
FRONTIER COMPAMES
ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA '1·1609. APPENDIX B

EJItllblll
Page 1 or3

Tetal Total Total Total Total Total Total
Annual Study Annual Stud, Annual Study Annual Stud, Annual Stud, Annaal study Annual Study

Line. Delcrlptlon 199D 1991 1892 1993 19.4 titS 1996 Souree
1 Tolal Opelatln51 Elcpenses (1190) S 4,626,299 $ 5.099,063 $ 5.238,355 S 6,079.345 $ 7,318.D!M $ 8,895,5157 $ 7,106,726 Cll8t Study, EOT Exdulfl'1t1 OIhar (less conlrilMlonl)

2 Tnl Olhlf' Tues (1490) $ 492.282 S 464.855 $ 495,306 $ 501,311 $ 480,223 S 531,869 S 56C.751 Cost Siudy. Ad Valorem T. and SIT on 1J115Itl 3 of 3, nne 5

3 Net Fed.,.1 Income TlIl(es $ 482,196 $ 584,378 $ 995,540 $ 1,093,545 $ 963,705 $ 1.188,379 $ 1,0154,739 Page2of3,IIne14

... Average Net Inveslment $13,104,382 S13.514,471 $16,991A19 '"8,270.769 '"8,618,095 $18,371.031 $17,131,522 Cost Study, Net Earnlngs.lIe

5 Rate of Retum 12.00% 11.25% 1125% 11.25" 11.25" 11.25" 1125% AuII10rlzed Rale 01 Return

6 Return on Investment $ 1,572.526 $ 1,520,378 $ 1,911,535 S 2.055,461 $ 2,094.5J6 $ 2,066.7....1. $ 1.927,296 line 4 "I\ne 5

7 Unoonectlble Revenue (1060) $ 38.944 $ (2,699) $ 9.688 $ 18,545 $ (8,202) $ 48,.493 $ 51.298 Cost stud)'. Uncollectlbles

8 Mlaeelllllneous ReverlUes (1040) $ . $ 20,J4.t $ 23.662 $ 13,683 $ 16,185 S 12,999 S 17.524 Cost Study, Rel1t Rewnue

9 Oller Operaflnlllncomtlllass (1290) , - S - $ . $ - S - $ - S

1O Total Non.()perallng Iterns (1390) S 17.891 • 20.633 $ 8,498 S 8•..s4 I 9,853 $ 8,885 I 11.038 Colt SllIdy, Infenlt on Cust. De........ Contribution.

12 BFP Revenue ReqUirement S 7,230.139 $ 7,666.064 $ 8,633,259 $ 9.742,978 $10,842,024 S10.m,d $10,894,334 I~e 1 + line 2 • lin. 3 .. line ., + lIne 7 -
line 8 -lin. 9 + line 10.llne 11

BFP97148.xLS, Tabil Annual



FRONTIER COMPAMES
ACTUAL IFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA Ila 1S01, APPENDIX B

NET FEDERAL INCOME TAX CALCULATION

Total Total Total Tofal Total Total Tofal
Annual Stud, AnnUIII Slud~ Annual Study Annu.l Stud~ Annual Sludr Annual Stud, Annual Study

Line II Description 11SO 1991 ,.92 '"3 ,.4 1lt5 111. Source
Aveng. Net Inveslment (1910) $13,104,382 $13,514,471 $16,991,419 $18,270,769 $18,618,095 $18,371,031 $17,131,522 Cos1 SbJdJ, Net eamtllll 81_

2 Rllte of retum 12.00% 11.25% 1f.25"llt 11.25'" 11.25'" 11.25" 11.25% Aulnortzed R••of Relum

3 Retum on Invesb'nenl $ 1,572,526 $ 1.520,378 $ 1,911,535 $ 2,055.481 $ 2,094,536 $ 2,068,741 $ 1,927,296 Une 1 "line 2

4 FIlced ChIlIrges (1510) $ 372,574 $ 189,129 $ 20,226 $ 293,671 $ 317,959 $ 379,815 S 357,613 Coil Study, Interest & Related Ilems

5 IRS Income Adjustments (1520) $ - $ 3,027 $ - $ - $ - $ - $

6 FCC Tuable Income Adjustmerlls (1530) I 48.050 $ 30,672 $ 41,210 $ 269,078 $ 73,161 $ 520,063 $ 389,117 Cost SbJdy, OUter FIT Adjs

