Line ¥

10

12

Description
Tolat Operating Expenses (1190)

Total Other Taxes (148D)

Net Federal Income Taxes

Average Net invesiment

Rate of Retum

Relum on Investment

Uncoflectible Revenue (1060)
Miscailaneous Revenues (1040)
Other Operating IncomefLoss (1290)
Total Non-Operating ftems (1390)

BFP Revenue Requirernent

BFP97149.XLS, Total Annual

Total

Total

FRONTIER COMPANIES
ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 87-1603, APPENDIX B

Total

Total

Total

Total

Exhibi 1
Page 10f3

Total

Annual Study Annual Study Annual Study Annual Study Annual Study Annual Study Annusl Study

1890
$ 4,626,209

$ 492,282
$ 482,196
$13,104,382
12.00%
$ 1,572,526
$ 3894
$ -
s -
$ 17,891

$ 7,230,139

19891
$ 5,000,063

$ 464,658
$ 584378
$13,514,471
11.25%
$ 1,520,378
$ (2,699)
S 20344
s -
$§ 2063

$ 7,666,064

1992
$ 523835

$ 495306
$ 95540
$16,991,418
1125%
$ 1911535
$ 9,688
$ 23662
$ -
3 8,498

$ 8633259

1993
$ 6,079,245

$ 501311
$ 1093545
$18,270,769
11.25%
$ 2,055461
3 18,545

$ 13683
]

$ 8,454

$ 9,742978

1994
$ 7318,094

$ 480,223
$ 883705
$18,618,085
11.25%
$ 2,024,536
s (0202
$ 16,185
$ -
s 9,853

$10,842,024

1993
$ 6895557

$ 537869
$ 1,18837¢9
$18,371,031
11.25%
$ 2,066,741
$ 458498
$ 12,999
$ -
$ 8,885

$10,730,930

1986 Source
$ 7,108,726 Cost Study, EOT Excluding Other (less caniribuflons)

$ 560,761 Cost Study, Ad Valorem Tax and SIT on page 3 of 3, fine 5
$ 1,054,739 Page 2 of 3, line 14
$17,131,522 Cosl Study, Net Earnings Base
11.25% Authorized Rale of Return
$ 1,927,296 lned *lines
$ 51,288 Cost Study, Uncollectibles
s 17,524 Cost Study, Rert Revenue
[ -
$ 11,038 Cost Study, Interest on Cust. Deposits + Contributions

$70,694,334 linei+line2¢iine3 ¢iineS *lina7-
Iine 8 - fine S + line 10¢ine 11



Line ##

10
1
12
13

14

QOescription
Average Net Invesiment (1910)

Rate of retum

Return on Investrnent

Fired Charges (1510)

IRS Income Adjustments (1520)

FCC Taxable income Adjustments (1530)
ITC Ammortization (1540)

FCC ITC Adjustment {1550)

Basls for Federal Income Tax

Federal Tax Rate

Fed Tax prlor to {TC Amodd & FCC [TC Ad).

{TC Amortization (1540)
FCC ITC Adjustment (1550)

Federal Income Tax

BFP97149.XLS, Tolal Annual

Total Total

Annual Study Annual Siudy Annual Study Annual Study Annua! Study Annual Study Annual Study

1920 1991
$13,104,382 $13514,471

12.00% 11.25%
$ 1572526 $ 1520378
$ 372574 § 189,129
$ - s 3027
$ 48050 §$ 30,672
$ 105391 § 78383
$ -3 -
$ 1,140611 $ 1,286,555

51.515152% 51.515152%
$ 587587 §$ 662,771
$ 1056391 § 78313
$ - § -

$ 482196 § 584378

FRONTIER COMPANIES
ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B
NET FEOERAL INCOME TAX CALCULATION

Total

1992

$16,991419 $18270,769 $18,618,095

11.25%

$ 1,911,535

$ 20226
$ -

$ 41210
$ -
$ -

$ 1932519

51.515152%

$ 995540

Total

1993

11.25%
$ 2,055,461
$ 293671
$ -
$ 260,078
s -
$ -
$ 2,030,868
53.846154%

$ 1,083,545

Total Total

1985
$18,371,031

1984

11.25% 11.25%

$ 2094536 $ 2,088,741
§ 377959 $ 3I?9815
$ - 8 -
$ 73161 § 520063
$ - 3 -
b - $ -
$ 1,789,738 § 2,206,889
53.846154% 53.846154%
$ 983,705 § 1,188,379
$ - 3 -
$ - 3 -

