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May 30, 1997

EX PARTE OR LATE FILED

Mr. William F. Caton
Secretary
Federal Communications Commission
Room 222
1919 M StreetNW
Washington, D.C. 20554
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OR/6/N4l
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EX PART&CEIVED
MAY 3 0 1997

Leonard S. Sawicki
Director
FCC Affairs

MCI Telecommunications
Corporation

1801 Pennsylvania Avenue, NW
Washington, DC 20006
2028872048

Re: CC Docket 95-116: Local Number Portability

Dear Mr. Caton:

On May 29, 1997, Elizabeth Kistner, Woody Traylor, Donna Roberts and I met with
Christopher Bamekov, Neil Fried, Lenworth Smith, James Schlichting, Patrick Donovan,
Lloyd Collier and Richard Metzger. The purpose of the meetings was to review MCl's
position on cost recovery for local number portability. The attached material was used
during the meetings and details the topics discussed.

Please add this letter and the enclosed copy to the record of this proceeding.

Attachment

cc: Mr. Bamekov
Mr. Collier
Mr. Donovan
Mr. Fried
Mr. Metzger
Mr. Schlichting
Mr. Smith ~o. of CoDJeI r.c'd 0+::

lIst ABOOE- - -"'--



._----

I':' r;;';; -~

RECEIVEVD'~-

MAY 3 0 1997

Fed'III CommunlcatfonOfflce of~mmlllion

>
I--...I-£0
~>a: a:
OW
Q.~
a:
W
£0--
:EI­
::)UJ
ZO
...1 0
c:(
o
o
...I



._-*
MClw

Companies Should Be Responsible For
Their Own Type 1 and Type 2 Costs

• ILECs have submitted inadequate and inconsistent costs -­
totals of $250M to $1 B per company, BUT

• 3 RBOCs calculate total LNP costs in $250-$300M range
(Bell Atlantic, NYNEX, Ameritech)

• Double recovery of ass costs?
• Estimates up to $1 OOM
• Includes development for non-LNP changes

• OSS upgrades will enhance RBOC efficiencies

• FCC Needs more detail, including all assumptions
- Use only LNP costs

- Separated by investment and expense

- Annual revenue requirement (depreciation, return, overhead, other
loadings)

• NO POOLING
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
LOCAL NETWORK COSTS
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
IXC NETWORK COSTS
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ALL TELECOMMUNICATIONS CARRRIERS
INCUR NUMBER PORTABILITY COSTS

LEC LOCAL NUMBER PORTABILITY CONFIGURA TIONS
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
COST ELEMENTS FOR SHARED INDUSTRY COSTS

• Servicc Estahlishmcnt
A nonreClI1I ing charge assesscd al till el'l cosl' li.n each logon ID eSlablished for a lIser. Different charges
will apply fill Ihc lirsl alld slIhSCqllCll1 II >s e';lalllishcd for each IIser.

• Acccss
1\ Iccllnillg chillge assessed ill di,ell cosl /Il!' cach Cllllllcclion 10 Ihe NPAC/SMS. Different charges will
apply Illr dedic\ll:d III IclllpOlill)' CllllllcctillllS and according til speed,

• Portability ltlf()nllatioll Download
1\ nOIllCCIIII ing chaq:e assessed al dll eel cosl lllr each dowllioad provided 10 a user.

• Miscellaneous Charges
1\ lIolllecllllillg charge a';~;l";sl'd <II direct co,;l for each ilem provided, inclllding reports, testing, out-of­
hours assislance, and olher ,(elliS of a specific nature in support of a IIser.

• Porting Local Carrier Charge
A reClining charge for all I cmainlllU NPJ\C!SMS costs These costs will be allocated to carriers providing
local exchange service in the areas hulh scrved by the NPJ\C and where permanent LNP has been
implcmclllcd bascd 011 each CI\ I iCI' S \\'01 king tclcphollc nllmbels,

1 Oil cct Cost The cost mClll red by NI'At' ,h;lt ;\1 c dll cclly (II i \'CII by the s(lccilic c1cmcnl Thcse Cllsts are the result ora competitive

bidding process adminlstercd by c:Jc!' I{eglonal Ll11l1leu Li:Jhility Corporation
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
ALLOCA TION OF SHARED INDUSTRY COST ELEMENTS
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CARRIERS SHOULD NOT BE PERMITTED TO

PASS THROUGH COSTS TO OTHER CARRIERS

• LEC proposals to charge LNP costs to IXCs are
wrong
- EAL proposal
- Recovery through exogenous treatment

• Local Number Portability is a local network
upgrade

• Ameritech proposal (4/29/97) is generally good
but needs modifications:
- No need for FCC declaration of recovery

entitlement

- Must include FCC guidelines prohibiting recovery
from other carriers 8