7 ITC Amor1izalion (1540) $ 105,391 $ 78,393 S . $ - $ - $ - I . Cos1 Slucly, InvalmentTaK Credit Amortized

8 FCC ITC Adjultmenl (1550) $ - $ - $ - $ - • - $ - $

9 a••a. for Fed..llncorne Tu $ 1,140,611 S U86,555 I 1,932,519 $ 2,030,868 $ 1,789,738 I 2,206.989 $ 1,958,800 line 3 -line 4 • II,.. 5 + line 6 - 1m. 7 -line 8

10 Feden1 Tax Rate 51.515152% 51.515152" 51.515152"1. 53.84e154"J6 53.B48t54'K 53.846154" 53.848154% .341.68 prior 101993, .351.65 IInee 1583

11 Fed Tax prior to ITC AmCll'l & FCC ITC Adj. S 537,587 S 662,771 $ 995,540 S 1,093,545 $ 963,705 $ 1,188.379 S 1,054,739 line 9 • line 10

12 ITC Amortizallon (15«») S 105,391 $ 78.393 S - S - S - $ - ~ - Coif Stuctv, Il1Vftlment Tax er.crlt AlIIOrllzed

13 FCC ITC Adjustment (15510) $ . $ . $ . $ - S . $ - $

14 Fedenllncoma Tax $ 482,196 $ 584,378 $ 995,!540 I 1,093,545 S 963,705 $ 1,188,379 $ 1,054,739 line 11 - nne 12 -line 13

BFP971~J(lS,Tolal Annll8l

EJdlIbIl1
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Unl" Description
1 Salol, for FederallJICGme Tax

FRONTIER COMPANIES
AClUAL BFP REVENUE REQUrREMEHT CALCUlATION PeR FCC ORDER DA 97.'801, APPENDIX B

STATE INCOME TAX CALCULATION

Tolat Total Tobit Tohil Total To.... TollIl
Annual Study Annual Stud, Annuli Study Annual Study Annu" Studr Annual Study Annual Stud,

1.90 18'1 1112 1993 1194 ill! 181.
S 1,t.olO.8t1 • 1,286,5!it5 $ 1,932.518 $ 2,030,868. $ 1,789.738 $ 2,208.989 $ 1,958,800 Page2,_neg

Source

Exhlalil1
P8ge30F3

2 Fedel1lllncome Tax

3 Balli 'or Slate Income Tu

4 Sblte TlIll Rifle (~sed up)

5 Stale Income Tax

BFP97148.XlS, Tatal AnRUlI

$ 587,587 $ 652.771 $ 995,540 S 1.093,545 $ 963,705 $ 1,188,379 $ 1,054,739 Page 2. Une11

$ 1,728.198 J 1,949,326 $ 2,928,059 $ 3,124,4t3 $ 2,753,443 $ 3,395,368 $ 3,013,539 line 1 • line 2

11.07'" 11.05% 11.040,4 11.02% 11.00"" 10,991l. 11 .00% line 511l11e 3
(weighted composite of IA & MN tax ....,

$ 191,280 S 215.353 $ 323,278 S 344,452 S 302,96' $ 373,313 $ 331,569 line 3 °lndlvldlllllA & MN Ilate fax rwtel



Exhlblt2
fRONTIER COMPANIES

TARIFF YEAR BFP REVENUE REQUIREMENT BASED ON ANNUAL STIIDES

T.181
Tot,1 Total Seml-AnnuII Totar tot.1 Total Total Talal Total Toral Toill

Armual Study Annual Stud, Study Annual study Annual Itlld, Annual Stud, r.rtlfPeriod radlfp.md TarUlPedod TI,.lfPerlod TarilfPelfod
fllf 1112 1113 11.. till 19. t.It-ltt2 t.12·f_ 1••J.tlM 1....·1t.1 1'M·1•••

Ducrt;wllon Ca. (b) eet Cd) C·t (It Cg)-l··bt/Z Ch)"(b+cJ12 ~)·Cc+d)12 OJ-Cd4e)12 Ck)-(e+1I12
T.I Operating Expen•• (I 190) $ 5,099,063 $ 5,236,355 S 6,079,345 $ 7,318,094 $ 6,895,557 $ 7,106,728 $ 5,167,709 $ 5,6S7,8SD $ 6,698,720 S 7,108,626 $ 7,001,1-42

Total Ofher Taes (1490) S 464,656 S 495,306 S 501,311 S 480,223 S 537,869 $ 5eD,761 $ 479.981 $ 498.,308 $ 490.767 $ 509,046 $ 549,315

