
Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B Citizens Citizens Citizens Citizens Citizens

4 Revenue

5 InftiaI
6 LS S 39,784,609 na na n. na
7CCL S 56,816,735 na na n. na
II TIC S 28,701,520 na na na na
9 IS S 1,674,574 na na n. na

10 SwTnms S 10,979,018 n8 na n. na
11 Swltcllled Ac.... S 137,956,456 na na n8 na
12 SLC ReYen•• S 36,778,%8 na na n8 na
13 Special Ace... S 13,451,117 na na n8 na
14 Currellt 8IaIo Coot Fund S 54,516,995 na na na na

15 Current Phase DemandIPrevious Phase Rates
16 N.t Be.eIIt or USF $ 50,440,045 $ 40,887,671 $ 41,064,364 $ 41,162,170
17 Usace - TraIIIc: s...IUv. $ 43,921,156 S 47,465,701 $ 51,035,121 S 54,714,754
111 OrIcIaaUIII Rnldual Uaal" R.veau. S 33,167,174 S 35,951,835 S 38,655,413 S 41,442,468
19 T.na1..t1111 R_dual Usace R.v.au. $ 39,549,021 S 39,591,4" S 24,113,789 S 7,195,540
20 P....bac:ribed Liae Cilal'l" $ 15,615,739 $ 21,041,021 $ 31,698,119 S 44,850,514
21 Service R.lated TIC S 8,946,434 S 9,175,100 S 9,629,956 S 10,013,452
22 SLCR.v.... S 45,881,029 S 49,390,609 S 53,504,471 S 57,164,483
2J Spec:ial Acceu S 13,451,117 S 13,451,117 S 13,451,117 S 13,451,117

U Demand

25 Unes
26 ToIepiI_ Lla. Moatlu
27 SLC. Total 10,364,990 10,701,884 11,024,507 11,371,538 11,748,757
211 - % ofReoidents wI multiple lin.. 12.37% 13.490,. 14.88% 16.38% 18000,.

29 Residential SLCs 8,190,635 8,404,242 8,611,984 8,839,388 9,088,950
30 Residence sqIe Line 7,177,115 7,270,418 7,330,762 7,391,608 7,452,958
31 Residence Second Lines 1,013,520 1,133,824 1,281,222 1,447,780 1,635,992
32 Lifeline
33 Buoineoa Single Line 473,725 500,586 525,615 551,896 579,490
34 Buoineoa Multi Line 1,700,630 1,797,056 1,886,908 1,981,254 2,080,317

35 Minutes
36 Total Mia_ 2,606,686,380 2,826,690,711 3,054,804,651 3,284,525,961 3,521,340,283
37 CJriIjDoIiIla Min_ 1,376,540,713 1,492,720,749 1,613,183,314 1,734,494,699 1,859,551,767

311 TonninotiDa Miauteo 1,230,145,667 1,333,969,961 1,441,621,337 1,550,031,262 1,661,788,516
39 Price per MOU Current S 0.0519 na na na Da
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B Citizens Citizens Citizens Citizens Citizens

40 Pre Access Reform $Rev Adjustments
41 Adj........ts to NTS Costs

41 CCL $ $ $ $ $

43 Payphone $ $ $ $ $

44 LTS $ 2,408,185 $ $ $ $

45 CCUp.ypllo.elLTS Total S 2,408,185 $ $ $ S

46 P.JILTS to eCL aDd SLC S 2,408,185 $ $ S $

47 Universal Service Fund (USF)
48 USF High Cost & DEM (Current) $ 54,526,995 $ $ S $

49 USF R-tpts $ 54,516,995 $ 45,059,000 S 45,059,000 S 45,059,000 $ 45,059,000

50 USF High CostILifeLine Payments $ 740,000 $ 947,603 $ 886,186 $ 779,805 $ 661,517

51 USF EducationIHea1th Payments $ 3,346,950 $ 3,223,725 $ 3,108,450 $ 3,017,025 $ 2,937,525

51 Total USF Paym••ts S 4,086,950 $ 4,171,318 $ 3,994,636 S 3,796,830 $ 3,599,041

53 Net Be.....t of USF S 50,440,045 $ 40,887,672 $ 41,064,364 S 41,161,170 $ 41,459,958

54 USF Intentate Allocator ( Retail ) 0.040""- 0.048% 0.051% 0.052'\1. 0.053%
55 USF Intentate + Intrastate Allocator ( Retail ) 0.126% 0.122'\1. 01170/. 0_114~. 0.111%

56 BFPAdjustments
57 % NTS Costs in Loca1 Switching 30'''- na na na na

58 NTS Cost in Loca1 Switching $ 11,935,383 na na na na

59 BFP Benefit from Removal ofNTS Cost 600m Loca1 Switching $ 1.1515 na na na

60 BFP Adjustment $ 1.1515 na na na na

61 Subscriber Line Charge Changes
61 - Bue Foetor Portion (BFP) - Cost per LineIMonth $ 7.24 $ 7.44 $ 7.64 $ 7.84 $ 806

63 - Adjusted BFP / Cap for Single Line Residence $ 3.50 $ 350 $ 3.50 $ 350 $ 350

U - Adjusted BFP / Cap for Single Line LifeLine $ 350 $ 3.50 $ 3.50 $ 3.50 $ 350
65 - Adjusted BFP / Cap for Single Line Buainooa $ 350 $ 3.50 $ 3.50 $ 350 $ 350

66 - Adjusted BFP / Cap for Multi Line Residence $ 5.00 $ 6.14 $ 7.30 $ 7.84 $ 806

67 - Adjusted BFP / Cap for Multi Line Buainooa $ 7.24 $ 7.44 $ 7.64 $ 7.84 $ 806

68 -AdditiooaI Revenue Residence Single Line $ $ $ $ $

69 -AdditiooaI Revenue Residence LifeLine $ $ $ $ $

70 -AdditiooaI Revenue Residence Second Line. $ 1,520,279 $ 1,286,891 $ 1,493,450 $ 786,733 $ 346,486

71 -Additional Revenue Businooa Single Line $ $ $ $ $

71 -Additional Revenue Businooa Multi Line $ 2,111,348 $ 351,362 $ 378,891 $ 408,577 $ 440,589

73 Additional SLC Revenue S 3,631,627 S 1,638,252 S 1,872,340 S 1,195,310 S 787,075
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
8ase USF Phase 1: S 4.58 - Phases 1+: S 7.08 Citizens Citizens Citizens Citizens Citizens

u Presubscribed Line Charge (PSL)
75 Residence Single Line SLC. 7,177,115 7,270,418 7,330,762 7,391,608 7,452,958
76 Residence LifeLine SLC. 0 0 0 0 0
77 Residence Second Line SLC. 1,013,520 1,133,824 1,281,222 1,447,780 1,635,992
78 Business Single Line SLC. 473,725 500,586 525,615 551,896 579,490
79 Business Multi Line SLC. 1,700,630 1,797,056 1,886,908 1,981,254 2,080,317
80 Residence Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 246 $ 3.09
81 Residence LifeLine PSL Cap $ 0.75 $ 1.29 $ 186 $ 2.46 $ 3.09
82 Residence Second Line PSL Cap Leas USF Multi Line Charge $ 150 $ 1.58 $ 2.72 $ 3.91 $ 5.17
83 Business Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 2.46 $ 3.09
U Business Multi Line PSL Cap Leas USF Multi Line Charge $ 4.50 $ 5.24 $ 7.07 $ 9.00 $ 1103
85 Residence Single Line PSL Revenue at Cap $ 5,382,837 $ 9,377,022 $ 13,621,339 $ 18,158,123 $ 23,005,683
86 Residence LifeLine PSL Revenue at Cap $ $ $ $ $

87 Residence Second Line PSL Revenue at Cap $ 1,520,279 $ 1,790,876 $ 3,480,071 $ 5,665,415 $ 8,463,920
BB Business Single Line PSL Revenue at Cap $ 355,294 $ 645,630 $ 976,648 $ 1,355,779 $ 1,788,762
B9 Business Multi Line PSL Revenue at Cap $ 7,652,835 $ 9,413,876 $ 13,338,821 $ 17,824,954 $ 22,938,892

90 Presubserlbed Une Qulrge Revenue at Cap S 14,911,245 S 21,227,403 S 31,416,879 S 43,004,271 S 56,197,257

91 Line StimulationlRepression
92 Current Residential Second Line Rate $ 18.00 $ 18.00 $ 1800 $ 1800 $ 1800
93 Current SLC &: PSL $ 3.50 $ 6.50 $ 771 $ 1002 $ 1176
94 Current Residence Multi Line USF $ $ $ 100 $ 100 $ 100
95 Adjusted Residence Second Line PSL $ 1.50 $ 1.58 $ 272 $ 391 $ 517
96 Adjusted Residence Second Line SLC $ 5.00 $ 614 $ 730 $ 784 $ 8.06
97 Adjusted Residence Multi Line USF $ $ 1.00 $ 100 $ 100 $ 100
9B Price Change $ 3.00 $ 221 $ 2.30 $ 174 $ 147
99 "I Price Change 13.95% 9.04% 8.62", 6.00", 4.79%

IOD Residential Second Access Line Elasticity 0.50 0.50 0.50 0.50 0.50
101 "I Change in Demand O.WIt O.WIt O.WIt O.W/, O.W/,

102 Change in Residential Second Line Demand

103 SLC Revenue Effect S S S S S
104 PSL Revenue Effect S S S S S

105 Usage Stimulation
106 Change in Demand 1ndustJy Average 0.0% 0.0% O.()t/o 0.00/. 0.00/.

107 Stimulated Total Minutes

1DB Stimulated Total Originating Minute.

