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July 11, 1997 RECE'VED

Ex Parte
JUL 11 1997
Mr. William F. Caton
Acting Secretary FEOERL
Federal Communications Commission OFFCE OF THE SECRETARY

Room 222
1919 M Street, NW
Washington, DC 20554

RE: Implementation of the Pay Telephone
Reclassification and Compensation Provisions of the
Telecommunications Act of 1996, Comparably Efficient
interconnection Plan for the Provision of basic
Telephone Service CC Docket No. 96-128

Dear Mr. Caton:

Attached are example letters sent to carriers by Bell Atlantic and
NYNEX. These letters provide notification to the carriers of Bell
Atlantic’s and NYNEX's full compliance with the applicable
requirements as set forth in the Commission’s Orders in the above
referenced proceeding and entitling Bell Atlantic and NYNEX to
interim compensation due payphone service providers.

Please include this letter in the record of this proceeding in
accordance with Section 1.1206(a) (1) of the Commission’s Rules.

Acknowledgment and date of receipt of this notice are requested. A
duplicate copy is attached for this purpose.

Questions regarding this matter should be directed to Marie Breslin
on 202-336-7893 or Alan Cort on 202-336-7890.

Gt

CC: R. Keeney (letter only)

Sincergly,

® NYNEX Recycles



@ Bell Atlantic

Bell Atlantic Network Services, Inc. Paul V. Francischett]
Public & Operator Services Vice President '
13100 Columbia Pike, D3 Legislative Planning & Reengineering -
Silver Spring. Maryland 20904 301 282-5664
301 236-0649 Fax
June 30, 1997
Ms. Laura Pickeral
MC Telecommunications
100 South Forth Street

St. Louis, MO 63102

Dear Ms. Pickeral:

Re: Payphone Compensation

Enclosed are Certifications confirming that each of the Bell Atlantic local exchange companies
has met all requirements established by the Federal Communications Commission (FCC) for
eligibility to receive payphone compensation, beginning April 15, 1997, from your company and
other interexchange carriers. The Bell Atlantic local exchange companies are Bell Atlantic -
Delaware, Inc., Bell Atlantic - Maryland, Inc., Bell Atlantic - New Jersey, Inc., Bell Atlantic -
Pennsylvania, Inc., Bell Atdantc - Virginia, Inc., Bell Atlantic - Washington, Inc., and Bell
Atlantic - West Virginia, Inc. (collectively “Bell Atlantic”).

In accordance with the orders issued by the FCC in its Pay Telephone Reclassification
Proceedings (CC Docket No. 96-128), your company is responsible for paying its allocated
share of the interim flat rate monthly compensation, effective April 15, 1997, for each Bell
Atlantic payphone. This is the same compensation rate that your company has been required to
pay since last year for dial around calls from all payphones operated by independent payphone
providers. Beginning October 7, 1997, per call compensation shall be due from your company
to Bell Atlantic based on the number of your company’s calls completed from Bell Atlantic’
payphones. -

Bell Adantic shall provide you the specific payphone numbers (ANT) for which compensation is
due as well as billing invoices setting forth the amounts due. Please notify Matthew Phillips by
July 15, 1997, of the name and address of the person who should receive the bill. Mr. Phillips -
telephone number is (301) 282-5699 and his fax number is (301) 236-0072. Any questions about
the applicable billing and collections processes, may also be directed to him.

We look forward to a mutvally productive business relationship with your company.

Sincerely,

Enclosure .



Bell Atlantic Certification of Compliance With Requirements For Payphone

Compensation in Payphone Reclassification Proceeding, CC Docket 96-128

Bell Atlantic - Pennsylvania, Inc. (“Bell Atlantic”) certifies that it has met the
requirements established by the Federal Communications Commission (FCC) to receive
compensation as a payphone service provider from carriers. As set forth below, Bell
Atlantic has satisfied each of the seven requirements for eligibility set forth by the FCC in
paragraphs 131 and 132 of the Reconsideration Order in the Payphone Reclassification
Proceeding, as clarified and modified by subsequent FCC Orders.!

1. Cost Accounting Manual — Bell Atlantic has “an effective cost accounting
manual (“CAM?”) filing.” Bell Atlantic filed revisions to its CAM on January 31,
1997, which were approved by the FCC’s CAM Order on April 15, 1997, and are
now effective.