Net Fed.-al Incoml Taxes S 584,378 $ 995,540 $ 1,093,545 $ 963,705 $ 1,188,379 $ 1,054,739 S 789.959 $ 1,044.542 $ 1,028,625 $ 1,076.042 $ 1,121,559

AVl!I'lllle Ne1lnvntmenl $ 13,514,471 $ 16,991,419 $18,270,769 $ 18,618,095 $ 1B,371,031 I 17.131,522 S 15,252,945 S 17,631,094 $18,444,432 S 1B,494,563 $ 17,751.277

Rat., or Retum 11.25'l6 11.25'fl 11.25" 11.25"- t1.25~ 11.251let 11.25" " .S It.25'' 11.25'1. 11.25%

Return on Investment $ 1.520.378 S 1,911.535 $ 2,055,461 S 2,094,536 $ 2,066,741 $ 1,927,296 $ 1,715,956 $ 1,983,-498 $ 2.074,999 $ 2,080,638 $ 1.997,019

Uncdlec:t1b/. Revenue (1 060) S (2,699) $ 9,688 $ 18.545 $ (B,2D2) $ 48.498 $ 51,298 $ 3,495 $ 14,117 $ 5,172 S 19,1«1 $ 48,898

MlscellmeDUs Revenues (10010) $ 20.344 $ 23,662 $ f3.683 $ 16,185 $ 12,999 $ 17,524 $ 22,003 $ IB,673 S 14.934 $ 14,592 $ 15.262

0Uler Opel'lltlno InoomelL..oss (129D) I - $ . $ - $ - $ . $ - $ - S - S . S . $

Total NoI\oOpenlUngltems (1390) $ 20.633 $ 8,498 $ 8.454 $ 9.853 S 8,885 $ 11,038 S 14,566 I 8.476 $ 9,154 S 9.369 S 9,982

BFP Revenue Requlnlment $ 7,666,064 $ 8,533,259 S 9,742,978 S 10.842.024 $ 10,730,930 $ 10,694,334 $ 6,149,662 $ 9.188.119 $ 10,292.501 $ 10.786,477 $ 10,712,632

BFP97149.XLS, TdaIT.n~



EJdibl3
Page 1013

FRONnER COMPANIES
ACTUAL BFP REVENUE REQUIREMENT CALCULAlION PER FCC ORDER DA 97-16091 APPENDIX B

19.&..1997 TARIFF YEAR

5 Rate of Return

6 Retum on Investment

4 Average Net Investment

3 Average Net fnvestment

StudV A....
Minnesota·. Iowa'. Total
Cost Study Coststud~ Cost Study
719&-6/97 7/"-6/17 711....197 Source

$ 4,530,231 $ 2,580,857 $ 7,111,094 Cost Study, EOT Excluding Other (less con1ributions)

$ 226,059 $ 344,385 $ 570,444 Cost Study, Ad Valorem Tax and SIT on page 3 of 3, line 5

$ 655,400 $ 342,896 $ 998,296 Page 2 of 3, line 14

$ 12,262,091 $ 4,758,590 $ 17,020,681 Cost Study, Net Earnings Base

11.25% 11.25% 11.25% Authorized Rate of Return

$ 1,379,485 $ 535,341 $ 1,914,827 line 4 .. line 5

$ 29,108 $ 25,516 $ 54,624 Cost Study, UncoOectibles

$ 8,973 $ 5,754 $ 14,727 Cost Study, Rent Revenue

Description

2 To1a1 Olher Taxes (1490)

1 Total Operating Expenses (1190)

7 Uncollectible Revenue (1060)

8 MisceBaneous Revenues (1040)

Line II

9 Other Operating lncomelloss (1290)

10 Total Non-Qpera1ing Items (1390) $ 4,169 $ 3,093 $ 7,262 Cost Study, Interest on Cust Deposlls + Conbibutions

12 BFP Revenue Requirement $ 6,815,485 $ 3,826,335 $ 10,641,820 lIne f + line 2 +line 3 + line 6 + line 7
line 8 - nne 9 + Rne 10+llne 11

BFP97149.XLS, taryr9697



FRONTIER COMPANES
ACTUAL BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA 97-1609, APPENDIX B

1.8·1897 TARIFF YEAR
NET FEDERAL INCOME TAX CALCULATION

Study Area
MInlle.ata's Iowa's Total
Cost Study Cost Study Cost Study

Line' Description 7/96-6197 7196-6197 7/96-6117 Source
1 Average Net Investment (1910) $12,262,091 $ 4,758,590 $17.020.681 Cost study. Net Earnings Base