109 Stimulated Total Tenninating Minutes

110 Originating Usage Role $ 0.03782 $ 003782 $ 0.03782 $ 003782 $ 0.03186
111 Tenninating Usage Rate $ 004519 $ 004300 $ 003116 $ 001987 $ 001554

112 Stimulated Usage Revenue $ $ S S $
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B Citizens Citizens Citizens Citizens Citizens

113 TIC
114 Service Related TIC $ 8,610,456 $ 8,946,434 $ 9,275,200 $ 9,629,956 $ 10,013,452
115 Service Related TIC Expressed Per MoU $ 0.00330 $ 0.00316 $ 0.00304 $ 000293 $ 000284
116 Non Service Related TIC $ 20,091,064 na na na na

117 Restructured Access Recovery
118 Originating Traffic Sensitive MOU Prioe $ 0.01554 $ 0.01554 $ 0.01554 $ 001554 $ 0.01554
119 Originating Residual MOU Prioe $ $ 0.02229 $ 0.02229 $ 0.02229 $ 002229
120 Terminating Traffic Sensitive MOU Price $ 0.01554 $ 001554 $ 0.01554 $ 001554 $ om 554
121 Terminating Residual MOU Prioe $ $ 0.02965 $ 0.02746 $ 001562 $ 0.00433
122 Originating Traffic Sensitive Revenue $ 21,388,756 $ 23,193,967 $ 25,065,720 $ 26,950,662 $ 28.893,804
123 Originating Residual Revenue $ $ 33,267,174 $ 35,951,835 $ 38.655,413 $ 41,442,468
124 Terminating Traffic Sensitive Revenue $ 19,114,062 $ 20,727,289 $ 22,399,981 $ 24,084,460 $ 25,820,950
125 Terminating Residual Revenue $ $ 39,549,022 $ 39,591,499 $ 24.213,789 $ 7,195,540

126 New Switched Access Usage Revenues $ 40,502,818 $ 116,737,452 $ 123,009,036 $ 113,904,323 $ 103,352,762

127 Price Cap Reduction
128 Prioe Cap Revenue Base $ 185,778,456 $ 200,631,871 S 217,167,083 $ 123,188,087 $ 128,932,438
129 Inflation 2.7'10 2.7'1. 2.7'10 2.7'10 27'10
130 Productivity 5.3'10 5.3'10 5.3'10 5.3'10 5.3'10
131 Prioe Cap Reduction -2.6'10 -26'10 -2.6'10 -2.6'10 -2.6'10
132 Price Cap Revenue Reduction $ (4,830,240) $ (5,216,429) $ (5,646,344) $ (5,802,890) $ (5,952,243)

133 Residual NTS Recovery Calculation

134 Current Switched Ace Revenue (Includes Current High Cost Receipts) $ 192,483,451 $ 191,739,671 S 195,212,929 $ 197,296,763 $ 199,478,908
US Paypltone II.TS Revenue Effect $ (2,408,185) $ $ $ $

136 Additional SLC Revenue $ 3,631,627 $ 1,638,252 S 1,872,340 $ 1,195,310 $ 787,075
137 Net Benefit ofUSF $ 50,440,045 S 40,887,672 S 41,064,364 $ 41,262,170 $ 41,459,958
138 Preoubscribed Line Chatge Revenue at Cap $ 14,911,245 $ 21,227,403 $ 31,416,879 $ 43,004,271 $ 56,197,257

139 Service Related TIC Revenue $ 8,610,456 $ 8,946,434 S 9,275,200 S 9,629,956 $ 10,013,452
140 Propoted Traffic Sensitive Usage Revenue $ 40,502,818 S 43,921,256 S 47,465,701 S 51,035,122 $ 54,714,754
141 Price Cap Revenue Change $ (4,830,240) S (5,216,429) $ (5,646,344) S (5.802,890) $ (5,952,243)
142 Residual IXC Recovery $ 67,148,835 S 69,902,225 S 58,472,100 S 45,367,044 $ 30,354,169
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
8ase USF Phase 1: $ 4.58 - Phases 2+: $ 7.08 Citizens Citizens Citizens Citizens Citizens

143 Residual Recovery Application
144 Restructured Originating Traflic Sensitive MOU Price $ 0.01554 $ 0.01554 $ 0.01554 $ 001554 $ 0.01554
145 Calculated Existing Originating Switched Access MOU Price $ 004113 $ 0.04113 $ 004113 $ 0.04113 $ 004113

146 Maximwn Originating R..idual MOU Price $ 002229 $ 0.02229 $ 002229 $ 0.02229 $ 002229

147 Residual !XC Recovery $ 67,148,835 $ 69,902,225 $ 58,472,100 $ 45,367,044 $ 30,354,169

148 Originating Residual MOO Price $ 002229 $ 0.02229 $ 002229 $ 002229 $ 001632
149 Terminating Residual MOU Price $ 002965 $ 0.02746 $ 001562 $ 0.00433 $

150 Presub6cribed Line Reduction $ $ $ $ $
151 Current Residence Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 2.46 $ 3.09

152 Current Residence LifeLine PSL Cap $ 075 $ 129 $ 186 $ 2.46 $ 3.09

153 Current Residence Second Line PSL Cap $ 150 $ 1.58 $ 2.72 $ 3.91 $ 5.17
154 Current Business Single Line PSL Cap $ 075 $ 1.29 $ 186 $ 246 $ 309
155 Current Busineoa Multi Line PSL Cap $ 4.50 $ 5.24 $ 7.07 $ 9.00 $ 1103
156 Adjusted Residence Single Line PSL Charge $ 0.75 $ 129 $ 186 $ 2.46 $ 3.09

157 Adjusted Residence LifeLine PSL Charge $ 0.75 $ 1.29 $ 1.86 $ 2.46 $ 309
158 Adjusted Residence Second Line PSL C1large $ 1.50 $ 158 $ 272 $ 391 $ 5.17
159 Adjusted Business Single Line PSL C1large $ 0.75 $ 129 $ 186 $ 2.46 $ 3.09
160 Adjusted Business Multi Line PSL Charge $ 450 $ 5.24 $ 707 $ 900 $ 1103

161 Traffic Sensitive Reduction $ $ $ $ $

162 Current Originating Traffic Sensitive Charge $ 0.01554 $ 0.01554 $ 0.01554 $ 001554 $ 0.01554
163 Current Tennioating Traffic Sensitive Charge $ 001554 $ 001554 $ 0.01554 $ 0.01554 $ 0.01554
164 Adjusted Originating Traffic Sensitive C1large $ 0.01554 $ 0.01554 $ 0.01554 $ 0.01554 $ 0.01554
165 Adjusted Tennioating Traffic Sensitive Charge $ 0.01554 $ 0.01554 $ 0.01554 $ 001554 $ 0.01554

166 Final Revenues
167 Special Access $ 13,451,217 $ 13,451,217 $ 13,451,217 $ 13,451,217 $ 13,451,217

168 Net Benefit of USF $ 50,440,045 $ 40,887,672 $ 41,064,364 $ 41,262,170 $ 41,459,958

169 SLC Rellellue $ 40,410,595 $ 47,519,282 $ 51,262,949 $ 54,699,782 $ 58,051,557

170 Presubscribed Line Charge Revenue $ 14,911,245 $ 21,227,403 $ 31,416,879 $ 43,004,271 $ 58,197,257

171 service Related TIC $ 8,610,458 $ 8,946,434 $ 9,275,200 $ 9,629,956 $ 10,013,452

172 Originating SWitched Access Per Minute $ 21,388,756 $ 23,193,967 $ 25,065,720 $ 26,950,662 $ 28,893,804

173 Terminating SWitched Access Per Minute $ 19,114,062 $ 20,727,289 $ 22,399,981 $ 24,084,460 $ 25,820,950

174 Originating Residual Usage Revenue $ 30,677,955 $ 33,267,174 $ 35,951,835 $ 38,655,413 $ 30,354,169

175 Terminating Residual Usage Revenue $ 36,470,880 $ 36,635,051 $ 22,520,265 $ 6,711,631 $

176 Revenue Change
177 Proposed Revenue S 235,475,211 S 245,855,488 S 252,408,411 $ 258,449,562 $ 264,242,364
178 Current Revenue S 242,713,636 $ 251,071,917 S 258,054,755 $ 264,252,452 S 270,194,607
179 Revenue Ouma=e without Stimulation -2.98% -2.08% -2.19% -2.20% -2.20%
180 Usaa=e Stimulation Revenue S $ S $ S
181 Line Stimulation I Repression Revenue SLC S $ $ $ S
182 Line Stimulation I Repression Revenue PSL S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
B_ USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B GTE GTE GTE GTE GTE

4 Revenue

S Initial
6 LS S 628,585,025 na na na na

7CCL S 826,131,016 na na na na
8 TIC S 214,750,867 na na na na
9 IS S 25,584,107 na na na na

10 Sw Trans S 119,017,475 na na na na

11 Swltehed Aec:eu S 1,814,OCilI,489 na na na na

12 SLC Rev••u. S 781,618,775 na na na na

13 Spoc:lal Acc:eu S 217,404,050 na na na na

14 C..rre.t JIIch Cost F••d S 128,105,451 na na na na

1S Current Phase DemandIPrevious Phase Rates
16 N.tBo...ntofUSF s (10,709,618) S 398,717,5Ci4 S 404,648,379 S 411,197,566

17 UIIII" - Trame Soultlvo S 633,951,176 S 685,111,114 S 736,631,664 S 789,743,879

18 0ri&l.atlac R..ldual UIIII" Rev••u. S 371,oos.647 S 99,031,771 S S
19 T....iJultl"l R..ld.... UIUP Rev••u. S 367"34,663 S S S

20 Prosublcribod LI•• Cha"l" S 376,815,103 S 516,031,136 S 514,045,649 S 391,510,830

21 Sorvlce R.lated TIC S 66,939,118 S 69,399,013 S 71,053,376 S 74,911,771

22 SLC R.v..... S 1,056,873,989 S 1,141,917,331 S 1,140,650,619 S 1,355,468,614

23 Special Acc:eu S 217,404,050 S 117,404,050 S 117,404,050 S 117,404,050

uDemand

2S Lines
26 rel.pllOD. UDe Moatlls

27 SLC. Total 114,189,793 Ul,7OZ,610 118"44,077 136,749,101 145,177,888

28 - % ofR..idents wi multiple lin.. 13.58% 14.79% 16.28% 1789% 19.63%

29 Residential SLC. 157,821,201 162,137,929 166,401,152 171,079,030 176,224,313

30 Residence Single Line 129,658,796 131,344,361 132,434,519 133,533,725 134,642,055

31 Residence Second Lines 21,429,068 23,972,698 27,089,149 30,610,738 34,590,134

J2 Lifeline 6,733,338 6,820,871 6,877,484 6,934,567 6,992,124

33 Business Single Line 7,774,890 8,215,727 8,626,513 9,057,839 9,510,731

34 Busine.. Multi Line 48,593,701 51,348,964 53,916,412 56,612,233 59,442,844

3S Minutes
36 ToW Min_ 51,424,782,434 55,765,034,071 60,265,272,320 64,797,220,799 69,469,100,419

37 <Jril!jnatios Mina... 20,622,372,134 22,362,900,342 24,167,586,400 25,984,988,897 27,858,506,596

38 Tenninatios Mina... 30,802,410,300 33,402,133,729 36,097,685,921 38,812,231,902 41,610,593,822

39 Price por MOU Curreot S 0.0353 .a .a .a .a
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.08 GTE GTE GTE GTE GTE

40 Pre Access Reform $Rev Adjustments
41 Adjustllle.ts to NTS Costs
42 CCL $ $ $ $ $

43 Payphone $ $ $ $ $

44 LTS $ 49.118.203 $ $ $ $

45 CCUpa)'pl..lI.elLTS Total $ 49,118,203 $ $ $ $

46 P.)'ILTS to CCL.ad SLC $ 49,118,203 $ $ $ $

47 Universal Service Fund (USF)
48 USF HigIl Coat &. OEM (Current) $ 128.105.452 $ $ $ $

49 USF Receipts $ 118,105,451 $ 539,937,000 $ 539,937,000 $ 539,937,000 $ 539,937,000
50 USF HigIl CostlLifeLine Payments $ 23,680.000 $ 30,323,296 $ 28,357,941 $ 24,953,774 $ 21,168,533
51 USF EducationIHea1th Payments $ 115,135.080 $ 110,896.140 $ 106,930,680 $ 103,785,660 $ 101,050,860
52 Total USF P.,....ts $ 138,815,080 $ 141,219,436 $ 135,288,611 $ 118,739,434 $ 111,219,393
53 Net lleaeftt or USF $ (10,709,618) $ 398,717,564 $ 404,648,379 $ 411,197,566 $ 417,717,607
54 USF Intentate Allocator ( Retail ) 1.280% 1.545"_ 1.647"_ 1677% 1696%
55 USF In_to + Intnstate Allocator ( Retail ) 4.345% 4.185% 4.035"_ 3916"_ 3.813-/0

