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Facsimile: 202 293-4970

Kathleen.Abernathy@ccmail.AirTouch.COM

RE: Telecommunications Carriers' Use of Customer Proprietary Network
Information and Other Customer:formation (CC Docket No. 96-~
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NEED FOR EFFECTIVE SAFEGUARDS

• Bell Operating Companies (BOCs) have continued control over essential hottleneck
facilities.

• This creates a unique ability to leverage their wireline IlHtrket power to advance wireless
interests in instances where JUles have in-region cellular or hroadhand pes licenses.

• Other wireless cOlupetitors -- including new pes entranls -- can not effectively COIHpclc

absent FCC ianposed safeguards lhat protect against discriluination and cross-suhsidization.

• FCC must implefnent effective safeguards so that cOlnpetitors can construct networks and
()ffer cOlnpetitive alternatives to B(>C 1l10nopolies without noe interference.

• CPNI, in particular, should he protected to ensure that Clistoluers of HOC and other LEe
Inonopolies are not anticol11petitively targeted by LEC affiliated CMRS or long distance.
earners.
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CRITICAL ISSUES

• The FCC should conclude that the goal of creating effective cOlupetitive safeguards IS

promoted by maintaining the following requirements of Section 22.903:

DOCs must not provide any CPNI to a wireless affiliate unless the infonllation
is nlade publicly available on saine tenns and conditions. (Section 22.~()J(n).

T'he wireless affiliate has access to HOC facilities only on cOlupensatory,
arnl's-Iength basis which is Inade available to cOlllpetitors on salue (enus and
conditions. (Section 22.903(a».

R&D by DOC for wireless affiliate done only on a cOlupensalory hasis.
(Section 22.903(c).

All transactions between wireless affiliate and DOC must be in writing and
available for FCC inspection. (Section 22.903(d».

• The FCC should not revise the categories of "telecolnmunications services" to Inerge local
exchange, interexchange, or CMRS huckets.

DOCs continue to retain monopoly power that no IXC or CMRS cOlupetitor
can match.
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CUSTOMER APPROVAL REQUIREMENTS

• The FCC has authority to determine type of prior customer approval that is in the public
interest.

• In traditionally cOlnpetitive luarkets, such as CMRS and long distance, carriers should he
given flexibility regarding cushHller approval.

• In traditionally monopoly Illarkets, such as local exchange, carriers should be held 10 a slricl
standard regarding the use of ePN), obtained nlerely because custolners had no alternative.

Customers should provide written authorization for their local lelephone CPNI
to be lIsed in IUaI"kcling (;o,npelilive services.

The "Notice and Opt Out" mechanism proposed by sOlne LECs fai Is to
provide adequate infonnation to the aoc custolner.

LEes should not be able to use CPNI to target certain CuslOlllers for the
purpose of obtaining authorization to IHarket other teleconllHlInications
services.

"
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CUSTOMER APPROVAL REQUIREMENTS (Cont'd)

CPNI authorization Inust be obtained in advance of -- not concurrent with -­
solicitations for cOlnpetitive service offerings.

Until LEC Inarkets are competitive, LECs should be required 10 seek
authorization frolH their custonlers to release erNI to all other COlllpctillg
telecOIiUllunicatiolls carriers as a prerequisite 10 their use or such illrOrillalioll.
This ensures thai LEC affiliated enterprises do not obtain an antiC(uupetitive
advantage Inerely because of their affiliation.

The joint marketing authorization for LEC/CMRS services, read together with
Section 222, Illeans that such joint marketing can be perfonned only after I.EC
Cushlillers have gi ven authorization to use their erNI.

"
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TELECOMMUNICATIONS ACT OF 1996

• Adoption of Section 222 of the Telecommunications Act of 1996 does not invalidate
effectiveness of Section 22.903(0 of the Commission's Rules.

• Congress was aware of the restrictions on BOC provision of cellular services because
the BOCs lobbied for the elilllination of all the Section 22.90) restrictions, hut were
only successful in obtaining relief frolll the joint Illarketing restriction in Section
22.903(e).

• In Section 60 I(d) of the 1996 Act Congress stated that Bell Operating cOlllpanies
could jointly market and sell CMRS in conjunction with telephone exchange service
despite restrictions in Section 22.903 of the COlnmission' s regulations.

• Significantly, Congress did not disturb any of the other restrictions in Section 22.903.

• Therefore, the Commission retains the jurisdiction and the discretion to detennine
what provisions of Section 22.903 continue to serve the public interest by proilloting
competition in the wireless arena.