2 Rate of return 11.25% 11.25% 11.25% Authorized Rate of Return

3 Return on Investment $ 1,379,485 $ 535,341 $ 1,914,827 line 1 • line 2

4 Fixed Charges (1510' $ 358,402 $ - S 358.402 Cost study. Interest & Related Items

5 IRS Income Adjustments (1520) $ - $ - Cost Study. Interstate Income Adj

6 FCC Taxable Income Adjustments (1530) $ 196,088 $ 101,466 $ 297,554 Cost study, other FIT Adjs

7 ITC AmortiZation (1540) $ - $ - $

8 FCC ITC Adjustment (1550) $ - $ - $

9 Basis for Federal Income Tax $ 1,217,171 $ 636,807 $ 1.853,979 line 3 -line 4 .. Ifne 5 + line 6 -line 7 -line 8

10 Federal Tax Rate 53.846154% 53.846154% 53.846154% .34/.66 for 93-94, .35/.65 after

11 Federal Tax Prior to ITC Amort & FCC rTC Adj. $ 655.400 $ 342,896 $ 998,296 line 9 • line 10

12 ITC Amortization (1540) $ . $ - $

13 FCC ITC Adjustment (1550) $ - $ - $

14 Federal Income Tax $ 655,400 $ 342,896 $ 998,296 line 11 ~ line 12 -line 13

BFP97149.XLS, taryr9697

Exhibit 3
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FRONTIER COMPANIES
ACTUAL BFP REVENUE REQUIREMENT CALCULAllON PER FCC ORDER DA 97-1609, APPENDIX B

1996-1997 TARIFF YEAR
STATE INCOME TAX CALCULATION

Study Area
Minnesota's lowa·s Total
CostSlud, Cost study CostStildy

line' Description 7/9&-6197 7196-6197 7188-6187 Source
1 Basis for Federal Income Tax S 1.217,171 $ 636,807 $ f ,853,919 Page 2. line 9

2 Fedelallncome TalC $ 655.400 $ 342.896 $ 998,296 Page 2. line 11

3 Basis for State Income TalC $ 1,872,571 $ 979,704 $ 2,852,275 line 1 + line 2

.. State Tax Rate (grossed up) 10.864745% 11.249555% Effective State Tax Rate

5 State Income Tax $ 203,450 $ 110,212 $ 313,662 line 3 • line 4

BFP97149.XLS. l8ryr9697

Exhibit 3
Page 3 of3
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EJchIb~ •
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FRONTIER GOMPAHlES
PROSPECl1VE 8FP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA IJ-1I0., APpeNDIX B

Totll Total Tolal TIII.I Tlllal Total Totll
ProsplCflve PrvspectlH Pros...... Prospecll.,. ProspecO.,. Pntlpectiw ProsJMdIw

Un.' Description ,nlltllZ 111211111 11111t1•• 1U41t••S 11I1t1.1. tlIII'II17 111711.la Source
ToWOperalfng E••ns. (1190) $ 4.827,139 • 5.265.311 $ 6,363.224 $ 6,66).405 $ 7,573,831 $ 7.318,391 $ 7,&45.372 e-1 Study, EOT &eluding Oltl., U- conlnbutions)

2 Total 0Ih" Tuu (1490) $ 689.380 $ 350,737 $ 447.809 , 539,155 $ 342,058 $ 324,639 $ 322,812 Clll5I study, Ali V.IDr.m TIIX and SIT on peg. 3 of'3. Un. 5

3 Nil Federal Incom. T.-. S 1,055.6194 S 1.081,253 S 829,081 $ 1.124,525 $ l,D64,083 $ 1,009,899 $ 1,028,809 Palle 2 of'3. IIn814

4 Avwell. Net Inws"'.nt $ 17.5&1,242 "8,1&0,687 $ 17,589,821 $ 11,891,083 $ 19.146.104 $ 18,171.812 $ 16,sao.208 Cost Slud1, Hel Eunlng. SaM
AVWIlIII. Net Irlwshnenl

5 RIote of Retum 11.25" 11.25% 11.25'1(, 11.25'1' 11.25'" 1'.25"J6 11.25'1(, Aa4hClll.eed RII. of Relum

6 Return on IlW8Itmenl $ 1,979.577 $ 2,043.075 • 1,976,605 $ 2,125,247 $ 2,154,015 $ 2.044,329 S 1,910,273 lin. 4 • lin. 5

7 Uncolilldibl. Rev..... (IOSQ) S 12,868 $ 3~,199 $ 11.228 $ 18,946 S 19,387 $ 18,399 $ 51 ,298 ClIISl Studt, UMOIIec:tib1M