$ 963706 $ 1,188,379

Exhibit 1
Page20f 3

Tolal

1998 Source
$17,131,522 Cost Study, Net Eamings Base

11.25% Aulhorized Rate of Relumn
$ 1,927,296 line 1 *line 2
$ 357,613 Cozl Study, Interest & Related llems
$ -
$ 389,117 Cost Study, Other FIT Adjs
$ - Cost Study, Investment Tax Credit Amortized
$ -
$ 19598800 lined-line4 ¢+lineS5+line6-line7-Mme8
53.846154% .34/.68 prior lo 1993, .35/.65 since 1990
$ 1,054,738 fine9"line 10
$ -~ Cost Study, Inveaiment Tax Credit Amoriized
$ -

$ 1,054,739 line 11-line 12 -line 13



Lina # Description
1 Basls for Federal Income Tax

2 Federal Income Tax
3  Basis for Slate Income Tax

4 State Tax Rate (grossed up)

5 Stale lncome Tax

BFP97149.XLS, Tolal Annual

Exhibit 1

Page3of3
FRONTIER COMPANIES
ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1603, APPENDIX B
STATE INCOME TAX CALCULATION
Tolal Total Total Total Total Total Yotal
Annusl Study Annual Study Annuasl Study Annual Study Annual Study Annuai Study Annual Study
1990 1891 1982 1983 1994 1995 1996 Source

$ 1,140611 § 1206556 $§ 1932519 $ 2,030,868. $ 1,789,738 $ 2,206,989 $ 1,956800 Page2 lne9
$ 587587 § 662771 $ 995540 § 1,093545 $ 963,705 $ 1,188379 § 1,054,738 Page 2, line 11
$ 1,720,188 § 1,949,328 $ 2,028,059 § 3,124,413 §$ 2753443 § 3395368 § 3,013539 fine 1 +line2

11.07% 11.05% 11.04% 11.02% 11.00% 1099% 11,00% fine SMine 3
(welighted composife of |A & MN tax rates)

$ 191260 $ 215353 $ 323278 $ 344452 § 302961 § 3I73I13 $ 331569 line I individual IA & MN siate tax rates



Description
Total Operating Expenses (1 190)

Total Other Taxes (1490)
Net Federal Incoms Taxes
Average Net Investment

Rate of Return

Return on Investment
Uncolleclible Revenue {1060)

Miscellaneous Revenves (1040)

Other Operating Income/Loss (1290)

Tatal Non-Operating Items {1390)

BFP Revenue Requirement

BFPS7149.XLS, Total Tariff

Total Total
Amual Study Annual Study
1991 1992
(a) ®)
$ 5099063 $ 5236355
$ 464656 $ 485306
$ 584378 § 985540
$ 13514471 § 16,991,419

11.25% 11.25%
$ 1520378 & 1911535
[ (2.699) $ 9,588
3 20344 S 23,662
3 - 8 -
$ 2061 § 8,498
$ 7666064 $ 8633259

Total

Serml Anntal

Study
1993

{c)
$ 6,079,345
$ 501311
$ 1,093,545
$ 18,270,769

11.25%
$ 2055481
$ 18545
$ 13683
$ -
$ 8.454

$ 5,742,978

FRONTIER COMPANIES
TARIFF YEAR BFP REVENUE REQUIREMENT BASED ON ANNUAL STUDIES

Tota! Tolal
Annual Study
1994
(0)
$ 7318084

1996

(o)
$ 6895557
$ 480223 § 537,860
$ 963706 § 1188379
$ 18618085 $ 18,371,031
11.25% 11.25%
$ 2004535 § 2,066,741
$ (8202) § 45438
$ 16185 § 1299
s -8 .
$ 9853 8 8885

