
CC Docket No. 97-149

)
)
)
)

Before the DOCKET FILE COpy ORIGINAL
FEDERAL COMMUNICATIONS COMMISSION

Washington, D. C. 20554

1997 Annual Access
Tariff Filings

In the Matter of

BELLSOUTH DIRECT CASE

BELLSOUTH TELECOMMUNICATIONS, INC.

M. Robert Sutherland
Richard M. Sbaratta
Rebecca M. Lough

Its Attorneys

Suite 1700
1155 Peachtree Street, N. E.
Atlanta, Georgia 30309-3610
(404) 249-3390

Date: September 2, 1997



TABLE OF CONTENTS

Summary 1

I. Common Line Issues 2

A. BellSouth's Projected Per Line BFP Revenue Requirement Projection
Is Reasonable 4

B. The Total Per Line Demand Forecast Is The Relevant Quantity For Purposes Of
Determining The BFP Per Line Cost, Not Individual Line Type Projections 8

C. The Commission's 10% Accuracy Test Is Too Stringent Where
The Rate Of Change Is Low And The Base Is Small 9

II. Equal Access Exogenous Cost Changes 9

III. Conclusion 11

-~~=-._-=-.=.~-----



SUMMARY

In this Direct Case, BellSouth demonstrates the reasonableness of its projections ofBFP

revenue requirements and line demand for the 1997-98 annual access tariff period. BellSouth

responds to the Commission's request for data, information, and analyses, as directed by the

Commission's Investigation Order regarding actual results and projected data for prior years as

well as for the current 1997-98 tariff period.

As these data demonstrate, and as BellSouth' s Direct Case discusses, a long-term trend

analysis is not an effective means by which to evaluate the reasonableness of BellSouth's

projections. BellSouth's projected BFP revenue requirement, for instance, reflects the continuing

impact of BellSouth' s reengineering and force reduction programs. A long-term trend does not

adequately recognize the impact of such programs and, therefore, would not yield a reasonable

prediction for 1997-98. For BellSouth' s line demand, recent past years show a substantial growth

rate in total billable lines, and BellSouth's projection merely reflects this growth which is expected

to continue.

The Commission's request that LECs analyze their projections in line demand by various

types of lines is misfocussed. Projections made by individual line types do not impact either the

EUCL charges assessed to end users or amount of common line revenues recovered from

interexchange carriers. Rather, it is the total billable line count which determines the per-line BFP

cost which is used in determining EUCL charge levels, subject to the Commission's prescribed

ceilings. Moreover, the portion of common line revenues to be recovered from interexchange



carriers, as opposed to end users, is determined based upon past year demand, not future

projections.

BellSouth also demonstrates that the 10% accuracy test which the Commission indicates it

will use in evaluating LECs' tariff projections is too stringent. This is especially the case where

the absolute quantities involved are small and/or the rate of change is low.

Finally, BellSouth shows that its use of a PCl adjustment for making the exogenous

change for the completion of equal access amortization is reasonable. The equal access change is

akin to the exogenous cost change required to recognize the completion of the amortization of

depreciation reserve deficiencies and inside wiring expenses, as contrasted to exogenous changes

required for sharing purposes.

II
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CC Docket No. 97-149

BELLSOUTH DIRECT CASE

BellSouth Telecommunications, Inc. ("BellSouth") hereby submits its Direct Case in the

above-captioned tariff investigation proceeding.

In this proceeding, the Commission is investigating various matters related to the 1997

Annual Access TariffFilings ("1997 Filings") oflocal exchange carriers ("LECs"), including

BellSouth.\ The particular matters investigated by the Commission which pertain to BellSouth's

1997 Filing are twofold: 1) certain common line issues;2 and 2) equal access exogenous cost

changes. 3 In the discussion below as well as in the appendices which are attached hereto,

BellSouth demonstrates that these aspects of its 1997 tariff filing are reasonable and appropriate;

comments on the Commission's approach to this investigation; and provides its response to the

Commission's questions and requests for data.

1997 Annual Access Tariff Filings, CC Docket No. 97-149, Order Designating Issues for
Investigation, Memorandum Opinion and Order on Reconsideration (DA 97-1609), released July
28, 1997 ("Investigation Order").
2

3

Id., ~~ 3-34.