8 MIsotIliI1Ieous Revenues (1 D«I) , - S 17,500 $ JO,n9 $ 20.907 S 1T,500 • 17,500 $ 17,500 Cost Sludy, Rent Revenue

9 other OperaUnli InClllmelLou (12110) S - $ . $ - $ . , - S - $

10 Tot-I Non.opemtAng Items (1390) $ 4C3.622 t . S 20.531 S 12,525 $ - S - $ - Ca5t study, I,*,esl 011 Cusl. DlplIISltI .. Con4r1bu1lons

12 BFP R_nul Requl,.,.,.ent $ 1,801,279 $ ',754,074 S 9,111.749 $10,.482,898 S 11.13!i,97~ $10.1198.157 $ 10,940,685 Ime 1 + line 2 + line 3 • line e + line 7 •
line II-lin. fa • lin. lo.llne 11

BFP9714'JQS, Total PIllSP
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FItONTlER COIIIPANIES
PROSPECl:IVe BFP REVENUE REQUIREMENT CALCULATION PER FCC ORDER DA .Mlal. APPliND1X B

NET FEDERAl. fNCOME TAX CALCUlATION

Tal.. Totll Tatal TaI.1 Total Total Tala'
Proapect1ve ProspecUve ProIpectM Pn»spectlv. Prospeeov. Prospective ProllipecOVe

Un.' Description 1111"112 111VtIll' 111111'" 1114111. 111111111 111111'11 1117/11.8 Souree
I Avcqa Het rnvntm.nt (1"0) 117,586,242 118,180.887 117,99,121 118,891,083 S 19.14.ec4 118,171.812 116,9110,2108 Cost Slwlft. Net Earnings ..._

2 Rate of retum 11.25" 11.2~ ,1.25'J1. 11.25" 11.25'16 11.25% 11.25% AuthoriZed Rata of R.lum

3 Return on 1-*'11111 S 1,979.577 $ 2.043,075 S l.m,elliS S 2,'25.247 • 2,154,015 S 2.1)44,329 S U10.273 lin.' Aline 2

4 Find Ch2l11l_ (1510) • - $ 5,557 , 412,723 $ 365._ • 377,591 S 3611,532 $ 199.730 CosI study,lnt..51 & R.leted Jlems

5 IRS Incom. Adjuslments (1520) I · , 7,320 $ · $ · • · S - S

6 FCC T-.bJ.lncome Adjustmenls (1530) S 61,712 .. 55,084 $ 45,511 $ 328,725 $ 199,730 S 199,730 S 199,730 cad Study, OCher FIT Adjs

7 ITC AmOItIaIlan (1540) I - $ - S · $ · I · S · $

8 FCC ITC Adf\l51ment ('550) $ · 1 . 1 - $ · $ · S · $

II Basis for Fed.,.. Income TlIll $ 2,049,28& $ 2,091.902 1 1,608,393 S 2,088,4lB $ 1,976,154 S 1.875,527 $ 1,910.273 line 3 • 11M 4 + linl! 5 + 11M e - line 7 -line 8

10 Flderal Tax R•• 51.515152" 51.515152% 51.515152'16 53.&48154'" 53.846154% 53.lWSl54" 53.846154% .341.68 frlf S~94, .351.85 der

11 FId.,.1 TalC Pdorto Irc Amort & FCC Irc Adj. S 1,055.894 $ 1,081.253 $ 829.011 $ 1,124,525 S 1,064,083 S 1,009,899 $ 1,0211.609 lin. 9 • Un. 10

12 ITC AmortlzaliDn (I!54D) S · $ - S · $ · S · S · S

13 FCC ITC AdJUISIm.nt (1550) S - $ . $ · $ · S · S · $

14 Fedlll1ll Income Tu S 1.055,6194 S t ,011.253 S 829.081 S 1,124.525 $ 1.064,DlI3 I 1,009,899 S 1.028,609 line 11 -line 12 • lin. 13

BFP97149.XLS, TDI•• P,DSP



Une. Description
Bull for Fldlnallncome Tu

2 FedeR! lricame Tax

3 BlIsls fo1 Statllncoml Tax

4 Sta!Ie T.. Rate (grossed Up)

5 SlaIlIlncame r.x

BFP97149.Xl.S. Totll Prosp

FRONTI&R COMPANrIS
PROSPECTIVE BFP REVENUE REUUIREMBtT CALCUlATIONPERFCC ORDER DA 87-1., APPENDIX 8

STATe INCOME TAX CALCUlATION

Total Total Total Total ToCaI Total Total
Pl'OIpectlvll Prospec:lve ProspectIve Pro,pi" Pl1lSpective ~pectlv. ProsplCflve
U1111t" ittZltI" 1111111" 11"""'1 1I1I11IH 111'''"1 11.7111" Sou,ce

