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legcablegettingboxed
.,... ,AI F' useofUlecarbosei. , ." .' ' ,the' ute to include all pro-
........SIIIr... -, , ~~r,eb.nnellnc.b~vl- . cram.....

If )'CHI; ~.. )'OW' IITV In .Ion .enice levell. (ro.. 'HAfter we la"ped out pre
BrooklJll .nd tile Bronx. )'ou Fa..i., Semee to. =llIIa.. mlulII service In the Bronx
better Blake lUre you're pay. Preferred. will be au to sevenllDontbs alO, we bad a
1111 for It. ' the lappl....',· said J' Me 1"" IRere... in the number

StaI'tIflItblamominJ.cab- Elbln••". C.b.'••llion ofeustomenu......dlnltheir
levi... of New York CII, lpoke••an.. ' '.. , ' premium cbannel services,"
will beli. nn... a "double- He said the eabaDcecl1ia- ,Me Elhlnne, s.ld. .
barreled. eledro.ic bullet" ,nal bull.t. wlalcb will be In Broo_n, where premi-

, to lap outiI"'~.es, nred throuIbout the day 'eaiI ~ mum senfce wu zapped la.t
a cO:D7 oftI~ii'I'iiI4, be d~odedonI)'~ Ie- month. requests for preml·
artai,&~450,000 ..~. comp.., boxei-Tepl ma.. up,rade. rose more
e I omen t ,rou,bout tbe . boxes will be rendered use· than 3O'lII.
Bronx .Dd In two-thlrd. of less. "We bad so many requests
~I'OC;'~, , , Previous e«~rta to zap out for uPlfMles. we're'sUIl 10-

CompallJ oftlefals said the boxes ste.lln, premium Incover the numbers," said a
electronie ....ult is Its I..... senice proved so succesSft.. CableYision insider.
est single etrort to end the that the Rna decided to up Premimum cbannels on

the system Indude HBO,
Cinemax. Sbo.Um•• The
Movie Ch.nnel. lisa and Pay
Per View Cilanneis.

"We are putU... thieves on
notice that the parir Is over,"
said Me ElhiDReJ.

While there are no pneise
numben on bow widespread
cable theft il In New York
City, cable seeurlly experts
esUmate it's a. hl'h as 254J(,
nationwide. Industry esti
mates put the costs of sipal
theft in the btilions ofdollars
each year.

"Thb Is not a victimless
crime," Me IIbinney said.
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Piracy Suspects
Plead Guilty

N F.W"ltK. =--.J. - Five 01
nine prancipals 10 a
major $et-top-plrac:y

nnl{ have pleaded ll\Iilty in a
~ew Jersev federal court to
multiple feionies.

The defendants were in
dicted in June in the I~st

~ovemmentaction ever taken
all"lllnBt distnbutors of altered
"et-tops. Investlll8tors believe
that the nnll may have laun
'iered up to $10 million 10 a
lO avman Islands bank.

.JoBeph RusBo and Frank
RUBBO cthe two men are unrll
lated I of Florida. owner-opera
tors of Leuinll' Ventures. a
linn that modified and dis·
tnbuted converters. pleaded
guilty lut week to multiple Vi
olations of federal anti-theft
statutes. Each could be sen
tenc:ed to up to 28 years In

pnlOn and up to $2.1 million
10 finea.

Frank Russo Jr. and his
mother. Joann RUSBO. allO in
'-olved in related compames.
admitted Il\Itlt. as well. The
"on races up to seven years In

Jail and $550.000 in fines: the
mother may go to Jail for three
~'ears and have to pay
,,250.000.

Daniel Zielinski of Port St.
LUCie. Fla.. admitted to manu
13ctunnll boxes WIth names
like -Boss" and -Stealth: H"
may also get :!8 vears III

onIOn and a $3 million tine.
Sentenc10E IS scneduled for

Apnl 15 in NewarK. _

"FfJor~ 3 t ,qq~ IJdJi~
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It was recently recog- Lei International Inc., one of i "Training Group Facllta60n Melh- Stocb fell sharply
: Eng- the nation's largest provkkn of long- I ods;' ~wlth liz Allen Fey and Debra bonds sUd. sending In-
I~ distance telephone eemce. said )"lSlWday I GrImes, Management SolutIon Group, to- terest rates soaring, al-
e mJ. It hasl'8llChed an agreement with Sell- SECTIO. EDITORS day and tomorrow, SUper 8 Motel, 350 ter another warning by
la!'OO South Corp. 'to resell~ ,.-vice In Ten- n Ha-dng Place. Fee: $350. For more tnfor'- Federal Reserve chair·
11 .; 6f nessee and else&Jhed In BellSOuIh's nine- . mellon, call 320-0039. man Alan Greenspan
Insur- state region. lCl, which ",it bUy space on CendJ~ Persooal FInance "F nandaI M that the market's me-
IbUch the BeIISouth network at a discounted ·Edtor, 2SN011l. I laugement Work- teorfc rise poses an In-
In~ss rate tor resale under ItS oWn brand name, Fa: _ ... shop," a two-part workShop presented by flaUonary risk. Broad-
1SOCl- said residential customers wII be able to For Infonnauon or questions. caD Mon- Steve ElIott &AssocIates, 6:30 p.m. lues- market measures also took ..
len- sign up for lCi seMce later this year. LCI day throl91 Friday, 9 a.m. to 5 p.rri. day and Wednesday, Vanderbilt UnIversi- Ing the session. The BIoomI
The joins a handful of other8 that have applied ty Club, NBShviDe. No fee. Reserve at see Index was 167.98. dow!

HUBBUCH to offer local service In Ten.1ElS3ee. 385-0986.' and tables on 2ft3E.

.l- -~ t ,'f. 1· 1-
~ , J l\ .

f(u,,,, l\ -1tfl~~e:u.V1 llaq h7

.-er&ge of $1.90: J -.

ely.~.:' '.~"

~na1d's hopes;
~ 5aildwlcbes In.' I -.
'Ith1the Ilfgbe~~;
side order. ,',

18 the .nwgIn
t they make It· .
~ and fries," h~ ,

. '~, -.. - - Trevor Warret
,,' Georpa to NasbvWe eo Tuesday. DrIven ' back-omce empl(
_eGmpeted....... weD they CGUId drive their '. based invesbnen
..feet veIddes'throIIIb a serpe1dIDe eeane,. Investor Services

",panDeI',.n, aeaetIate a ...... ODe of teIt- dered to pay ba
..... INIIII .. edIer preclsI8D sIdIIs. FlvHlme he still owes the

, ............ cIIImpI-. SIDIdl WOD die eom- U.S. DistrIc:t
peIlIIoa. dIcIa,.... been Ia NasbriDe for Scbeind1in said H
....... ,ears. Judps caJIIe froIIl tbn1IIb- ed solely by gJ
,oat the coaaCIJ for the eveat. 5mlda .... the need" wilen he
IIeCOIICI-pIace dJ;Iver wID retIn IIere Iller with an elaborate

, , . ' tills~~O!,~ lateraatleaal~ unauthorized mo;
'5" special , . :,: ' " : " '! ,~' " bank fraud to ", -, :."-- . . .. : ~ .._-.~ .

