
EX PARTE OR LATE FILED

OFFICE OF THE COUNTY EXECUTIVE DOCKET ALE COPY ORIGINAl.
ROCKVILLE, MARYLAND 20850

Douglas M. Duncan
County Executive

May 7,1997

The Honorable Reed E. Hundt
Chairman
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20544

Dear Chairman Hundt:

I am writing to express concern regarding the Universal Service high cost assistance fund
proposals presently under consideration by the Federal Communications Commission. In
particular, I want to urge"the Commission to reject any variation that increases the size of the
Joint Board's Recommended High Cost Fund Proposal.

Under most variations, Maryland is a net contri\>utor to the high cost fund, and some
variations would increase the bills of Maryland ratepayers by up to approximately $2.00 per
month. This is simply unfair. Maryland ratepayers should not be required to subsidize
telecommunications providers in other states.

I have seen the April 22, 1997 letter from Chairman Russell Frisby of the Maryland
Public Service Commission, and I support the views expressed in that letter. I strongly urge the
entire Commission to consider Chairman Frisby's positions.

Thank you for the opportunity to submit these comments. If you have any questions,
please do not to hesitate to contact me.

Sincerely,

~~.
Douglas M. Duncan
County Executive

DMD:jp

cc: Commissioner James H. Quello
Commissioner Susan Ness
Commissioner Rachelle B. Chong



E~ ~Af;1f~ OR LATE FILED

LEHMAN BROTHERS

May 15, 1997

Chairman Reed E. Hundt
Federal Communications Commission
1919 M Street NW
Washington, DC 20554

Dear Chairman Hundt:

OOCKET FILE COPY ORIGINAL

RECEIV'ED
NAY 2 7. Jf1Jl

Federal Communications Commisaio
Office 01 SsCTSIaty n

It has been brought to our attention that the FCC is considering a proposal to increase the
business line Subscriber Line Charge and to impose a new charge of at least $4.50 per line per month to
support extending new telecommunications capabilities to schools, libraries and rural health care
facilities. At the same time that it is considering imposing these new costs, we are told that the
Commission will not take the long overdue step of bringing rates closer to the true economic cost of local
access services.

We urge you not to adopt the foregoing proposals which would, in effect, impose a new tax on
American businesses. With all due respect, we believe that the imposition of such taxes is the business of
the people's representatives, not appointed officials. Moreover, nationwide educational and health care
initiatives should be considered on a comprehensive basis by all interested authorities, not just as a
telecommunications matter by the FCC.

The time has come for the Commission to reform its rules governing access charges, which are
more than $3 billion a year higher than they should be. All consumers, businesses as well as residential,
deserve protection from excessive monopoly prices. The Administration's social policy agenda should be
addressed in other ways and not get in the way of these reforms.

Sincerely,

Diane Monda
Vice President
Technology Services

LEHMAN BROTHERS INC.
3 WORLD FINANCIAL CENTER NEW YORK, NY 10285-1100
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15 May 1997

Mr. Reed E. Hundt, Chairman
Federal Communications Commission
1919 M Street NW
Washington, DC 20554

RECEIVED
MAl 2 7 '''7~ .. -..

Federal Communication. Commllaloft
Office 01 Socretlly

Dear Mr. Hundt:

I appreciate very much last week's announcement of the
FCC plan to implement the Universal Service provision in the
1996 Telecommunications Act. In particular, providing
discounts for schools and libraries will be an enormous boon
to us in this relatively poor, rural section of western
Virginia.

However, I fear that the focus on ability to pay (as
measured by eligibility for the national school lunch program)
obscures a major problem faced by us and other rural libraries
and schools: being billed double, triple, even quadruple as a
result of using phone lines passing through the territory of
more than one phone company. This problem is not one easily
addressed by putting pressure on specific phone companies,
because they can hardly be expected to lower their rates
dramatically simply because we also have to pay another phone
company.

Let me briefly summarize our situation and then give you
the specific numbers causing us such distress. The Rockbridge
Regional Library consists of a headquarters, four branches,
and a bookmobile. We serve two counties (Bath and Rockbridge)
and two independent cities (Buena Vista and Lexington), with a
total population of 37,000 spread out over 1,145 square miles.

o
to

No. of Copies rec'd
tist Ar3COE '-----

Recognizing the importance of a telecommunications
infrastructure both locally and nationally, we coordinated
three years ago with the schools and colleges in this area



win a u.s. Department of Commerce Telecommunications and
Information Infrastructure Assistance Program (TIIAP) planning
grant, followed the next year by a grant to implement our
plan. We are now in the last two months of that TIIAP
project, which has made a tremendous difference to this
community.