$ 2,049,2118 S 2,098.902 $ 1,tI09,:J9t3 S 2,DBlJ,<403 S 1,.78,,154 $ 1,875.527 S 1,910,273 Pagi2, Nn.9

$ 1,O55,!194 $ 1,011,253 S 828.011 S 1,124,525 $ 1,064,083 $ 1,008,899 S 1,028,61» PBg12,llne14

$ 3,104,984 S 3,180.155 $ 2,436.<47<4 S 3.212,927 S 3,040,238 $ 2.885,426 S 2,93a,882 lin. I + line 2

$ 343,184 $ 350,737 S 289,7044 $ 354,073 $ 334,(1.40 $ 311,908 $ 322,612 111113 ·Indivldlllli fA & UN IIate laxfl.

EJdIlbll4
PaIQ.3 of3



L.ln~fL _ __ _ Descrlplen
1 Actual Calen" Veer BFP Revertlllt Requifllmefll (CY)

fRONTIER COMPANIES
.,REVENU£ REQUIRENENT PROJECTIONS VERSUS ACTUALS

eMf Siudy Cost Study Cost study Cost Study Cost Study Cost study Cost study
1188 1tt1 1_ itt' IBM 1195 .11

$ 7.230,139 $ 7,006.064 $ 8.633.259 $ 9.742,978 $ 10,842,024 $ 10,730,930 $ 10.694,334

ExIllJft5

So.rce
Exhlbl1

19J1/1M2 191211.' 191311114 11141198& 111111181 19S6I1S!t7 1191/1'"
Aver-g. Natlnveslment

2 ProspectIVe BFP Revenue Requirement (TV) $ 8,61:8.279 $ B.754,074 $ 9,617,7049 S 10,<462.896 S 11.135,974 S 1O,tIS8.157 $ lO.940,ees &t1M4

3 PlOSpecUve lartrr)'elr change from prior adUlI CY S 1.378.141 $ 1,088,010 $ 984.490 $ 719,918 $ 293,951 $ (32.773) $ 246,330 liM 2(currenl TY)-line 1(prior CY)
4 ProspecUve tlnrr year cllllnge ... from prior actual cy 19.1% 12.6% 11.21ta 7.SCJ' 2.8'" -0.3'" 2.3CJ' line 3(currenl TY)lIine 1(prior CY)

5 Slllnlflc:ant upper limit 14.0% 2U" 21.1" 11.~ -Y,3" -a.g~ lind ·110'*
6 S1gnltlcanllower limll 11•.f"J' 17.9" 17.3" 9.~ -'.1" ~.7"- line 9 • 90'*

7 AcMtI Tartr'f V.r BFP Reverlue Requirement (TV)

8 AdlJallarif!' yeer cnange from prior aetull CY
9 A.cI\lal tarlff year ching. "" from prioractual CY

Note; CY =: calendaryear, TV =: Illriff~

BFP971-t9.XLS, )'-YCOmp

$ 8,1049,662 $ 9.188,119 S 10.292,501 S 10.786,477 $ 10,7'2,632 $ 10,641,820

$ 919.523 $ 1,522,0S4 $ 1,659,241 $ 1,043,499 S (129,392) $ (89,110)
12..7% 19.9% 19.2'" 10.7"" -1.2% -0.8'"

EllHblt 2 & Exhibit 3

lne 7(currel1l TY)-1lne 1(prlor CY)
line 8(currel1l TY)IIine 1(prtor CY)



Exhibit 6

FRONTIER COMPANES
BFP REVENUE REQUIREMENT ADJUSTMENTS

% change
CALENDAR from

YEAR DESCRIPTION MN IA TOTAL prior year
1991 Revenue Requirement before adjustment 4,488,893 3,177,172 7,866,065

Add back 92/93 SPFIDEM change (152,846) (108,182) (261,027)
Add back 91/92 SPF/OEM change (152,846) (108,182) (261,027)
7/93GSF 498,884 368,194 667.078
Total 1991 adjusted Revenue Requirement 4,682.086 3,329,003 8,011,089

1992 Revenue Requirement before adjustment 5,286,997 3,346,263 8,633,260
Add back 92/93 SPFIDEM change (180,021) (113,939) (293,960)
7/93 GSF 587,583 387,790 975,373
Total 1992 adjusted Revenue Requirement 5,894,559 3,620,113 9,314,673 16%

