$1 BilLION 1$2 BiLLION -f$3BILiION~F BI~1.IONiis BJlLlOtr+ f

$6.43
----- --

$7.32
$8.20

f--

$7.00 $0.57
.-~_l -- $_8.00- -- - $0.68-1-- $9.00- $0.80 ---
- [--'10.00-----$0.91- $9.09
-;-- - $11.00--$1:03$9.97 -

-$12.00- -$(14 -$10.86
$13.00 $1.25'$11.75
$14.00 $1.37 $12.63
$15.00 $1.48 $13.52
$16.00 $1.60 $14:40
$17.00 $1.71 $15.29
$18.00 $1.82 $16.18 - ,-
$19.00 $1.94 $17.06
$20.00 $2.05 $17.95

- $21.00 $2.17 $18.83--
-- --- -- -- -- ---- - -.'- ..- ---
$22.00 $2.28 $19.72

MONT!,lY~_O ~~l!-~I L1N~~~~R_GEI__ USAG~_l_t!~W Bill
$2.00 SAVINGS

-~-- ---'- _._--- .._-,.-----.----,.

----- - ~

$5.00
-----$6~iiii
---$1.00 -
-----$~OO-

------$9.00 --
-- - $10:00 --

$11:00
--$12.00

$13.00
- $14.00

$is.iii
$ii:iii
$17.00

--$18:00
- --- $19.00-

--- ---------
$20.00

----- ----I-~----- ----

-+~--------1----- -------------t-

.- -~

-+- ------~I_-------t---- -+-----
22
23

:: ~~~~~-~~:L~~r-~==1==_===--- -----=t--=t=~. t=---t=---- --t

26 + PNR and Associates ,lnc:~~i11 H~~rveSfti~!oatalsa~se. __ _
[27 _
~ 28 Data: large LEes __ - __ __
2t 145.4 mi1Iion lines _~~:_ - - _ __ _ . _ _ .. . __ _. J:=-.
30 408.128.7 millionaccess minutes of use



ACCESS REFORM

- $6.50 $0.43 $6.07
-$7.50 -- - $():51 --$6.99

l-$8.50- $0~.60__ --... $7.90J- --.$9.50 - $0.68 - --j8.82-
-- ----$10.50 -- -jo.7i - $9.73

--- $11.50-- --$0:86- -- $10.64
-- .--- $12.50-- $0.94 $11.56

$13.50 $1.03 $12.47
$14.50 $1.11 $13.39

- - -- - - --
$15.50 $1.20 $14.30
$16.50 $1.28 $15.22
- - - - - - - -- - - - -- --
$17.50 $1.37 $16.13
$18.50 $1.45 $17.05
$19.50 $1.54 $17.96

- -_. -_. - - --
$20.50 $1.62 $18.88
$21.50 $1.76 $19.74

-- - -- - - ------- .-------

JG I H
ACCESS REDUCTION

--T----------,---

F

1----- ..

E

$5.91'- - $5.75- -$5.58- $5.42 -. - $5.26- -- 34%

_~~79-_ -= $6.5~= '=$6.40 $6""20- $6.01 37% I
$7.67 $7.44 $7.22 $6.99 $6.76 41%

- $8.55 - . $8.29-$8.03 $7.77 $7.51 -~44% -----
$9.44 -- $9.14 ---'8.85 - -$8.55 --$8.26 --. 45%-'--
$10.32- ---$9.99-- ---$9:66-- $9.34 $9.01 ~- -47%----~

$11.20 - ----$10.84-- $10.48-- $10.12 ---$9.76 ~- 51% ---
$12.08-$11.69--- $11.30 $10.91 --$10.51- --- ---53%-···----
$12.96 $12:54-$12.11 - .... $'1"1:69---- $11.26"- --- --- 55%
$1"3.85-$13.39--$12.93-- $12.47 -$12.02· ----. 57%------
$14.73 - $14.24 -- $13.75- -$13.26--$12:77 - -- --------60%--.-

. $15.61$15.09- - $14.56- ---$14.04 ---$13.52 '--' 62%
$16.49 $15.94--- -$15.38 $14.82- . -$14.27 - ---- ---64%
-- - -- - --- ---- ----~- ---- -_.- _. _._-_._- ----_._-,
$17.37 $16.78 $16.20 $15.61 $15.02 66%
$18.25 -$17.63-- -$17.0-1-. ---$16.39 $15.77 - --- -68%-----------

. $19.09 ---$18~43-- $1i7S-$17.13- $16.4770%--
-- ---- -- --_ ...~.- .----- '.. --- ---..f

% OF CUSTOMERS
. Bill Column A or Less +

$1 BillioN 1$2 Biii..ioN!~3BIl.ilO'f1iiBfL.i~Ji5 BILUON-r-._. j

C I D
USAGE I NEW Bill

SAVINGS

A I B
~N~H~! l[)_~llY'1 l~NE_CHARGE

$1.50

55.00
--$i.00
--$7:00-
----$1])0

·----$9.00
--$10:ljO
--511.oi'-

$12.00
$13.00

·$14.00
$15.00
$16.00
$17.00
$18.00

- - $19.00
-$20.00

- -- ---------

-;--

--.--- ----.-f---- ---+------- ----1-

\ .. -------+ ---.---+-------+-----+----------_+_____----- --------1
22
23

E: ..i~~~[ij~,~:~... -~~.-.==-. ~-=- ..-....~.... .. ..F.·}... -... ~
27 - ----1-- --. -~f---T--- - .. -.. - -... ------- ----·-t-----
28 Data: Largeiecs - -- -- - - - - -- -- --- -- --- -- --- - --- --- -- -- ----- --=r~ ---- -.-

. 29 145.4 million lines- - - -- - - - - ----- - - --- -- - --- - ------- -- ------ -- ---- .-

30 408,128.7 million access minutes otuSe - ------- --



ACCESS REFORM

A B C 0 E F G H I J
1 MONTHLY LD BILL* LINE CHARGE USAGE NEWBILL ACCESS REDUCTION % OF CUSTOMERS

T -.------ -- -_. -----$1.00-- --------- - --- ---- - --- -- -
SAVINGS Bill Column A or Less+

T
_.. -.- - - _.-- -- --- - -- - --. -------.