All 22 public schools and libraries in our service area
now belong to a consortium (Rockbridge Area Networking Group ­
- RANG) that provides a wide area network (via a Sprint frame
relay switch in Lexington) allowing us to interact
electronically with each other and to obtain speedy Internet
access. The wide area network (WAN) is connected to the
Internet with a T1 line; each individual site is connected to
the WAN with a 56-kbps line.

The RANG network is in place and operating well,
providing hundreds of individual workstations with Internet
access for students, teachers, and the general public. Our
problem is the cost of the telecommunications lines. Our
Internet service provider is Sprint, which is also the local
phone company for 16 of the sites. The annual cost for each
of those 56-kbps lines is $1,520.28 -- a significant amount
for our weakened budgets, but one we can manage, especially
with the FCC-assisted discount.

More out of line are the annual costs for the other six
sites:

Sll.e.
Bath Co. High School
Valley Elem. (Bath Co.)
Millboro Elem. (Bath Co.)
Fairfield Elem. (Rock. Co.)
Bath Co. Public Library
Goshen Public Library

~

$5,911.54
5,890.53
4,409.43
5,375.36
5,911.54
4,409.43

Phone companies
Vir. Tel., MGW, Sprint, Bell Atl.
Vir. Tel., MGW, Sprint, Bell Atl.
Bell Atlantic, Sprint
GTE, Sprint, Bell Atlantic
Vir. Tel., MGW, Sprint, Bell Atl.
Bell Atlantic, Sprint

Each of those costs borders on the cost for a full T1 line,
and is insupportable in the long term. As an example, the
Goshen Public Library is a tiny one-room branch with one part­
time librarian, but its two Internet workstations provide the
only public Internet access in western Rockbridge County and
eastern Bath County. Still, the Rockbridge Regional Library
system cannot long afford to pay $4,400 each year for that
access.



I do not have an answer to the problem. But it seems
to us that more than discounts are needed; rather, a
fundamental change in the rate structure is required to
address situations such as ours where sites are spread out
and can achieve Internet access only through multiple phone
companies.

Can you help us, please? We would be very grateful for
any assistance or ideas you can give us.

Yours truly,

Linda L. Krantz (Mrs.)
Library Director

Cc: Mr. Theodore V. Morrison, Jr.,
Chairman, State Corporation Commission

u.s. Sen. John W. Warner
u.S. Sen. Charles S. Robb
u.S. Rep. Robert W. Goodlatte
State Sen. Emmett Hanger
State Sen. Bo Trumbo
Del. S. Vance Wilkins, Jr.
Del. Lacey Putney
Del. R. Creigh Deeds



S 7 rhJ \? S {; On... -n.l 1(.. ~ ~O 'i It A- L (. 1'?"P-/) CI-.A C tJ q n is) \1;]>.1,

t-,.IA:-n~L.'-( t)oJ -Z:t-+~ R-\~:t\CL,",-- t ~UU P(.\D>1.l>t.,v 1+

!H-f)

l:>r G(iA-rfUf~-"( Cl.-¥), Ay'V) '-Lk.'i.- ('7 tl;: C.'?./~(.>0L.f~,

{vt<. IH.A_ P~t..:'V)I-ec.. f..>'t..~{ U el~'-( PNDiYtC--C"I..-UH1L\4.

7l.... ~. /'VL,IC"f- (l}iI--'rVc-r '-.J li~"Z~ -rp,\::J "(4 hI' tv·.....J( r:;,:
P', C"

-.z.- \.A.Jl~ t.f 't00 u,..J(l/I.. CDCh r":/-1. -t'\-'c"L f i0(.l_0~7A. t'S~':'
C-

u} 'R ~t t L;....~ ruO\.J:1.. 1-1 H0 t.. () G-~.l'-' ~ <..-is i If <;1- ~, C
II.

7 ~IL.L- q-r/A K. <z. ~ I'J>OL ('Or-elf..v" tuc P{~0FIr ~ F F .,
F;

?q f ~ A-I A-1A_ /VOl Ocv ~ S'\).)0"\./~ Llz\'-"l I) '7 ':LEfi:

~\Lc.~\...- A-1 ~(..D~0n\{..'~, PRD&R.fH1 (..~~t~-1,U;~1

P\-~10"',!'J/..... K~~~~I 5',-:ID(~S. R0'H~t:t(U.(~ A"->I) 't..\CP'Z..·

"'U~ ..\V7 I '1.. c...~ lY ('0 v-d) ~ ~ rz. J. <i..:¥ I ~ "( IL"-'G 1-( ~~7', «) o~ U~-r \

r:r (}-J<Z; ....v' -r t+, ~;) [' f- (vt t'-J(.)(...,)L f ( 1( ..... ~ AS 'l.. 7.,,/J....J



" /...!"'d L j , I 00 d.
' ';;> '-' -'?