the cbain was 8miIh or -',~ , :"'" -:., ~ '; ',,-, ' '.' i<'~'! I • guilty occurred
e from the mg.' . : ' " . . . _ . . " ,- ,~.I. , 1994 and last AlIi
Kler to McRibs .~ .:.; '." ~ .' I j" ,', ".,' "'-:.~:,': ,~.:;. :. : .:' ,j" ': :.'; ~ ;, i ..' . arrested and In:

::~,d~':,:",In'"te'['"~",c.' em'.. ·a'·';~::'tshu· ts'"",:',':'::,iO':«':,' ca!b'le:''~,"~p:l'PQ~e,s, Ainetuming~:;:sek
. ...... l .' U' '.I" 11. A.I! . nl~1

'~~·in~~.iL, '.' ,;, .,. .' :,~ .. ' .' ,'... ;.:.~: .. :, .",' :... :y~;:~'.~;l·· .•.' ,,~~, "r .~T::oJ,'" ''f; ; i;:, , ": WASHlNGTOl\
.orporate exec-''l' 7' f' h £.. ,,!h ,A, Tfl· ,.. ., .. ; , ': out that her two gi'aDdchtl~n, ago forced to suspend
~~"t::;:5 .: 0 -t em~~~tt'i .e~LJ..~:aWSU1ts ..:1 ..•. : ·L.·.· ", ;::';'!; ~=~a:d~:ad~~~~tbe vlde~~c:
~~U-..~.. Oak: ,8, CATHERINE TREVISOrt, ::'>:"f:~~~ tr~- not very fair' to them lolook:; SeDdJoI out ali e~trJ~h~JJ ~'. The C:mpany ~~dei~rfed. ::llcatiOn next D
: , . , ' : Slaff Wri'w. . , .. . ' ' • :.;" the other way," said Paul JIIDSOII, . that tens them w~'s ~~g ~, I "She seWed. SI1e~d'W..pay the ny's cbaJnnan sal
d~e;d ~ WalL, I Nashvllle·s cable company sayS ~: the eo~s,regtOlUll marletklg," e8CIi custOmer's d~e!";: :rJBDSOIl ' $850," Jaason sald.;·" ~": t,~! . "", • The. ChIcago-I
~ Ui8t ~.: .Ifs sick and tired of cable: freek,1ad~ .: ~ ~r.. ".' . ':' sakl." : ' " ,!', : It's expensive.~,jelid>,~~ the . withdrew lis app
,~ orders ,\Irith:-- .ers aild U's going after them' With' ; , ..Arty business has to rod aD ,of '. When the com~~ send- , aDU~ft stgoal; SO . the .~ompany just days alter ~
ng them or get lawyers.' . '.' r . their costs toto wbat they cIla11e !.lDg the anti-llleft sikDat.1ast fall. It doesn't do. it au the~ Janson rejected a key 0
~..~t.. . InterMedJa Partners South~ Is coiJsumers.. ThJs Is a way to pay : found 1,300 pirates, 'Jansod saki. SO said. However, It plans to send the request Amerlte< I

v~-.J suing 57 television viewers for up ;our legal, paying ~ers back." ,far. about two-thirds bavesetUed signal every so often and to keep intentions to refilE
In the Industry to $10,000 each in U~ District"~ The company accused the sued, the dispute by paying $850 eacl1,~ prosecuUng theft, be said. In January. All
lunch and din- Court, accusing them of pirating. viewers of paylog for basic cable, Intennedia, be salct !. ~ , ''WUl we do It numerous Urnes tbe first - and sO.
. , movie channels and pay-per-view .but then SDagging extra movie The company is fougb.: during the year? Yes. We're not of the Dation's loe
ndrs and Bur· programs. .dl~nnels and pay-per-view pro-, One grandmother swore she foolisb enough to think jf we do It companies to me

"There are 152,000 customers In :grims with Illegal decoders. hadn't pirated cable. and Janson once it wlll eradicate thett," he with the Federal
Nashville that pay us for service. yable' ccJmpanles~ theft by believed sh~ ~ h~nesl !t:.turn~ said.. Comm.lssion. •
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Inter~ediasues

club over ball game

'1

By MICHAEL DAVIS
SIal! Wrilrr

Nashville's cable-television
company has thrown a flag for
illegal use of the cable box
against a Madison bil1ia~d hall.

InterMedia is suing J.O.B. Bil
liards Oub on South Gallatin
Road, alleging that the business
showed a pay-per-view Universi
ty of Tennessee football game
last August without paying for it

The suit, filed in U.S. District
Court in Nashville, asks for
$110,000 in statutory damages
and unspecified punitive. dam-
ages. I

J.O.B. owner Jim Blaylock in
sists that he did purchase the UT
vs. University of Nevada at Las
Vegas matchup, and has docu
mentation to prove it

"I have sateIlite and cable,
and I bOUght It'ott the satellite,"
Blavlock said. "They a..c:<sume I
got 'it off their box. I have all my
proof right here."

InterMedia spokesman Bruce
Stewart declined to comment on
Blaylock's defense. But owners
of satellite-television systems can

order pay-per-view events with
out going through local cable
providers.

InterMedla had priced the
event at $24:95 for residential
viewers and $200 for commer-

. cial establishments. BlaylOCk
would not say what he pald for
the game, but suggested that the
company was just trying to har
rass him.

"You can get sued for any
thing, for spittlng on the side-
walk," he said. .

Stewart said the suit is part of
InterMedia's increaSed efforts to
crack down on cable violators. In
November, the company sent let
ters to almost 1,000 local custom
ers citing them for tampering
with their cable boxes and ask
ing for $850 in settlements and
fees.

The company received a "sig
nificant proportion" of responses
to the letters, according to Stew
art

InterMedia estlmates that ca
ble theft'cosl Tennessee provid
ers more than $14 million last
year.•
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utIJoxed, Joh.ie Cable's in afIX
calls into Johnnie Cables."

The call-waitlnc beep sounded and
Kenny switched over to a guy named
Lenny, who, between alcoholic re
habs, de-lees planes at JFK. "Yo, the
pomo channel is out, Kenny," Lenn)'
said. ". can't live without my babes.
Plus, tonl,ht, no Playboy channel.
You said I had a on,.year wamn
tee."

"He,," Kenn)' said. "Warranties
don't eaver your libido. Go out and
meet a live woman."

ANOTHER CALL-WAITING
beep brought Kenny's ftlther on
the line, Irowlinl that be

couldn't get MSG Network. "I got
mone, on tonight', game," he said.

Kenll,J bung up and tried Johnnie
Cables for the fifth lime In three
houl'l. No answer. No machine. Later
In the evening, KelUlf went to tbe cor
ner saloon, where most ofthe patrons
were Johnnie Cables' customen.

"'\nrbod, see Jphnnle Cables!"
Kenny asked.

"I bet he', bome with the phone un
pluaect watchllll TV," said the bar
tender. "He's no fool. He cot the new
bolus satellite dish that lakes all lig
nals froID outla space. lie started
hawlda' them last month. Kusta 101
an inside wire that the magic hullet
waseomln•."

