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I urge you to adopt the recommendations submitted to you in an
ex parte of March 26 by the state members of the Federal-State
Joint Board. That ex parte urges the FCC to adopt the February
13, 1997 Rural Telephone Company Transition Plan proposed by the
United States Telephone Association and the Rural Telephone Coa
lition.

The Joint Board recommendation would freeze federal universal
service support. which is essential for maintaining affordable
telephone rates. at past investment levels on a per line basis
for rural telephone companies. This freeze would chill any
incentive rural telephone companies to invest in new infrast
ructure and would cause severe damage to economic development
in rural communities throughout the nation. The effect also
could cause local rates to increase. For instance, companies
with commitments to upgrade infrastructures. or under a state
mandate to do so. will have to request rate increases in order
to maintain financial stability.

The Joint Board recommendation would also cut off support for
most business lines and all second residences or second lines
in residences in high cost areas. This cut off would mean an
immediate and significant decrease in the amount of universal
service support these consumers lines receive. Negative conse
quences if this proposal include:

* significantly higher cost of Internet usage for rural
households and businesses that use a second line for
their computer hookup.

* increased prices for telecommunications services, so
vital as an incentive for businesses to locate or remain
in rural areas;

* administrative nightmares in attempting to figure out which
lines fit in the supported verses an unsupported category.

It is essential that the FCC encourage investment in and maintain
affordable access to modern telecommunicaitons services for all Amer
icans, not just the high-end users. Your support for a fair univer
sal service transition plan for rural telephone companies and rural
consumers is vital to the future rural economic development of my
state/district.

Please let me know how you plan to modify the Joint Board's recom
mendations to account continued infrastructure and affordable acc
ess rates for the the citizens of South Carolina.
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April 8, 1997

The Honorable Reed Hundt, Chairman
Federal Communications Commission
1919 M St NW Room 814
Washington, D.C. 20554

Dear Chairman Hundt,

As a third generation owner ofa small rural telephone company I urge you to adopt the
recommendations submitted to you in an ex parte ofMarch 26 by the state members of the
Federal-State Joint Board. That ex parte urges the FCC to adopt the February 13, 1997 Rural
Telephone Company Transition Plan proposed by the United States Telephone Association and
the Rural Telephone Coalition.

The Joint Board recommendation would freeze federal universal service support, which is
essential for maintaining affordable telephone rates, at past investment levels on a per line basis
for rural telephone companies. This freeze would chill any incentive for rural telephone
companies like mine to invest in new infrastructure and would cause severe damage to economic
development in rural communities. The effect also could cause local rates to increase. For
instance, companies with commitments to upgrade infrastructures, or under a state mandate to do
so, will have to request rate increases in order to maintain financial stability.

The Joint Board recommendation would also cut off support for most business lines and all
second residences or second lines in residences in high cost areas such as the one I serve. This cut
offwould mean an immediate and significant decrease in the amount ofuniversal service support
these consumers' lines receive. Negative consequences of this proposal include:
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significantly higher cost ofIntemet usage for rural households and businesses that
use a second line for their computer hookup;
increased prices for telecommunications services, so vital as an incentive for
businesses to locate or remain in rural areas;
administrative nightmares in attempting to figure out which lines fit in the
supported versus an unsupported category.

Tnino TI1/8fJhone Compny
225 Central Avenue W., P.O. 4005, Tenino, WA 98589,:oOffice: 360-264-2915,®FAX: 360-264-0060



The Honorable Reed Hundt, Chairman
April 8, 1997
Page 2

It is essential that the FCC encourage investment in, and maintain affordable access to modern
telecommunications services for all Americans, not just the high-end users. Your support for a
fair universal service transition plan for rural telephone companies and rural consumers is vital to
the future rural economic development ofmy community.

Please let me know how you plan to modify the Joint Board's recommendations to account
continued infrastructure investment and affordable access for all the citizens of Tenino
Washington.

Sincerely,

Charles A. Peterson
President

cc: FCC Commissioners: Rachelle Chong
Susan Ness
James Quello
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