
The extension of a grace period for submitting installment payments during this critical

start-up period will encourage greater investment by third parties in C-Block entities, thereby

speeding service to the public, without adversely impacting the collection of the money bid

during the C-Block auctions. In fact, grant of this request will enhance the Commission's ability

to collect under established C-Block payment schedules because it will increase the funds

available for near-term roll-out of a competitive PCS service.

D. Adjust Value of C Block Licenses to Reflect A & B Block Market Prices - 47
C.F.R. § 24.704, 24.711

As recommended by MCl and General Wireless, Inc.,:!!! the Commission should permit

adjustment of the value ofC-Block licenses to reflect A & B Block market prices. Under our

proposal, all C-Block licensees should be permitted to readjust their bid prices to reflect an

average A and B Block "discount factor" to their current license installment debt. As proposed,

all licensees would receive the same percentage reduction in their bid prices. They also would

be given the option of: (1) making a one-time reduced payment for their licenses; or (2)

assuming the installment payment obligations after the A &B Block discount factor is applied.

These adjustments are worthy of consideration because they no longer will burden C-

Block licensees with inflated debt obligations that do not reflect the true value ofthe C-Block

licenses based on dramatically changed market factors.

V. The Public Interest Favors Waiver or Modification of the C-Block Rules

Congress' 1993 mandate to ensure small business participation in the communications

industry requires waiver or modification ofcertain PCS rules to allow all C-Block licensees to

41/ See Letter to William F. Caton, Secretary, Federal Communications Commission, from
Leonard S. Sawicki, Director, FCC Affairs, (filed May I, 1997); General Wireless, Inc.
Presentation to the Wireless Telecommunications Bureau (May 6, 1997).
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find viable business structures or buyers for their license operation. Indeed, any progress in

diversifying the ownership of radio spectrum licenses will be undermined unless prompt relief is

afforded to C-Block entrepreneurs.

The PCS rules identified above must be waived or modified to give potential investors and

strategic partners the incentive to make C-Block licenses a viable business. Given the dramatic

reshaping ofthe telecommunications landscape in the last three years, the Commission must

seize the day and fundamentally refashion C-Block rules to promote the infusion of capital into

the C-Block licensees. For some, the recommendations outlined above provide an exit option,

with the licenses being reauctioned to those financially capable of constructing and operating the

licensed systems. For others, a waiver or modification of the PCS ownership, transfer and

spectrum cap rules identified above should permit C-Block licensees to find viable, interested

investors and strategic "buy-out" partners that can provide greater access to capital, industry

experience, and engineering expertise. R&S believes that the incentives outlined herein will

induce increased investment in C-Block licensees.

VI. Conclusion

Consistent with the Commission's goals for small business participation in PCS, and for

the foregoing reasons, R&S respectfully requests that the Commission grant its Petition For

Waiver set forth herein under Section 24.819 of the Commission's Rules. To the extent R&S'

Petition for Waiver is opposed in this rulemaking docket, R&S requests that consideration of its

Petition be treated as a non-restrictive, permit-but-disclose proceeding under the Commission's
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ex parte rules. Alternatively, R&S requests that its Petition be treated as informal comments in

WT Docket No. 97-82.

Respectfully submitted,

ra;:c:;
By: Leonard J. Ke

John H. Pomeroy
Richard S. Denning

Its Attorneys

DOW, LOHNES & ALBERTSON, PLLC
Suite 800
1200 New Hampshire Avenue, N.W.
Washington, D.C. 20036
(202) 776-2000

June 23, 1997
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