Id., ~~ 34-43.
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l. COMMON LINE ISSUES

The Commission is investigating certain LECs' per line Base Factor Portion ("BFP")

common line costs. Because of the formula specified in the Commission's rules for determining

end user common line charges (EUCLs) and carrier common line (CCL) charges,4 aLEC's

projection of its BFP revenue requirement, its end user line demand, and its per-line BFP cost are

relevant to the amount of EUCL charges assessed to end users and the amount ofCCL charges

assessed to interexchange carriers.

In recent years, the EUCL charge ceilings had been below the per line BFP cost, at least

for some LECs (including BellSouth), and, therefore, the projections by these LECs of their BFP

per line cost had been less important. With the changes made by the Commission in its Access

Reform proceeding, in which the ceilings for EUCL charges have been raised for some lines, in

some cases to a level above cost, S the BFP per line cost projected by such LECs has become more

important. This is because a LEC may only charge the lesser of the EUCL ceiling, or the BFP per

line cost, for the particular type ofline inv01ved 6 The level of the BFP per line cost thus directly

affects the amount of the common line revenues recovered from interexchange carriers in CCL

charges, and thus the increased interest by interexchange carriers in these matters this year, as

evidenced by the petitions filed against LECs 1997 filings 7

47 C.F.R. Sections 61.46(d) and 69.152.

Access Charge Reform, Price Cap Performance Review for Local Exchange Carriers,
Transport Rate Structure and Pricing, End User Common Line Charges, CC Docket Nos. 96-262,
94-1,91-213,95-72, First Report and Order (FCC 97-158), ~~ 72-87, released May 16,1997
("Access Reform Order").

6 47 C.F.R. Section 69.152.

Two interexchange carriers filed petitions against BellSouth's 1997-98 tariff filing
challenging the BFP projections included therein: AT&T and MCI Telecommunications Corp.
("MCI").
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Interexchange carriers are obviously interested in seeing a higher per line BFP cost,

resulting in a higher EUCL charge, which, in turn, would result in lower CCL charges for the

interexchange carrier. The higher the BFP revenue requirement and the lower the line demand,

the higher the per line BFP cost and, assuming that the per line cost is below the EUCL ceiling,

the larger proportion of common line revenues recovered from end users as opposed to

interexchange carriers. This has not been the situation for BellSouth. Contrary to what

interexchange carriers would like to see, BellSouth's BFP revenue requirements reflect a low

growth rate due to the impact of reengineering, as is explained below, while at the same time

BellSouth's line demand is growing substantially

In Appendices A, B, C, 0 and E below, BellSouth provides its response to the specific

questions and requests for data made by the Commission in the Investigation Order. Appendix A

provides a comparison of projected and actual BFP revenue requirements for the past six calendar

years and tariff periods. Appendix B provides BFP revenue requirements normalized for the

effects of rule changes. Appendix C provides details regarding BellSouth's 1997-98 BFP revenue

requirement forecast. Appendix D provides projected and actual amounts for BellSouth's end

user line demand, and relevant analyses. Appendix E discusses BellSouth's per line BFP revenue

requirements. 8

Hard copies of these exhibits are attached hereto. The Commission requires LECs whose
1997-98 forecast are inconsistent with the historical trend to provide the data and methodology
underlying such forecast in electronic format. Investigation Order, paras. 26 and 33.
Accordingly, BellSouth is also submitting diskettes containing such information for its 1997-98
BFP revenue requirement projection and the 1997-98 forecast for single-line business lines. The
diskettes are provided as a part of BellSouth's original Direct Case filing made with the
Commission, with the two copies provided to the Commission's Competitive Pricing Division and
with the one copy provided to ITS.

3



In the discussion which follows and the attached appendices, BellSouth demonstrates that

its projections ofBFP revenue requirements, line demand, and per-line BFP costs for the 1997-98

tariff period are reasonable. This is determinable based upon actual results and current events

within the Company. Indeed, the Commission's attempt to arrive at alternative forecasts through

various trending analyses misses the point, at least as far as BellSouth is concerned. For a

company such as BellSouth, a long-term trend is not reasonable. Moreover, the Commission's

investigation into the forecasts of individual components of total line demand is misguided. It is

the total line forecast which affects the per line cost calculation, not the demand forecast of

individual line types. Finally, whereas the Commission's use of a 10% test to evaluate the LECs'

growth rates may be useful in analyzing some items, it is not an effective tool for items involving

small volumes and/or low rates of growth.