And th en
the mad, pan
icked, fren
zied search
for Jobnnle
Cables began
in Broottyn.

My friend
Kenn, has
bad rour b0

gus boxes In bls house fbr the last
three Je'rs - one In the liVing room,
one in his bedroom, one In each olbls
kids' bedrooms. "This w.y, wben m,
daucbter wants to watch The Disney
Channel, she e.n 10 to her room," he
says. "Myson ean10 watch a ballgame
in his room. And I can waleh a morie
In the Iivlni room." .

Kenny had been the bogus-box mid
dleman between Johnnie Cables and
all 01 hi. brothen and slsten and
Mends in the nelcbborhood. So as
soon as the Cablevlsion magic bullet
ricocheted like a dUni~um throucb
the lareenous heart of Brooklyn on
Tuesday, Ken..,'. phone began tojan
,Ie offtbe hook.

"What.m I supposed to do with my
tids without the Disney Channel?"
one brother asked.

"Ever think of readinl them a
book?" Kenny asked. "I have four

DENIS
HAMILL

N TUESDAY, the search for rlza tio~
Johnnie 9ables from Brooklyn code and se-
began. cur Ity

ohnnie Cables Is one of the biggest b I0 c kson
tributors in South Brooklyn ofbo- the preml

s cable boxes, those blaek-mmet u m chi D 
vices that steal the signal from the nels are by_
,£able s~em and deliver premJ· passed bl a
elianne, pay-per-view movie., s p e c 1.1
erts and sporting events for ftoee eo.. pute r
the homes 0(25'11 ofall cable cus- chip.

o~':~ie Cables, and hundreds of "Im-.Jne jf • car de~ler wa. run
ers Uke h1m, sell these boxes for nlng • Showroom where ~ne out of~

I, and give customers a one-year elY four ears wal being rIpped off, a
rantee. For the last three years, ~abl~slon spokesman s~ld te» me.
roxlmately56,~L 'You d have tO,do somethlR~ l;o stop

Iscribers in BrooIdJD~n it We shot a magic bullet IQ the
nr back watching cable movies, Bronx. a ~ew months ago. and pur
e Tyson nghts~ §bowtime, chases of premium services went up

lemuJhe Disney Channel and by J.". the next week..
!IIOVIeChannel for tree..· And so on Tuesday, Cablevision
ow it works Is: you order a Cab- shot a. "magic bullet" throuCh its
sion pactage for a price of about Brooklyn I)'Stem, a highly sophisticat
a month. They wire your house ed, scrambled signal that rendered .
give you a box on which you get useless all the bogus boxes thatJohn

t pay-per-view ehannell and an nle Cables bad sold by the thousands.
:orlzation bJitton to select movies All of a sudden, the living rooms
porting ev-ents. Uyou want a pre- and bedrooms of Brooklyn went into
m-ebannel package, you must ebaos. When TV cable :lddieb tuned
:eribe by the month at an addi- In, they got nothi'" but snow on the
al cost ofbetween $20 and $30. screen and the loud white noise not
owever, when the Cllblevislon box. unlike that uled in totalitarian gov
placed by a bogus one, tile autho- emment interrogation rooms.
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R.I. Op's Message~ 175 'BlackBoxes'
B1 LINDA BAUGSTED

S
OIDe viewel'll in Warren.
BarriDIton ud Bristol.
R.I.• lOt a PJ'Oll'lUl1ming

lurpriH when they tuned in
the Mike Tyaon-Evander
Holyfield bout Nov. 9.

Innead of the cluh of the

tiYDa, a meuap wu diJ
played on the IereeJl for all in
the home to _: "On Nov. 9.
eleeironic MCUl'iiy deiec:t.ec:l
an illegal decoding device at
this addreaa.-

Vi_el'll then heard the
theme to eo". ud ..w video
of police approaching a houae.

The viewerI wen warned to
tum in their black boat to
their cable provider, indepen
deDt Full Channel Cable, by
7:30 p.m., or face pnIIeC\ltiOD.

Mon iban 175 people in
the 12,eoo.lubecriber eyaiem
have turned in ODe or mon
llDAuihorized dec:odere, laid

eyaiem manapr Mike Davia.
The number could have

been hilber, but the ltory of
the cable counterattack _
the biIPai thing IOinI that
weekead. Local TV trucIte
WIl1l parked outeid. the eye
iem'l omen to catch
ecomawl u they Ikulked

l

mto the buildiDc. Davia aid
a few people called to ac·
bowl. pCIIIII8ion of pi
rate budware, but they did
a't waDt to come to the cable
of&ce if they WIl1l IOinI to be
photapoapMd. The ayft4Im lei
l.'e UIIDIIty deadliDe elide
for two mon cla)'I, he Aid.

The CUlpaip ..-ted
DO complaiDte from autho
rised cuet.omeI'II; the I7*m
ie a 100 percent mapped ad
clrMuble eyaiem aad, by 111-

Local TV trucks
parked outside

the system

discouraged
some from

turning in illegal
boxes.

jq a combiDatiOD of tech
JlO1oIiee, Fun Chumel
deliftncl ite ....... ODly to
the Wpt IJ'01Ip. BecauM of
the mappiDg, the eyaiem CaD

caDtiDue to MDd the "aDau
~ cIIMce-1IMIIAP. pro
81 , inc it to pop up GIl dif
r.-t ch"Mla, to lUlY home
that cIidD't reepond to the
...-tyotrer.

PQiDa' cuetomere have
caIIId tbe eyaiem to CCJDII'I,tu
.. tbe buaiMu GIl ite uti
tMft dbri, Davia Aid. The
.,.-..m manqer eatimated
that bi8 ClOIDJIlUll'I Ale ofpey
.....- aad Jl"llDium UDite
ie .pn.ld Ilet-.- 10 aad
20~ by beca_ haaeet
cuatGIMrI are aJlII'l about
PQiar for pnduct ihet they
bow JIIIicbhon eteaL
.o.iI thiDke the blacIr.-box

- aren't J'88lly thiwee;
tM1'ft CGDViDc:ed~
t.bat UIIiDI the crm.verien ie
bIaip, like hookiDr up Ulll[

t.-aiaG phoM. But that doee
a't IMlUl he WQD't follow
tbrouIh with prIlIeC\ItiGD.

In CODjUDCtion with the
iJIbt, Sbowtime Event TeIevi
aiGD lXlDdueted aD uti-theft
campaip. Vi_1I'II nation
wide with illegal decodel'll
coaId III aD offer for pNee if
they caJJed u 800 Dunaber
ad repeated the code they
reed GIl their 8Cl'eIU. Auto
matic Dumber-identification
tecbDo1otIY allowed operators
to track back to the aipal
t1Uevee, ud Davie aid he
will un uy recordiDp from
bi8 area u evideD.c:e in court
proceedinp apinet vi-.n
who do DOt surrender their
blac:k boDs. _



Persistent Pirate Nailed with $245M F'1Re
By LINDA BAUGSTED

A fBderallXlUltbas lII8pped
a~ IIlIID, de
ecribed u a IliaDifiamt

~ in pirate __top diatrib-
utiOD in the Northeaat re
giOD, with a '245.7 million
fine for continuing in the
buainen.