56 BFPAdjustments
57 % NTS Coob in Lo<:a1 Switching 30% no no no na
58 NTS Cost in Lo<:a1 Switching $ 188,575,508 no no no no
59 BFP Benefit &om Removal ofNTS Cost from Local Switclnng $ 0.8804 no no no

60 BFP Adjustment $ 0.8804 no no no na

61 Subscriber Line Charge Changes
62 - BaM Fad« Portion (BFP) - Cost per LinelMonth $ 8.27 $ 849 $ 872 $ 8.96 $ 9.20
63 - Adjusted BFP I Cap for Single Line Residence $ 3.50 $ 3.50 $ 3.50 $ 350 $ 3.50
64 - Adjusted BFP I Cap for Single Line LifeLine $ 3.50 $ 3.50 $ 350 $ 350 $ 350
65 - Adjusted BFP I Cap for Single Line Buaineaa $ 3.50 $ 3.50 $ 350 $ 350 $ 350
66 - Adjusted BFP I Cap for Multi Line Residen<:e $ 5.00 $ 6.14 $ 7.30 $ 8.50 $ 9.20
67 - Adjusted BFP I Cap for Multi Line Buain... $ 8.27 $ 849 $ 872 $ 8.96 $ 9.20
68 -Additional Revenue Residence Single Line $ $ $ $ $

69 -Additional Revenue Residence Lifeline $ $ $ $ $

70 -Additional Revenue Reaidence Second Lines $ 32,143,601 $ 27,209,012 $ 31,576,331 $ 36,644,647 $ 24,305,991
71 -Additional ReVemle Buain... Single Line $ $ $ $ $

72 -Additional Revem1e Buainesa Multi Line $ 11 0,327,777 $ 11,466,283 $ 12,364,666 $ 13,333,438 $ 14,378,113

73 Additlonal SLC Revenue $ 142,471,379 $ 38,675,295 $ 43,940,997 $ 49,978,085 $ 38,684,104
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B GTE GTE GTE GTE GTE

74 Presubscribed Line Charge (PSL)
75 Residence Single Line SLC. 129,658,796 131,344,361 132,434,519 133,533,725 134,642,055
16 Residence LifeLine SLCs 6,733,338 6,820,871 6,877,484 6,934,567 6,992,124
77 Residence Second Line SLC. 21,429,068 23,972,698 27,089,149 30,610,738 34,590,134
78 Business Single Line SLC. 7,774,890 8,215,727 8,626,513 9,057,839 9,510,731
79 Business Multi Line SLCs 48,593,701 51,348,964 53,916,412 56,612,233 59,442,844
80 Resideru:e Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 246 $ 3.09
81 Resideru:e LifeLine PSL Cap $ 0.75 $ 1.29 $ 186 $ 246 $ 309
82 Residence Second Line PSL Cap Less USF Multi Line ChaIge $ 1.50 $ 1.58 $ 2.72 $ 391 $ 5.17
83 Business Single Line PSL Cap S 0.75 $ 129 $ 1.86 $ 2.46 $ 3.09
U Business Multi Line PSL Cap Less USF Multi Line ChaIge $ 4.50 $ 5.24 $ 7.07 $ 900 $ 1103
85 Residence Single Line PSL Revenue at Cap $ 97,244,097 $ 169,401,389 $ 246,077 ,473 $ 328,037,134 $ 415,611,142
86 Residence LifeLine PSL Revenue at Cap $ 5,050,003 $ 8,797,218 $ 12,779,100 $ 17,035,364 $ 21,583,188
81 Residence Second Line PSL Revenue at Cap $ 32,143,601 $ 37,864,876 $ 73,579,911 $ 119,785,107 $ 178,954,512
88 Business Single Line PSL Revenue at Cap $ 5,831,168 $ 10,596,233 $ 16,028,982 $ 22,251,363 $ 29,357,585
8'J Business Multi Line PSL Revenue at Cap $ 218,671,655 $ 268,991,547 $ 381,142,693 $ 509,329,215 $ 655,454,584

90 Presubscribed LIne C1Jarge Revenue at Cap $ 358,940,524 $ 495,651,265 $ 729,608,159 $ 996,438,184 $ 1,300,961,011

91 Line StimulationlRepression
92 Current Residential Second Line Rate $ 18.00 $ 18.00 $ 18.00 $ 1800 $ 1800
93 Current SLC &. PSL $ 3.50 $ 6.50 $ 771 $ 10.02 $ 908
94 Current Residence Multi Line USF $ $ $ 1.00 $ 100 $ 100
95 Adjusted Residence Second Line PSL $ 1.50 $ 1.58 $ 2.72 $ 058 $
96 Adjusted Residence Second Line SLC S 5.00 $ 6.14 $ 7.30 S 850 S 920
97 Adjusted Residence Multi Line USF $ $ 1.00 $ 1.00 $ 1.00 $ 100
98 Price Change S 3.00 $ 2.21 $ 2.30 S (0.93) S 012
99 '10 Price Change 13.95'10 9.04'10 8.62~. ·3.22'10 0.42'10

100 Residential second Access Line Elasticity 0.50 0.50 0.50 0.50 050

101 '10 Change in Deroand 0.00'10 000'10 0.00'/. OOO~. 0.00'/.
102 Change in Residential Second Line Demand

103 SLC Revenue EtJed $ $ $ $ $

104 PSL Revenue EtJed $ $ $ S S

105 Usage Stimulation
106 Change in Demand Industry Average 0.0'10 O.O~. 0.0'10 0.0% 00%

107 Stimulated Total Minutes
108 Stimulated Total Originating Minute.
109 Stimulated Total Tenninating Minute.
110 Originating Usage Rate S 0.02796 S 001547 $ 0.01137 $ 001137 $ 0.01137
111 Terminating Usage Rate $ 002238 $ 001137 $ 001137 $ 001137 $ 0.01137

112 Stimulated Usage Revenue S S $ $ $
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.08 GTE GTE GTE GTE GTE

113 TIC
114 Service Related TIC S 64,425,260 S 66,939,118 S 69,399,013 S 72,053,376 S 74,922,772

115 Service Related TIC Expresaed Per MOU S 0.00125 S 000120 S 0.00115 S 000111 S 0.00108

116 Non Service Related TIC S 150,325,607 na na na na

117 Restructured Access Recovery
118 Originating Traffic Senaitive MOU Price S 0.01137 S 0.01137 S 0.01137 S 001137 S 001137

119 Originating Residual MOU Price S S 0.01659 S 0.00410 S S
1211 Terminating Traffic Senaitive MOU Price S 0.01137 S 0.01137 S 0.01137 S 001137 S 0.01137

121 Terminating Residual MOU Price S S 0.01102 S S S
122 Originating Traffic Senaitive Revenue S 234,440,81 0 S 254,227,614 S 274,743,783 S 295,404,515 S 316,703,181

123 Originating Residual Revenue S S 371,005,647 S 99,032,771 S S
1U Terminating Traffic Senaitive Revenue S 350,170,289 S 379,724,662 S 410,368,442 S 441,228,149 S 473,040,698

125 Terminating Residua1 Revenue S S 367,934,663 S S S

126 New Switched Access Usage Revenues $ 584,611,099 $ 1,372,892,586 $ 784,144,996 $ 736,632,664 $ 789,743,879

127 Price Cap Reduction
128 Price Cap Revenue Base S 2,764,973,111 $ 3,090,924,846 S 2,728,907,527 S 2,780,786,358 $ 2,829,060,145

129 lnf1ation 2.7% 2.7% 2.7% 27% 2.7%

13I1Productivity 5.3~, 5.3~, 53% 5.30/, 5.3'/0

131 Price Cap Reduction ·2.6% -2.6% -2.6% -2.6% -2.60/.

132 Price Cap Revenue Reduction S (71,889,301) S (80,364,046) S (70,951,596) S (72,300,445) S (73,555,564)

133 Residual NTS Recovery Calculation

134 Current Switched Ace Revenue (Includes Current High Cost Receipts) S 1,942,173,941 S 1,805,937,179 S 1,768,293,709 S 1,727,380,067 S 1,667,385,047

135 Payphone II.TS Revenue Effect $ (49,118,203) $ S S S
136 Additional SLC Revenue S 142,471,379 S 38,675,295 $ 43,940,997 S 49,978,085 S 38,684,104

137 NetBenefitofUSF $ (10,709,628) S 398,717,564 S 404,648,379 S 411,197,566 S 417,717,607

138 Presubacrihed Line Charge Revenue at Cap S 358,940,524 S 495,651,265 S 729,608,159 S 996,438,184 S 1,300,961,011

139 Service Related TIC Revenue S 64,425,260 S 66,939,118 S 69,399,013 S 72,053,376 S 74,922,772

1411 Proposed Traffic Senaitive Usage Revenue S 584,611,099 S 633,952,276 $ 685,112,224 S 736,632,664 S 789,743,879

141 Price Cap Revenue Change S (71 ,889,301) S (80,364,046) S (70,951,596) S (72,300,445) S (73,555,564)

142 Residual !XC Recovery S 681,427,804 S 91,637,616 S (235,366,658) S (611,220,253) S (1,028,199,890)
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B GTE GTE GTE GTE GTE

143 Residual Recovery Application
1U Restructured Originating Traffic Sensitive MOU Price $ 0.01137 $ 001137 $ 001137 $ 0.01137 $ 0.01137
145 Calculated Existing Originating Switchod Access MOU Price $ 002921 $ 0.02921 $ 0.02921 $ 0.02921 $ 0.02921

146 Maximum Originating Residual MOU Price $ 0.01659 $ 001659 $ 0.01659 $ 0.01659 $ 0.01659

147 Residual !XC Recovery $ 681,427,804 $ 91,637,616 $ $ $
14' OriginatingRlIJidItaI ~OlJ Price $ 001659 $ 0.00410 $ $ $
149 Torminating.RooifIual MOU Price $ 001102 S S S S
150 Presubscribed. Line Reduction $ $ $ 235,366,658 $ 611.220,253 $ 1,028.199,890

151 Current Residence Single Line PSL Cap $ 0.75 S 1.29 S 1.86 S 2.46 S 3.09

152 Current Residence LifeLine PSL Cap $ 0.75 $ 1.29 S 1.86 S 2.46 S 3.09

153 Current R..idonco Second Line PSL Cap S 1.50 S 158 S 2.72 S 3.91 S 5.17

154 Current Business Single Line PSL Cap S 0.75 S 1.29 S 1.86 S 2.46 S 3.09
155 Current Buainoss Multi Line PSL Cap S 4.50 S 5.24 S 7.07 $ 9.00 S 11.03
156 Adjuatod Residence Single Line PSL Chalge S 0.75 S 1.29 S 1.86 $ 2.46 $ 1.80
157 Adjuatod Rosidonco LifeLine PSL Charge $ 0.75 S 1.29 $ 1.86 S 2.46 $ 1.80

15' Adjuatod R..idonco Socond Line PSL Chargo $ 150 S 158 $ 2.72 S 058 S
159 Adjuatod Buainou Single Line PSL Charge $ 075 S 129 $ 1.86 $ 2.46 S 1.80
160 Adjuatod Buainoss Multi Line PSL Chalge $ 4.50 S 5.24 S 2.70 $ $