2. Interstate CCL Tariff - Bell Atlantic has “an effective interstate CCL [carrier
common line] tariff reflecting a reduction for deregulated payphone costs and
reflecting additional multiline subscriber line charge (‘SLC’) revenue.” Bell
Atlantic filed revisions to its interstate CCL taniff to reflect a reduction for
deregulated payphone costs and additional multiline SLC revenue on December
30, 1996. These revised tariffs became effective on April 15, 1997. (Bell Atlantic
Transmittal Nos. 931 and 954)

3. Removal Of Intrastate Subsidies From State Tariffs Bell Atlantic has “effective

intrastate tariffs reflecting the removal of charges that recover the costs of
payphones and any intrastate subsidies.” Bell Atlantic withdrew those tariffs that
include charges for payphone costs, including semi-public service charges. Bell
Atlantic’s tariffs for other exchange or access services do not recover or subsidize
payphone costs. Thus, no revisions to effective tariffs were required to remove
subsidies.

4. Deregulation and Reclassification of Payphone CPE Bell Atlantic “has

deregulated and reclassified the value of payphone customer premises equipment
(“CPE”) and related costs as required in the Report and Order. Bell Atlantic’s
CPE and related costs were deregulated and reclassified, effective April 1, 1997,
pursuant to the CAM approved by the FCC.

ngg_q CC Docket 96-128, (‘Payphone Rechss:ﬁcanon Pmceedmg) E_m_gd_gggg. FCC 96-388 (rel Scpt 20,
1996) (“Report and Order"). appeal docketed sub nom., lilinois Public Telecommunications Assn. v. FCC and Unilgd
States, Case No. 96-1394 (D.C. Cir., filed Oct. 17. 1996), recog.. FCC 96-439 (rel. Nov. 8, 1996) ("Reconsideration
Ordex)”; Order, DA 97-678 (Common Carrier Bureau rel, April 4, 1997) (*Tariffing Clarification Order™); Order, DA
97-791 (Common Carrier Bureau rel. April 15. 1997) ("CEI Ordec”), Order, DA 97-805 (Common Carrier Bureau rel.
April 15, 1997), Order, DA 97-814 (Accounting and Audits Division rel. April 1§, 1997) ("CAM Order).



S. Intrastate Tarniffs for Basic Payphone Services and New Services Test Bell

Aflantic has “in effect intrastate tariffs for basic payphone services (for ‘dumb’
and ‘smart’ payphones),” as modified by the FCC’s waiver of the “new services”
test granted in its Order of April 15, 1997 (DA 97-805). Bell Atlantic filed tariffs
for basic payphone services for dumb payphones on January 15, 1997, which are
currently in effect. Bell Atlantic also has in effect intrastate tariffs for basic
payphone services for smart payphones. On May 19, 1997, Bell Atlantic also
filed cost data substantiating that its current intrastate taniff rates for each of these
payphone access lines satisfy the federal new services test.

6. Interstate and Intrastate Tariffs For Unbundled Functionalities Pursuant to the
FCC’s limited waiver concerning interstate tariffs for unbundled functionalities

(Order DA 97-678, rel. April 4, 1997), Bell Atlantic filed interstate tariffs for
unbundled functionalities on May 19, 1997, in accordance with the applicable
tariffing requirements, including the FCC’s new services test. These tariffs
became effective on June 3, 1997, subject to investigation.

Accordingly, Bell Atlantic has interstate and intrastate tariffs in effect for the
following unbundled functionalities:

Optional Feature

o Line side answer supervision
o Inward blocking

¢ Outward Blocking

e Inward/Outward screening

» Limited Interlata Dialing

Also, pursuant to the FCC’s limited waiver of the “new services” test granted in
its Order of April 15, 1997 (DA 97-805), Bell Atlantic filed tariff revisions and
supporting documentation substantiating that its intrastate tariffs for unbundled
functionalities comply with the new services test. These filings are now pending
before the Pennsylvania Public Utility Commission.