The penalty ia to be paid to
General lnatrument· Corp.,
which brought the auit
agllinat the pirate. But uec
utiv. doubt that the com
PaDY -will recover more than
MeiDlle digita- of the fine,
due to a bankruptcy filing
aDd other facton.

TboIll8l Gratian, Who has
d_ bum-. u DI:D Elec
troniaI Inc., is now a three
a-aer. ~unctiana ap.inat
88llinB aDd altering __tops

were IJ'aDted ap.inat Grattan
aDd his buaiD-. entitiea in
1987 and 1991. The latat
fme, ordered by Judge
William Young in U.S. Die
triet Court in Maaaachu
Htta, ia for contempt of
court.

According to court docu
menta, GrattaD wu enjoined
after the 1991 proaecution
from aelling cable-deacram
bli.q equipment, which he
marketed nationally under
the hardware Dames Univer
sal 5000, Univeraal 4000,
Uni....nal 4000·A, SSlDB,
Stealth J, Timel.a J, Time
1_ Converter, Viewatar, J.
Cube, Boa I through III aDd
the 8811 Combo.

But GI, which brought the
oriIinal auit apinat Grat
taD, continued to monitor his
activitiea following hia 1991
court date.

Grattan declared baDk
ruptcy following his 1991
prosecution, but he appar
ently obteined enough capi
tal to re-eatablish a busi-

ne88, ibis time under the
name Northeast Electronics
Inc., according to court docu
menta. GI tracked related
business entitiea to the
Sarasota, Fla., area, where
they were doing buainen as
Halcyon Software Group,
and to New HampUUre.

Following the investiga-

tion by GI eucutives, Grat
taD was arre.ted again in
August. Business records
ahowed that he had aold
4,812 deacramblen between
1992 and July of ibis year.
When he was raided, there
were 112 descramblen in
his poueasion, according to
the court order.

Young said Grattan "fla
graDtly disregarded- court
inatruction, and the judge
ruled that he had violated
the injunction 4,915 times 
the number of hazes he had
sold or had OD bud. The
court multiplied that amount
by $60,000 to come up with
the fine. GrattaD must also

reimbune GI for inveaiiga·
tion and court coata.

StaD Duray, director of Be
curity programs for GI, w<
the compay ia poring ovel
an uaet Iiat that the COUT

provided to determine hO\1

much the company may ae
tually recover from the civi
judgment...
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.
Cable firm ~O's

.megal viewers
'W':ARREN, lU. - WbUe Evander

Holylleld waa Jcnockill' out
MIb'Tylon, Full CbanDel Cable wu
liJbting bIclt aplM! c:able thieY••
The eampIDY lIIId hiiMtdi lleuth·
iDa. to determine who bad atp1eD ao
_ to the paJ-pell-v.ft flPt. Ind

. t:boIe with 01.-1 cIieodar baxMple .......
~ tDaIabt to tum u.. iD OJ' t&ee
proeeeutlon. Viewera uin& iJlepl·
di&:ocB baue to tap iDto Saturdq'a'
TYlon-Holyfield fi,ht Buddenly;
fOQDd tbIrmM1veI'lItarlnc at .. blank
I(!J'IIJl, then laW I IDtIItP telling
them they hid· been eaqht. FW1
~ &110 aired a 1'DMIIP that
apptUed only on Wept deeoder
bOIeiI te1IlD& viewerI to caD an 800
IlJIi'Dber and recite a code on tbeb'
telniaion leta to win a priIa. Tapes
'ofDDmrecibe the ueref,eode wDl
be;.-d if cases 10 to court. CAP)
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ComOlSt plans cradalown
on illpgal cable viewers
-lo,OOOto15,000hOmes
aresteaUng8El"Vlces
inarea, companysays
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navigato:r
BY CRAIG LEDDY

Q
uickly and quietly, a number of plans are emeraing that togeth

er could amount to an unprecedented attack on one of the great

est plagues affecting the business: piracy. This summer was

marked by renewed anti-piracy efforts by major MSOs, the NC1'A's Office

of Cable Signal Theft. Showtirne and the Motion Picture Association of

America, plus the formation of the Pay-Per-View Anti-Theft Task Force. All

are taking aim at what some estimate is a 56 billion annual revenue drain.

The need for a major assault has never been greater. Despite recent suc-

S
cessful raids on dealers, buying an illegal

toP
decoder is easier than ever. You can use the

, :r:=e~:~=:g:~~;~

Thl·ef1 ber. a black box dealer can determine what
cable system you're on and what equipment

you need. Security expens say that technology

Cable is mounting a much-rwckd has advanced to the point where one box

assault on piracy enables users to steal cable through their VCR.

Devices to defeat sipal theft, such as the famous electronic bullet, are

having limited effect. Digital technology promises to create a foolproof

encryption system, but some MSO security directors worry that it will just

give thieves another puzzle to solve.

The PPV task force, being coordinated throuah Request Television's

Huah Panero, is building a "war chest" for several worthy efforts: an on-air
_____ campaign to stress that. yes. stealing PPV is a crime:-_------ \ a bid to persuade mapzines to stop running Ilds for

\

" black boxes (Penthouse just qreed): the establish-

\ ment of a 1-800-NQ-STEALS hodine for informa

tion about theft: and a Cl'llCkdown revolving around

\ aPPV evenL

\ 1beIe iDitiati¥es need to be weD-orpnized and

\ weD-funded ifcable is to deliver • knockout blow.

, Today most corporations realize they cannot treat

; piracy as an unavoidable cost of doing business.

\ 1beIe new eft'ans requiJe1beir full support.
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~Charter Security Officer Charged
By JOE ESTRELLA

I n what', called a tint, a
IeCUJ'ity oftieer at a ~or
MBO wu charpd with

selling cable Nt-top bons
stolen from hit employer's
Califomia warehouse.

Thdd Seiders. 40, MCUrity di
rector fOr Charter Commllllica
ti_ in the Loa Anplee area,
wu~ and cbarpd with
one count of poaaesaion of
st.olen property.

Seiden wu taken into cus-

tody by the CoroDa Police De
.-m-tatdieCllIIiijMIl)"I ElAl
umn. Cati£, aID_down
town Loa ADaWas after autbari
tillm-.dbiI .....nUlllberamaarthe malo-
ad diatI'ibut.or milleplllWDps.

Corona Det. Dale Stewart
said the.-dl tabu Cram the
bulIm- of Joe Dowu. a load
__t who wu purc:buing
abaMmed aet-t.op bauI aad,.
HlliDg them to a Tau outfit,
iDdiaIted that......may bIm!
peddled up to 50 IIto1en baas.

Charter Communications of
fic:ia1I in Califomi.. who inlIid
en daKribacl .. "beinc in
Iboc:k" over the 8JTllIt, did not
retum phone call. requestinc
COIIUIIeI1t.

However, induatry execu
tives outlide the company
were1_ than ,urpriMd.

"AmI~laida veter
811 C8bIe-iDduItry -=urityc6ial.
who MIred fOr UIlIDymity. "No."