Sq..n... SI t?(/ '""'fl) r'I.-..1t!c!l-"<Z\7 ~rlnNtl rt'')(lr .L+Jr1nr

L')'\,\7 3')7(l()'1) ';rlg~+lcJ O'?,Jf'(I,?-.,tl 02" '/:~-':l(;l;::1 ~IH2..

,., el (J~ h tl <J 01. .. 91-l ).. 0, d U<31 (~H I y~ I' \ l-trl .~(/

Q,...,,-t/ CY'l'?l(t-;:l -n-tn OJ-I )'t/!-ld)(),.f1 ~I >Zf"1'3 12-{f<!

'iJ2.l'I~l-1 ()L- 1'JIf"\Cf3J 7/'U1tJ(/ "3~/.d UrI-tJ I )ItO-7(ISO-H

..-t~J-r1) 1-1 'S'I(1 ~l-/ 1$ f (~ I <j t/1f/ 9 I.., •YH:JJ- 'd I) 0 N G'l,.

!) :l "'Z 2 17 ,"'l?,lj:> .l--') rI 7:1"30 .l.M 1 '3 -, 11 ::l Ot'~t! '?. ") 11\ ~1 S

1.rAClffd '3-u:;.i ,/-j..,ry 'S~U:;')("'f( (."Ol"") ,5rlCltl 0L

J..'"\'?N \ (j '<":' n i::J }.Li""'/:, ......~ ,...11<.1 'Tl(\ :::l (' J- ..hI"" I ~ '1 t;,f? 5 '<.,1 (V (')

fLrf'31-JJ-..tlcJ f?).. 3'1){17')2 5 ~,'V;;J /--1.2_1('")) '~LJn rl CJrI-*;:f

Ll"'I, )...~2.- i> tf d V },,\',f'?, n:3 0 j..<f I { Q?''lIU2- S0 11 3. f> 1 ., 11'"1-1

l:,rQ \I H tJ~ I -:s L~ 7,([ ~3 j 3. N (l tJ t1 .. tl'J 0'1 } S'1 foIL {Yl\l t"'I

."(/\ Eo.!n N (J~\tO '3 ~C\t-7 cJ Cl (tld - "l<Ld d rl I (-I}(\d °2.

-)0~J (-1 ('"I':'''' '1'\ tf. J3 I"""'-Vn" Q '0rl (J.., I;.J ~ \1\"A 1-1 0 L

Lt-tN2' ~~('O':)l'lcA ~"I(,("~S ItJ:'O~1 1"'-t/1.·S~'

o L )..-, J'l \' d tl l.-"3 > ' 53 '('II r! d u en 3. /1 {\ ~~"3 S

'"3 rl0t1 cJ 1 t}7 ':1, ' "3 (\t:l/--I 0)...· SI I J-/) J '1 Qd QrlO~ 3. ~

f<l<::)'l.-·~Q\\"7'\ ~IIIQd U\o:;....\;P 02. '51:1 '05 'ht"?;>O 1()7/Q

"'tiN \ /,J nn \)t'""'I.tt n':'3. H vt.,d 1 f\ClQ

tC1C! (1.,('1'3 tr~ q') ~(:,l/..l C',,2.. 1;'r"'IrJ H<J t-·l=Ja 1... I f\.tl1 H!t't,~~

~ 0 ;;l •)")~?~~~'
':'~ t.:".~.{~: ..... '

""~I\.!d0-r15 G1rl·U 5l...0(1'.I,O n\\\-I~\l- ~1'"'·0 "'}~{j,~.;tti. \06'
,·8''1: '-" • .-

, h~H-l ,en ':"~ t-I '~13 J-0n '\ ~("I f ,'I ...,!" EJ ~<w ~~.cq'1i' . ,<-;.)
~ \y, .' l .,r '-. ('

(i \ .L '" :;l x") •/-.1"3 /.~ ').d J-..' <:"I ) I _'? ~). ~"o 1...-., -d .(tA~>'I.'
~ ,;.or t." ,. " .. ",,;

,": .''v'" '.,-
\~ r'" :J.\-'l?! J--tr t:.! rl~tf ttl c7'l-· ')·n:l 0 t"" C'L ~ I tts ~ 1:::l

D).("'Il( 1700"-/ ('1- I I---")I-:od S'r'l-- 3- ~lrt )/1 -z:- I Q" ~

('1..