A. BellSouth's Projected Per Line BFP Revenue Requirement
Projection Is Reasonable

For the 1997-98 tariff year, BellSouth projected a BFP revenue requirement of

$ 1,906,588,000, line demand of22,806,709 and a resulting per line BFP revenue requirement of

$ 6.97. The BFP revenue requirement represents an increase over the past tariff period actual of

$ 38.7 million, or a 2.1% growth. The line demand represents an increase over the past tariff

period actual of987,285, or a 4.5% growth.9 The projected per line BFP revenue requirement,

the result of dividing the projected BFP revenue requirement by the projected per line demand, is

$ 6.97, or a $ .20 reduction from the actual per line cost of $7. 17 for the prior tariff period.

As can be seen from Appendix E, Exhibit 1, the actual BFP revenue requirement growth

rate for the 1995-96 to 1996-97 periods was 1.3%. While BellSouth projected an increased

9 Appendix D, Exhibit 6, p. 3. This reflects normalization for rules changes.
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growth rate of 2.1% for the 1997-98 tariff period, this is in itself a low growth rate compared to

years prior to the 1995-96 to 1996-97 change.

The continued low growth rate in the BFP revenue requirement projected for 1997-98 is

the result of BellSouth's reengineering and force reduction efforts. Such efforts have consisted of

incentive and forced layoffs, realignments and/or consolidation of departments and work groups,

and implementation of other cost reduction plans. These efforts are reflected in the 1995-96 to

1996-97 growth rate and in the 1996-97 to 1997-98 growth rate, as there are expected to be

continued effects of these cost reduction plans in the 1997-98 tariff year 10

Because of these reengineering and force reductions efforts, the six-year trend analysis

which the Commission requires LECs to undergo, in order to obtain purportedly more accurate

forecasts for the 1997-98 tariff period, is wholly inappropriate for BellSouth. A trend approach

to forecasting BFP revenue requirements is unreliable in situations where a company's operating

environment or cost structure is undergoing rapid and permanent change. While a historical trend

analysis may produce reliable forecasts for some LECs, the lag in recognizing changing

circumstances inherent in any trend will invariably produce less accurate projections than the

methodology used by BellSouth in developing its BFP revenue requirements. Moreover, even the

Commission recognized that a trend analysis may be "ineffective when the data used ... reflect

one-time events."l1 This is also the case when a company experiences significant and ongoing

changes in its operating environment or cost structure as is the case for BellSouth.

Indeed, the growth rate would have been even lower, as a result of such cost reduction
efforts, if the reductions in the revenue requirement had not been offset by increases attributable
to recent changes in the Commission's rules for payphone and Other Billing and Collection.

11 Investigation Order, ~ 25.
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In contrast to a trend analysis to develop projected revenue requirements, BellSouth used

a "bottoms-up" approach. 12 This approach consists of the projection of expenses and

investments, by account code, which are expected for the future period. This process necessarily

takes into account the past year's results and expected growth or reductions for the future period,

with adjustments made as appropriate for one-time events experienced in the past year and/or

expected for the future period. The regulated portion of the resulting amounts is identified

through operation of the Commission's Part 64 rules, and the interstate amounts are identified

through operation of the Commission's Part 36 rules. Finally, the BFP revenue requirement is

identified through operation of the Commission's Part 69 rules. Using this method, BellSouth is

able to identify and quantify the expected effects of significant events such as the reengineering

and force reduction program or Commission rule changes.

In contrast to the low growth rate for the projected BFP revenue requirement, BellSouth's

total billable end user lines, the second factor needed to determine the per line BFP revenue

requirement, are increasing substantially. As mentioned above, BellSouth has forecast for the

1997-98 tariff period an increase of987,285 lines, or a 4.52% increase over the 1996-97 tariff

period. This growth rate is substantiated by BellSouth's own past experience which shows a

steadily increasing line demand over the past six years. In addition, activity for July 1997 shows a

4.48% increase over the July 1996 line quantities, a level of growth consistent with the 4.52%

forecast by BellSouth for the tariff year. Moreover, BellSouth's total billable line forecast is

confirmed by the Commission's required trend analysis. 13

The Commission seems to consider a "bottoms up" approach to be one where the LEC
estimates factors directly affecting BFP revenue requirements and uses those to develop the
forecast. BellSouth believes that its methodology represents such an approach.

13 Appendix D, Exhibit 6.
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While the Commission's trend analysis technique shows BellSouth's total billable lines to

be within the 10% tolerance limits, such an analysis is not capable of capturing recent activity in

the way that BellSouth's own forecast can. This is due to the inherent lag of historical trends.

This is illustrated by use of the same trend technique to estimate the 1996-97 quantities, based

upon the entire 1991-1995 period, as compared to BellSouth's actual results for the same period.