$ 10,842,024 $ 10,730,930

Total

Annual Study Annual Stady

1996
m

$ 7108728
$ 560,761
$ 1054739
$ 17131522

11.25%
$ 1,927,296
$ 51,298
$ 17,524
$ -
$ 11,038

$ 10,694 334

Total
Tarilf Period
19919-1992
(g)={asb)2
$ 5,167,709
$ 479,981
$ 789,859
$ 15,252,945

11.25%
1,715,956

3,495

$

$

S 22,003
$

$ 14566
$

8,149,662

Total
Tariff Period
19921990

(h=(becy2
$ 5,65785D
$ 488,308
$ 1044542
$ 17,631,004

11.25%
$ 1,983,498
$ 14,117
$ 18,673
s -
$ 8,476

$ 9,188,119

Total
Tarift Period
19931094

()=(ced)2
$ 6598720
$ 490,767
$ 1,028,625
$ 18,444 432
11.25%
$ 2074999
$ 572
$ 14934
3 -
$ 9154

$ 10,292,501

Total
Tarift Petiod
1954-1998

Ol=doey2
$ 7106826
$ S09045
$ 1,076,042
$ 18,494,563

11.25%
$ 2,080,638
$ 19,148
$ 14,592
S -
3 9,369

$ 10,786,477

Exhibtt 2

Total
Tariff Pedod
1996-1996
(kj=fes0)2
$ 7.001,142
$ 549315
$ 1,121,559
$ 17,751,277

11.25%
$ 1.997,019
$ 48898
$ 15282
s -
s 9,982

$ 10,712,632



Line # Description
1 Total Operating Expenses (1190)
2 Total Other Taxes (1490)
3 Average Net tnvestment
4 Average Net Investment
5 Rate of Retumn
6 Retum on Investment
7 Uncollectible Revenue (1060)
8 Miscellaneous Revenues (1040)
9 Other Operating iIncome/loss (1290)

10 Total Non-Operating items (1390)

Exhiblt 3

Page 1 of 3
FRONTIER COMPANIES
ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B
1996-1997 TARIFF YEAR
Study Area
Minnesotas lowa's Total
CostStudy CostStudy CostStudy
7/96-6/97 71966197 7/96-8/97 Source
$ 4530237 $§ 2580857 $ 7,111,094 Cost Study, EOT Excluding Other (less contribufions)
$ 226059 $ 344385 $§ 570444 Cost Study, Ad Valorem Tax and SIT on page 3 of 3, line 5
$ 655400 $ 342896 $ 998,296 Page 2 of 3, line 14
$12262,091 $ 4758590 $ 17,020,681 Cost Study, Net Eamings Base
11.25% 11.25% 11.25% Authorized Rate of Retum
$ 1379485 § 535341 $ 1,914,827 lined*lne 5
$ 29,108 § 25516 $ 54,624 Cost Study, Uncollectibles
$ 8973 § 5754 § 14,727 Cost Study, Rent Revenue
$ 4169 § 3003 §$ 7,262 Cost Study, Interest on Cust. Deposits + Contributions
$ 6815485 $§ 3826335 $ 10,641,820 lne 1 +iine2 +line3 +line 6+ line 7 -

12 BFP Revenue Requirement

BFP97149.XLS, taryr9697

line 8 - line 9 + Fne 10+ine 11



Line # Description
1 Average Net investment (1910)

2 Rate of return
3 Return on lavestment
4 Fixed Charges (1510)
5 IRS Income Adjustments (1520)
6 FCC Taxable income Adjustments (1530)
7 ITC Amortization (1540)
B8 FCC ITC Adjustment (1550)
9 Basis for Federal Income Tax
10 Federal Tax Rate
11 Federal Tax Prior to ITC Amort & FCC ITC Adj.
12 ITC Amortization (1540)
13 FCC ITC Adjustment {1550)