7. CEI Plan Bell Atlantic has an approved CEI (comparably efficient
interconnection) plan for basic payphone services and unbundled functionalities.
Bell Atlantic’s CEI Plan was approved by an FCC Order released on April 15,
1997 (DA 97-791).

Accordingly, Bell Atlantic is eligible to receive flat rate intenim compensation as
of April 15, 1997, and per call compensanon as of October 7, 1997, from carriers for each
Bell Atlantic payphone.



“NYNEX Corporation
230 West 36th Street. New York. NY 10018

NYNEX

NYNEX Certification of Compliance With Requirements For Payphone
Compensation in Payphone Reclassification Proceeding, CC Docket 96-128

June 27, 1997

Ms. Karen Duncan

AT&T

500 North Point Parkway, Suite B-1054
Alpharetta, GA 30302

Dear Ms. Duncan:

The NYNEX telephone companies hereby certify that they have met the requirements
established by the Federal Communications Commission to receive compensation from
carriers. The seven requirements for eligibility were initially set forth by the Commission in
paragraphs 131 and 132 of the Reconsideration Order in the Payphone Reclassification
Proceeding, and have been clarified and modified by subsequent Orders. Specifically we
certify the following:

1.) NYNEX has an effective cost accounting manual (“CAM") filing.

2.) NYNEX has an effective interstate CCL tariff reflecting a reduction for
deregulated payphone costs and reflecting additional multi-line subscriber
line charge (“SLC") revenue.

3.) NYNEX has effective intrastate tariff filings reflecting the removal of charges
that recover the costs of payphones and any intrastate subsidies.

4.) NYNEX has deregulated and reclassified the value of payphone customer
premises equipment ("CPE”) and related costs as required in the Report and
Order.

5.) NYNEX has in effect intrastate tariffs for basic payphone services (for
“‘dumb” and “smart” payphones).

6.) NYNEX has in effect intrastate and interstate tariffs for unbundled
functionalities associated with those lines.

7.) NYNEX has an approved Comparably Efficient Interconnection (“CEI!") plan
for basic payphone services and unbundled functionalities prior to receiving
compensation.

Also, pursuant to the FCC'’s limited waiver of the “new services test” granted in its Order
of April 15, 1997 (DA 97-805), NYNEX sent on May 19, 1997 to the regulatory commission in
each of the NYNEX states a letter advising the agency that we have met the requirements of
the “new services test” on the access lines provided to payphone providers and certain
unbundled features and functions used in the provision of payphone service. That letter



included information supporting our statement to that effect. That same day we filed rate
changes required in the existing intrastate tariffs so as to satisfy the “new services test” on any
unbundled functionalities that were not then in compliance.

In addition, pursuant to the Commission’s limited waiver of the deadline for filing the
Federal tariffs for unbundled features and functions granted in its Order of April 4, 1997 (DA
97-678), NYNEX on May 18, 1997 filed Federal tariffs for ubundled features as required.

Accordingly, NYNEX is in full compliance with the applicable requirements as set forth
in the Payphone Orders. NYNEX has satisfied the applicable requirements, as modified, in six
(6) of the seven (7) States in which it provides payphone services as described in the
attachments in this letter. It is, therefore, eligible to receive flat rate interim compensation from
carriers as of April 15, 1997, in the States of; New York, Massachusetts, Maine, New
Hampshire, Rhode Island and Connecticut, and, on the first day following certification eligibility
in the State of Vermont.

Furthermore, NYNEX anticipates forwarding ANl lists, and billing invoices on the 7th
business day of each month beginning in July. The first bill will contain data for half of April
and all of May and June. Thereafter, all billing invoices will contain monthly data only. For
your convenience we have enclosed a sample invoice and an outline of our Billing and
Collections practices. Please contact Mr. Steven Wettengel on (617) 446-2100 or Mr.
Emmanuel Loizides on (212) 760-4102 with the name and address of the person who should
receive the ANI list and/or the billing invoice.