As Appendix D, Exhibit 8 shows, such an analysis would "predict" total billable lines of 21,

398,163 for 1996-97, which is 421,261 less than the actual quantity for that tariff period,

21,819,424. BellSouth's forecast for the 1996-97 tariff year, 21,805,320, was much more

accurate than the result of the trend technique, as it fell below the actual quantity for the 1996-97

tariff period, 21,819,424, by only 14,104. 14 As can also be seen, however, the Commission's

trend methodology becomes more accurate for recent trends of fewer years than longer trends of

a full four, five, or six-year period. For instance, a two-year trend would have predicted a

quantity for 1996-97 of only 62,054 lines less than the actual quantity for 1996, a closer

prediction but still not as accurate as BellSouth's own prediction. Indeed, even with a two-year

period, the trend methodology does not pick up the rapidly increasing growth in total billable lines

which BellSouth is experiencing. 15

The per line BFP revenue requirement is the direct result of the division of the BFP

revenue requirement by the total billable line demand. The foregoing discussion demonstrates that

the BFP revenue requirement projection appropriately reflects the continuation ofBellSouth's

The 21,819,424 actual and the 21,805,320 estimate include adjustments for rule changes.
The bases for these adjustments are summarized in Appendix D, Exhibit 4.

15 As can also be seen from Appendix D, Exhibit 8, even using a trend analysis based upon
the rate of change, rather than the actual growth, BellSouth's own forecast was more accurate
than the trend analysis would have predicted.

7



reengineering and force reduction program and that the line demand forecast appropriately

reflects the substantially increasing line demand which BellSouth is experiencing. As BellSouth

has fully justified both of these quantities, no further discussion of the per line cost is needed.

B. The Total Per Line Demand Forecast Is The Relevant Quantity
For Purposes of Determining the BFP Per Line Cost, Not Individual Line
Type Projections

In the Investigation Order, the Commission requests LECs to provide actual and projected

line demand quantities for the past six years, as well as projected amounts for the current tariff

year, for not only total bi11able access lines, but each individual line type component. The line

type components involved are multi-line business lines, single-line residence lines, and single-line

business lines, The Commission requires LECs to explain "significant" differences in projected

and actual quantities for each line type component.

This aspect of the Commission's investigation is misfocused, It is the total billable line

projection, not the projections for each individual line type, which is used to determine the per line

BFP cost. 16 Once the projected per line BFP cost is determined, it is then compared with the

maximum allowable charge per line type to determine the EUCL charge for that line type, 17 It is

then historical, billed quantities in each line type which are used to determine the total amount of

EUCL charges and thus the remaining amount of common line revenues to be obtained from

interexchange carriers through CCL charges. 18

It follows that the only forecast quantity which should be relevant for examination here is

the LECs' total billable lines forecast. As BellSouth's has discussed above, and as further

16

17

18

47 C.F.R. Section 69.152(b).

47 C.F.R. Section 69. 152(b)-(d).

47 C.F.R. Section 61.46(d)

8



demonstrated in Appendix D hereto, BellSouth's total line forecast is reasonable, and there would

be no basis for requiring BellSouth to make any adjustment to such forecast.

C. The Commission's 10% Accuracy Test Is Too Stringent Where the
Rate of Change is Low and the Base is Small

For both the projected BFP revenue requirement and the projected billable lines forecast,

the Commission holds LECs' past forecasts to a stringent 10% accuracy test. Under this test,

LECs are required to provide an explanation each time the rate of change which they have

forecast for a given year is greater than or less than the rate of change shown by actuals for the

same period. This test is much too stringent. As the actual growth rate approaches zero, the

margin of error becomes unreasonably small. Also, ifthe size ofthe series is small, results

generally are more erratic, which generates large percentage errors. For example, as Appendix 0,

Exhibit 3 discusses, in the extreme case, a projection in the growth of a 10,000,000 base to

increase by 2 to 10,000,002 generates a 100% miss if the actual growth was to 10,000,001.

As can be seen, to evaluate such a forecast by the 10% test is meaningless. For instance

and as is shown on Appendix D, Exhibit 3, for BellSouth the projection for single-line business

"missed" the 10% test in 1996 for this reason. The base was small (approximately 550,000 lines)

and the tolerable error was approximately 1,200 lines, based on the actual growth rate. Moreover,

the absolute number oflines involved was so small (approximately 2.5% of total billable lines),

that the miss had absolutely no impact upon the total billable line results.