1993 Revenue Requirement before adjustment 6,088,649 3,654,328 9,742,9n
7/93 GSF 320,527 200,148 520,675
Total 1993 adjusted Revenue Requirement 6,409.176 3,854,476 10,263,652 10%

1994 Revenue Requirement befDre adjustment 6.900,336 3,941,688 10.842,024 6%

AOJBFP.XLS, Sheel1

1995 Revenue Requirement before adjustmenl

1996 Revenue Requirement before adjustment

7,104,200 3,626,730 10.730,930

8,900,970 3,793,364 10,694,334

-1%

0%



FRONTIER CO_ANIES
BFP REVENUE PROJECTION, JULY 1,1997 -JUNE 30, 1911

1997 INTERSTATE ANNUAL ACCESS TARIFF FILING

exhibit 7
Page 1of2

BFP97149JCLS, 97-98proj

Minnesota Iowa Total

Telephone Plant $22,157,674 $ 10,445,045 $ 32,802,720

Reserves and Deferrals $10,502,163 $ 5,959,158 $ 16,461,322

Other Rate Base Adjustment $ 354,324 $ 484,488 $ 838,810

Rate Base $12.009.835 $ 4,970,373 $ 16,980,208

Rate of Return 0.1125 0.1125 0.1125

Return on Investment $ 1,351 r 106 $ 559,167 $ 1,910,273

Federal Income Tax $ 727.519 $ 301,090 $ 1,028,610

State Income Tax $ 225,836 $ 96,nS $ 322,612

Expenses and other Taxes $ 4,846,105 $ 2,781,767 $ 7,627,872

Uncollectibles $ 25,734 $ 25,564 $ 51,298

Revenue Requirement $ 7,176,301 $ 3,784,364 $ 10,940.865



FRONTIER COMPANIES
JULY 1, 1197 -JUNE 30, 1998
PROJECTED RR FORMULAS
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Line. MJnnesota !!!B. Total

1 Telephone Plant 21830221·1.015 10290685'"1.015 MN+IA

2 Reserves and Deferrals 10098234*1.04 5729960·1.04 MN+tA

3 other Rate Base Adjustment 354324 484486 MN .. IA

4 Rate Base line 1 • line 2 + line 3 line 1 • line 2 + line 3 (MN + IA)12

5 Rate of Return 0.1125 0.1125 MN+IA

6 Return on Investment line 4 • line 5 line 4 .. line 5 MN+IA

7 Federal Income Tax fine 6*0.538462 line 6'"0.538462 MN+IA

8 State Income Tax (line 6 + line 7)*0.108647 (line 6 + line 7)*0.112496 MN+IA

9 Expenses and Other Taxes 4704956*1.03 2700745*1.03 MN+IA

10 Unoollectibles 25734 25564 MN+IA

11 Revenue ReqUirement sum(line B...line 10) sum(line 6...Iine 10) MN+IA

BFP91149.XlS, 91-98formula



FRONTIER COMPANIES
MINNESOTA AND IOWA TOTAL SUBSCRIBER LINE CHARGES

Average using Method 1:
@}sum(6/30, 9130.12/31,3131,6/30)/5 Average Average

Total Total
Res. & Lines Unes
Single Multiline (ExcludiRg Public (Including

Tariff Period Line Bus. Bus. Pub Pay) Payphone Pub Pay)

1991-1992 11~,677 19,7~9 134,~26 0 134,426
amual growth % 2" 7" 2~ 0" 2"

1992-1993 117,697 20,753 138,~50 0 138,450
amual growth % 3" 59ii 3" 096 3"

1993-1994 120.853 21,818 142,671 0 142,671
annual growth % 3% 5" 3% ~ 3"

1994-1995 124,304 22,875 147,179 0 147,179
annual growth % 3% 5" 3" ~ 3"

1995-1996 127.827 23,938 151,765 0 151,765
annual growth % 3" 5% 3" ~ 3%

1996-1997 132.062 25.680 157.742 187 157,929
annual growth % 3" 7% 4% 0" 4%

ACLSUPP.XLS. summary

Exhibit 8



8ctlib1t9

FRONllER COMPANIES
ACCESS LINE PROJECTIONS VERSUS ACTUALS

.In" Desc:riptian ttll» 1191 '112 '"3 11M 19. 1.8 Source
• Ac&lal (mo. average) CaJendarYeef Access lines (CY) 129.557 '32,859 136,463 140,758 144,987 149,436 154,836 Company records (YearlY' 1GtaIf'2)