$2 BiLLioN --------1------ ---~--
$1 BILLION $3 BILLION $4BIWON $5 BILLION

"4'
~ .. ----.-- ----. --- -- ---- --- ---- ---_. -------

--- - - --- --- -- - -- --- - ------ -- --- -'- --------_ ... - --------- -----
5 '5.00 $6.00 $0.29 $5.71 $5.55 $5.39 $5.22 $5.06 $4.90 34%
~ ----- i6.oo--- -- $7.00-- $0.34- --$6.66- i-- -- -- -~-- ------

$6.46 $6.27 $6.07 $5.87 $5.68 37%
r-r ----$7.00-- - ----------1------- ---- ------- ---

$7.37- - $7.14---~-----$8.00 $0.40 $7.60 $6.91 $6.69 $6.46 41%
'T - -- -ii.oo --- ---- _---'------' - ------

- $8.28- $8.02
L ___

$7.50$9.00 $0.46 $8.54 $7.76 $7.24 44%
~ - --- $9:00----- ---- ----c---- --- ----~-- $9.19-- ------ ------1------- - --

$10.00 $0.51 $9.49 $8.90 $8.60 $8.31 $8.02 45%
~ --'10.00

- -- - ------ --- --- ---------- - -~ .._ .. _--
--$9.7S- ------- -$9.12- -'8.80 --1----------- -----

$11.00 $0.57 $10.43 $10.10 $9.45 47%
11 -$11.iiO $12:00 ---- - $0.63 $11.37 -$10.65 - -

- .~-----~ '-.------- -$9:58- - ~--_.- ._----_ ..-----
$11.01 $10.29 $9.94 51%

12 $12.00 $13_00 SO.58 $12.32
-. - --- -_.-- - ---- --_.---

-'10.75- ----------------- --------
$11_92 $11.53 $11.14 $10.36 53%

U $14_00 $0_74 -$13.26 $12.41
--. --- - - ---

$11.56-- --------- "--- - --- -----------------
$13.00 $12_83 $11.98 $11.14 55%

14
------- --$12.37 - -$11.92--- ----------- ---- ----

$14.00 $15.00 $0.80 $14.20 $13.74 $13.29 $12.83 57%
I-- --- ---- _._.- -_ .._'.--

-$13.18 -- --~--------" -----60%--- -
~ $15.00 $16.00 $0.86 $15.14 $14.65 $14.16 $13.67 $12.69

$16.00
- - -- -~.- $15.04- --$14.52 --,14.00 ---$13.47-- --~--- 62% -- ---

16 $17 .00 $0.91 $16.09 $15.57
r-u $17.00 $18.00 $0_97 \ $17.03 $16.48 $15.92 $15.36 $14.81---- --$14.25 - . 64%
11 $18.00 $16~80-- -$16.21-- ------- f--- -- ----

$19.00 $1.03 $17_97 $17.39 $15.62 $15.03 66%
li" $19.00 $20.00 $1.08 $18_92

--- -_._------ --~---------,------- 1----- -- ---
$18.30 $17.68 $17.05 $16.43 $15.81 68%

20 . $20.00 $21.00 $1.14 $19.86
------ --- ~-----~---

-$17.90-
--,---"-'-----~---_•..._-

$19.21 $18.55 $17.25 $16.59 70%
21

-- ---- - _.,--_. -- --_.,. --- ----_.--- _.--~--- ------ ~------ - - ---._--,--------~

, 22 ------ - ------- -- -- ----- ----- - ------ ------- ---- '----'---._--------

1
23

------------------ -- _. ---_... - -- ---- ---- -~ -- ----- --- ~--------- ---'- --------

1

24
-------- -- ------ ---'--- --- -- ---- ---~ -- ---- -'-'-- ---------. -- f-------- ----- --"--------'-- -------~-----------
Notes:

------'- ---._-----~---- ---- ---- ~_._-- --- --_.-'------ -------- ---~----f--------1---------f-----~-

~ • Assume 15 cents per minute lD rate ------- ------ ----- -- ------ f--------------

26
• PNR ~d ~~~:r' 8m~I_D~_~c ..2f

--- ----- f------ -- ----1-------- - ~ -----

2i
- ------- - -- - - -- - -- -- -- - ----- f--- - - -- ---~-- --- ---- --c----- ~------ --- -- -------- ----
Data: Large LEes

'29
- --- -- -- --- - -- --- ---f---- - ~------ -- --- 1------ ---------------

145.4 million lines
1
30

--------- -- - - -- -- - -- - -- -~ --~-- - - ---- r- --- - - - -- .- --._.- ---- -- --._-- _.. _---.-

408,128.7 million access minutes of use