161 Traffic Sensitive RoduotiOll S S $ $ $

162 Current Originating Traffic Sensitive Chalge $ 0.01137 S 0.01137 $ 0.01137 S 0.01137 S 0.01137
163 Current Terminating Traffic Sensitive Charge $ 0.01137 S 0.01137 $ 0.01137 $ 0.01137 $ 0.01137

164 Adjuatod Originating Traflic Sensitive Charge $ 0.01137 S 0.01137 $ 0.01137 $ 0.01137 $ 001137

165 Adjuatod Terminating Traffic Sensitive Chalge $ 0.01137 S 0.01137 $ 0.01137 S 001137 S 0.01137

166 Final Revenues
167 Special Access $ 217,404,050 $ 217,404,050 $ 217,404,050 $ 217,404,050 $ 217,404,050

168 Net Benefit of USF $ (10,709,628) $ 398,717,564 $ 404,648,379 $ 411,197,566 $ 417,717,607

169 SLC Revenue $ 925,090,154 $ 1,095,549,284 $ 1,185,868,329 $ 1,290,628,704 $ 1,394,152,718

170 Presubscribed Line Charge Revenue $ 358,940,524 $ 495,651,265 $ 494,241,501 $ 385,217,931 $ 272,761,121

171 service Related TIC $ 64,425,260 $ 66,939,118 $ 69,399,013 $ 72,053,376 $ 74,922,772

172 Originating SWitched Access Per Minute $ 234,440,810 $ 254,227,614 $ 274,743,783 $ 295,404,515 $ 316,703,181

173 Tenninating SWitched Access Per Minute $ 350,170,289 $ 379,724,662 $ 410,368,442 $ 441,228,149 $ 473,040,698

174 Originating Residual Usage Revenue $ 342,129,885 $ 91,637,616 $ $ $
175 Tenninaling Residual Usage Revenue $ 339,297,919 $ $ $ $

176 Revenue Change
177 Proposed Revenue $ 2,821,189,263 S 2,999,851,172 S 3,056,673,495 S 3,113,134,291 S 3,166,702,147
178 Current Revenue $ 2,942,196,766 S 3,080,215,218 S 3,127,625,091 S 3,185,434,736 S 3,240,257,711
179 Revenue Cbanle without Stimulation -4.11% -2.61% -2.27% -2.27% -2.27%
180 Usale Stimulation Revenue S S S S S
181 Line Stimulation I Repression Revenue SLC S S S S S
1'2 Line Stimulation I Repression Revenue PSL S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4,5B - Phases 2+: S 7.0B Frontier Frontier Frontier Frontier Frontier

4 Revenue

5 Initial
6 LS $ 46,406,539 na na na na
7 CCL $ 21,916,072 na na na na
8 TIC $ 8.379,530 na na na na
9 IS $ 604,665 na na na na

10 SwT[lII1S $ 7,503,148 na na na na
11 Swltelaed Accesa $ 84,809,955 na na na na
12 SLC Revea.e S 38,478,797 na na na na
13 Special Accesa S 13,760,714 na na na na
14 Ca,"""t HIP Cost F.ad S 4,520,081 na na na na

15 Current P~DemandJPreviousPhase Rates
16 Net 8e11ent.H15F s 248,131 s 25,325,771 S 25,517,818 S 25,742,218
17 Usa,. - TruIIk s-HiYe S 44,018,389 S 47,s70,672 S 51,147,987 S 54,475,890
18 Orlel_tilll Rnldul Uoaee Revea. S 16,422,064 S S S

19 Tenal_tilllReoidul Uoaee Revea.e S 2,657,866 S S S

20 Pre......rlbed Llae Cn... s 18,977,8S2 s 7,849,s04 S 3,862,634 S

21 Service Re"ted TIC S 2,611,949 S 2,707,934 S 2,811,s06 S 2,923,470
22 SLC ReveD. S 48,884,201 S 52,400,647 S 55,308,454 S 58,477,399
23 Special Accesa S 13,760,714 S 13,760,714 S 13,760,714 S 13,760,714

24 Demand

25 Lines
26 T.lep~OII. Li•• M••lIas
27 SLC. Total 11,345,886 11,774,s99 12,180,096 12,613,264 13,076,709
28 - % ofReoidenta wi multiple lin.. 11.88% 12.96% 14.30% 15.76'4 1733%
29 R..idential SLC. 6,891,110 7,067,237 7,237,366 7,423,398 7,627,349
JO R..idence Single Line 5,797,943 5,873,316 5,922,065 5,971,218 6,020,779
31 R..idence Second Lin.. 818,759 915,946 1,035,019 1,169,571 1,321,616
32 Lifeline 274,408 277,975 280,282 282,608 284,954
J3 B..ineoB Single Line 2,067,485 2,184,711 2,293,946 2,408,644 2,529,076
34 B..in... Multi Line 2,387,292 2,522,651 2,648,784 2,781,223 2,920,284

35 Minutes
J6 Total Min_ 2,669,454,572 2,894,756,538 3,128,363,391 3,363,616,318 3,606,133,054
J7 0JisinalinII Minute. 969,362,283 1,051,176,460 1,136,006,400 1,221,434,081 1,309,499,478
38 Tenninalin& Min_ 1,700,092,289 1,843,580,078 1,992,356,991 2,142,182,237 2,296,633,576
J9 Price per MOU Curreot S 0.0318 .. aa oa oa
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.58 - Phases 2+: $ 7.08 Frontier Frontier Frontier Frontier Frontier

#J Pre Access Reform $Rev Adjustments
41 Adj......e.ta to NTS COlta
42 CCL $ $ $ $ $
43 Payphone $ $ $ $ $
44 LTS $ 2,653,139 $ $ $ $
45 CCU",""'oaeILTS Total $ 1,653,139 $ $ $ $
46 PaylLTS to CCL aad SLC $ 1,653,139 $ $ $ $

47 Universal Service Fund (USF)
48 USF High Coet &. DEM (Current) $ 4,520,081 $ $ $ $
49 USF Recelpta S 4,510,081 S 19,734,000 S 19,734,000 S 19,734,000 S 29,734,000
50 USF High CoetILifeLine Payments S 925,000 $ 1,184,504 $ 1,107,732 $ 974,757 $ 826,896
51 USF EducationIHealth Payments S 3,346,950 $ 3,223,725 $ 3,108,450 $ 3,017,025 S 2,937,525
52 T~ USF Pa,.,ata S 4,271,9S0 S 4,408,229 S 4,216,1111 S 3,991,782 S 3,764,421
53 Notlleaeftt of USF S 248,131 S 15,325,771 S 15,517,818 S 15,741,118 S 25,969,579
54 USF ht_1e Allocator ( Retail ) 0.050"10 0.060% 0.064% 0.065'\1. 0.066%
55 USF httentau. + httrutate Allocator ( Retail ) 0.126% 0.122% 0.117% 0114~. 0.1I1~.

56 BFPAdjustments
57 % NTS Coota in Loca1 switching 30'.4 118 118 118 118

58 NTS Coet in Loca1 Switching S 13,921,962 118 118 118 118

S9 BFP Bene1it /rom Removal ofNTS Cost from Local Switching S 1.2270 118 118 118

60 BFP Adjuatment $ 1.2270 118 118 na na

61 Subscriber Line Charge Changes
62 - Bose Factor Portion (BFP) - Coet per LinelMonth $ 6.00 S 6.16 $ 6.33 $ 6.50 $ 6.67
63 - Adjustod BFP I Cap for Single Line Residenc:e S 3.50 $ 3.50 S 3.50 $ 3.50 $ 350
64 - Adjustod BFP I Cap for Single Line LifeLine $ 3.50 $ 3.50 $ 3.50 $ 3.50 $ 3.50
65 - Adjustod BFP / Cap for Single Line Buainesa $ 3.50 S 3.50 $ 3.50 S 3.50 $ 3.50
66 - Adjustod BFP I Cap for Multi Line Residence $ 5.00 $ 614 $ 6.33 $ 6.50 $ 6.67
67 - Adjlllled BFP / Cap for Multi Line Business $ 6.00 $ 6.16 $ 6.33 S 6.50 $ 6.67
68 -Additional Revenue Residence Single Line $ S $ $ $
69 -Additional Revenue Residence LifeLine $ S $ S $

70 -Additional Revenue Residence Second Lines $ 1,228,139 S 1,039,599 $ 196,925 $ 199,742 $ 231,802
71 -Additional Revenue Business Single Line $ $ $ $ $
72 -Additional Revenue Business Multi Line $ 2,929,325 $ 408,469 $ 440,472 $ 474,983 $ 512.198

73 Additional SLC Revenue $ 4,157,464 S 1,448,067 $ 637,397 S 674,715 S 744,000
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B Frontier Frontier Frontier Frontier Frontier

74 Presubscribed Line Charge (PSL)
75 Residence Single Line SLC. 5.797,943 5,873,316 5,922,065 5,971,218 6,020,779
76 Residence LifeLine SLC. 274,408 277,975 280,282 282,608 284,954
77 Residence Second Line SLCs 818,759 915,946 1,035,019 1,169,571 1,321,616
78 Busin... Single Line SLC. 2,067,485 2,184,711 2,293,946 2,408,644 2,529,076
79 Business Multi Line SLC. 2,387,292 2,522,651 2,648,784 2,781,223 2,920,284
80 Residence Single Line PSL Cap $ 0.75 $ 1.29 $ 1.86 $ 246 $ 3.09
81 Residence LifeLine PSL Cap $ 0.75 $ 1.29 $ 1.86 $ 246 $ 309
82 Residence Second Line PSL Cap Loss USF Multi Line ChaJKe $ 1.50 $ 1.58 $ 2.72 $ 3.91 $ 5.17
83 Busin... Single Line PSL Cap $ 0.75 $ 129 $ 186 $ 246 $ 3.09
U Business Multi Line PSL Cap Loss USF Multi Line ChaJKe $ 4.50 $ 5.24 $ 7.07 $ 9.00 $ 1103
85 Residence Single Line PSL Revenue at Cap $ 4,348,457 $ 7,575,110 $ 11,003,829 $ 14,668,813 $ 18,584,853

86 Residence Lifeline PSL Revenue at Cap $ 205,806 $ 358,518 $ 520,794 $ 694,252 $ 879.592
87 Residence Second Line PSL Revenue at Cap $ 1,228.139 $ 1,446,736 $ 2,811,332 $ 4,576,734 $ 6,837,472
88 Busin... Single Line PSL Revenue at Cap $ 1,550,613 $ 2,817,731 $ 4,262,397 $ 5,917,042 $ 7,806,715
89 Business Multi Line PSL Revenue at Cap $ 10,742,814 $ 13,214,909 $ 18,724,626 $ 25,022,122 $ 32,200,911

90 Presubsuibecl LIne Charge Revenue at Cap $ 18,075,829 $ 25,413,004 $ 37,322,978 $ 50,878,963 $ 66,309,543

91 Line StimulationlRepression
92 Current Residential Second Line Rate $ 18.00 $ 18.00 $ 18.00 $ 18.00 $ 18.00
93 Current SLC & PSL $ 3.50 $ 6.50 $ 614 $ 633 $ 6.50
94 Current Residence Multi Line USF $ $ $ 1.00 $ 100 $ 100
95 Adjusted Residence second Line PSL $ 1.50 $ $ $ $
96 Adjusted Residence Second Line SLC $ 5.00 $ 6.14 $ 6.33 $ 6.50 $ 6.67
97 Adjusted Residence Multi Line USF $ $ 1.00 $ 1.00 $ 100 $ 100