The aecutive laid Seiden'
arrest wu indicative of the
fact that IDBIlY MSOa don't in
VHt the time or the money to
hire "profeuional" security
penaDDe1.

"I doD't think there', uy
bum- that', 100 percent
cleu: laid uother MSO se
curity o8lcial.

SeiMrs it believed to have
haDdIed IKUrity for Charter
thzaaIbaut IOUtb8m CalifiImia.

Sw..art laid the cable box
.. that told in California for
S46 were bringing IU5 in
Tttua.

"It's~ bow much
IDlIDIIY the cable people ere pt
_ ......fOr,"se-art18id.

The Corcma Diatrict Attar
De1 baa 30 daY' to dec:ide
wMtber to pame charpsapiD8t SeiMrs _



'!II

NEWS

Time Warner Wins a Piracy Battle in Mew York City
By JIM BARTHOLD

Time Warner Cable of New York
City won a major court battle last
week apinst an alleged major pi

rate equipment supplier.
Judge David Trager of the U.S.

District Court in Brooklyn last week is
sued a preliminary injunction ordering
M.D. Electronics of Omaha, Neb., to
stop selling black box decoden any
where in the U.S. The court a1Io froze
the ueets of M.D. E1ed:ronics' president
Joeeph Abboud and forced the company
to post a $l-miDion bond to secure a poe
sible future judgment in favor of Tune
WII1ler. What's more. the court ordered
MD. Electronics to stop advertising its
wares in mqazines.

The decision was handed down af·

ter a six and one-half-hour hearing in
which Tune Warner attorneys argued
that M.D. Electronics was selling and
distributing so-called "pancake" de·
coden that descnmble sipals in ex
isting cable converten; modified tra
ditional manufacturers equipment;
and manufactured its own line of prod·
ucts called Everquest with the intent
to steal service in the MSO's
Brooklyn, Manhattan and Queens
franchise areas that count 1.1 million
subscriben.

Daniel Lefkowitz. the lead trial
counsel for Time Warner, said the
MSO is confident the preUminary in
junction will be made permanent in
the next few months and that the MSO
probably will move for a summary
judgment based on the evidence it has

accumulated.
He called the $l-million security

bond "very unusual for a federal judge
to do" and said he's "extremely confi
dent" the final award Time Warner re
ceives will "far exceed" that figure. i
"When I say 'far: I mean it won't be sev·
en figures; it will be more than seven
figures." he added.

TUDe Warner sued MD. Electronics
two weeks aao after a year-long signal
theft campaip that included successful
ly seizing decoden, other assets and
business records. as well as obtaining
iJQunctions and other relief from distrib
uton ofiIIepl decoders.

Lefkowitz IIid MD. E1edronics is "a
huae outfit and we believe they were the
larpst pirate company in the United
States....



LA. Ops Win $69K Theft Restitution
L os ANGELES - Two ca· and receivillg ltolen prop- three yelU'll of probation, a

ble operatoR here re- eny. Lo. AD,.le. County 16-month IUlpended .en-
ceived 169,510 in ....ti· sheriff'lofticen arnsted the tence in ltate priaon and

tution a. part of the pair in a hiIbly pubUciaed 1,000 hOUrI of community
aenteDciD&' of two men be- raid in North Hollywood and service, in addition to the
lieved to be at the heart of a other locatiODI lut March reRitution. Meacham re-
Southern California cable t'oUowiDI an inftRiptiOll by ceiftd three yean of probe.
theft operatiOll. CcJatiIMataJ CabJe\oiaion IDe. tiOG and 200 boun ofcommu·

The rwtiQatiOll wu made Authoritiea nIClO'nII'ed more Dity Rl'\'ice. The nmtution
by Kenneth Burton and Eric than 2,000 nt-tope, cuh f1ulU were Iplit between
Meacham, who pled pilty to and _pow equipment. CoatiDental and Tel..Com-
felony charpa of CODIpiracy Burton wu aenteDced to m1lDicatiOllllDc._

ML.tJ~~OJIInJ N()))~ ~ Ii'" 5fJQqlo
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C.ble~ pil'.es i. now. multibillion-IIoU.r r.ekec

.nd it/s st.rt1ns to set d.nserous.

-*-
HE PIT BULL LIVED. It took two bullets at point-blank
range-one through its head and another through its
stomach-but it lived. IfThe Los Angeles County sheriffdidn't
want to shoot. Butwhenyou're pinned against a fence byan animal

that's trained to treat your throat like a chew toy, you do what you have to.
Especially when you're trying to chase down a crook suspected of running a major piracy
ring that may have bilked companies out of millions of dollars. '[The sheriff pulled the trigger
dUring a raid on March 7, 1996, at the Nonh Hollywood
aparanent of suspected cable felon Kenneth Bunon. The
team that went after Bunon thought it was prepared for
everything-until the bust went down. "When deputies
knocked on the front door and demanded entry, the resi
dents released the dog into the rear yard," says Detective
Richard Guy Hiles of the Los Angeles County Sheriffs
Department, who led the Bunon investigation. The pit bull
charged one of the sheriffs and pinned him against the
backyard fence. "ltwas an unfonunate incident," Hiles says.
"We make allowances for dogs. We usually bring
pepper spray or a fire extinguisher to scare them."

FortUnately for Hiles's men, the 51-year-old
Bunon had a lot less fight in him than the pit bull did. L.A.
County sheriffs collared Bunon and searched his apan- -
ment, where they found a trove of "black boxes" that could
be used to pirate cable signals, along with what the police
call theft-related gear-a cache of several thousand com·
puter chips and software that could be used to reconfigure
the boxes. Bunon had been suspected of manufactUring
chips that override the security and scrambling features
built into the set-top boxes used for cable TV services. The
evidence proved those suspicions were correct.

Meanwhile, just a few blocks away, another team of law
enforcement officials paid an unwelcomed visit to Eric
Meacham, identified as one of Bunon's partners in crime.
Meacham allegedly acted as the set-top setup guy, installing
Bunon's bogus chips into cable conveners. The two then sold
those conveners to people who wanted to watch premium
cable TV channels without paying premium prices. Luckily,
no pit bull was on hand to greet cops at Meacham's place, and
he was arrested without a fight. Sheriffs seized about 500 ca
ble conveners from the apartment.

Later, officers went to a third Nonh Hollvwood location.
which served as a warehouse for the piracy ring. There they
found another 2,000 set-top boxes. The boxes came from a

AUGUST 1996 ' ....celll 55

-- -_ .. --

i

\

~\
\ '



'I

who's who of manufacturers: General
Instrument Corp. (Chicago), Pioneer
New Media Technologies Inc. lLong
Beach, Calif.), Scientific-Atlanta Inc.
(Norcross, Ga.), and others. They had
been stolen from several cable TV op
erators, including Continental Cable
vision Inc. (Boston). Tele-Communica
tions Inc. (Englewood, Colo.). Century
Communications (Stamford, Conn.),
and Marcus cable (Dallas).