"
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peal to the Supreme Court. ADy such appeal shall be ftleci not more
than 20 day. after eDtIy of such judgment, decree, or order.

TlTLE VI-EJfF'ECT ON OTHER LAWS

SEC. 601. APPLlCABILI'lT OF CON8ENT DECBBBS AND Oiilii& LAW.
(a) APPLICABILlTr OP AllBNDMEN'TS TO FtlTtJBI: CoNDUCT.-

(1) ATI&T COIaIBNT DBCRD.-ADy CODduct or activity that
was. before the date of .ec:tmeDt of thia &:t. subject to any
restriction or obliptiOll impoleCi by the ATlr.T ConRDt Decree
shall, on aDd after aw:b date, be subject to the reRrictiona aDd
obliptiona im~ by the CommUDicatiou Act of 193<& sa
ame!iaed by tbiI Act aDd man Dot be subject to the restrictiou
aDd the obliKationaim~by such CoDIent Dec:r..

(2) GTE" CONllDl'l' DBCIIEE.-ADy CODdue:t or activity that
was, before the date of .eetment of thia &:t. IUbjec:t to any
restriction or abIjptiOll jmpoeed by the GTE Couent n.cr­
aball, on aDd .a.r...... be auhjec:t to tM~ aDd
obliptioDa~ by. tba-. Commun..... Act of 19M sa
amttndecl~~IIDIl Mall DOt be 8UbjeIS to tba nmic:dma
U1d the jHFFi u.II by IUCh~»-ne.

(3) M .. CX&iiilH'l' DIDl:'IB-ADy ..... or adl~ty

that wo, before tbt date 01 ""ec:tmemt of tbia A.:t.. subject to
any reatrictiOll or obUDdon impoMd by the McCaw COuent
Decree ahall. OD aDd dar aw:h date. be Rbject to the reatric­
tiona and obUatiaaa impDMd.:.r the CaDuD1miaatioDa Act 01
1934 as a.meaGecl by W. Act au.beecdaD (d) 01 tbiI MCtioIl
and ahall nat be~ to tbe reRrictioDa aDd the obIlpdona
impoleCi by..Cc-.-t Deer..
(b) ANTrrRurr ~wa.-

(1) SAVIN08 CI.AtJ8L-Bzcept .. providecl in parqra. (2)
and (3), nothiDc in tbiI AJ:t. or the amencimenta a:aade by tbiI
Act shall be c:outruecl to modify. impair, or mpenede the ap­
plicabili~oftb.lllltitruat la,...

(2) ..--8ubeect:iOD (a) of aectiDD 221 (47 U.S.C.
221(a» ill repalecl.

(3) CLl.TI'ON AC'l'.--8ertiDD 7 of the Claytoll Act (15 U.S.C.
18) is amend8cl in the lut ,paragraph by striking "Federal
CommUDicatiaDa Connni-oa, .
(c) FEDElW., STA'l'Z. AND LocAL LAw.-

(1) No IMPLIBD D'D:il'.-Thia Act aDd the amendments
made by tbiI Act aha1l DOt be coutrued to modify. impair. or
IUperaecie Federal. State. or local law UDl.. upreuly so pro­
vided in such Act or elMDdmeDta.

(2) STATE TAX SAV1NQ8 PBOVISION.-Notwitbe*endint para­
graph (1), not.biDc in tbiI Act or the amenclmenta made y tbiI
Act shall be eaaatzued to modify. impair, or mpenede, or au­
thorize the modiftcet:ton, impairment, or IUjNlllIlMm of, any
State or local law~ to t1Jye dcm, acept .. proftdecl in
aec:tiou 622 aDd 8&8(c) of tIiie Comul"DicatiDD8 Act or 19U aDd
leCtioD 602 of tbia AS.
(d) CoVV'DCW. MoRna Slama JOINT y •••ftiNG.-Not­

witbaandiDg seetiaD 22.903 01 the CommjuiDD'. rep'erim • (."

1 ., .