""""'-?it\ 7- $. S tJ 3" t l ") 0('_ f.1 ) tJ Q, L) I, S) S SQ-,

., t-J.2. (rl r .hl'.d 'J~ \ )-Q,I,:-t'."""Y"' ~(...'"1 ":1 G'~ 1 3., \0«}~S

SriOHd '3-=3~;) -tJ .)\ 2-1 ~\ '}").lt1"l1l-S0'1 ~~r'OClH?

1 t'\ L "Vl~ I 0 ~ • ':l ')7(l(r~ > '"I tfJ 0'1 (I (2 ?1 fa ('4 Cll..A tJ.

tJl'\l'\I,X.-'t,fW S 6J AHd ")-., N() (rlnc.--r'\ <--il?L( 1.-, ')

?I Q 1 ('J -"3) \:)5'1. tJ 'tl J..rt CJ LJ tI Q I Jf1 '1. r) '"' bI N1

S 'H:I J. ).,1 r4 (') I ("Yo 1(?) 3rJ 2!C)c\:.1 -J~ I ).j ~O(l"\ tf 3 J..t 1 'I

'3 uV'/ ct I 1""1 (] 035tH) . 5.l-rt.~ J-"htkl '~i ~:u lj ~ ~ 1::.1

'<J n;;-td /5 \ ,11-1 " "> 0 t/ "v7-r'1'iJ ' 53 I (,t ~ "V Z) I, '5'l0C)t'!"1 5

151\:n-'d~Q+t 0)_ I 31}(\().).\ 3r<'IJr"d "3"3.~I';; S1

!-12.rlO}...{1 to} (""'JC~ I 0<:, 't f>J <)1 1"1/_ :to 1-0q SI Q-J I f4..}.

'Hl.rlGlW t.A

J'"'d;U 0 '1a(l (')-:'10 (O<7"'t :rrlcJtF3 \ }-Nt:k.lW.t':>3.~('J-t1d

1. ,.\ 2- S~{~)..j ..l.k.I rI). 'H j...:-f CI £.J t:J ()~. Ii :3 () 1).....~ CI

3,)\,'\"(13) 714(\,,).--/ '1(;:j,O'1 qrl;t. (:J SL?1$ 'r.r'ti<J~C\J

3. r'at/ Lf \\:l'101 '3, ti 1- . <'3.r4(1tJd O(}(I 'Q' ~t4-(

J-..J-17 'j. no r-t15 S)· 3'1 'un (.!? (1 ()..t:.1 ,,",,\:j+\.L'3:~~tI

1''3 N('l He! "3 )')..-1"\,2. ..." ~ I 5S3 .. ' ~ r. ~ I ).LroJl-QlJIl- ),~

J3 (,' 011-5 ' ~'''{J\)...\ d ') cll..) " t1l-ri\,? HI I 1~ 1:zI.114f zll-, t. S'i0 '0 1"'\"1 >

'S"1{;,J....1 <:JS~I-\ (<j;'17??Q ''S~lS3 .AI's(,\~ /<)3')..00.1"1,

r-'J! 0-;""''11)1 )..J{"I. I >3.'(~:? +-1 tJ " t' ') e -, '3 1-\1- ·V\-t/

)1 J..j b\1- ;...~ 0 d 1_1 '.) ') ~. rf () ,,1 a"3 -r1)" ':) 1 c.lr-IO '} "3 5

')rl(lH<! ~r..,t,l3 c.JO-:; ~J-Ull ....i/O ~ 1'1'£1

t.r~o.;l!('I() '(.I" jJ(",)1("il r47'H tJ Sl.'"3.S I hrl-t/tJ1..-l C'7

1(""10+1& It/f 0 '" '3.r,\1.SU"tZ ~)-jll ~~110(1'l

L(~--;-W"\OClcl 'I'\tl) '3-('I\"1'7d 1Hz- I 51 )"'~~'?

