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Re: CC Docket 95-116: Local Number Portability
Dear Mr. Caton:

On May 29, 1997, Elizabeth Kistner, Woody Traylor, Donna Roberts and I met with
Christopher Barnekov, Neil Fried, Lenworth Smith, James Schlichting, Patrick Donovan,
Lloyd Collier and Richard Metzger. The purpose of the meetings was to review MCI’s
position on cost recovery for local number portability. The attached material was used
during the meetings and details the topics discussed.

Please add this letter and the enclosed copy to the record of this proceeding.

e

eonard S. Sawicki

Sincerely,

Attachment

cc: Mr. Barnekov
Mr. Collier
Mr. Donovan
Mr. Fried
Mr. Metzger
Mr. Schlichting
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Companies Should Be Responsible For
Their Own Type 1 and Type 2 Costs

ILECs have submitted inadequate and inconsistent costs --
totals of $250M to $1B per company, BUT

« 3 RBOCs calculate total LNP costs in $250-$300M range
(Bell Atlantic, NYNEX, Ameritech)

« Double recovery of OSS costs?
« Estimates up to $100M
 Includes development for non-LNP changes
« (OSS upgrades will enhance RBOC efficiencies

« FCC Needs more detail, including all assumptions

— Use only LNP costs

— Separated by investment and expense

— Annual revenue requirement (depreciation, return, overhead, other
loadings)

« NO POOLING
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ALL TELECOMMUNICATIONS CARRRIERS
INCUR NUMBER PORTABILITY COSTS
LOCAL NETWORK COSTS
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ALL TELECOMMUNICATIONS CARRRIERS
INCUR NUMBER PORTABILITY COSTS
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
LEC LOCAL NUMBER PORTABILITY CONFIGURATIONS
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
COST ELEMENTS FOR SHARED INDUSTRY COSTS

@ Scrvice Establishment
A nonrecutting charge assessed at direct cost! for each logon 1D established for a user. Different charges

will apply for the first and subsequent 1Ds established for cach user.

® Access
A recurring change assessed at direct cost for cach conection to the NPAC/SMS. Different charges will

apply for dedicated or temporary connections and according to speed.

e Portability Information Download
A nonrecurting chatpe assessed at ducect cost for each download provided to a user.

® Miscellancous Charges
A nontecurring, charpe assessed at direet cost for cach item provided, including reports, testing, out-of-

hours assistance, and other items of a specific nature in support of a user.

® Porting Local Carrier Charge
A recwring charge for all iemaining NPAC/SMS costs. These costs will be allocated to carriers providing
local exchange service in the areas both served by the NPAC and where permanent LNP has been

implemented based on cach carier’s wortking telephone numbers.

1 Direct Cost: The costincutred by NPAC that are drectly diven by the specilic clement These costs are the resultofa competitive

bidding process admimstered by each Regional Linnted Liability Corporation
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
ALLOCATION OF SHARED INDUSTRY COST ELEMENTS

Service Access Port. Info Misc. Porting Local
Establishment Download Charges Carrier Charge

Non Recurring Recurnng Non-Recurring Non-Recurring Recurring

(@@ direct cost @ dieclt coslt (@ direct cost @ direct cost
Large LIECs per logon 1D per connection per download per item per WI'N
Mid-sized per logon 1D ol | per connection ol | per download to per item to per WTN of all
LECss shared L.SMS shiaced 1 SMS shared LSMS shared LSMS sharing carriers
Small LECs per logon 1 of [ per connection of | per download to peritem to per WTN of all
(Chps. to Host) host network host netwaik host network host network sharing carriers
IXCs pet logon 11) per connechion per download per item N/A

Resellers/Switch mcluded in wholesale/TELRIC rates

UNE Rescllers
by agreement with participating carriers

Non-Participant
Carriers
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CARRIERS SHOULD NOT BE PERMITTED TO
PASS THROUGH COSTS TO OTHER CARRIERS

« LEC proposals to charge LNP costs to IXCs are
wrong
— EAL proposal
— Recovery through exogenous treatment

* Local Number Portability is a local network
upgrade

« Ameritech proposal (4/29/97) is generally good
but needs modifications:

— No need for FCC declaration of recovery
entitlement

— Must include FCC guidelines prohibiting recovery
from other carriers