98 Price Change $ 3.00 $ 0.63 $ 0.19 $ 0.17 $ 0.18

99 % Price Change
,'.;"

13.95"', 2.59% 0.76"', 0.67% 0.69"/.
100 Residential second Access Line Elasticity 0.50 0.50 0.50 0.50 0.50

101 % Change in Demand 0.00% 0.00'/0 000'/0 0.00'/, 0.00'/0

102 Change in Residential Second Line Demand

103 SLC Revenue Effect $ $ $ $ $

104 PSL Revenue Effect $ - $ $ $ $

105 Usage Stimulation
106 Change in Demand \ndustIy Average 0.0% 0.0% 0.0% 0.0% 0.0%

107 Stimulated Total Minutes
108 Stimulated Total Originating Minutes

109 Stimulated Total Terminating Minute.

110 Originating Usage Rate $ 0.03083 $ 001521 $ 001521 $ 0.01511 $ 0.01390

111 Terminating Usage Rate $ 0.01665 $ 0.01521 $ 0.01521 $ 0.01511 $ 001390

112 Stimulated Usage Revenue $ $ $ $ $
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B Frontier Frontier Frontier Frontier Frontier

113 TIC
114 Service R.lated TIC $ 2,513,859 $ 2,611,949 $ 2,707,934 $ 2,811,506 $ 2,923,470
115 Service R.lated TIC Expr....d Per MOU $ 0.00094 $ 0.00090 $ 000087 $ 0.00084 $ 0.00081
116 Non Service R.lated TIC $ 5,865,671 na na na na

117 Restructured Access Recovery
118 Originating Tndlic Sensitiv. MOU Pric. $ 0.01521 $ 0.01521 $ 001521 $ 0.01521 $ 0.01511
119 Originating Residual MOU Price $ $ 0.01562 $ $ $

120 Terminating TndIic Sensitive MOU Price $ 0.01521 $ 0.01521 $ 0.01521 $ 001521 $ 0.01511
121 Terminating Residual MOU Price $ $ 0.00144 $ $ $

122 Originating TndIic Sensitive Revenue $ 14,740,364 $ 15,984,451 $ 17,274,396 $ 18,573,431 $ 19,781,896
123 Originating Residual Revenue $ $ 16,422,064 $ $ $

124 Tenninating TndIic Sensitiv. Revenue $ 25,852,027 $ 28,033,938 $ 30,296,276 $ 32,574,556 $ 34,693,994

125 Terminating Residual Revenue $ $ 2,657,866 $ $ $

126 New Switehed Access Usage Revenues $ 40,592,391 $ 63,098.319 $ 47,570,672 $ 51,147,987 $ 54,475,890

127 Price Cap Reduction
128 Price Cap Revonue Base S 134,396,317 $ 147,333,034 S 114,189,471 S 116,891,195 S 119,637,473

129 Inflation 2.7'Y. 2.7% 2.7% 2.7-1, 2.7'Y.

130 Productivity 5.3% 5.3% 53% 5.3'Y. 5.3%

131 Price Cap Reduction -2.6% -2.6% -2.6'Y. -2.6'Y. -2.6'Y.

132 Price Cap Revonue Reduction $ (3,494,304) $ (3,830,659) $ (3,231,526) $ (3,299,174) $ (3,370,574)

133 Residual NTS Recovery Calculation

134 Cummt Switched Ace Revenue (Includes Current High Cost Receipts) $ 89,330,036 $ 84,936,250 $ 83,453,882 $ 83,339,945 $ 83,141,578

135 Payphone /LTS Revenue Effect $ (2,653,139) $ $ $ $

136 Additional SLC Revenue $ 4,157,464 $ 1,448,067 $ 637,397 $ 674,725 $ 744,000

137 N.t Benefit ofUSF $ 248,131 $ 25,325,771 $ 25,517,818 $ 25,742,218 $ 25,969,579

138 Prosubocnbed Line Chmge Revenue at Cap $ 18,075,829 $ 25,413,004 $ 37,322,978 $ 50,878,963 $ 66,309,543

139 Service Related TIC Revonue $ 2,513,859 $ 2,611,949 $ 2,707,934 $ 2,811,506 $ 2,923,470
140 Propooed TndIic Sa1Jitive Usage Revenue $ 40,592,391 $ 44,018,389 $ 47,570,672 $ 51,147,987 $ 54,475,890

141 Price CapR!!v~~ $ (3,494,304) $ (3,830,659) $ (3,231,526) $ (3,299,174) $ (3,370,574)

142 ResiduallXC Rocov"'Y $ 17,594,919 $ (17,711,589) $ (33,534,443) $ (51,214,628) $ (70,651,479)
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LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 1+: $ 7.0B Frontier Frontier Frontier Frontier Frontier

143 Residual Recovery Application
1# Restructured Originating Traffic Sensitive MOUPri<:e $ 0.01521 $ 0.01521 $ 0.01521 $ 001521 $ 001521
145 Calculated Existing Originating Switched Access MOU Price $ 003177 $ 0.03177 $ 0.03177 $ 003177 $ 0.03177

146 Maximwn Originating Residual MOU Price $ 0.01562 $ 001562 $ 001562 $ 001562 $ 0.01562

147 Residual !XC Rocovery $ 17,594,919 $ $ $ $
141J Originating Residual MOU Price $ 0.01562 $ $ $ $
149 Tenninatioll Residual MOU Price S 0.00144 S S S S
150 Presubscribed Line Reduction $ $ 17,711,589 $ 33,534,443 $ 50,878,963 $ 66,309,543
151 Current Rosidence Single Line PSL Cap S 0.75 S 129 S 186 S 2.46 S 3.09

152 Current Residence LifeLine PSL Cap S 0.75 S 129 S 186 S 2.46 S 309

153 Current Residence Second Line PSL Cap S 1.50 S 1.58 S 2.72 S 3.91 S 517
154 Current Business Single Line PSL Cap S 0.75 S 1.29 S 186 S 2.46 S 3.09

155 Current Business Multi Line PSL Cap S 4.50 S 5.24 S 7.07 S 9.00 S 1103
156 Adjusted Residence Single Line PSL Charge S 0.75 S 0.92 S 0.45 S S
157 Adjusted Reoidence LifeLine PSL Charge S 0.75 S 0.92 S 0.45 S S
151J Adjusted Residence Second Line PSL Charge S 150 S S S S
1S9 Adjusted Business Single Line PSL ChaIge S 0.75 S 0.92 S 0.45 S S
160 Adjusted Business Multi Line PSL Charge S 4.50 S S S S
161 Traffic Sensitive Reduction S S S S 335,665 S 4,341,936

162 Current Originating Traffic Sensitive Charge S 0.0\521 S 0.01521 S 00\52\ S 0.0\521 S 0.01511
163 Current Tmminating Traffic Sensitive Charge S 0.0\521 S 0.01521 S 0.0152\ S 0.0\52\ S 0.01511

164 Adjusted Originating Traffic Sensitive Charge S 0.0\521 S 0.01521 S 0.0\52\ S 0.01511 S 0.01390
165 Adjusted Torminating Traffic Sensitive Charge S 0.0\521 S 0.01521 S 0.0\52\ S 0.0\511 S 0.01390

166 Final Revenues
167 Special Access $ 13,760,714 $ 13,760,714 $ 13,760,714 $ 13,760,714 $ 13,760,714

16IJ Net Benefit of USF $ 248,131 $ 25,325,771 $ 25,517,818 $ 25,742,218 $ 25,969,579

169 SLC Revenue $ 42,636,261 $ 50,332,268 $ 53,038,043 $ 55,983,179 $ 59,221,399

170 Presubscribed Line Charge Revenue $ 18,075,829 $ 7,701,415 $ 3,788,535 $ $
171 Service Related TIC $ 2,513,859 $ 2,611,949 $ 2,707,934 $ 2,811,506 $ 2,923,470

172 Originating Switched Access Per Minute $ 14,740,364 $ 15,984,451 $ 17,274,396 $ 18,451,540 $ 18,205,204

173 Terminating Switched Access Per Minute $ 25,852,027 $ 28,033,938 $ 30,296,276 $ 32,360,782 $ 31,928,751

174 Originating Residual Usage Revenue $ 15,143,917 $ $ $ $
175 Terminating Residual usage Revenue $ 2,451,002 $ $ $ $

176 Revenue Change
177 Proposecl Revenue S 135,422,103 $ 143,750,506 $ 146,383,716 S 149,109,940 $ 152,009,117
171J Current Revenue S 141,569,547 $ 147,581,165 $ 149,615,243 S 152,409,113 $ 155,379,691
179 Revenue C'hanIe without Stimulation -4.34% -2.60"10 -2.16°/. -2.16% -2.17%
11J0 Usale Stimulation Revenue S $ $ S S
181 Line Stimulation I Repression Revenue SLC S $ $ S S
182 Line Stimulation I Repression Revenue PSL $ $ $ $ S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B SNET SNET SNET SNET SNET

4 Revenue

5 initial
6 LS $ 108,233,223 na n. n. na
7CCL $ 48,737,817 na na n. na
8 TIC $ 47,180,064 na n. n. na
9 IS $ 4,278,185 na na n. na

10 SwTnms $ 23,144,620 na n. na na
11 SwI/d.ed Aeens $ 231,573,909 na na na na
12 SLCR....... S 95,592,801 na n. na na

13 Special Aeens S 46,209,087 na na na na
14 CUITO.t HIP Coot F..d S na na na na

15 Current Phase DenwullPrevious Phase Rates
16 N.tBn.fltofUSF S (10,696,010) S 19,566,431 $ 20,449,908 S 21,424,529
17 URI" - TraIIk So..ltlv. $ 111,1194,965 S 120,924,888 $ 130,018,440 S 139,392,769
18 0rlcbo.UIII ResId..1Unco Rev.uu. $ 50,055,318 $ S S

19 T........ti"I R.osId_1 Unco Rev.... $ 11,971,869 S S S

20 Prosubocrtbod LiII. CIw'Jo $ 50,466,916 S 57,330,233 $ 40,468,220 S 24,788,815
21 Sorvlc. R.I.ted TIC $ 14,706,305 $ 15,246,736 $ 15,829,891 S 16,460,288
22 SLC Rov•••• $ 128,634,141 $ 142,230,982 S 158,285,654 S 172,804,270
23 Spoclal Aeens $ 46,209,087 $ 46,209,087 S 46,209,087 S 46,209,087

U Demand

25 Unes
26 T.lepko•• Lla. Mo.tIls
27 SLC. Total 26,085,801 27,191,286 28,313,038 29,534,331 30,866,407
28 - % ofReaidonu wI multipl. linea 22.38% 24.15% 26.3001e 28.57% 30.95%
29 Residential SLC. 18,636,760 19,319,885 20,048,067 20,856,111 21,754,276

30 Residonoo SiD8l. Line 13,696,701 13,874,758 13,989,919 14,106,035 14,223,115
31 Residonoo Soc:ond Linea 4,170,732 4,665,798 5,272,351 5,957,757 6,732,265