PRIVATE INVESTIIATION

..:t N FACT. it was Continental
Cablevision that started the
investigation that led to the

breakup of the Burton ring. The com
pany's Western region security office
had been keeping an eye on Burton for
more than a year, all the while sus
pecting that he was illegally altering
and selling stolen set-top boxes. As
Continental built up its case, it con
tacted law enforcement officials in Los
Angeles, who then took up the chase.

Continental had a very good rea
son to go after Burton: Piracy in its
Western region was out ofcontrol. The
cable company operates franchises
that serve about 925,000 subscribers
in that region, mosdy in California. As
many as 25 percent of all customers in
a given franchise receive at least some
cable services illegally, says Michael
Bates, director of security at Conti
nental. Experts estimate that the value

of stolen cable TV services is about
$4.7 billion a year-no small piece of
change, especially considering that
revenues from the entire cable TV in
dustry totaled about $23 billion in
1994. And that $4.7 billion doesn't
even include the theft of pay-per-view
programming.

The most common form of cable
theft is the rigging of set-top convert
ers and descramblers to receive aU
programming-basic, premium, and
pay-per-view-when only basic is au
thorized. That's the scam that got Bur
ton and Meacham in trouble with the
law. A second form of cable theft in
volves outright stealing of signals. In
many cases, thieves shimmy up tele
phone poles to make an illegal connec
tion to their living-room TV sets. Pole·
climbing piracy is on the decline,
mainly because cable companies have
better procedures for monitoring ille·
gal connections.

Cases like the Burton bust are
starting to put a dent into the big-time
distributors of set-top boxes used to
steal cable service, Bates says. But the
supply of doctored devices is far from
drying up. "Each time a distributor is
put out of business, one, or two, or
three step up in his place," Bates says.

That raises some ugly questions:
Why is the demand for illegal set-top
boxes so high? And what drives other
wise law-abiding citizens to pay any
where from $150 to 5500 for the ex
press purpose of stealing cable TV

signals? The answers aren't encourag
ing for cable TV operators.

Almost everY cable TV executive
involved in fighting cable theft admits
that cable piracy is a socially accepted
"victimless" crime. Call it the Robin
Hood syndrome: Cable pirates are
seen as underground heroes who rob
from the rich (the bloated cable mo
nopolies) and give to the oppressed
(cable TV watchers whocouldn't-or
wouldn't-pay full price to watch
Wresdemania or the latest Jim Carrey
movie). Then there's the issue ofactu
alloss: What does the cable company
really lose if a person who steals a sig
nal wouldn't pay for it in the first
place? After all, the cable company
still can sell its service to paying cus
tomers, theft or no theft.

Often, there isn't even a clear
recognition ofwhat is legal and illegal.
Makers of "alternative" set-top con
verters advertise in scores of re
spectable consumer magazines, such
as Popular Science and Popular Elec
tronics. Sellers ofaltered set-tops, "pri
vate label" units, and "pancakes"
thin housings containing pirate chips
that work with brand-name set-tops
present themselves as legal business
es. They say it's up to customers to pay
operators for all the services, and they
counsel buyers to do so.

This is chutzpah on a grand scale,
says the National Cable Television
Association (Washington, D.C.). Who
would buy an altered box if their aim

I
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was to pay for the programming in the
first place?

In a way, cable operators have
themselves to blame for some of the
serves-'em-right attitude about cable
piracy. Until recently, cable companies
had been too busy chasing aher new
customers to worry about theft. That's
changing, now that the pool of new
customers is drying up and operators
are feeling the heat from new com
petitors, like direct broadcast satellite
companies.

CABLE CRIIISTO"IRS

CABLE OPERATORS saythey are
now dead serious about fight
ing cable piracy. Companies

are tightening internal security proce
dures to keep cable boxes out of the
hands of thieves. In the past, it was
pretty easy for cable pirates to get their
hands on legitimate boxes a fake pur
chaseorderora bribe to a beancounter
could help a pirate land dozens ofbox
es ready for doctoring. Now that oper
ators are tightening the screws on their
box supplies, things are getting a little
dangerous. This past March-just
about the time that Buncn and
Meacham were getting cuffed in North
HoUywood-an employee of Comcast
Corp. was shot in nearby Ontario,
Calif., dUring a cable box heist.

While they fight the felons, cable
companies also are putting out the

word to Joe and Jane Consumer that
cable theft is a real aime. One strategy
is to convince cable pirates to become
paying customers, usually by offering
amnesty to anyone who turns in an il
legal box. Another is to convince
thieves caughtwith illegal setups to be
come paying customers. Operators say
that 40 percent of all cable thieves end
up subscribing to the cable service.

That kind of dealing doesn't sit
well with Michael Bates, who says
Continental recovers about 100 black
boxes per month. Bates says his com
pany is "very proactive" in bringing
civil actions against anyone accused of
stealing service. Amnesty programs
only work if cable thieves know they'll
pay a high price if they get caught. "If
there is no deterrent orconsequences,
amnesty is a joke," Bates says. "If we
say, 'Give us back your box and let's let
bygones be bygones,' bythe time we're
no more than a blockaway, they'll pur
chase another pirated box."

Things are looking up for the ca
ble industry. In late June, "Operation
Cabletrap" led to the biggest cable
bust ever. A 92-count federal indict
ment charged nine people in Florida,
Texas, California, and Hawaii with
various cable theft crimes. The indict
ment charges that a ring of cable
thieves operated plants to make illegal
boxes in Florida and California. The
crooks sold about 100,000 phony box
es a year, attempted to bribe an under
cover agent with $40,000 and a

Porsche sports ear, and stole more
than 16,000 black boxes-including
3,500 from a Los Angeles Police De
pamnent evidence locker. Five of
those arrested have already pleaded
guilty to federal felonies. Authorities
hope to recover $10 million in assets.

Meanwhile, improvements in
technology should help make it a lot
tougher to pirate cable signals. The big
change is the switch from analog de
livery systems to digital. The digital
age will make cable systems more se
cure, experts say.

But there's still one big problem
that technology can't correct. For ca
ble TV felons, the punishment rarely
fits the magnitude of the crime, as far
as industry leaders are concerned.
Case in point: Bunon and Meacham
pleaded guilty in Van Nuys (Calif.)
Superior Coun to a felony count of re
ceiving stolen propeny. They were
sentenced to 18 months in prison
and promptly released on probation.

Those sentences didn't thrill
James Allen, director of the NCTA's of
fice of cable signal theft. He says that
the criminal justice system is taking
"financial" crimes more seriously. but
that Californiacourts are known as be
ing lenient. About the sentencing.
Allen says, "Iwantto say it's a surprise.
but I'm not surprised.".

CARL WEINSCHENK is senior technoLogy
editorfor tele.com. He can be reached over
the Internet at cweinsch@teledotcom.com.
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War on Signal Theft Enters New Dimension
By GBOPPBIl:Y L.

BBAUCIIAIIP

As the indutry enten a
_ era of fierce com-
petition. where profit

maqinl will be Iqueued
eYen tifhier by tec!moIoIical
mancea aDd the availabil
ity ofmore JJI'OII'8DlIIIi Mr
vicea, theft of Hr'riee will be
come ...more -Uy for all
.....ntl of the indutry, af·
fecting DOt jut cabl. and
latellite lyotem operaiorll,
but Uao premi1Ull chaDDel
produ-.. pay-per.view dis
tributors aDd motion pieture
compui...