\'L



) ~.L-+"<7 7rlC' J-J a <"3'?('(I?> (j ,I n :.; ,I;;) ,;:'2.. ,'" (J \ <~ :, ;I

L, S"n '1 ,-{l J O,'?(l )':"'5 '6.l 5 (' -;d I ~?;:1 J-t*l ~ OCiO f (I G' -e {} (t \)

~"O'c.-&--e~ Ol~l ICL~61(')(f 311'(1 '5'7rlOr1<1 OOQL ~

''?'/-Il <,i /"l)tt!-, '?J-tf~ C"'1po<;j ff 031" t l ") 5 1

l--Ufl('l) p..+J<t h1.Ht-' (l~ €f jO 3)-tl"~1 L~"'i tI 1',1(1I}-..tIJ

,Hl c\:"''1,l.,Sn/ J-f"\21 '~}_~'(:I -nnj htl~1 Orlr(') 1 3r4 Gl tTd

-" n (7 'L f ~ I,..tr~ ') J....t1 1"12. C ~ .I'~.J-~;J O-::;':>n C,' :7 ¥ tf

Lt) (1(1 ?>'~(~-j1-Y('tI 1,,?,rlOf1d ono J'C. _ '(·'3.r1 0 l-! d

OOGl J(I) ,0 ~ ~"""J1.-If.''x, ~ ft). ,AI 7 l.~h"'?I-::i ~ tIL ~}

.).,,+.,1) ,5:; ~ 7 ))..-1<7d fr-G UO 2 S C'\-, ':3 rJo '::' t l d '$ r7 2- it 0

Ln1f ~.Hz. (.i-r1(7C'UI-t/ ! /'71t!('")(!?3 I OJ 0\ n)(J &0 S S 1

Or?0""O<jt fJ "3,J-7L r4'3. -/-12. (Js'r.?OQ 'oo-r f1 ., +u.. 0',.L-,

(nO'Otl ,AJt;jJ-7,L f ( I 000 I o} t! l-t/Hl.- '0 S 'OOQ 'oS 1.9

,?Soo, 'h11?1 }-,~{;/dL-,,((j) l(,,?O+ld 'ltlJ.. '~l..{JV

().)');,cr)CJ tl t-t}'i/ln 32.>(/) Sl y,iI(\(')'35 ~rJ("'h}

"$ 1_,1':) )'.~-:I "" S .t-O tl I" -:) -:::;, I () (/ t lSI ,t... :?,T'/n J 0 L. )1

t-f\ t l <' l..~ \' J -, r"0f1 d 'S -r1L 3>0 J:'~'~' ?;. rlC''ItJ d ., }--trcl

/;.. t/l:t cf t1 2-7 (->-) )-i:~ tl.2- ' r---; rlCl-rJ cl o (!(l IC\ 1 ;:j 0

~~lcll.l tN...' >~ -t-)i.- rr! I L) ?'!r (17 02-) ( ~~/\I U () 7

'S ('10tlcl.1 t"ll- t-ti-HJ- / /-'?t'V6lU -.i(J L~n0 utI

3HL 02- I O--:;"ut:t cnt{'1l- 51 1.L50{ )1 L~t-

J-~>('"<JC1"U .~ /-'II- ~/'VJ ,"h0 N 'oG! 1;j j1 SS{;) '1

") h:J.. 1 (t 1~ )--'v"<1 j.,-)f"~10 .:-'\\:~) 0,"1-!:-) <t OQ \.l ) \

/ -O-i"ll- ,",,(l5(~~ d I·'......' :1; -v IJ. "1"'\ t( i I I ~ 'A-\.. e~ !--\~r\ ;:i

"t!i'7 (}"1 :. tV ;"J 0 Le' (I . i' Q ~ 'I n 0-[ 3. t'\ 2-

5' ~ h'1.rl () YI"J d (., 1-1 1- \ ") {} 0 1,.-.)3 5 ~ -;:i I ~ ()

II.,



/"hrJ1'12. '3 )f' 'l,! d I ) j :\; 1 !") 1 '(Pd

""3 ,--.I ~+7 (( l..., ,"i-\} L ~.. \1 -n(Yi .'-' 1 H 1. ,..1 (1",,1.:-1 }- ? rt(1)-I "3+ \ L

1-\:1+1 1.. '("r\.\/ ...., {/ ) :'\'1..) C'1 I 5! -I nu'. \'.\\ ...."(I', f,l-, 5 ,,\",11") 0/

-I) ,oM "Y1 C''11\ tJ J .:1 t"6\11.. .1 0 ('l. if \ ) \:1 (J 1- ...., ('/ ,., rJ 0")

o 5" I J '3 1...1 ? ({ (k'/. V 1 ~. I 1.1 ~J IN 51 £ '3 '1 J Q ., lJ '::')). '>n 'I

If·\l.'ntl ~1':);:1 'tq-\L ,.1' .... ',.-.(1 -:J\! a..."~5("i( f?1nrv

{:' ~ I.;J ~. l. S"n ~ I-',.L C'Y-{c (1 ~ Sf tf (3 "3 'B (\.2 S I ti ') I Hf"1

~ 3::> ~> d !S J.,. S'5 3 ") ·1 1!- .;~ t\ 3 I 0 \.;( J- S1 tJ .r~ rf (! '1

l-~' -. 7) -j ." t\.2- ~ I iJ"IIt/'1,J)..J <) ') (v{\('): 35 31-t./... ~ t'