32 Lif.line 769,327 779,328 785,797 792,319 798,895

33 Busu- SiD8l. Line 742,854 784,973 824,222 865,433 908,705

34 Busu- Multi Lin. 6,706,187 7,086,428 7,440,749 7,812,786 8,203,426

35 Minutes
36 Total Min_ 9,000,712,275 9,760,372,391 10,548,034,443 11,341,246,633 12,158,950,516
37 OrijpnabnaMin_ 3,636,996,319 3,943,958,809 4,262,236,285 4,582,756,453 4,913,173,193

38 TonninatiDa Minutes 5,363,715,956 5,816,413,583 6,285,798,159 6,758,490,180 7,245,777,322

39 Prico per MOU Currout $ 0.0257 na ua na ua
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LEe Industry

Access Reform Scenarios
Stimulation - OtT, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B SNET SNET SNET SNET SNET

40 Pre Access Reform $Rev Adjustments
41 AdJ_eD" to NTS Costs
42 CCL $ $ $ $ $

43 Payphone $ $ $ $ $

44 LTS $ 5,727,294 $ $ $ S
45 CCUp.ypuDeJLTS Total $ 5,717,294 S $ $ S
46 P.yILTS to CCL .Dd SLC $ 5,717,294 $ $ $ S

47 Universal Service Fund (USF)
48 USF Hiah Cost a:. OEM (Current) .. $ $ $ $ $

49 USF Receipts $ S 40,616,000 S 40,616,000 $ 40,616,000 $ 40,616,000

50 USF Hiah CootILifeLine Payments $ 3,515,000 S 4,501,114 $ 4,209,382 $ 3,704,076 S 3,142,204

51 USF Educatior>IHealth Payments $ 17,181,010 $ 16,548,455 $ 15,956,710 $ 15,487,395 $ 15,079,295

52 Total USF P.,..... $ 10,696,010 S 11,049,569 S 10,166,091 S 19,191,471 $ 18,211,499

53 Net BeDef1t 01 USF S (10,696,010) S 19,566,431 $ 10,449,908 $ 11,414,529 S 22,394,501

54 USF Interstate Allocator ( Retail ) 0190".4 0.229% 0.244¥. 0249'10 o252¥.

55 USF Interstate + Intrastate Allocator ( Retail ) 0.648% 0.624% 0602% 0584% 0.569'/0

56 BFPAdjustments
57 % NTS Costs in Local Switching 30% na na na na

58 NTS e- in Local Switching $ 32,469,967 na na na na
59 BFP Benefit ttom Removal ofNTS Cost from Local Switching $ 1.2447 na na na

60 BFP Adjustment S 1.2447 na na na na

61 Subscriber Line Charge Changes
62 - Base Facta Portion (BFP) - Coot per LinelMonth $ 7.23 $ 7.43 $ 7.63 S 784 $ 8.05

63 - Adjusted BFP I Cap for Single Line Reaidence S 3.50 $ 3.50 $ 3.50 S 350 S 3.50

64 - Adjusted BFP I Cap for Single Line LifeLine $ 3.50 $ 3.50 $ 3.50 $ 3.50 $ 3.50

65 - Adjusted BFP I Cap for Single Line Busin... S 3.50 $ 3.50 $ 3.50 S 3.50 $ 3.50

66 - Adjusted BFP I Cap for Multi Line Reaidence $ 5.00 $ 6.14 S 7.30 $ 784 S 8.05

67 - Adjusted BFP I Cap for Multi Line Busin... $ 7.23 $ 7.43 $ 7.63 S 7.84 $ 8.05

68 -Additional Revenue Residence Single Line S $ S S S
69 -Additional Revenue Residence LifeLine S S $ S S
70 -Additional Revenue Residence Second Linea S 6,256,098 $ 5,295,680 S 6,145,690 S 3,193,779 S 1,424,489

71 -Additional Revenue Business Single Line S S $ $ $

72 -Additional Revenue Business Multi Line S 8,347,440 S 1,384,248 S 1,492,704 S 1,609,657 S 1,735,774

73 Additional SLC Revenue $ 14,603,538 $ 6,679,928 $ 7,638,394 $ 4,803,436 S 3,160,263
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Bue USF Phase 1: S 4.5B - Phases 2+: S 7.0B SNET SNET SNET SNET SNET

74 Presubscribed Line Charge (PSL)
75 Residence Single Line SLCs 13,696,701 13,874,758 13,989,919 14,106,035 14,223,115

76 Residence LifeLine SLCs 769,327 779,328 785,797 792,319 798,895
77 Residence Second Line SLC. 4,170,732 4,665,798 5,272,351 5,957,757 6,732,265
78 Business Single Line SLC. 742,854 784,973 824,222 865,433 908,705
79 Busin... Multi Line SLCs 6,706,187 7,086,428 7,440,749 7,812,786 8,203,426

80 Residence Single Line PSL Cap $ 075 $ 1.29 $ 1.86 $ 2.46 $ 309

81 Residence Lifeline PSL Cap $ 0.75 $ 1.29 $ 1.86 $ 2.46 $ 3.09

82 Rosidence Socond Line PSL Cap J.eq USF Multi Line Charge $ 1.50 $ 1.58 $ 2.72 $ 3.91 $ 5.17
83 Business Single Line PSL Cap $ 0.75 $ 1.29 $ 1.86 $ 2.46 $ 3.09
84 Business Multi Line PSL Cap J.eq USF Multi Line Charge S 450 $ 5.24 S 7.07 $ 9.00 S 11.03
85 Residence Single Line PSL Revenue at Cap S 10,272,526 S 17,894,970 $ 25,994,763 S 34,652,694 S 43,903,706

86 Residence LifeLine PSL Revenue at Cap S 576,995 $ 1,005,139 $ 1,460,095 $ 1,946,400 $ 2,466,018

87 Residence Second Line PSL Revenue at Cap S 6,256,098 S 7,369,627 S 14,320,832 $ 23,313,733 $ 34,829,853

88 Businoss Single Line PSL Revenue at Cap S 557,140 S 1,012,420 $ 1,531,493 $ 2,126,012 $ 2,804,977

89 Business Multi Line PSL Revenue at Cap $ 30,177,841 S 37,122,251 $ 52,599,700 $ 70,290,116 $ 90,456,187

90 Presubscrlbed LIne a.arae Revenue at Cap S 47,840,600 S 64,404,407 S 95,906,882 S 132,328,955 S 174,460,741
·q·i : I; ;'.~ ,

91 Line StillUllationlRepression
92 Current Residential Second Line Rate $ 18.00 $ 18.00 $ 1600 $ 16.00 $ 16.00
93 Current SLC & PSL $ 3.50 $ 6.50 $ 771 $ 916 $ 7.84
94 Current Residence Multi Line USF $ $ $ 100 $ 100 $ 100
95 Adjusted Residence second Line PSL $ 1.50 $ 1.58 $ 186 $ $
96 Adjusted Residence Second Line SLC $ 5.00 $ 6.14 $ 730 $ 7.84 $ 8.05

97 Adjusted Residence Multi Line USF $ $ 1.00 $ 1.00 $ 100 S 1.00

98 Price Change S 3.00 $ 2.21 $ 1.46 $ (l.34) $ 0.21

99 % Price Change 13.95~. 9.04% 5.47% -4.76~. 0.79"10
100 Residential second Access Line Elasticity 0.50 0.50 0.50 0.50 0.50

101 % Change in Demand 0.00% 0.00% 0.00% 0.00% 0.00%

102 Change in Residential Socond Line Demand

103 SLC Revenue Effect S S S S S

104 PSL Revenue Effect S S S S S

105 Usage Stimulation
106 Change in Demand IndustIy AV""'8e 0.0% 0.0% 0.0% 00% 00%

107 Stimulated Total Minutes
108 Stimulated Total Originating Minute.
109 Stimulated Total Terminatins Minutes
110 Originating Usage Rate S 0.02416 $ 0.01146 $ 001146 S 001146 S 0.01146

111 Terminating Usage Rate $ 0.01352 $ 0.01146 $ 001146 $ 001146 S 0.01146

112 Stimulated Usage Revenue S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.58 - Phases 2+: S 7.08 SNET SNET SNET SNET SNET

113 TIC
114 Service Related TIC $ 14,154,019 $ 14,7011,305 $ 15,246,736 $ 15,829,891 $ 16,460,288
115 SoMce Related'TIC expressed Per MOD $ 0,00157 $ 0.00151 $ 0.00145 $ 0,00140 $ 0,00135
116 Non Service Related TIC $ 33,026,045 na na na na

117 Restructured Access Recovery
11' Originating Traffic Sensitive MOD Price $ 0,01146 $ 001146 $ 0,01146 $ 001146 $ 0,01146
119 Originating Residual MOD Price $ $ 0.01269 $ $ $

120 Tenninating Traffic Sensitive MOD Price $ 0,01146 $ 0.01146 $ 0.01146 $ 0,01146 $ 001146

121 Tenninating Residual MOD Price
~,.,-~ .•,.-._,. ,",",-

$ $ 0,00206 $ $ $

122 Originating Traffic Sensitive Revenue S 41,695,292 $ 45,214,374 $ 48,863,174 $ 52,537,685 $ 56,325,652

123 Originaling Residual Revenue $ $ 50,055,318 $ $ $

124 Tenninating Traffic Sensitive Revenue $ 61,490,769 $ 66,680,590 $ 72,061,714 $ 77,480,755 $ 83,067,117
125 Tenninating Residual Revenue $ $ 11,971,869 $ $ $

126 New S1ritehed Access Usage Revenues S 103,186,061 S 173,922,152 S 120,924,888 S 130,018,440 S 139,392,769

127 Price Cap Reduction
12' Price Cap Revenue Base $ 367,648,504 $ 413,938,602 $ 381,941,917 $ 390,811,291 $ 399,655,230

129 Inflation 2,7~, 2,7% 2,7~, 27% 27~,

110 Productivity 5,3% 5,3% 5,3% 5,3~, 5.3%

131 Price Cap Reduction -2,6% -2,6~, -2,6~, -2.6~, -2.6~,

112 Price Cap Revenue Reduction $ (9,558,861) $ (10,762,404) $ (9,930,490) $ (10,161,094) $ (10,391,036)

m Residual NTS Recovery Calculation

134 Current Switched A<:c Revenue (Includes Current High Cost Receipts) $ 231,573,909 $ 218,399,363 $ 213,068,288 $ 206,766,459 $ 202,066,402

115 Payphone ILTS Revenue Effoct $ (5,727,294) $ $ $ $

116 Additiooal SLC Revenue $ 14,603,538 $ 6,679,928 $ 7,638,394 $ 4,803,436 $ 3,160,263

117 Net&oefitofUSF $ (20,696,010) S 19,566,431 $ 20,449,908 $ 21,424,529 S 22,394,501

11' Presubllcribed Line Chalge Revenue at Cap $ 47,840,600 $ 64,404,407 $ 95,906,882 $ 132,328,955 $ 174,460,741