14 Federal Income Tax

BFP97149.XLS, taryra697

Minnesota's
Cost Study

7/96-6197

$ 12,262,081

11.25%

$ 1,379,485

$
$
$
$

358,402

196,088

$ 1,217,171

53.846154%

$

655,400

655,400

Exhibit 3
Page2of 3

FRONYIER COMPANIES

ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B
1996-1897 TARIFF YEAR

NET FEDERAL INCOME TAX CALCULATION

Study Area
lowa's Total

Cost Study  Cost Study

$

$

$

$

$

$

7/96-6/97 7/96-6/97 Source
4,758,590 §$ 17,020,681 Cost Study, Net Earnings Base

11.25% 11.25% Authorized Rate of Return
535,341 $ 1,914,827 line 1" {ine2
- $ 358,402 Cost Study, Interest & Related ltems
$ - Cost Study, interstate Income Adj
101,468 $ 297,554 Cost Sludy, Other FIT Adjs
- s -
-8 -
636,807 $ 1,853,979 lined-line4+)ine5+line6-line7-line 8
53.846154% 53.846154% .34/.66 for §3-94. .35/.65 after
342898 $ 998,208 llne‘9 *line 10
- s -
I -

342896 $ 998206 (ine 11 - line 12 - line 13



Exhibit 3
Page3of3
FRONTIER COMPANIES

ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B
1996-1997 TARIFF YEAR

STATE INCOME TAX CALCULATION
Study Area
Minnesota's lowa's Total
Cost Study Cost Study Cost Study
Line # Description 7196-6/97 7/96-6/97 7/968-6/97 Source

1 Basls for Federal Income Tax $ 1217471 $ 636807 $ 1853979 Page2,line9
2 Federal Income Tax $ 655400 $ 342896 $ 998296 Page2,line 11
3 Basts for State Income Tax $ 1872571 $ 978,704 § 2,852,275 ine 1 +line 2
4 State Tax Rate (grossed up) 10.864745% 11.249555% Effective State Tax Rate
5 State Income Tax $ 203450 §$ 110212 $ 313,662 ne3*lne d

BFP97149.XLS, taryr9697



Line #

10

12

Descripiion
Tola? Operating Expanses (1120)

Total Other Taxes (1490) -

Net Federa! Income Tmms

Average Net Investment

Average Net Invesiment

Rate of Retum

Relum on Investment

Uncollectibla Reventie (1060)
Miscellaneous Revenues (1040)
Other Oparating Income/Loss (1280)
Total Non-Operating ltemns (1390)

8FP Revenus Requirement

BFPS7149.XLS, Total Prosp

Total
Prospective
1991/1992
$ 4827139
$ 689380
$ 1,055,654
$ 17,586,242

11.25%
$ 1979577

$ 12,866

$ 41,622

$ 8803279

Total
Prospective
1992/1963
§ 5,265311
§ 350,737
§ 1,081,253
$ 18,160,667
11.25%
§ 2,042,075
s 31,199
$ 17,500
s -
$ -

$ 8,754,074

FRONTER COMPANIES
PROSPECTIVE 8FP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B

Total
Prospective

1993/1994
$ 638,224
$ 47809
§ 829,081
§ 17,569,621

11.25%
$ 19766805
$ 11.228
s 30,729
s -
3 20,53%

$ 9617749

Total
Prospeciive
1984/095
$ 6,663,405
$ 53915
$ 1124525
$ 18,891,083

11.25%
$ 2125247
$ 18,946
$ 20,807
$ -
$ 12,525

$ 10,462,898

Total

Prospective
1996/1998

$ 7573801
§ 342058
$ 1,064,083
$ 19,145,804
11.25%
$ 2,154015
$ 18387
$ 17500
$ -
$ -

$ 11,135974

Total

Prospaclive
19381997
$ 7.318391
$ 324639
$ 1009889
$ 18,171,812
11.25%
$ 2,044,329
$ 18,389
$ 17.500