For that reuon. a new
front hal been opaned in the
war qainlt lipal theft
where the pub1ilhen of lig
nal-tbef\ ado are the princi
pal tarptI.

Th. FBI has bqun to ag
gnumly proMCllte cable
theft, .. erident from the re
cent "Cable Trap· inclictment
by a federal pud jUJ'Y in
New J..,. where nine de
feDclants were c:barpd in the
l....t cable-piracy proeec:u
tion ever brouIht. Although
continued fed.ral law-en
fon:ement efforts to combat
cabI. theA will have a deter
rent e«ect on the private ven
doni, the competirag demands
upon feel.ral law-enforce
ment apDci.. mean that the
induatry cannot ...ume that
criminal proHcutions will
eliminate Iipal piracy.

In 1993. recognizing the
need to address this prob
l.m. General Instrument
Corp. lued TAL Publications
Inc.. publilher of Nuts &
Volt. ma,azine. in federal
diltrict court in Philadel
phia. Facing liability under
the Lanham Trademark Act
and the federal cable-theft
ltetutel, the publisher agreed
in the court-approved c:onaent
decree not to publilh ads for
certain types of cable-theft
devices and for other .ignal

productl depicting Grs
trad.marb. productl and
naoclel numben. Tbia llODMDt
decree w.. the fint of ita
kind to rut.rict the publica
tion of lipal-theA ado.

Far more perniciOWl than
Nuh 81 VcIlU mapaiDe are
perioclicala like Popular Sci
erace, wbich PO run ado for
theae deYicea. Not only do
they provide a market for the
181. of theA deYicea, but they
Uao gi.,. them an air of1elit
imacy. Not lurpl'iainlly.
thue ads are often WIecl by
cable-theft vendon to con
vince courts that their prod
uctl have adD."ed pneral
acceptance in the CODI1Uller
electronics marketplace.

One solution to the pr0b
lem Ii.. in a cocmtinated en
forcement effort apinat the
publication of lipaJ-th.ft
ads by all ....entl of the in·
dUltry, not jut by cable oper
aton aDd equipment IlIlaDU
fac:turen. Program providen
like The Walt Dian.y Co.
(owners of JluZtkhar&llCl
News). Home Ba Oftice and
Showtime N.tworka Inc. lose
feYenue. with PPV diltribu
ton perhapo th. bard..t bit.

The National Cable Televi
lion Allociation has _ti
mated that the 181. of theft
devices coati the indUltry
about $4.7 bUlion per year.
This figure will rile .. the
number of pf'OlJ'8lDllllin oer
vices inCh.... more than
one hundredfold with the ad
vent of new tec:bnoiOlY.

Given publication.' indi
rect role in the ..I. of Iipal
theft deYices. the liability of
8 publisher of cable-theft ad
vertiMmenta is not as dear
a. that of a cable·theft 'len·
dor. Publishers of lipal
theft ads may neYerthel...
be liable under the Lanham
Trad.mark Act. the two fed·
eral cable-theft ltatutel. the
Federal Copyright Act and
the common law of many
.tates. The Fir.t Amend-

IlAUCllAMP

ment of the U.S. Conatitution
dCIM /lOt immuniH publilbera
from liability _der thOR
ltetutu because advertiae
manti are d-.cl to be ·com
merciaI 1]I88Ch; entitled to
far .... CODItitutionaJ protec
tion than other forms of
lpeech.

While vendors are pre
aWDed to know the nature of
tMir produets, it iI important
to Ihow that pabJiIherI know
that the advertilementa they
are pubJiabinl are for illegal
lipa1-theft cle¥icea. A puta
tive plaiDWI' mWlt notify the
pubIiaber in writiDI ofthe of
fending advertiIements. This
notice Jetier IhouJcI alao con
tain an aplanatioD of why
the adveniIed cle¥icea are ii
l.gaI. citiq aU releYant
ltetutu, any appropriate
Federal Communications
Commillion policy ltete
mentl and ngulations and
any pertinent court C81U.

Actual notice DOt only
makeI it pauible to recover
damagu under the Lanham
Trademark Act. but it allO
_y render the publilher li
able under the two federal ca·
ble-theft stetutes. Moreover,
courts are unlikely to find a
publilher liable under luch
circ1Ullltanees unJ... knowl
edge and intent are ..tab
lilhed.

Once th... ltep. bave
been taken, legal action is
then pouibl.. Even 10. the
threat of luit by a lingle
plaintift' may not be 8J1OUIb
to persuade an otherwile
reputable publilher to volun
tarily qree to diacontinue
the otrendinI ado. For that
reuon, it hal become dear
that a coordinated effort is
required by all of thoR in the
iudutry that are harmed by
thue advartilementa. Sueh
an eft"ort would be very effec
tive if done with the active
involvement ofPPV and pre
mi1Ull Pl'OlP'8IlIl provid.n.
the NCTA and the Motion
Pieture Auociation of Am.r
ico.

Antitrust concern. lIbould
not be a deterrent because of
the m.gal nature of the
procluctl themHlvea... con
firmed by the FCC and by
the inCh..in, number of
IUccnllul court CIMII apinlt
lipaJ-theft-equipment 'len
dan. Thia iI no different from
the nationwide anti-piracy
JI'I'OllI'8III already run by the
)(PM, which actually pr0
motes and J'NH"8II legiti·
mata ClDIIlpetition.
". Tel.cammunic:aiiml Be

liIrm Act or 1996 Ibould ingeIt
the battle apinIt Iipal piney
with .......... urpncy. Un
der the pia of COIIIUID8J'

riIbtI-..enterpiIe, Cclo·
cr- .... periloualy doae to
IJJ8IIlIatiIIg IUIlIc:rIber _.
lbipm~,

while iporiDg the obriowI
ttu.t to Iipal I8ClJrity that
IUCh a -.ue wwld _tall.
TbanJd'uJly. common I.nse

prevailed: A1tboaIb the Act
requirel the FCC to iIIue
regulatioDi promoting the
retail l81e to .m.enben of
prorramming_ deYicea.
including converter/de
ICI'BIDb1erl, it alao prohibits
the FCC from iIauinI ngula
tiODI that wiD "jeopudia ....
curity of muiticbanDel wteo
PJ'OII'BIlIlming and other aero
'lieu oft'ered ov.r muJticban
n.l video-JI1'OII'8IDIIIi .,..
teml, or impede the .....
ripta of a provider of nth
HrYiceI to pNftDt tbef\ of
HrVice.· How the FCC wiD
.Dlure the creation of a re
tail COD81Ull.r marIult for
JII'IIIr8IIUDin...... 4ievicH
wbile pru8lvin1lipal secu
rity remBinl to be IND.

Only a concerted 1obb1inI
effort and eIrectiv. participa
tiOD in the rulamaking
procen by all aft'ec:ted par
ti.. will prevent any FCC
reguJatiODI from ..-bat
ing the piracy problem.