119 Service Reloled TIC Revenue $ 14,154,019 $ 14,706,305 $ 15,246,736 $ 15,829,891 $ 16,460,288

140 Proposed Traffic Sensitive Usage Revenue $ 103,186,061 $ 111,894,965 $ 120,924,888 $ 130,018,440 $ 139,392,769

141 Price Cap Revenue Change $ (9,558,861) $ (10,762,404) $ (9,930,490) $ (10,161,094) $ (10,391,036)

142 ResidualIXC Recovery S 57,199,546 S (9,615,076) S (57,029,010) S (107,799,886) $ (164,193,196)
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; ,/'li Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 1+: $ 7.0B SNET SNET SNET SNET SNET

U3 Residual Recovery Application
144 RestruettJrildOriginating Traffic Sensitive MOU Price $ 0.01146 $ 001146 $ 0.01146 $ 001146 $ 0.01146
145 Calcu1afed Existing Originating Switched Acceu MOU Price $ 002573 $ 002573 $ 002573 $ 002573 $ 002573
146 Maximum Originating Residual MOU Price $ 001269 $ 001269 $ 001269 $ 001269 $ 0.01269
147 Residual !XC Recovery $ 57,199,546 $ $ $ $
148 Originating Residual MOO Price $ 0.01269 $ $ $ $
149 Tenninating Residual MOU Price S 000206 S S S $

150 Presubscribed Line Reduction $ $ 9,615,076 $ 57,029,010 $ 107,799,886 $ 164,193,196
151 Current Residence Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 246 $ 3.09

152 Current Residence LifeLine PSL Cap $ 0.75 $ 129 $ 186 $ 246 $ 3.09

153 Current Residence Second Line PSI. Cap $ 1.50 $ 1.58 S 2.72 $ 391 S 517

154 Current Business Single Line PSI. Cap $ 0.75 $ 1.29 $ 186 S 246 $ 309
155 Current Business Multi Line PSI. Cap $ 4.50 $ 5.24 S 707 $ 900 $ 1103
156 Adjusted Residence Single Line PSL Charge S 0.75 $ 129 S 186 $ 156 $ 064
157 Adjusted Residence LifeLine PSL Charge $ 0.75 $ 129 $ 186 $ 156 $ 0.64

158 Adjusted Residence Second Line PSL Charge $ 150 $ 158 $ 188 $ $

159 Adjusted Business Single Line PSL Charge $ 0.75 $ 1.29 $ 186 $ 156 $ 0.64
160 Adjusted Business Multi Line PSL Charge $ 4.50 $ 388 $ $ $

161 Traffic Sensitive Reduction $ $ $ $ $

162 Current Originating Traffic Sensitive Charge $ 0.01146 $ 0.01146 $ 001146 $ 001146 $ 001146

163 Current Tenninating Traffic Sensitive Charge $ 001146 $ 0.01146 $ 001146 $ 0.01146 $ 0.01146

164 Adjusted Originating Traffic Sensitive Charge $ 0.01146 $ 0.01146 $ 001146 $ 001146 $ 001146

165 Adjusted Tenninating Traffic Sensitive Charge $ 0.01146 $ 0.01146 $ 001146 $ 0.01146 $ 001146

166 Final Revenues
167 Special Access $ 46,209,087 $ 46,209,087 $ 46,209,087 $ 46,209,087 $ 46,209,087
168 Net Benefit of USF $ (20,696,010) $ 19,566,431 $ 20,449,908 $ 21,424,529 $ 22,394,501

169 SLC Revenue $ 110,196,340 $ 135,314,069 $ 149,869,376 $ 163,089,090 $ 175,964,533
170 Presubscribed Line Charge Revenue $ 47,840,600 $ 54,789,331 $ 38,877,872 $ 24,529,069 $ 10,267,545

171 5elVice Related TIC $ 14,154,019 $ 14,706,305 $ 15,246,736 $ 15,829,891 $ 16,460,288
172 Originating Switched Access Per Minute $ 41,695,292 $ 45,214,374 $ 48,863,174 $ 52,537,685 $ 56,325,652
173 Terminating Switched Access Per Minute $ 61,490,769 $ 66,680,590 $ 72,061,714 $ 77,480,755 $ 83,067,117

174 Originating Residual Usage Revenue $ 46,159,460 $ $ $ $

175 Terminating Residual Usage Revenue $ 11,040,086 $ $ $ $

176 Revenue Change
177 Proposed Revenue $ 358,089,643 $ 382,480,188 $ 391,577,867 $ 401,100,106 $ 410,688,723
178 Current Revenue $ 373,375,798 $ 393,242,592 $ 401,508,358 $ 411,261,200 S 421,079,759
179 Revenue Change without Stimulation -4.09% -2.74% -2.47% -2.47% -2.47%
180 Usage Stimulation Revenue $ $ S $ S
181 Line Stimulation I Repression Revenue SLC $ $ $ $ $

182 Line Stimulation I Repression Revenue PSL $ S S $ $
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 2+: S 7.0B United United United United United

4 Revenue

5 Initial
6 LS $ 231,597,494 na na na na
7CCL $ 274,791,396 na na na na
8 TIC $ 104,178,107 na na na na

9 IS $ 2,141,960 na na na na

10 SwTrans $ 57,952,700 na na na na

11 S~~_ $ 670,661,658 na na na na
12 SLCRev.... $ 301,779,681 na na na na

13 SpecIal Acc.a $ 113,884,665 na na na na

14 C.lTMlt JUaIo Coat F..d $ 50"77,617 na na na na

15 Current Phase Denw1d1Previous Phase Rates
16 N.....ofttofUSF S 5,433,687 S 190,301,846 $ 192,338,556 S 194,701,794

17 Uoqe - Trame Se..itlvo S 140,967,675 S 260,413,767 S 179,996,882 S 300,184,657

18 0rl&l"'" ResId..1Uoaee R.v•••• S 163,135,107 S S S

19 T.......tl.Reald..1Uoqe Rev•••• S 106,737,906 S S S
20 P.....blcribed LI•• Charee S 141,949,334 S 188,714,445 S 148,529,154 S 112,561,315

21 Service R.I.ted TIC S 31,472,933 S 33,666,157 S 34,953,918 S 36,345,895
22 SLCR.v.... ..,~ S 389,403,120 S 421,130,483 S 458,469,681 S 489,386,041
23 SpecIal~e_ S 113,884,665 S 113,884,665 S 113,884,665 S 113,884,665

24 Demand

25 tines
26 TeIepIo... LI•• M..tU

27 SLC. Total 85,674,548 88,698,645 91,615,374 94,783,181 98,197,185
28 - % o{Rooidents wi multiple lin.. 14.06% 15.30% 16.84% 1849% 20.27~.

29 Rooidential SLC. 63,581,006 65,352,399 67,111,816 69,044,044 71,171,087

30 Rooidenoo Single Line 54,030,152 54,732,544 55,186,824 55,644,875 56,106,728

31 Reoidonco S«:Oftd tlnoo 8,938,886 9,999,932 11,299,923 12,768,913 14,428,872

32 Lifeline 611,967 619,923 625,068 630,256 635,488

33 Buoinou Single Line 4,952,026 5,232,806 5,494,446 5,769,168 6,057,627

34 Buoinou Multi Line 17,141,516 18,113,440 19,019,112 19,970,068 20,968,571

35 Minutes
36 Tota1Minulel 22,507,245,134 24,406,856,623 26,376,489,953 28,360,001,997 30,404,758,141
37 QriaiaoCinaMin_ 9,219,709,638 9,997,853,131 10,804,679,879 11,617,191,806 12,454,791,335

38 TOIIIIiDatina Min_ 13,287,535,496 14,409,003,492 15,571,810,074 16,742,810,191 17,949,966,806

39 Price per MOU CIlITODt S 0.0198 .a Da Da Da
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 2+: S 7.0B United United United United United

40 Pre Access Reform $Rev Adjustments
41 Adjuatments to NTS Costs
42 CCL $ $ $ $ $

43 Payphone $ $ $ $ $

44 LTS $ 19,698,687 $ $ $ $

45 CCUpayphoneILTS Total S 19,698,687 S S S S
46 PaylLTS to CCL and SLC S 19,698,687 S S S S

47 Universal Service Fund (USF)
48 USF High Cost & DEM (Currcot) S 50,977,617 $ S $ $

49 USF Receipts S 50,977,617 S 237,213,000 S 237,213,000 S 237,223,000 S 237,223,000
50 USF High CostJLifeLine Payments S 9,620,000 S 12.318,839 S 11,520,414 $ 10,137,471 $ 8,599,716
51 USF EducalionIHeaith Payments $ 35,923,930 S 34,601,315 $ 33,364,030 $ 32,382,735 $ 31,529,435

52 Total USF Par-eats S 45,543,930 S 46,920,154 S 44,884,444 $ 42,520,206 $ 40,129,151

53 Net Benent of USF S 5,433,687 S 190,302,846 S 192,338,556 S 194,702,794 S 197,093,849
54 USF Intentate Ajl~l;'"( Ret8i1 ) 0.520010 0.628% 0.669% 0.681 ~. 0.68'W.
55 USF Interstate + Intrastate Allocator ( Retail ) 1356% 1.306~. 1.259% 1.222% 1190%

56 BFPAdjustments
57 ~. NIS Costs in Local Switching 300/. na na na na
58 NIS Coot in Local Swit<:hing S 69,479,248 na na na na

59 BFP Benefit from Removal ofNIS Cost from Loeal Switching $ 0.8110 na na na
60 BFP Adjustment $ 0.8110 na na na na

61 Subscriber Line Charge Changes
62 - Base Factor Portion (BFP) - Cost per LinelMonth $ 7.03 S 722 $ 742 $ 7.62 S 7.82

63 - Adjusted BFP / Cap for Sin8le Line Residence $ 3.50 $ 3.50 $ 350 $ 3.50 $ 3.50

64 - Adjusted BFP / Cap for Sin8le Line LifeLine S 3.50 S 3.50 $ 3.50 $ 3.50 $ 3.50

65 - Adjusted BFP / Cap for Sin8le Line Business S 3.50 $ 3.50 $ 3.50 $ 3.50 S 3.50

66 - Adjusted BFP / Cap for Multi Line Reoidcncc S 5.00 $ 614 $ 7.30 $ 762 $ 7.82

67 - Adjusted BFP / Cap for Multi Line Business $ 7.03 $ 7.22 $ 742 $ 762 S 7.82

68 -Additionai Revenue Reaidcnce Sin8le Line $ S $ $ $

69 -Additional Revenue Reaidcnce LifeLine S $ $ $ $

70 -Additional Revenue Reaidcnce Second Linea $ 13,408,329 $ 11,349,923 $ 13,171,699 $ 4,026,621 $ 2,967,034

71 -AdditionaI Revcoue Business Sin8le Line S $ $ S $

72 -Additionai Revcoue Busin.... Multi Line $ 17,672,341 $ 3,438,585 $ 3,707,998 $ 3,998,520 $ 4,311,804

73 Additional SLC Revenue S 31,080,670 S 14,788,508 S 16,879,697 S 8,025,141 S 7,278,838
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 2+: S 7.0B United United United United United

74 Presubscribed Line Charge (PSL)
75 Residence Single Line SLC. 54,030,152 54,732,544 55,186,824 55,644,875 56,106,728

76 Residence LifeLine SLC. 611,967 619,923 625,068 630,256 635,488

77 Residence Second Line SLC. 8,938,886 9,999,932 lJ,299,923 12,768,913 14,428,872
78 Business Single Line SLC. 4,952,026 5,232,806 5,494,446 5,769,168 6,057,627

