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William F. Caton
Acting Secretary
Federal Communications Commission
Washington, D.C. 20554

Re: Ex Parte Submission
Federal-State Joint Board on Universal Service; CC Docket No. 96-45
Forward-Looking Mechanism for High Cost SUPP011 for Non-Rural LECs; CC Docket

No. 97-1~

Dear Mr. Caton:

At the request of Bob Loube of the Commission staft~ I am providing the attached copies of
workpapers referenced in ATT&T"s and MC1's joint reply comments, filed August 18, 1997 in the
above-captioned dockets. The work papers show the results of SCIS model runs filed in state
proceedings in New York and Massachusetts. Line 3, labeled "A+C," reports the line port
investment, and line II, labeled "TOTAL Non-ISDN," reports total switch investment. The data are
reported for two types of switches and for severa! different density zones.

As the data clearly show, the results from the SCI S model show a great degree of variability in the
percentage of total switch investment which is due to the line port, both with regard to type of switch
and to density zone. For this reason, AT&T and MCl have argued that use of the SCIS model to
determine the portion of switch investment which is due to the line port would at a minimum require
very detailed specification by the Commission of the relevant inputs to be used to ensure that they
comport with the Commission's forward-looking model. AT&T and MCI continue to believe that
the Hatfield model's allocation ofJO percent of total switching investment to the port is appropriate.

Respectfully submitted

;!:tr~
Senior Economist
MCI Telecommunications Corp.
180 I Pennsylvania Ave., NW
Washington, DC 20006
(202) 887-2731



CC: FCC Staff
Bryan Clopton, Chuck Keller, Bob Loube, Bill Sharkey, Sheryl Todd, Natalie Wales,
Brad Wimmer

State Joint Board Staff
Lori Kenyon - Alaska PUC, Brian Roberts - California PUC, David Dowds, Bridget
Duff - Florida PSC, Tiane Sommer - Georgia PSC, Barry Payne - Indiana OCC,
Sandra Makeeff - Iowa Utilities Board, Charlie Bolle - South Dakota PUC, Rowland
Curry - Texas PUC
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