Ttl£COIMUIICln_ ACT OF 1. 311

C.F.R. 22.903) or any other Comraia.um repla.tion, a Bell opent­
ing company or any other CODlpaDl".,m:" aatpt as providecl in sec­
tions 271ee)(1) and 272 of the lmic:ationa Act of 1934 as
amended by this Act as they relate to wire1iDe service, jointly mar­
ket and sell commercial mobUe~ in co~unction with tele­
phcm.e ncb_np service, exchaDp acceal, intraLATA telecommUDi­
cations ..mee, interLATA telec:ommunications service, and iDfar­
mation ..mcea.

ee) DD'lNmONS.-Aa used in this eectioD·
(1) AT"T CONSENT DBCDL-The term "AT&T Ccm.IeDi

l)ecneI' meaD.I the order entered AuIIuK 24, 1982, in the anti­
truat action atyled United StatM 't'. W-.m Electric, Ci't'il AI:,.
tioIl No. 82-0192, in the UDiteG Stat. Dlatrict Court for the
Diatriet of Columbia, and. iDcluda aD, judgment or order with
l"eIpeci to IUch action entered on or after Au8UIt 24, 1982-

(2) GTE CONSENT DECBD.-The term "GTE Comelli De­
cree" !UaD8 the order enteNci December 21, 1984, aa rutated
JaDWII'Il~, 1985, in the action RJled United States 't'. GTE
Corp., Ci't'il Actian No. 83-l288. in tbe United States Dlmict
Court far the DiItrict of Co}"mbi- i anA my j'1ldlP!'ent or ord8r
with reip8Ct to IUCh aetiDD 8D1:8nd GIl or after December 21.
19M.

(8) McCAw CONSENT DiD :•••_". i8nIl -McCaw CaaMlII&
DecrM" mana the propaud am'"~ ftJed on July 11.
1994. in the antitnlat aetiDD ayIecl UDited States 't'. AT.T
Qorp. and McCaw Cellular CommuDicetiaD•• Inc.. Ci't'il Actian
No. H-OlW, in the United Stew DtaUiet Court for the DJa.
tric:t of Columbia. Such term iDclnMe aD,lti~iionthat tbI
~ wiD abide by the terma of... propoe8d CODMDt cMM:r.
imt:U it 11 8Iltered and aDy ord8r ..-.me ncb propoMd caD­.......

(4) ANTmwsT LAWB.-Tbe tenD -aDtltruat la... baa the
JDMDiDI Ii't'eD it in subaecdOD Ca) of the ftnrt section of the
Clayton Act (15 U.S.C. 12<a». acept that IUch term iDcludM
the Act of June 19, 1936 (49 Stat. 1128; 15 U.S.C. 13 et aeq.).
c:cnnmcmty kDown u the ~P.tnulDAct, aDd MCtioD 5
of the Federal Trade Commi..... AS (15 U.s.C. 46) to the a­
tent that nch HctioD 5 aJ'PU- to UDfair metbocia of COIIl)MId­
tioD.

SEC. .. ...-:rnoM OP LOCAL TASQIDN WII'B ......."'1' TO DI­
JmCT"rO·BO"'~

Ca> PBDIP'nOH.-A pl'O'rider of dinc:t-to-bome satellite ..mee
shall be eampt from the collec:tioD or remittaDC8, or both, of aD)'
tu or fee impaled by any local taiDg juIiadietion on direct-to­
home aate1llte ..mee.

(b) DuiHmmm.-For the JN1lMI••I of tbia aection-
(1) DIDc'r-TO-HOMB 8A'l'BI.Ll'I'& IIBIMCB.-The term-cIlrecS­

to-hame aate11lte aemce- JDMD8 _ PftiIl:::=L:'Demit.
t8Cl or bmectcalt by saiellite dinctlJ".to the . pnm-
.. witbaut the 11M of pouzul. neIIiwiDa or distribution~
~~ at the~ pnnri_ or in the upiiDk prac­
_ to tM I&teU1te.

(2) PIovma OF DJUC'1'-~"" SADLU1'Z SDVJCB.-For
~ of thia aection. a~ tIL dinc:t-to-bome .....



:nrroductory text amended by order in Docieet No. 94-54, effective October 28, 1996, 61 1=R
43977. For Second Report see 4 CR

Inrroauctory text and subsection (d) amended by order in Docket No. g~, effective October
28, 1996. 61 FR 45336. For First Report see 3 CR 1190.

Subsection (c) amended by order in Docleet No. 94-90, elfectJve April 24, 1995. 60 FR 15490.
For Repon see n RR 2d 431.

SUbsection (e) deJ.-J by order in Docket No. 9+64, fIIfectIve September 23, 1996, 61 FR
38399. For First Repon see S CR 895.