79 Business Multi Line SLC. 17,141,516 18,113,440 19,019,112 19,970,068 20,968,571

80 Residence Single Line PSL Cap $ 0.75 $ 129 $ 1.86 $ 246 $ 309
81 Residence LifeLine PSL Cap $ 0.75 $ 129 $ 186 $ 246 $ 309

82 Residence Second Line PSL Cap Less USF Multi Line Charge $ 1.50 $ 158 $ 272 $ 3.91 $ 517
83 Business Single Line PSL Cap $ 0.75 $ 129 $ 186 $ 246 $ 309

84 Business Multi Line PSL Cap Less USF Multi Line Charge $ 4.50 $ 5.24 $ 707 $ 9.00 $ 1103
85 Residence Single Line PSL Revenue at Cap $ 40,522,614 $ 70,591,299 $ 102,543,011 $ 136,696,444 $ 173,189,433

86 Residence Lifeline PSL Revenue at Cap $ 458,976 $ 799,546 $ 1,161,444 $ 1,548,279 $ 1,961,614

87 Residence Second Line PSL Revenue at Cap $ 13,408,329 $ 15,794,892 $ 30,693,003 $ 49,966,963 $ 74,648,792

88 Business Single Line PSL Revenue at Cap $ 3,714,019 $ 6,749,011 $ 10,209,268 $ 14,172,461 $ 18,698,595

89 Business Multi Line PSL Revenue at Cap $ 77,136,823 $ 94,887,257 $ 134,448,777 $ 179,666,805 $ 231,212,794

90 Presultserlhed Line Charle Revenue at Cap S 135,240,762 S 188,822,005 S 279,055,502 S 382,050,952 S 499,711,227
,./; ..

91 Line StimulationlRepression
92 Current Residential Second Line Rate $ 18.00 $ 1800 $ 1800 $ 18.00 $ 1800
93 Current SLC &; PSI. $ 3.50 $ 650 $ 771 $ 9.90 $ 762
94 Current Residence Multi Line USF $ $ $ 100 $ 100 $ 1.00
95 Adjusted Residence second Line PSL $ 1.50 $ 1.58 $ 260 $ $
96 Adjusted Residence Second Line SLC $ 5.00 $ 6.14 $ 7.30 $ 762 $ 7.82

97 Adjusted Residence Multi Line USF $ $ 1.00 $ 100 $ 1.00 $ 100

91 Pri<:e Change $ 3.00 $ 2.21 $ 2.19 $ (2.29) $ 0.21

99 % Price Change 1395% 9.04% 8.20% -792~. 0.77%

1tID Residential second Access Line Elasticity 0.50 0.50 0.50 0.50 0.50

101 % Change in Demand 0.00'10 0.00'10 0.00'/. 0.00'/. 000'/.

102 Cbange in Residential Seoond Line Demand

103 SLC Revenue Effect S - S S S S
104 PSL Revenue Effect S S S S S

105 Usage Stimulation
106 Cbange in Demand Industry Average 0.0'10 0.0'/0 00'/. 0.0'/. 0.0'/.

107 Stimulated Total Minutes
108 Stimulated Total Originat.ins Minutes
109 Stimulated Total Terminating Minutes
110 Originating Usage Rate $ 0.02620 $ 0.00987 $ 000987 $ 000987 $ 000987

111 Terminating Usage Rate $ 0.01728 $ 000987 $ 000987 $ 000987 $ 000987

112 Stimulated UsaCe Revenue S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B United United United United United

113 TIC
114 Service Related TIC $ 31,253,432 $ 32,472,933 $ 33,666,257 $ 34,953,918 $ 36,345,895
115 Service Related TIC Expressed Per MOU $ 0,00139 $ 0,00133 $ 000128 $ 0,00123 $ 000120
116 Non Service Related TIC $ 72,924,675 na na na na

117 RestructuredAccess Recovery
11' Originating Traffic Sensitive MOU Price $ 0,00987 $ 0,00987 $ 0.00987 $ 0,00987 $ 0,00987
119 Originating Residual MOU Price $ $ 0.01633 $ $ $
120 Terminating Traffic Sensitive MOU Price $ 0,00987 $ 0.00987 $ 0.00987 $ 0,00987 $ 000987
121 Tenninating Residual MOU Price $ $ 0.00741 $ $ $
122 Originating Traffic Sensitive Revenue $ 91,025,732 $ 98,708,304 $ 106,674,064 $ 114,695,954 $ 122,965,532
123 Originating Residual Revenue $ $ 163,235,207 $ $ $
124 Tenninating Traffic Sensitive Revenue $ 131,187,174 $ 142,259,371 $ 153,739,703 $ 165,300,928 $ 177,219,125
125 Tenninating Residual Revenue $ $ 106,737,906 $ $ $

126 New SWitched Access Usage Revenues $ 222,212,906 S 510,940,789 $ 260,413,767 $ 279,996,882 S 300,184,657

127 Price Cap Reduction
12' Price Cap Revenue Base S 1,067,627,318 $ 1,188,650,841 S 1,017,909,616 S 1,035,834,301 S 1,052,363,574
129 IntIation 2.7% 2.7% 27% 2,7~. 27%
130 Productivity 5,3% 5.3~. 53% 5,3~. 5,3%
131 Price Cap Reduction ·2,6% -2.6% -26~. -2.6~. -2,6~.

132 Price Cap Revenue Reduction $ (27,758,310) S (30,904,922) $ (26,465,650) $ (26,931,692) $ (27,361,453)

133 Residual NTS Recovery Calculation

134 Current Switched Acc Revenue (Includes Cw-rent High Cost Receipts) $ 721,639,275 $ 690,796,743 $ 673,097,314 S 655,818,511 $ 643,795,662
135 Payp!toneJLTSRevenue Effect S (19,698,687) $ $ $ $

136 Additional SL~enue $ 31,080,670 $ 14,788,508 $ 16,879,697 $ 8,025,141 $ 7,278,838
137 Net&nelit::'c;w.·· $ 5,433,687 $ 190,302,846 $ 192,338,556 $ 194,702,794 $ 197,093,849
13' Presubscnbed Line Charge Revenue at Cap $ 135,240,762 $ 188,822,005 $ 279,055,502 $ 382,050,952 $ 499,711,227
139 Service Related TIC Revenue $ 31,253,432 $ 32,472,933 $ 33,666,257 $ 34,953,918 $ 36,345,895
140 Proposed Traffic Sensitive Usage Revenue $ 222,212,906 $ 240,967,675 S 260,413,767 $ 279,996,882 $ 300,184,657
141 Price Cap Revenue Change $ (27,758,310) $ (30,904,922) $ (26,465,650) $ (26,931,692) $ (27,361,453)
142 Residual !XC Recovery $ 248,960,820 $ (7,462,147) $ (135,722,115) $ (270,842,869) $ (424,180,257 )

;'->.11 ·l
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.0B United United United United United

143 Residual Recovery Application
144 RestructuIM Originating Traffic Sensitive MOU Price $ 0.00987 $ 0.00987 $ 0.00987 $ 0.00987 $ 0.00987

145 Calculated Existing Originating Switched Access MOU Price $ 0.02759 $ 0.02759 $ 002759 $ 002759 $ 002759
146 Maximwn Originating Residual MOU Price $ 001633 $ 0.01633 $ 001633 $ 001633 $ 001633

147 Residual IXC Recovery $ 248,960,820 $ $ $ $
148 Originating Residual MOU Price $ 001633 $ $ $ $

149 Tonninating Residual MOU Price $ 0.00741 $ $ $ $

150 Presubscribed Line Reduction $ $ 7,462,147 $ 135,722,115 $ 270,842,869 $ 424,180,257
151 Current Residence Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 246 $ 3.09

152 Current Residence LifeLine PSL Cop $ 0.75 $ 1.29 $ 186 $ 246 $ 3.09

153 Current Residence Second Line PSL Cop $ 1.50 $ 158 $ 2.72 $ 39\ $ 5.17

154 Current Business Single Line PSL Cap $ 0.75 $ 1.29 $ 186 $ 246 $ 3.09

155 Current Business Multi Line PSL Cop $ 4.50 $ 5.24 $ 7.07 $ 9.00 $ 1103

156 Adjusted Reaidence Single Line PSL Chmge $ 0.75 $ 129 $ 186 $ 1.79 $ 120

157 Adjusted Reaidence LifeLine PSL Charge $ 0.75 $ 129 $ 186 $ 1.79 $ 1.20

158 Adjusted Residence Second Line PSL Charge $ 1.50 $ 158 $ 2.60 $ $

159 Adjusted Business Single Line PSL Charge $ 0.75 $ 1.29 $ 1.86 $ 1.79 $ 1.20

160 Adjusted Business Multi Line PSL Chmge $ 4.50 $ 4.83 $ $ $

161 Traffic Sensitive Reduction $ $ $ $ $

162 Current Originating Traffic Sensitive Charge $ 0.00987 $ 0.00987 $ 0.00987 $ 000987 $ 000987

163 Current Tenninatiog Traffic Sensitive Charge $ 000987 $ 0.00987 $ 0.00987 $ 000987 $ 000987

1U Adjusted Originating Traffic Sensitive Chmge $ 0.00987 $ 0.00987 $ 0.00987 $ 000987 $ 000987

165 Adjusted Tenninating Traflic Sensitive Chmge $ 0.00987 $ 0.00987 $ 0.00987 $ 000987 $ 000987

166 Final Revenues
167 Special Access $ 113,884,665 $ 113,884,665 $ 113,884,665 $ 113,884,665 $ 113,884,665

168 Net Benefit of USF $ 5,433,687 $ 190,302,846 $ 192,338,556 $ 194,702,794 $ 197,093,849

169 SLC Rewnue $ 333,860,352 $ 404,191,627 $ 438,110,180 $ 466,494,822 $ 496,664,880

170 Presubscribed Line Charge Rewnue $ 135,240,762 $ 181,359,858 $ 143,333,387 $ 111,208,083 $ 75,530,970

171 5eIVice Related TIC $ 31,253,432 $ 32,472,933 $ 33,666,257 $ 34,953,918 $ 36,345,895
172 OIiginating SWItched Access Per Minute $ 91,025,732 $ 98,708,304 $ 106,674,064 $ 114,695,954 $ 122,965,532

173 Terminating SWitched Access Per Minute $ 131,187,174 $ 142,259,371 $ 153,739,703 $ 165,300,928 $ 177,219,125

174 OIiginating Residual Usage Revenue $ 150,530,438 $ $ $ $

175 Terminating Residual Usage Revenue $ 98,430,382 $ $ $ $

176 Revenue Change
177 Proposed Revenue $ 1,090,846,624 $ 1,163,179,606 $ 1,181,746,812 $ 1,201,241,165 S 1,219,704,916

178 Current Revenue $ 1,138,303,622 S 1,194,084,528 $ 1,208,212,462 S 1,228,172,857 S 1,247,066,369
179 Revenue Change without Stimulation -4.17% -2.59% -2.19% -2.19% -2.19%
180 Usage Stimulation Revenue S S S S S
181 Line Stimulation I Repression Revenue SLC $ $ S $ S
182 Line Stimulation I Repression Revenue PSL S $ $ S S
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