1 -

$ -

$ 10,898,157

Exhbi ¢
Page 1 of3

Total
Prospective
1997/1998 Saurce
$ 7645372 Cost Stdy, EOTY Excluding Other (less contributions)
$ 322612 Cest Study, Ad Valorem Tax and SIT on page 3 of 3, line §
$ 1028609 Page2df3, line 14
$ 16,580,208 Cost Sludy, Net Earnings Base
11.25% Authaorized Rafe of Retumn
$ 1910273 line4*line5
$ 51,298 Cost Study, Uncollectibles
17,500 Cost Study, Rent Revanue
s -
s - Cest Study, interes] on Cust. Deposiis + Contributions

$10940,6685 ifne{1 +iline2+ eI ¢+(ine 6 ¢line7-
line 8 - line 9 4 ne 104line 11



Line #

f
2

3

10
"
12
13

L

Description
Average Net [nvestment (1910)

Rata of retum

Retum on Investment

Fixed Charges (1510)

IRS Income Adiusiments (1520)

FCC Taxable Income Adjustments (1530)
{TC Amortizstion (1540)

FCC ITC Adjustment {1550)

Basls for Fedonal income Tax

Fedaral Tax Rate

Fedaral Tax Prior te (TC Amoit & FCC ITC Ad].
ITC Amortization (1540)

FCC ITC Adjusiment (1550)

Federat Income Tax

B8FP97149.XLS, Tolal Prosp

ExhibR 4
Page2013
FRONTIER COMPANIES

PROSPECTIVE BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B
NET FEDERAL INCOME TAK CALCULATION

Tolal Total Total Total Total Total TFotal
Prospective Prospsclive Prospectivea Prospectiva Prospsciiva Prospective Prospaclive
1981/9992 1992/1993 1993/15%4 199471993 1995/1998 1998/1997 1997/1598 Saurce

§ 17,556,242 § 16,160,567 § 17560821 $ 16,861,080 § 19146804 § 15,171,812 §16,980,208 Cost Study, Net Eamings Base
11.25% 11.25% 11.25% 11.25% 11.25% 11.25% 11.25% Authorized Rate of Retum

$ 1979577 § 2043075 $ 1976605 $ 2925247 § 2,154,015 § 2044329 $ 1910273 jine ) “fine 2

$ - $ 8557 § M2720 § 365588 $ 377591 $ 368532 § 199,730 Cost Study, Interest & Relaled Hems
[ - 8 71320 % -8 - s - s - s .

s 712 § 55084 $§ 45511 $ 320725 & 199730 $ 199730 § 199,730 Cost Study, Other FiT Adjs

$ -8 - s - s -8 S | - s -

) - 3 - 3 - 8 - 3 -8 - 3 -

$ 2045200 $ 2,098,002 § 1609303 § 2088403 § 1976154 $ 1875527 $ 1910273 line3-Una4 +line5+ fine6-line 7 -Iln= 8
S1.515152% 51.515152% 51.515152% S53.846154% 53.846154% 50.845154% 53.846154% .24/.66 for 93-94, .25/.65 after

$ 10556854 $ 1001253 § 620081 § 1124525 § 106408 ¢ 1,009893 § (028609 line 9" (ne 10

$ - 3 - 8 - 3 - 3 -8 - -

$ - 3 - 3 - 3 -8 S -3 -

$ 1055694 $ 1081253 $ 820081 $ 1,124525 § 1,064,083 § 1,009890 § 1,028,608 line 11-line 12-fine 13



Extiibit 4
Pagedof3

FRONTIER COMPANIES
PROSPECTIVE BFP REVENUE REQUIREMENT CALGULATION PER FCC ORDER DA 97-180%, AFPENDIX B
STATE INCOME TAX CALCULATION

Total Toiat Total Total Total Total Total
Prospectiva Prospectiva Prospective FProspectiva Prospective Prospective Prospective
Line # Description 1981/1992 1992/1893 195371984 189471888 1996/1296 199811997 1997/1898 Sousce

