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universa! service contributions — thelr networks are not a part of the public switchad telephone
network and they are not eligibie to rsceiva support from the Universal Service Fund.

| also understand that the FCC intends to require paging companies to contribute to the
Univarsal Earvice Fund on the same basis as other telecommunicatlons service providers. Such
a result would conflict, howavar, with the express mandate in Section 254(d) that
telacommunications carriers shall contributa to univarsal service support on an equitable and
nondiscriminatory basis. As the FCC recognized last summer, paging companies do not uge the
public switched telephons network In the same way as “LECs and other voics caniers,®
Accordingly, the FCC recommended that paging companles’ rates for transport and tarmination
be calculated separately from those of LECs. | urge the FCC to follow this logic again when
considering tho appropriate measure of any universal service support obligations imposed on
paging companles. Moraovar, requiring lower levels of universal service support from paging
companies Is the only squitable and nondiscriminatory solution because such companies are
Insligible to recelve funds from the Universal Service Fund.

when Congress enacted the Telscommunications Act of 1888, it Intendad to dereguiate
the telacommunications industry and create competition, which would result in lower rates and
advanced services for all Americans, As we near the concluslon of the Implsmentation timetable
contemplated by the Act, ! fear that the FCC appears to have lost gight of these goals and
instead creatad for iiself a new regulatory mission. As a resuli, it appears that the natlon's
telacommunications cusiomers may expsriencs increased local or long distance rates. This s
simply unacceptable, and | call on ths FCC to reverss course to pravani any such rate Increases.
in particular, | belleve the FCC Is compelled to rafrain from adopting new rules increaging local
rates (6LC Increases) and psmitting competitors using unbundiad elements to avoid paying
interstate access charges untlt implicit universal service support is made explicit and guaranteed
in the Universal Service Fund provided for by Section 264 of the Act.

Sincarely,

BILLY ZIN

Chalrman

Subcommities on Telecommunications,
Trads, and Consumar Protection

¢ Locel Competition Order, 11 FCC Red at 16043 1092,