" ).'1?,l 30, 3

~ t \2- >'p':J;J fLI (lJ ('( ! J-:I?~ ;4 Or<! tI 1- <; ,;11 "'(I J. h':! ') Cll.-

I LH'H'""l Il.< '2,(Jd ;'1 "'7/ HI, (/) 1./(; /.) " ) /),..., ("'I ())., ;. '1 ?-lCl +l)

Oz '5'"')O'Jc.! '.1">(112\/:1(\ 0]."1, )<>'31-4 0 ).')0) ,'lV ,t,_r'Q/

rf[\ (:4 7 ~~') C1 £.f ;, '7.-} i -, '\ '3 I ri c" (I i.J ~\ /' -~ "7 ("l t! (j ('I Srl l U (', ::J
J ..

1. St "I ~ 2-,' J \:,1) .., ( 1.. \ l \I ') tJ I 7 0 '\ '(I (J .t:.. )' J "., ("\ 1-' 1..1 <:) ')

/-··{)01 $( )(til. '3l..'I,'-),1 1 r""/O () ~ siffl ' L01}'Hh tld

'1'1:'\ ~ 0,).. I .LfT3}.. / '" (Jd '1 tJ I L.(j tJ d 0' 2 3 3 I.;( =i l-'('lc! ;;1

"3rrl'C\ri,,1 '\'IP<")/I tl Jtl.H 3rt" ),11"(\3. OS I 19ad

'3"" (,> COl.(+, I <) I) )(1;' 1.,110./,,) n ') I en '07 11 tt S} ?, J:I

\1')");>:7cf t' )1)-! ~0)t':,(1 3t-1.,:. (V'ltl '",L'1);_ f~ An

,,; -; .... j Q ?""IOOd II tl 1- <" '{t / '4 '7;:1 k~l j c--e f;I y...\:I-:,q

j,o~ ~).\1q 'oTuO:\2-,)(\) 1t1l r \1</ 4.1n;;t -1'4itf3 C$

L~ L • '5 t. 1:) '3 g !""),'11/"""1 1,! ti '3 r' elf'!d 03 -; (J0d

tlJ-t~ oS' l-S \)-7 oC'XJ '0'). C 1)l,t-l.l. 01.1'"1.1 0'30, I (''\cJ

n .... "t,1d Q(l0'L "5-\-12- ~1 '31.:; 011"'1(JOc! 3~.?- 0$

1£



e OIlJ I') j ,.:- L..-V/~t <;.;') ! t;-:,
I IH -7 v' PHl1 ~Ot>, ().)"c.w

l,. t.-HQOL <: Q rJ s-ntv Cl I (j",J
I

{Vv'-</ '? \k£ £(. \-\ 0<.-\ ....

O\~1a.\G'{ (. p,~ (.. ~'A l~_ I/' 1(. -Z'l,-\- 1(;, TI~~, 70 (', l. h L' (I
I

5 oS'-', '2



largely on ho economicanY di.­
advantaged school's enro1JmeM
is. Some raries also win:h ,
eligible r lower rates. Jb.. :'
more an 50 mi1lion ·studdII .'
co benefit ':

ducation Secretary RtcbIftI :'
. Riley hailed the discount pIiIa •.

yesterday as a "giant step" _ .'.
the next century for the 0.....>
schools. However, several..... .
recently have estimated the'" ..
costs of infusing classroomaA,· .
new technology to be mue:'..

than the amount of the •
ili the FCC has approved. ._
80m measures, meeting ....
goal e d cost $109 billion 0'11II'
thenext eade. .; ,..

Even . the new disco•••
many state dlocalgove~
could struggl~to come up .•
the money needed to fully •
the information age. Schools itt

SeeSCHOOLS, E3, Col. 1 .....

The Bells' critics said the AlUttiar
didn't go far enough. "This bt!jiDs, to
cut the fat out of telephone~
pricing and moves prices~~
ward competitive market Jeoie)f,~

said Gene Kimmelman, Washington
co-director of Consumers Unioa.

The task Congress gave~ .FCC
was gargantuan: Help create a new,
competitive local telepho~.1l;e,t

bY.Q.verh.auling a system ofSUbSilfies
l.~·eated during the AT&T~If
era. Those subsidies infiate-iIOme
users' charges to meet thegoal~Of

giving everyone access to low-cost
local telephone service.