Sincerely,

Diane F. Giacalone
VP - General Manager
NYNEX Public Communications

/5@?@{8 »a

Peter S
Director
NYNEX Regulatory Planning

Attachments
- Compliance Matrixes (A,B,C,D)
- Billing and Collections Outline (E)
- Invoice Sample (F)



FEDERAL FILING REQUIREMENTS

FCC FILED APPROVED TARIFF
REQUIREMENT IMPLEMENTED TRANSMITTAL #
1.) Cost Allocation 1/131/97 Order released (DA 97-814)
Manual (“CAM") 4/15/97.
Implemented
4/1/97.
2.) Interstate CCL 12/31/96 Report No. Transmittal No. 443
Tariff Revised CCB/CCD - 30 Tariff, FCC No. 1
4/15/97
(Multi-line SLC)
4.) Deregulation/ implemented 4/1/96

Reclassification of
Payphone CPE

along with CAM

6.) Interstate Tariffs

Filed 5/19/97

Transmittal # 452

For Unbundled Tariff, FCC No. 1
Features
7.) CEl Plans Filed 1/3/97 Order released (DA 97-793)

4/15/97

Attachment “A”




STATE FILING REQUIREMENTS

3.) INTRASTATE SUBSIDY REMOVALS

ELIMINATION OF
EXPLICIT SuBSIDY/ ACTION TAKEN
STATE COST ADJUSTMENT TO
ELEMENTS * RATES DOCKET/ORDER #
(Effective Date)
CONNECTICUT None N/A No Subsidy
MAINE None N/A No Subsidy
MASSACHUSETTS None $11.3M Identified Docket # DPU 97-18

DPU required $32M Order of Suspension
Exogenous Adjustment | 1/29/97.
calculated as of 4/1/97
Order vacating
6/97 Annual Price Cap | Suspension Order

Filing included #32M | 3/31/97.
exogenous adjustment
plus $12M credit for the | Subsidy Order 4/14/97**

4/1 - 8/15/97 period
Docket DPU 97-67
Annual Price Cap Filing. |

NEW HAMPSHIRE None $2.4M |dentified DS 97-028
$3.75M Rate
Adjustment Stipulation | Order # 22598
Filed 6/16/97 with 5/22/97**
retroactive adjustment

Effective 4/15/97
NEW YORK None N/A No Subsidy Order issued by NYPSC
Cost Study filed. verifying no subsidy.
Case 96-C-1174
RHODE ISLAND None N/A No Subsidy
VERMONT - None $1.9M Waiting Decision and
$1.9M Applied to Order.
Extended Area

Service Expansions
(Stipulation Filed But
Pending PSB Order)

* There are no explicit intrastate payphone subsidy elements. NYNEX removed Semi-Public Payphone
Service rate elements which recover payphone costs from state tariffs. These state tariff revisions were
filed December 31, 1996 and are presently approved and in-effect.

**Department’s action of 3/31/97 halted the subsidy that ratepayers were providing to coin services (p.
11, footnote 4).

***Ordered existing rates made temporary at existing levels retroactive to 4/15/97 so that permanent
rates eliminating subsidy become effective 4/15/97.

Attachment “B”



STATE FILING REQUIREMENTS

5) PAYPHONE SERVICES INTRASTATE TARIFF FILINGS

STATE

TARIFFS FOR
“DUMB"
PAYPHONE
SMART LINES
FILED ON

DATE APPROVED
DATE EFFECTIVE

TARIFF/ORDER #

CONNECTICUT

12/31/96

APPROVED
3/12/97
EFFECTIVE
4/01/97

DKT No. 86-12-25

MAINE

12/31/96

APPROVED
3/24/97
EFFECTIVE
4/01/97

MPUC 96-817

MASSACHUSETTS

12/31/96

APPROVED
3/31/97
EFFECTIVE
4/01/97

DPU 97-18

NEW HAMPSHIRE

12/31/96

APPROVED
1/30/97 *
EFFECTIVE
4/01/97

Auto Effect
No Order Required.

NEW YORK

12/31/96

APPROVED
3/19/97
EFFECTIVE
4/01/97

Case 96-C-1174

Approving Tariff on
a Temporary Basis.

RHODE ISLAND

12/31/96

APPROVED
2127197
EFFECTIVE
4/01/97

PUC Docket 2532

VERMONT

12/31/96

APPROVED
2/14/97
EFFECTIVE
4/01/97

Tariff No. 2443

* No suspension Order. Became effective as filed with NHPUC

Attachment “C”




STATE FILING REQUIREMENTS

6) UNBUNDLED FUNCTIONS & FEATURES

NYNEX offers the following unbundled features and functions associated

with payphone lines:

line side answer supervision,
direct dial screening,

operator number screening, and
terminating number screening.