1.1111112 199211.3 fill/191M 1.1411•• 111111., 191111987 19811tN1

2 Projected TariffY.r Acas lin•• 135,032 138,344 141,879 147,243 151,448 156,186 164.570 Annual Tarift filing

3 Prajec:led tariffyear change litlm ptlor .etaml CY 5,475 5,485 5,4'6 6,485 6,461 6,750 9.734 One 2(CUl'Rlnt TY)-fine I(prior CY)
4 Projlc:ted miffJUr change '5 from prior actual CY 4.2'lf. 4.1'5 3.K 4.6" 4.4'5 4.54JfJ 6.2'" line 3(current TY)l1ine 1CJlrlGT CY)

5 SlgnJflatnl upper limit 4.1" 4.~ 5.0" 5.05 5.1" 6.'" lin. 9 *110"'"
6 Signiflcanlloww limit 3.4" 3.'" 4.1" 4.1" 4.2" 5.1" line 9 • !iIO'l6

7 MlIlal TariffYear Access lines

8 Actual fariff)'Ul' dlange f/'llm prior actual CY
9 Actual talIrryear dlange 4JfJ 'tam plfor aetull CY

BFP97'411.XlS, V-ycomp

134.426

4.869
3.B'5

138.450

5,591
4.2"

142,671

6,208
4.5"

141,179

6,421
4.6""

151.765

6.ne
4.7'Wl

157,929

8,493

5.7"

Exhibit 8

line 7{Ctlrrent TY)-llne I (prfDr CY)
line 8(cment TY)/line 1(prior CY)



FRONnER COMPANIES
PER LINE BFP REVENUE REQUIREMENT ANALYSIS

e.tlibit 10

line' Description 1991n892 199Z1111~ 1993J1994 199411115 1995/1991 199811997 Source

1 prospective OFP Revenue Requirement $8,608,279 $ 8,754,074 $ 9,617,749 $10,462,896 $11,135,974 S10,69S,157 Elltlibit 4 and Annual Tariff F~lings

2 Prospective Bi.able Lines

3 Projected per-llne BFP Reverlue ReqUirement $

135,032

5.31 S

138,344

5.27 $

141,879

5.65 $

147,243

5.92 $

151,448

6.13 $

156,186

5.71

Exhibit 9 and Annual Tariff Filings

(line 1Jline.2)/12

" Adual Tariff Yar BFP Revanue Requirement $ 8,149,662 S 9,188,119 $ 10,292,501 $ 10,786,477 $10,712,632 $ 10,641,820 Exhibit 2 & exhibit 3

5 Ac1ual BiUable Una 134,426 138,450 142,671 147,179 151,765 157,929 Exhibit 8

8 Actual per-line BFP Revenue Requirement $ 5.05 $ 5.53 S 6.01 $ 6.11 S 5.88 $ 5.62 line 411ine 5

7 Actual vs. Pmj. p«-line BFP RlMlI1Ua Ree,Jinlment -5% 5% 616 3% -4% -2% {line 6 - tine 3)11ine 3

8 Projected per-line BFP Revenue Requirement-eapped $ 5.31 $ 5.27 S 5.65 $ 5.92 $ 6.00 $ 5.71 line J, capped at 56
9 Ac1ual per-line BFP R8IIIInue Requirement-e:apped $ 5.05 S 5.53 $ 6.00 S 6.00 S 5.88 $ 5.62 l'ine 6, capped at $6

10 Ac1ual per-lne(capped) vs. projected per-Iine(capped) $ (0.26) $ 0.26 $ 0.35 S 0.08 $ {0.12) $ (0.09) lineS -line 8

11 Actual Multiline Business 18,895 20,324 21,818 72,875 23,938 25,867 Emibit8

12· Additianaf BFP amount that would have been recovered $ (58,952) $ 63,411 S 91,636 $ 21,960 S (34,471) $ {27,936) (line 10 -line 11) ·,2
if Prospective would have been Actual

BFP971~.XLS, y"JODTl'p



Certificate of Service

I hereby certify that, on this 29th day of August, 1997, copies of the
Foregoing Direct Case of the Frontier Telephone Companies were served by
first-class mail, postage prepaid, upon:

Judy Sello
AT&T Corp.
Room 324511
295 North Maple Avenue
Basking Ridge, New Jersey 07920

Alan Buzacott
MCI Telecommunications Corp.
1801 Pennsylvania Avenue, N.W.
Washington, D.C. 20006