See FCC, E2, Col. 1

~7/.1£R. ~ cti!:;;>

···~Prices Pus.~ Dow Down1_
~ - - - --------

e acce Ie
;r:r::-:=!~ne;:::...:se~lV1~· ce"?,, It included in

proD11se e nation's schools, librar­
ies and health care facilities, which were
giVen a federal guarantee of not only
~. service but also discounted
ratesJ>r Internet access.

"For most schools and libraries, the
cost of both telephone and Internet
access willbecut in half,"Vice President
Gore said in a statement "For our
poorest schools, access will be almost
free;" .

1be vote means an end to months of
nastyand confusingadvertising by long-
distance and local telephone companies.

But even those ads could not com- long-distance companies and may force
PlIJ;e to the lobbying free-for-all at FCC local telephone rates to go up. "We are
h~ on M Street NW. disappointed," said Edward D. Young,
1broogb it an, the agency received vice president at Bell Atlantic Corp.,
125,000 pages of comments, 10,000 vis- which provides local phone service in
its by lobbyists and 7,000 letters from the Washington area.
members of Congress, according to Rep. John D. Dingell (D-Mich.)
staffmem~ers. "This was the mosthotly ~ed ~ the ~ew rul~ wi!llead to
contested Issue to come before me in higher pnces and fewer Jobs as local
my 23 years at the FCC," said retiring phone companies try to absorb the cuts

.• I ilQI JIi ~_
~::fOnv~;e;~ts"'BurrCC~cbainnan'Reel E.Hundt

say are inevitable lawsuits to block the said there is little reason for states to
decision, the regional Ben companies raise local rates as a result of the new
and other local phone fums quickly rules. The profits of the country's big
attacked the plan. They said it cut too local phone companies are at "record
A~ into revenue they collect from heights," he said.

1~·i.;•.•"i••_Il!I.!II•.•,,:•.--_._~------_. --.-.---"".•'IIIIII*IP. •;.., •.S.X•..•.__

fCC Approves Restructuring'
Of Nation's Telephone Rates
Con$umers to See Cuts ofAbout8% on Long-Distance Bills

BYMike~U1S ~ r ."( .
W",,__"""'" $f Billion in Discounts to Aio

priceincreasesawaitm~stpeople S~ols' Access to Inte--.At .,.
who have multiple phone lines. 1~

'I1IC)Se are the most immediate effects
ofaction 1aken yesterday by the Federal
ComnluDications Commission, which
appi~ the largest res1ructuring of
~ rates since the breakup ofthe
AT_COrp. monopOly in 1984. The
new rules carTY out a keycompouent of
a law eaaeted last year to bring new
competition to the nation's fast-growing
telecommunications market

.... The FCC also u ated and
acen '(i

re

i

f
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adding that while second-quarter re­
sults also may be poor the company
anticipate . .provement throughout
the .

pacehab Inc., a Vienna-based
manufacturer of space modules, re­
ported earnings of $3.2 million (29
cents a share) in its fiscal third
quarter, ended March 31, compared
with a loss of $6 million in the same
period last year. The company re­
ported revenue of $15 million for the
quarter in the wake of no sales
during the same period in the prior
year.

The revenue was associated pri·
arily with NASA's use of Space­

h 's Logistics Double Module in
Janu to resupply the Russian
spacetation Mir.

Spacehab Chief Executive Shelley
A. Harrison said the company's strate­
gy of developing products with space- 'ttl'
based applications comes at a time m

Cf' .' .{or" .. . up an conspired to meat the'gbvern:.-,-""""""
tailed....aDit loaDs. The agency meJ;lt during the reconciliation of .........-­
put togetiaeli.1s of thousands of several pools, saying they had col-• ...,.·from the SelLs· and re- lected less money from previous
sold .them toinve8fors. Servicing servicing companies than they rt'ally
companies such as RyJandconected~ ._. e indictment made no men-
p ents from horneo ea tion ofwhat the government believes
them!!lb rs and kept happened to the $3.5 million.
reco eat According to the indictment, the

ce each· mu .. n-dollar money the government paid Ryland
pool Was tnIIdeup ofmortgage went into a company account, and c
a number of S&Ls, there was an then was wired to accounts associat- E
8C.'!COlUltiag -reconciJiatioD when· the . other mortgage pools.
servicing company took over each "Rylan the current and for- g
pool-it added up payments turned mer employees will be vindicated 1
over by previous servicers and com- through the judicial process," said c