§22 903 Condllal••_ .... to tcJrI.- B8I Opw-", e:am.-...... (EdIIDt'a Nt*: By QUer. FCC
9fJ.319, ,., ~Mgi- 1a,~ ... Cumn 'I,'DII GI..-.d • waf.., tIl"*n-. _103, to all ,..
o,...-ng CampMt•• .... I"IJM'C" ID" ,.awltltantJI,... _Wee or.............. _ ....
....1 AnwIectI~ Bel AIIInIIc~ .. 811I01'" CorpaIBdaI.. NYNEX CorpoIBItaII,
PacifiC T Group, aex.tM 12... BIll CQpc:iBdalI, US w.. Inc., th8i' sua:... In ..... and
dialed (BOCa) mIY _igIIgIIln Itw prcMIkJn C'1 ,..• ..va orIy In accardIInce with Itw
conditions in this secdon, un- otIWwiM aUIhariz8c:t by the FCC. BOCa may. sublect to other
provisions of law, have a COIlb'oIUng or._ Interesr In or be under common COlma 'NIh separate
~ IhBr prcMd8 eel.., IaMce orIy under the fallowing conctlllons:

(a) ACC8II to IandUne facI....: BOCa must nat III.... or 0IherwIIIe mBke avdabIe to the
RPB'8t8~ any U811Smi1atan facllIIea that ...UI8d In any way for the~ alb tandline
tllephone saMces,~ on a compensltOry, ann', lengIh baiL Separate CDrJ)OI'IIIIonI must not
awn any taclldeI for the prcMIkJn of landline t....... seMce. Access to landline exchange and
transmission facilities for the provision of ceMuiar seMce must be obtained by~e corJ)Or8ttons on
the same terms and conditions as those facilllles are m8de avaIabAe to ather entities.

(b) Independence. Separate col1X)radolis must~ independendy in the praviIion of cetluar
service. Each sepande corporadon must-

(1) Mainfajn its ovm books of accoum:

(2) Have separate officers:

(3) Employ seperate operating. marketing, insta'llllon and maintenance personnet; and.

(4) UtlIzs sepBnIt8 computer and transmission tad.... in the provision of ceBaar services.

22-1«12 Reoorr No. 9~9 (9/30196)
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(c) Research or development. Any research or development performed by BOca tor S8J)8I'8te
corporations. either separately or ,oindy. must be on a compensatory basis.

(d) Transactions. All transactions between the separate corporation and the BOC or its affIlates
that invofve the transfer. either direct or by accounting or other record emries. of money, personnel.
resources. Jther assets or any things of vcuue. shall be redUced to writing. A copy of any conrract.
agreement or other arrangement emered between such entitles with regard to imer'COl'ill8dion with
'andline network excnange and transmission facilities must be filed with the FCC within Ihkty days after
the comraet. agreement. or other arrangement is made. A copy of all other comracrs.a~ or
arrangements between such entities shaI be k8fX available by the ..... corporation fari~
upon reasonable request by the FCC. The~ shaO not apply to any transaction~ by the
provision of an effective state or federal tariff.

(e) Promotion. BaCs must not engage in the sale or promotJan of celJular service on bIItI8Jf of
the separate corporation. However. this does nor prohibit joim adV8rdsing or promodorW IIIarts by
the landllne carner and its cellular affllate.

(t) Proprietary information. BOCs must not provide to any such separate COIidldali any
customer proprietary lntOrmatkJn. uri.. such inft::mUItk)n is pubtIcty avdabte on the ....... and
conditions.

(g) Provision of other Public Mabile S8Mces. Sepa.rare corpcndons may inctude. as PIll ot their
operations. the prOVision of other Public Moble services.

Copyright 1995. Pike & Fischer. Inc. 22-1«13



TrrLE VI-EFFECT ON OTHER LAWS

peal to the Supreme Court. Any such appeal shall be filed not more
than 20 days after entry of such judgment, decree, or order.

SBC. 801. APPUCABILITY OF CONSENT DECREES AND OIBE& LAW.
(a) APPLICABIUTY OF AMENDMENTS TO FtrruRE CONDucr.-

(1) AT&T CONSENT DECREE.-Any conduct or activity that
was, before the date of enac:tmeDt of this Act, subject to any
restriction or obligation imposed by the AT&T CoDl8Dt Decree
shall, on and after such date, be subject to the restrictions and
obli~tions imposed by the Communications Act of 1934 as
ameiiQed py this Act and shall not be subject to the restrictions
and the obligations impoMd by such Consent Decree.

(2) GTE CONSENT DBCRBE.-Any conduct or activity that
was, before the date of enactment of this Act, subject to any
Natriction or obligation imposed by the GTE CoDl8Dt Decree
Ihall, on and after such date. be subject to the restrictions and
obligations imposed by the Communications Act of 1984 as
amended b~thisAct and shall not be subject to the reatrictions
and the ob . ations impoeed by such Consent Decree.