Current intrastate availability of these features and functions is shown in

the chart below.

FEATURE AND FUNCTION

AVAILABILITY

TARIFF/ORDER #

Line side answer
supervision

Connecticut, New York

Revisions Filed 5/19/97 to
meet New Services Test.
FCC Docket 96-128
(Bureau Waiver Order

DA 97-678) *

Direct dial screening

Maine, Massachusetts, New
Hampshire, Rhode Island,
Vermont

Revisions Filed 5/19/97 to
meet New Services Test.
FCC Docket 96-128
(Bureau Waiver Order
DA 97-678) *

Operator number screening

Maine, Massachusetts, New
Hampshire, Rhode Island,
Vermont

Revisions Filed 5/19/97 to
meet New Services Test.
FCC Docket 96-128
(Bureau Waiver Order
DA 97-678) *

Terminating number

Connecticut, Maine,

Revisions Filed 5/19/97 to
meet New Services Test.

screening Massachusetts, New FCC Docket 96-128
Hampshire, New York, (Bureau Waiver Order
Rhode Island, Vermont DA 97-678) *
Notes:

e Terminating number screening is called billed number screening in New York and

Connecticut.

e International direct dial blocking and 900 biocking are currently available in all state
tariffs as well as the federal tariff.
* See following pages for “State Specific Tariff Information”.
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* STATE SPECIFIC TARIFF INFORMATION *

STATE

TARIFF

PART

SECTION

REVISION
PAGE (S)

Connecticut

#2

9 (1st. Rev)

New York

PSC #900

11.2 (10th. Rev)

Maine

PUC #15

20

17

17,59

56,14

1,2,20,22

3

50

Z|>(>x>|>|>|>

= oo |N|o| sl

34,35

Massachusetts

DPU #10

17,24

18,35

5,13

1,2,6,7,11

3

Ze 22>

= {000~ H

28,29,30

New Hampshire

NHPUC #75

19

17

20,53

6,13

1,2,6,8

L1 (> |2>i>

{0~ |H|—

21,27,28,29




* STATE SPECIFIC TARIFF INFORMATION *

STATE

TARIFF

PART

SECTION

REVISION
PAGE (S)

Rhode Island

PUC #15

17

25

14,28

56,15

126,789

3

2 (>i>|Pi>x|>

Sloo(Njois|—a

35,36

Vermont

PSB #20

20

17,24

18,21,52

56,13

1,2,6,8

3

Cp b A -gb b db

2Ol iNO A=

32,33




NYNEX
BILLING & COLLECTIONS FOR INTERIM COMPENSATION

Supporting Documentation PSP Reports/ ANI List: Monthly, NYNEX will send to
IXCs a 3 1/2" diskette or file via a secured internet transaction that will contain the
following:

¢ A header record (name and address of payphone provider i.e. NYNEX Public
Communications (Pub Comm).

¢ ANl listing (10 digits).

¢+ AY/N inmate identifier (N= not an inmate phone).

This report will be sent monthly by NYNEX regulated operations (LEC) and Pub Comm
and it will include all payphones.

Data will be compiled as of last date of the monthly report period (e.g. 5/31).

These monthly reports - will be sent within seven (7) business days after the end of the
report period.

Billing:

Invoices will be issued monthly, within seven (7) business days after the end of the
report period.

The invoice will be mailed to the IXC or the IXC's designated clearinghouse operator.

Terms - The invoice will be due within 30 days from the invoice date. Charges will be
applied for late payment starting on the 31st day. No late payment charges will be
applied to items while they are in dispute.

In situations where less than a full month is to be billed, a prorated amount will be
calculated based on the number of days in the month being billed.

The invoice will be formatted on a State-by-State basis and include the following
information:

bill to name and address

IXC name and address
invoice date

invoice identifying information

Attachment “E” [1 of 4]



compliance eligibility date for each state
# payphones per state
amount due per payphone
total amount due by state
total current charges

previous balance

payments and credits

finance charges

total due

payment terms (due date etc.)
remit to information

PSP name and contact

Payment Due Date: All Interim Compensation bills are due for payment 30 days after
the bill date.