, .. Group
~_. UtioD's 1 est...... com.s, repo

of$8,9mUnon (20 cents a
' .... the fir8tquarter, a 109

,..•.... ·iicreMe over earnings of
..-=:(12 cents) in the same........,...
.....,... for the Chantilly·based
en Ii"" ;.. $122.9 million, a 34
....·'iIereate over. revenue .
.........in the quarter ear.
~ .; iDDIpany attn the
sb'aDI Ibowing to in billed
~.' both its com·
j~t8d .ClMJfumer divisions.
..........•. .,Ut use rose to 922.2 million
AIi"'.l million in the same quar­
terilI996..
"T_ Chief Executive Donald A
~ aaid ~ was optimistic about
~"ed strPJlg results for the rest
9St!lp,.year bt.it.eaid "increased com­
liiJfl,D win ~'"uce the consumer
~D'S gro rate," adding that
~ ,tilIlU, ,. "

• Communications Profit Soars in F
"r ..... ' •
"."" IUU".r J

Vti:·Bas8 ong-Distance Company Cites Strong Growth in Sales; GSE~I
I

~&,~c~Phone Bills Could Drop as Eariy
~_., FCC, FromE1
IIMln' \\

So yesterday, the FCC created a
new, $4.6 billion annual federal uni­
versalservice fund, which includes
tl1e $2,25 bUion.fot Internet access.
Another $400 minion will provide aid
to nonprofit rural clinidsfor Internet
access and data''links to major hospi·
tals.

The remaining mODey, less than
$2 billion. represents current fund-

. ina' UMd toaubtidiJe the con~r
price of ru~al phone service. The
FCC delayed a battle over whether
phone companies in more urbanized
states should subsidize companies in
rural states.

As part of the changes, the FCC
A __ ....'.. •• •• A""O"IIo" ••••

cut the annual payment by about .. JI
$18.5 billion by 2002, .. <.;"e

This is'the source of the promised, '?'itcr
cuts in long-distance rates, assu . " I
that long~dlstance companies ma
good on pledges to pass throu~.'"
these cuts to their customers. If that:' ~

~:~i~~s'm~ri~h~C~n;_d~::~~:t~;'@,_
will fall by $2. pe.. r m..on..th,...fr.o.m. $22..sd.. ;".~j ".
to $20.65, wh,nth(\' .cu~s take eff~:::{ eli.
July 1.'1 f:-

But to offset the revenue lossea:'~ iii
that local phone companies will s~ . ..etl
fer, the FCC authorized them" ,~
increase the flat monthly ratel' .••~
charged to people with second tete.. '. : I

t .. _ ,..". ......__• t • • ~.__".. .,:,; __ •
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DOCKET FILE COpy ORIGINAL

AMERICAN SAMOA GOVERNMENT
PAGO PAGO, AMERICAN SAMOA 96799

OFFICE OF COMMUNICATIONS

EX PARTE OR LATE FILED
The Honorable Reed E. Hundt
Chairman
Federal Communications Commission
1990 MStreet, N.W.
Washington, D.C. 20036

Re: Federal-State Borad on
Universal Service
CC Docket No. 96-45

Dear Chairman Hundt:

In replv refer tc:

Seri a1: 136-97
COM: 11
May 6, 1997

RECEI\/ED
NAr 2.7 .J99l

Ftdelll COmmulIlc:atIons Coamlalon
Offlce ofSoCllllly

The Governor of American Samoa has asked the Office of Communications
to submit comments on the matter of universal service, particularly on
the need for schools, libraries and health care providers to have access
to advanced telecommunications services as provided in S254(b) (6) of
the new Telecommunications Act. Our office acts as the local telephone
exchange in American Samoa and also provides outbound interstate service
by agreement with major long-distance carriers. The major carriers
provide inbound interstate service.

To satisfy S254(b) (6), we believe that discounts in charges for both
local and interstate service can and should be provided for schools,
libraries, and health care facilities in American Samoa in order to
facilitate the use of advanced telecommunications services and techniques.
With regard to interstate service, we believe that the discounts should
apply to both inbound and outbound traffic and that all long-distance
carriers serving American Samoa should offer such discounts.

The Office of Communications is prepared to take the lead in offering
discounts for schools, libraries, and health care providers, and we are
also prepared to work with our major long-distance carriers in arranging
a rational and comprehensive package of such discounts. Our preliminary
assessment is that the discounts for schools, libraries, and health care
providers could range up to 50 percent of the normal charges for local
and long-distance service.

Very truly yours,

euu;~
ALEKI SENE
Director of Communications

cc: Honorable Tauese P.F. Sunia
Governor of American Samoa

-------_._------_.-