1 Basls for Fedaral Incoma Tax $ 2049209 § 2090002 § 1609390 § 2088403 $ 1,976,154 $ 1875527 $ 1,910,273 Page 2, fine9

2 Federal Income Tax $ 1055894 $ 1001253 § 829001 § 1124525 $ 1084083 § 1,008,899 § 1,028,608 Page?2 iine 14

3 Basls for State Incoma Tax $ 3104984 § 3,180,155 $ 2438474 § 3,212927 $ 3040238 $ 2885426 § 2,930,802 fine f +iine 2

4  State Tax Rate (grossed up)

5 Shhlncomo'l’w(v $ 343164 § 2IS0737 $ 269744 § 354073 $§ 334040 $ 316908 § 322612 line I * individual JA & MN state tax rates

BFP97149.XLS, Total Prosp



FRONTIER COMPANIES
BFP REVENUE REQUIREMENT PROJECTIONS VERSUS ACTUALS

CostStudy CostStudy CostSiudy CostStudy CostStudy CostStudy Cost Study
Line# Description 41890 1991 1952 1993 1994 1995 1998 Source
1 Actual Calendar Year BFP Revenue Requirement {CY) §$7230,139 $7666064 § 8633259 $ 9,742978 $ 10,842,024 $ 10730930 $ 10,594,334 ExhibRt 1
1991/1992  1992/1983 1993/1994 1994/1996 1896/1536 1986/1397 1997/1898
Average Net Investment

2 Prospective BFP Revenus Requirement (TY) $8608273 §$B8,754074 § 9617749 $ 10462896 § 11,135974 § 10,688,157 $ 10,540,665 Exhitht 4

3 Prospeciive tariff year change from prior actuat CY $1378141 $1068010 § 984490 § 719918 $ 293951 § (32,773) § 246330 line 2{cutrent TY)-line 1{prior CY}
4  Prospeclive tariff year change % from prior aclial CY 18.1% 12.6% 11.2% 75% 2.8% 0.3% 23% line 3{current TY)line 1(prior CY)
5  Significant upper limit 14.0% 21.8% 21.1% 11.8% -1.3% -0.9% lina 8 *110%
6  Significart lower limit 11.4% 17.9% 17.3% 9.6% -1.1% 0.7% line 9 * 90%
7  Actual Tarlff Year BFP Revenue Requirement (TY) $8,149662 $ 9,188,119 § 10,292501 § 10,786,477 § 10712632 $ 10,641,820 BExhibit 2 & Exhibit 3
8  Aclual lariff year change from prior actual CY § 91952) $152054 § 1659241 § 104348 $ (129392 § (89,110) ine 7(current TY)4ine 1(prior CY)
9  Actual tariff year change % from prior actual CY 127% 19.5% 18.2% 10.7% -1.2% 0.8% fine 8(curent TY)Aine 1(prior CY)

Note: CY = calendar year, TY = lariff year

BFP97140.XLS, y-ycomp



FRONTIER COMPANIES
BFP REVENUE REQUIREMENT ADJUSTMENTS

Exhibit 8

% change
CALENDAR from
YEAR DESCRIPTION MN 1A TOTAL prior year
1991 Revenue Requirement before adjustment 4,488,893 3,177,172 7,606,065
Add back 92/83 SPF/DEM change (152,846) (108,182) (261,027)
Add back 91/92 SPF/DEM change (152,846) (108,182) (261,027)
7/93 GSF 498,884 368,194 867,078
Tolal 1991 adjusted Revenue Requirement 4,682,086 3,329,003 8,011,088
1992 Revenue Requirement before adjustment 5,286,997 3,346,283 8,633,260
Add back 92/93 SPF/DEM change (180,021) (113,939) {293,960)
7/93 GSF 587,583 387,790 975,373
Total 1992 adjusted Revenue Requirement 5,694,559 3,620,113 9,314,673 168%
1993 Revenue Requirement before adjustment 6,088,649 3,654,328 9,742,977
7/93 GSF 320,527 200,148 520,675
Total 1993 adjusted Revenue Requirement 6,409,176 3,854,476 10,283,652 10%
1994 Revenue Requirement before adjustment 8,900,336 3,941,688 10,842,024 8%
1995 Revenue Requirement before adjustment 7,104,200 3,626,730 10,730,930 -1%
1996 Revenue Requirement before adjustment 6,900,970 3,793,364 10,694,334 0%