When the payment date falis on a weekend or holiday during the week, the payment
date is as follows:

Due Date is:
Saturday
Holiday observed on Tues,
Wed, Thurs, Fri
Sunday
Holiday observed on Monday

Payment Expected:
Last work day preceding
Last work day preceding

First work day following
First work day following

Late Payment Charges: Late Payment Charges (LPC) of 18% will be assessed on all
undisputed charges, beginning the first day following the due date. LPC will apply to

disputed amounts 15 days after dispute is resolved.

Collection Procedures

15 Calendar Days - Forward letter - Certified
30 Calendar Days - File complaint with FCC
90 Days - File legal action

Example:

June 6th - ANI Report as of 5/31

June 10th - Date of Invoice (includes all activity thru 5/31)

July 10th - Payment Due (30 days after invoice)

July 25th - Certified Letter (45 days after invoice)

August 25th - FCC Complaint (75 days after invoice, 30 days after certified

letters)

Attachment “E” [2 of 4]
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Failure To Pay: After 75 days of bill date, if an IXC fails to remit payment of
compensation charges due and 30 days written notice by Certified Mail has expired
then NYNEX Pub Comm may initiate formal complaint with the FCC for failure to pay.
Lawsuits may be initiated by Pub Comm for any unpaid amount anytime after S0 days
of the bill date.

Final Bills/ Write-Off: Final Bill & Write-Off procedures will replicate the business
methodology used today for carrier services.

Dispute Resolution:

¢ All disputes or claims by IXCs should initiate within 15 days of receipt of the bill.
IXCs are required to deduct the disputed amount from the total amount due and remit
payment immediately for the non-disputed amount.

+ No collection treatment will apply for disputed amounts. Pub Comm will investigate
any disputed mismatches and issue report to the IXC.

+ Most disputes should be resolved within 15 - 30 days. LEC records will prevail.
Pub Comm will impose late payment charges 15 days after dispute is resolved.

+ Disputes are considered to be resolved when supporting documentation is
submitted to IXC by LEC or Pub Comm.

Comparison of Data

The comparison process matches on three levels:

1. Does the ANI claimed by Pub Comm appear in the LEC database?

2. Has another IPP claimed the same ANI?
3. Does the information of PSP submitted by Pub Comm match the information
provided by the LEC?

Attachment “E” [3of 4]
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Disputes - Types and Resolution

e Pub Comm ANI was not reported in LEC database.
Pub Comm must contact the LEC and have the LEC submit written verification
that the ANl was in place on the last day of the month in dispute. Both connect
and disconnect dates must be included if the dispute is over several months.

¢ ANI claimed by more than one IPP.

Pub Comm will submit a copy of the LEC bill to Pub Comm from the last day of
the month in dispute or obtain other verification from LEC.

¢ Pub Comm data does not match LEC records.

Pub Comm will submit verification from LEC.

Attachment “E” [4 of 4]
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NYNEX Public Communications

bill to contact Date: 8/1/97
title Due Date:  8/31/97
billing address Account: 200X
billing address Invoice: M9707 xxxx
billing address PLEASE IDENTIFY PAYMENT WITH INVOICE NO.
Carrier:
AT&T Communications, Inc.
Interim Compensation for the period: July 1997
State Date Eligible # Phones Amount @  $25.9923406
Connecticut  4/15/97 20000(X 200000 per month
New York  4/15/97 000X OO0 per payphone
Maine  4/15/97 XCOOXX XOOOCKX
Massachusetts  4/15/97 X0 0000
New Hampshire ~ 4/15/97 XXX X0
Rhode Island ~ 4/15/97 200X XXX
Vermont 200X XOOOXX
Total: $0000OKX
Total current charges: $X000CO0X
Previous balance:
Payments/credits:
Payable net 30 days Late payment charge:
Late payment charge of 18%/year Total Due $XXXXXXXX
Remit to: NYNEX
Public Communications
PCC Unit

13 Forest Street
Wellesley, Massachusetts 02181-6831
(617) 446-2100

Questions regarding this invoice may be directed to Steven Wettengel at (617)446-2100

Attachment "F"
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