(3) Mc AW CONSENT DEClU!Z.-Any CODduct or activity
that was, before the date of enactment of this Act, subject to
~ restriction or obliDtion im})OAd by the McCaw CODlent
DeCree shall, on and alter auch date. be subject to the restric­
tIana and obligations impoaecl by the CommUDications Act of
1984 as amended by this Act and subsection (d) of this section
and shall not be subject to the restrictions and the obligations
Imposed by such Consent Decree.
(b) AN'I'1TRUST LAws.-

(1) SAVINGS CLAUSE.--Ezcept as provided in paragraphs (2)
and (3), nothing in this Act or the amendments made by this
A1:t shall be construed to modify, impair, or supersede the ap­
plicability of any of the antitl'ust laws.

(2) REpEAL.~ubaection (a) of section 221 (47 U.S.C.
221(a» is repealed.

(3) CLAYTON Acr.-Section 7 of the Clayton Act (15 U.S.C.
18) is amended in the last ,paragraph by striking "Federal
Communications Commjuion, .
(e) FEDERAL, STATE, AND LocAL LAw.-

(1) No IMPLIED EFFECT.-Thia Act and the amendments
made by this Act shall not be construed. to modify, impair, or
IUpenecie Federal, State. or local law unless upre..ly 10 pro­
ftded in such Act or amendments.

(2) STATE TAX SAVINGS PIlOVJSION.-NotwitbaUmdint para­
JII'&Ph (1), nothing in this Act or the amendments made y this
k-shall be construed to modify, impair. or suPenede. or au­
tbori.ze the modification, impairment, or aupeneaaion of. any
State or local law pertajning ~ tazatioD, escept u provided in

- ullCtiODl 622 and 653(c) of ttie Communications Act or 1934 and
..ction 602 of this Act.
(c1) CoMMERCIAL MoBII..B SBlMa JOINT MARDTING.-Not­

witb....nding section 22.903 of the Commission'. regulations (47--
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TELECQMMUNICln_ ACT OF 1916 316

C.F.R. 22.903) or any other Commission regulation, a Bell operat­
ing company or any other company may. acept as provided in see­
tions 2'11(eXl) and 272 of tlie CommUDications Act of 1934 as
amended b:r this Act as they relate to wireline service, jointly mar­
ket and sell commercial mobile services in conjunction with te1e­
phoDe eyrhange service, exchanp acceu, intraLATA telec:ommuni­
catiaDa ..mce, interLATA te1ecommu a i eations service, and infor­
mation Mrvicea.

(e) DErINmoNs.-As used in this section:
(1) AT&T CONSENT DECBEE.-The term "AT&T Consent

Decree" means the order entered AUIrUBt 24. 1982. in the anti­
trust action styled United States v. Weatem Electric, Civil Ac­
tion No. 82-0192, in the United States District Court for the
Diatrict of Columbia. and includes any judgment or order with
~ to such action entered on or afterAu~t 24. 1982.

(2) GTE CONSENT DECRBE.-The term GTE Consent De­
tze6' means the order entered December 21, 1984, as restated
Jamwy 11, 1985, in the action styled United States v. GTE
Qorp., Civil Action No. 83-1298. in the United States District
Court for the District of Columbia, and any judgment or order
with respect to such action entered on or after December 21,
1984.

(a) MCCAW CONSENT DECREE.-The term "McCaw Consent
Decree" means the proposed conaent decree filed on July 15,
1894. in the antitrust action styled United States v. AT&T
Qarp. and McCaw Cellular ComlDunications, Inc., Civil Action
No. 94-01555, in the United Statu Diatrict Court for the Dia­
trict of Columbia. Such term includu any stipulation that the
~ will abide by the terms of auch proposed consent decree
until It is entered and any order entering such proposed con­
MIlt decree.

(4) AN'rrrRuST LAws.-The term -antitrust laws" has the
meaaiag given it in subsection (a) of the first section of the
Clayton &t (15 U.S.C. 12(a», except that such term includes
the Aet of June 19, 1936 (49 Stat. 1526; 15 U.S.C. 13 et seq.).
commonly known as the Rabinlon-Patman Act, and section 5
oftbe Federal Trade Commiuion Act (15 U.S.C. 45) to the ex­
tent that such section 5 applies to unfair methods of competi­
tion.

