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EX PARTE
Mr. William F. Caton
Secretary
Federal Communications Commission
Room 222
1919 M Street NW
Washington, D.C. 20554

RECEIVED

AUG 22 1997

FEDERAL CQMMC'I1CAID'i'S CQMMISSIOH
OfFICE OF THl: SECRETJiRY

Re: CC Docket 95-116: Local Number Portability

Dear Mr. Caton:

On August 21, Beth Kistner, Donna Roberts and I met with Kathy Franco of Commissioner
Chong's office. The purpose of the meeting was to review cost recovery options available
to the FCC. MCI recommended that the Commission treat LEC LNP costs as endogenous
for interstate price cap purposes. MCI also asked that the Commission pay attention to
situations where regional LLCs have contracted with the NPAC vendors to begin services
on October 1, but RBOCs will wait until as late as the end of March to begin providing
portability. The RBOCs must assume their payment obligations from the outset of the
contract period, not based on the arbitrary portability dates that some have established.

The attached material was used during the meeting.

Please add this letter and the enclosed copy to the record of this proceeding.

Sincerely,

Attachment

cc: Ms. Franco
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Companies Should Be Responsible For
Their Own Type 1 and Type 2 Costs

• ILECs have submitted inadequate and inconsistent costs -
totals of $250M to $1 B per company, BUT

• 3 RBOCs calculate total LNP costs in $250-$300M range
(Bell Atlantic, NYNEX, Ameritech)

• Double recovery of ass costs?
• Estimates up to $100M
• Includes development for non-LNP changes

• OSS upgrades will enhance RBOC efficiencies

• FCC Needs more detail, including all assumptions i
- Use only LNP costs ! ~ ~ ~
- Separated by investment and expense !fi i G) 0

:i!"" ~ m
- Annual revenue requirement (depreciation, return, overhead, othEfI ~ <:

loadings) ; I ~ m
• NO POOLING B 0
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
LOCAL NETWORK COSTS
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-*Mel-
ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
IXC NETWORK COSTS
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ALL TELECOMMUNICATIONS CARRRIERS

INCUR NUMBER PORTABILITY COSTS
LEC LOCAL NUMBER PORTABILITY CONFIGURATIONS
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ALL TELECOMMUNICATIONS CARRRIERS
INCUR NUMBER PORTABILITY COSTS

COST ELEMENTS FOR SHARED INDUSTRY COSTS

• Service ESlablishment
A lIonrecuning chmgc as:-;~ss~d at dil cet Cllsl' for cach logoll II) established for a user. Different charges

will "pply for thc lirsl and sllhS~qllCIlI II h ~';lalJlishcd lor ~ach IIser .

• ;\CCl~SS
A Iccllning ch;lIgL' assesscd al dirL'ct cosl lill cach COllllcction to the NPAC/SMS, Different charges will

apply for d~dicat~d ()I tClll\lOl;1I YCOI1I1CcliollS and according to speed .

• Porlabilily Information I)ownload
A nonreClI1I ing charge as:-;esscd al dll cel cosl for each download provided to a \Iser.

• Miscellaneous Charges
A lIolllccuning chargc a~;~;l";sl'd al dir~cl cost lor ~ach item provided, including reports, testing, o\lt-of-

hours assislanee, and othcr ItClllS or a specific nature in support of a user.

• Porling Local Carrier Charge
A recurring chargc for alllclllainin~ NPACISMS costs These costs will be allocated to carriers providing
local exchange service in the areas both scrved by the NPAC and where permanent LNP has been
implcmcnted bascd 011 each CIII iCI 's work ing Iclcphonc IIl1mbers,

I Dircct Cost Thc cost inClined by NPAC that alc dilcclly til i\'cll by the specilic clemcnt 'I hese costs are the resultofa competitive

bidding process admillistered by each Rcg1l1llal Limited Li"hility Corporation

Previouslv Presented in March 6.1997 Mel/ATT ExParte 6
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ALL TELECOMMUNICATIONS CARRRIERS
INCUR NUMBER PORTABILITY COSTS

ALLOCATION OF SHARED INDUSTRY COST ELEMENTS
---- ___ 4 _. ____~__ . __

Service Acccss Port. Info Misc. Porting Local
Establishmcnt Download Charges Carrier Charge

Nun Recurring Ih~CL"llllg Nun-Recurring Non-Recurring Recurring
@ direct cost @ olrect cost ({O direct cost @ direct cost

-

Large LE~:s PCI logoll II) pel cOllllccl iOIl PCI dowllioad pcr item per WTN

_. ----- ---- --~ - - -- --._-- - ------ - -. --

1\. id-silt'd pcr logoll II) or per UlIlIlCcliol1 or PCI download to per item to per WTN of all
LECss shillcd LSMS sh;1I cd ISMS shared LSMS shared LSMS sharing carriers

--- ..._---- --- -- ~- - - - -- - - - --- .- -.----. - - _.

SlIInll LEes per logoll IJ) of PCI L!JIIJlCclIOII or pcr dowllioad to pcr item to per WTN of all
(Chgs. to Ilost) hosl ncl WOI k hosl Jldwod, host IIctwork host network sharing carriers

--

(xes PCI logon I r> PCI COlIlICct iOIl per download per item N/A

L.

Hcscllcrs/Switch illcluded in wholcsalerrELRIC rales
UNE Resellers
- - -' ------_. - ---- --_. - ----- --- ----- ---

NUII-Pa rticilHlIlt hy agrccment with participatillg carriers
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CARRIERS SHOULD NOT BE PERMITTED TO

PASS THROUGH COSTS TO OTHER CARRIERS

• LEC proposals to charge LNP costs to IXCs are
wrong
- EAL proposal
- Recovery through exogenous treatment

• Local Number Portability is a local network
upgrade

• Ameritech proposal (4/29/97) is generally good
but needs modifications:
- No need for FCC declaration of recovery

entitlement
- Must include FCC guidelines prohibiting recovery

from other carriers 8