AOJBFP.XLS, Sheet1



BFP97149.XLS, 97-98proj

BFP REVENUE PROJECTION, JULY 1,1987 - JUNE 30, 1998
1997 INTERSTATE ANNUAL ACCESS TARIFF FILING

Telephone Plant

Reserves and Deferrals
Other Rate Base Adjustment
Rate Base

Rate of Retum

Retumn on Investment
Federal Income Tax

State income Tax

Expenses and Other Taxes
Uncollectibles

Revenue Requirement

FRONTIER COMPANIES

Minnesota
$22,157,674
$10,502,163
$ 354324
$ 12,009,835

0.1125
$ 1,351,106
$ 727519
$ 225,836
$ 4,846,105
$ 25734

$ 7,176,301

lowa
$ 10,445,045
$ 5.050,158
$ 484,488
$ 4,970,373

0.1125
$ 550,167
$ 301,090
$ 96,775
$ 2,781,767
$ 25564

$ 3,764,364

Exhibit 7
Page 1 of 2

Total

32,602,720
16,461,322
838,810
16,980,208
0.1125
1,910,273
1,028,610
322,612
7,627,872
51,298

10,940,665



1 Telephone Plant
2 Reserves and Defemrals
3 Other Rate Base Adjustment

4 Rate Base

5 Rate of Retum

8 Retum on Investment
7 Federal income Tax
8 State Income Tax

9 Expenses and Other Taxes
10 Uncollectibles

11 Revenue Requirement

BFP97149.XLS, 97-98formula

FRONTIER COMPANIES
JULY 1, 1997 - JUNE 30, 1998
PROJECTED RR FORMULAS

Minnesota
2183022141.015
10098234*1.04
354324
line 1 -fine 2+ line 3
0.1 125
line 4 *line 5
fine 6*0.538462
(line 8 + line 7)*0.108647
4704956"1.03
25734

sum(line 8...line 10)

lowa
10280685*1.015
5729960*1.04
484486
line 1 - fine 2 + line 3
0.1125
line4 *line 5
line 6°0.538462
(Line 6 + line 7)*0.112496
2700745%1.03
25584

sum(line 6...line 10)

Exhibit 7
Page 2 of 2

Total
MN + 1A
MN + IA
MN + IA
(MN + 1A)/2
MN + IA
MN + (A
MN + JA
MN + 1A
MN +[A
MN + IA

MN + |A



Average using Method 1:

@sum(6/30, 9/30, 12/31, 3131, 6/30)/5

Tariff Period

1991-1992

amnual growth %
1992-1893

annual growth %
1993-1994

annual growth %
1894-1995

annual growth %
1995-1996

annual growth %
1996-1997

annual growth %

ACLSUPP.XLS, summary

FRONTIER COMPANIES
MINNESOTA AND IOWA TOTAL SUBSCRIBER LINE CHARGES

Average Average
Total Total
Res. & Lines Lines
Single Multiline (Excluding Public ({inctuding
Line Bus. Bus. PubPay) Payphone Pub Pay)
1146877 19,749 134,426 0 134,426
2% 7% 2% 0% 2%
1176897 20,753 138,450 0 138,450
3% 5% 3% 0% 3%
120,853 21,818 14267 0 142671
3% 5% 3% 0% 3%
124304 22875 147,179 0 147179
3% 5% 3% 0% 3%
127,827 23938 151,765 0 151765
3% 5% 3% 0% 3%
132,062 25680 157,742 187 157,929
3% 7% 4% 0% 4%
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FRONTIER COMPANIES
ACCESS LINE PROJECTIONS VERSUS ACTUALS