SEC. ... PltBBMPTJON OP LOCAL TAXATION Wl'I'B RESPECT TO DI·
DC'l'·TO·BOME SERVICB&

(a) PBBaIPrIoN.-A provider of direct-.home satellite service
ahall be aempt from the collection or remittance, or both, of any
tax or fee imposed by any local tuing juriadiction on direct-to­
home aate1llte service.

(b) DD1NmoNS.-For the purpoua of thia section-
(1) DDIECT-TQ-HOME SATELUl'E SDVICE.-The term ..direct­

to-home aatellite service" meaDI only IJI"OII"IUDJD tranamit­
ted or broadc:aat by satellite direc:tl, to the subac:riberI' prem­
iIeI without the use of ground rec:elviq or distribution equip­
JII8Dt,.~ at the subscribers' pnmd... or in the uplink proc­
.. to the utellite.

(I) PBovmER OF DIRECT-TO-HOIIE SATBLLlTE SEJMCE.-For
purpaIIM of this section. a "provider of direct-to-home satellite
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Historical Note

Introductory text amended by order in Docket No. 94-54, effective October 28, 1996, 61 FR
43977. For Second Report see 4 CR

Introductory text and subsection (d) amended by order in Docket No. 96-6, effective October
28, 1996,61 FR 45336. For First Report see 3 CR 1190.

Subsection (c) amended by order in Docket No. 94-90, effective April 24, 1995, 60 FR 15490.
For Report see 77 RR 2d 431.

Subsection (e) deleted by order in Docket No. 94-54, effective September 23, 1996, 61 FR
38399. For First Report see 3 CR 895.

§22.903 Conditions appIabie to former Bel Opeudlny Compsnles. - [EdlIor's Note: By 0trJer, FCC
96-319, released AugufIt 13, 1986, the CornmiasIon granIJ8d a ....... d tIJIa "., §22.903, to all Bell
OpenJ1ing Companies wIIIr I8IIp8Ct to the prcNIaIon d ceIIuIIIr S81W'ice 0UISkIe their /n-regIon sennce
at8IJ.] Ameritech Corporation, Bell Atlantic Corporation, BellSouth Corporation, NYNEX Corporation.
Pacific Telesis Group, Southwestem Bell Corporation, US West. Inc., their successors In Interest and
affiliated entities (BOCs) may engage In the provision of cellular service only In accordance with the
conditions in this section, unless otherwise authorized by the FCC. BOCs may, subject to other
provisions of law, have a controlling or lesser Interest In or be under common control with separate
corporations that provlde cellular service only under the following conditions:

(a) Access to landllne facilities: BOCs must not sell, lease or otherwise make available to the
separate corporation any transmission facilities that are used In any way for the provision of Its landline
telephone services, except on a compensatory, arm's-length basis. Separate corporations must not
own any facilities for the provision of landllne telephone service. Access to landllne exchange and
transmission facilities for the provision of cellular service must be obtained by separate corporations on
the same terms and conditions as those facilities are made available to other entities.

(b) Independence. Separate corporations must operate Independently in the provision of cellular
service. Each separate corporation must--

(1) Maintain Its own books of account;

(2) Have separate officers;

(3) Employ separate operating, marketing, installation and maintenance personnel; and.

(4) Utilize separate computer and transmission facUlties in the provision of cellular services.
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(c) Research or development. Any research or development performed by BCCs for separate
corporations, either separately or jointly, must be on a compensatory basis.

(d) Transactions. All transactions between the separate corporation and the BCC or its affiliates
that involve the transfer, either direct or by accounting or other record entries. of money, personnel,
resources, other assets or any things of value, shall be reduced to writing. A copy of any contract,
agreement or other arrangement entered between such entitles with regard to interconnection with
landline network exchange and transmission facilities must be filed with the FCC within thirty days after
the contract. agreement, or other arrangement is made. A copy of all other contracts, agreements or
arrangements between such entities shall be kept available by the separate corporation for Inspection
upon reasonable request by the FCC. The provision shall not apply to any transaction governed by the
provision of an effective state or federal tariff.

(e) Promotion. BCCs must not engage in the sale or promotion of cellular service on behalf of
the separate corporation. However, this does not prohibit loint advertising or promotional efforts by
the landline carrier and its cellular affiliate.

(f) Proprietary information. BaCs must not provide to any such separate corporation any
customer proprietary information, unless such information is publicly available on the same terms and
conditions.

(g) Provision of other Public Mobile services. Separate corporations may include, as part of their
operations, the prOVision of other Public Mobile services.
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