MCI Communications
Corporation

1801 Pennsylvania Avenue, NW

Washington, DC 20006

March 20, 1997

William F. Caton
Acting Secretary
Federal Communications Commission

Washington, D.C. 20554

Re:
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1431
e

Fasn L ORLATE FILED

EX PARTE

Federal-State Joint Board on Universal Service; CC Docket No. 96-45

Dear Mr. Caton:

CC:

Today Mark Bryant, Kim Kirby, Mary Sisak and I, along with Richard
Clarke of AT&T, met with Anthony Bush, Brian Clopton, Patrick DeGraba, Emily
Hoffnar, and William Sharkey of the Commission staff, and Charlie Bolle, Brian
Roberts, and Greg Fogelman of the Joint Board staff, to discuss the attached
comparison of the Hatfield and BCPM models. The analysis presents results of
the Hatfield model run with certain inputs set to the level in the BCPM model.

Anthony Bush
Brian Clopton
Patrick DeGraba
Emily Hoffnar

Respectfully submitted,
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Chris Frentrup

Senior Regulatory Analyst

MCI Telecommunications Corp.
1801 Pennsylvania Ave., NW
Washington, DC 20006

(202) 887-2731

William Sharkey
Charlie Bolle
Greg Fogelman
Brian Roberts
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Overview
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« HM 3.1 run with BCPM inputs

* Loop Costs
» Universal Service Support



HM 3.1 With BCPM ingyts

* Inputs considered:
— Cost of capital & tax rates
— Depreciation lives
— Structure sharing percentages
— Structure type fractions

— Expenses
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» Setting these parameters to BCPM values
explained ~60% of the difference between

HM3.1 and BCPM values
« Impact varies across density zones

— Structure sharing % has greater proportional
impact in higher density zones

— BCPM expense treatment lowers cost
somewhat in lowest density zones

MCIl



HM 3.1 with BCPM inputs - Loop Cost
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