Exhibit 9

ne #f Description 1990 1991 1992 1993 1994 1995 1936 Source
{  Aclual (mo. average) Calendar Year Access Lines (CY) 129,557 132,859 136,463 140,758 144,987 149,436 154,896 Company records (Yearly botal/t2)
199171992  1992/1983  1993/1994  1994/1995  1995/1986  199€/1957  1997/1988
2 Projectad Tariff Year Acess lines 135,032 138,344 141,879 147,243 151,448 155,186 164,570 Annual Tariff fiing
3  Projected tariff year change from prior actual CY 5475 $,485 5416 6,485 6,461 6,750 9.7 fine 2(current TY)-fine {(pricr CY)
4 Projected taniff year change % from prior aciual CY 4.2% 41% 3.9% 46% 44% 45% 62% line 3(cument TY)iine 1(prior CY)
S Significant upper Emit 4.1% 46% 50% 5.0% 51% 6.9% line 9°110%
6  Significant lowsr limit 3.49% 3.0% 41% 1% 4.2% 5.1% line 9 * 90%
7 Actual Taritf Year Acoess fines 134,426 138,450 142,671 147,173 151,765 157,929 Exhibit 8
8  Aclual tariff year change from prior aclual CY 4,869 5,501 6,208 6,421 6,778 8,493 line 7(current TY)4ine 1(prier CY)
S . Aclual tasiff year change % from prior actual CY 3.0% 4.2% 45% 46% 4.7% S.7% itne 8{cumrent TY)ine 1(prior CY)
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FRONTIER COMPANIES
PER LINE BFP REVENUE REQUIREMENT ANALYSI(S

Exhibit 10

line ¥ Description 199971992 199211993  1993/1994 1994/1895 1985/1996 199671997 Source
1 Prospective BFP Revenue Requirement $8608279 $ 8754074 $ 9617749 $ 10,462,896 $11,135974 §$ 10,698,157 Exhibit 4 and Annual Tariff Filings
2  Prospective Biflable Lines 135,032 138,344 141,879 147,243 151,448 156,186 Exhibit 9 and Annual Tariff Filings
3  Projected per-line BFP Revenue Requirement $ 531 § 527 § 565 $ 592 § 613 § 5.71 (line 1/line2)/12
4 Actual Tariff Year BFP Revanue Requirement $8149662 $ 9,188,119 $10292501 §$ 10,736.477 $10,712,632 $ 10,641,620 Exhibit 2 & Exhibit 3
§ Actusl Billable Lines 134,426 138,450 142,671 147,179 151,765 157,829 Exhibit 8
6  Actusl per-fine BFP Revenue Requirement $ 505 % 553 § 601 § €11 § 588 § 5.62 lme 4fline 5
7  Actual vs. Proj. perdine BFP Ravenus Requirement -5% 5% 6% 3% 4% 2% {line 6 - iine 3)Mline 3
8 Projected per-iine BF P Revenue Requirement-capped $ 531 § 527 § 565 $ 592 $ 600 $§ 6.7 kns 3, capped at $6
9 Actual pardine BFP Revanue Requirement-capped $ 505 §$ 553 § 600 $ 600 $ 588 § 5.62 fine 8, capped at $6
10  Actual per-ine{capped) vs. projected per-line(capped) $ (026 $ 026 $ 035 § 008 § (0.12) § (0.09) line9-line8
11 Actual Multlline Business 18,835 20,324 21,818 n 875 23,928 25,867 Exhibit 8
12 ' Additional BFP amount that would have been recovered $ (58962) $§ 63411 § 91636 $§ 21960 $ (34471) $§ (27,936) (line 10 *line 11) =12

if Prospactive would have been Actual
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Certificate of Service

| hereby certify that, on this 29th day of August, 1997, copies of the
Foregoing Direct Case of the Frontier Telephone Companies were served by
first-class mail, postage prepaid, upon:

Judy Sello Alan Buzacott

AT&T Corp. MCI Telecommunications Corp.
Room 3245i1 1801 Pennsylvania Avenue, N.W,
295 North Maple Avenue Washington, D.C. 20006

Basking Ridge, New Jersey 07920

AT ’Q ﬂr/‘ o ZD;
Micha€l J. Shottley, Il