In a birhJy ClDIIlpatitive
market with a vuiety
of pnIII'8IDIIIinI the
aploIive ..-tIl of e1ectnDic
media like the lntemet and
the proepect of CODa1Ull.r
..1.. of cable lipal con
verterldelerambi, the threat
JllII8c1 by the acMrtiIament
and we of lipaJ-tbeA de
viceI is creater than ever. A
coordinated attack on the
publication of theae ads is the
belt way to counier this
threat.

Geoff"Y L. BeaudIamp is a
partMr in law firm Wisler.
PearhtiM, 7blone. CraiB.
Garrity & l'otala in Blue Bell.
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New VORl< - Shuwumc "et,

workt Inc:. hAll ret.-uned T.1«0''''
lllUnlCOIUUM &:ClIri'Y Inc:. in :w
t!lLort to c~elc down OD lbdt o~
cable Mrvice". tht" company
annuunced,

Showtimp. Natwurks will pick
up the tabwr1'3L ap~
bued comoNlY that 'p";,ains ill
C&blt 1CCUri~. to nvelllDClllleet
wi1b syItI!t,,,,~ iDter'ftoled
in dewlnPJIlI pus to cnmbal
cable Narw! 1IiraCY, Openl&Oni that
want to uarticipate wiU PlIY lor d1e
impleall'.'ILatlon nf tht: plan thl!Y
chOOSt..

Jell W:lde. executive vp Wei
and marktttinr for Shuwtime Net
works. IlAid prcmilll'n chmnels
sudJ Il~ lShowtime :an! 'DOlt hurt

by able tbclt. b~..use tht" equip.
n,..nt thal dcscrarobw.s the 1Ct

w:es is re:\(Wy avail:Lbk! on the
black nlarlcl!l
Wad~ lIIld industrY er.amatei

:sbow that $1 billion ill~t
retltr.d tu cdHe dldl iI told each
year. -l'bc NatioDaI cue Tam
siGn AMn.~&bat bcauoeen
l(J1l..'101 oftMCOUIW"Y's62ft'llllinn
cable sublla'ibers are _nl[~
mllUD seI'1Iicts inr fra 'Ibe esti
mated rC!'W!ftue Iuu lO operatorw is
$7bi1lioo.

1'S1 S¢CUtit)' conlUttantli Phil
1)(omiq and Richard Mc.UUrty
said cable thtdt aat& ICI"OH social
dus and stalUS becaUR people
don't perceive it u a crime. 'The
eonaultanlS will U'Y to convince
cablE: opcra&ol$ dJat It'. worth the

invaunent to battle pinu.')' by
showin, the finlll\cW impact ot
thtit to thr.ir ~l\tems.

C;ablt! Optrators will be trained
in ..tbering c:o'1\muni~ _wort
tnt" the CI'ICkduwn. with storieJ in
tNt local media and commU1l0
tiOCl &0 lU_ribera, 1.lIw enlo~
lnent oenoanel and elected otti·
cildi. 'nld of &er'lices can melZl
Jewer dollars ill franchie 1~t;S

to the C'ablt' nperatur'i CORUUU'
Illt)'.

Showtime ha$ a rrcat deal to
pin in c:uttiD, dO"lJ on rhelt 4l$
it has a major l)ay-per·vifOW b01C'
ill' bu~jne"rhrnu~h5hnw'rimt:'
F.ftnt Telev;siun. which hAll the
nlht. l() heavywtilht champi
on Mike Ty~n'~ upcnminK
buuts. Cl
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PENNSYLVANIA
" : Come_ Cable-

VIsion of Phllacle/om- estImates
that theft of its clllle Mrvice
andllQUlpmenl cost It over $5
million a yelr In lost revenue.
and the OIlIrltor IS dOIna some
thlnllbout It. Among thOse
cauellt .. Dll't of en aucllt be
gun in February were two resl'
cMtntl whO were mocllfying and
sellInC ill.... converter bOaes:
two tavern _nerr whO were
recetVI"l clllle prOiremmtng
WithOut authOrization: two resl·
dents for theft of cable service:
and one lUbc:ontrector for
stUlinl converter bOa.. from
SUIlKnbera· homel.C'*les
w.. filed ..linlt III of tMM
1lIIOCH. ThoR .....ec:I dUrlnc
the eulIit will be liven the~
portunity to become leIitimate
SUIlKnbera. and reQelt
otfwnders will be prorecutllCl.
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Showtime aims r
to take bite out
of cable crime
8Y .....,. UIICIA
Sfl£C1Al fa ELECTRONIC MEDIA

NEW YOIIx-Showtlme Net
works alms to help Its cable sys
tem affiliates do something
about the estimated $4.7 bdlion
lost to cable piracy every year.

The network has hired Tele
communications Security Inc.,
an agency specialiZing In cable
security, to work With multiple
system operaton and affiliates
to create strategies to flght sig
nal theft.

Showume WIll cover the costs
of TSI's illltlal presentatlon to
Individual systems addressing
the scope of the problem and
recommending what can be
done to Increue revenue. Show
time could not laV what the
pnce ta~ of the effort may be.

The MSOs and mdividual sys
lems. however, W111 be responsi
ble for the COSt of implementlng
any TSI recommendations.

"We will hope affiliates take
advantage of this revenue op
ponunity," said Jeff Wade. ex
ecutive vice president· of sales
and affiliate marketing for
Showtlme Networks.

"There IS a market here: the
unauthorized subscnber."

According to TSI consultants
Phillip Deming and Richard
McCaffery, the only way to tap
this market is through Signal se
curity.

The plannmg process inc:ludes
researching the system's theft
problem. investigating person
nel. designing employee and
contractor policies, and educat
ing subacnben who perceiVe
Signal theft as a victimless
cnme.

Another problem facing cable
oper&ton IS the sophisticated
methods used by those selling i1
l..aI descfUllbling devices.

"They have Iloay color publi
cations (catalopl that make it
easy for the consumer because
they seem so legitimate." Mr.
Deming laid.

In 1995 more than 2.000
theft-of-service cases were
PfOlIeCUted nationWide, up more
tbaI125 percent from 1993. Fig
ures for 1994 were unavailable.•

I: Ie. c-I-c'C'I/\: (. r1<.. C) c~ cI ~ L/ 19(·,
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Mancharged In
cable device sale

NASHUA - ANllbua man who
alleaed1Y took out I newI])IPeI' ad to
drum up buainelllaDded iu jaB, ~
eused of....dI'Ik!II to aDDw peG
pte tD neelft. TV chInDeJI they
II'Ift'L pa)'btl far.

Chrlltlan Spalthoff. 64. is
charpd with polI••_ and II1UDa
fraudu1eD~ eommunicatiuoa equip
menl

Police IIid the iI\veIdptioD be
pn aM I cable te1eYiIion compay
repoNd .... I IlIWIP&I*' ad for
eabIe converter bouI. Police laid
Spalthotr WII IlTIIted IAer ..umr
01'11 of the boxea to In edereover
detectJve. Oftlell"llCtinr on IlIII'Ch
wamnt round about. 26 more at. his
apartmenL

It'l mepl to make, otter for sale.
tl'llllfer or Jive IDformatkm on make
inl the eonverter baa Ira alJo n·
lepl to havl one. <AP)