9



II. EQUAL ACCESS EXOGENOUS COST CHANGES

In the Investigation Order, the Commission tentatively concludes that LECs should make

a revenue adjustment to the amortized equal access expenses, as opposed to a PCI adjustment, to

fully remove amortized equal access expenses from current rates, 19 It seeks comments on the "R"

adjustment used by Aliant and proposed by AT&T; on whether an "R" adjustment for the reversal

of equal access expenses is or is not similar to reversal of sharing obligations; and on alternative

proposals for measuring exogenous cost true-up adjustments20 The Commission asks whether it

should prescribe the methodology to be used or should permit "any reasonable method" for

making the adjustment. 21 As a part of this investigation, the Commission requires certain LECs,

including BellSouth, to provide the local switching revenue of their traffic sensitive basket as

reflected in initial price cap filings, viewing that this will permit it to calculate the revenue change

from that time through June 30, 1997,

In response to the Commission's specific request for local switching revenues, BellSouth

refers the Commission to BellSouth's initial Price Cap annual access tariff filing which shows

Local Switching revenues of$348,110,000,22

As BellSouth explained in its Reply to petitions filed against its 1997

Annual Access Tariff Filing,23 it believes that a PCI adjustment is a reasonable means by which to

assure the full removal of amortized equal access expenses, if any, from current rates, Sharing,

19

20

21

Investigation Order, ~ 41.

Id., ~ 42.

Id.
22

23

January 1,1991 Access Tariff Revisions, BellSouth Telephone Companies, Transmittal
No. 353, filed November 1, 1990.

1997 Annual Access Tarifffiling, BellSouth Telecommunications, Inc., TariffF.C.C. No.
1, Transmittal No. 411, Reply, filed June 26,1997.

10



for which an "R" value adjustment is made, is different because it involves the removal of

revenues achieved over a period oftime in excess of a certain return. The amount of the excess

return is directly related to the amount of revenues achieved over time, which revenues grew over

time with growth in demand. The amount to be removed in recognition of the completion of the

amortization of equal access, however, is a cost which was fixed at the outset of price cap

regulation and did not change with demand. BellSouth had virtually completed its conversion to

equal access and, thus, its costs for equal access did not grow from year-to-year Indeed, the

equal access exogenous cost change is analogous to the exogenous change required by the

Commission to recognize the completion of the amortization of depreciation reserve deficiencies

and inside wiring costs, and the Commission has recognized it as such. 24 The exogenous changes

for these two similar amortizations were based upon the base period level of costs, and no

adjustment was made for the change in demand from the beginning of price caps. There is no

rationale for requiring the exogenous change for the equal access amortization to be treated any

differently.

24
See Access Reform Order, ~ 302.
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ID. CONCLUSION

In summary, there is no basis for the Commission to require BellSouth to make

adjustments to its 1997-98 annual access tariff filing. As BellSouth has demonstrated herein,

BellSouth's BFP revenue requirement projection, its line demand forecast and its per line BFP

revenue requirement are reasonable, based upon BellSouth' s recent experience and current events

within the company. In addition, a PCl adjustment for the exogenous cost change for the

completion of equal access amortization is appropriate.

Respectfully submitted,

BELLSOUTH TELECOMMUNICAnONS, INC.

Date: September 2, 1997

By:
M. RobertSuth.rl~
Richard M. Sbaratta
Rebecca M. Lough

Its Attomey

Suite 1700
1155 Peachtree Street, N. E.
Atlanta, Georgia 30309-3610
(404) 249-3390
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ACTUAL AND PROJECTED BFP REVENUE REQUIREMENTS

The Commission requires LECs to provide 1) its actual interstate BFP revenue requirement for
calendar years 1991-1996, 2) its actual interstate BFP revenue requirement for the associated
tariffyears, beginning with the 1991-1992 tariffyear and 3) its projected BFP revenue
requirements for each tariffyear beginning with the 1991-92 tarifl'year.1 The Commission
indicates its intent to use this information to develop historical trends of actual BFP revenue
requirements and to determine the accuracy ofLEC's past BFP revenue requirement projections.2

LECs are required to explain any "significant,,3 differences between its projected BFP revenue
requirements and its actual BFP revenue requirements. LECs are also required to explain "any
patterns of significant and consistent over- or under-estimation oftheir BFP revenue
requirements.,,4

Exhibits 1, 2, 3, 4, and 5 ofBellSouth's Appendix A are documents containing the data
responsive to these requests. The summary ofcalendar year and tariffyear revenue requirement
calculations is displayed on Exhibit 1, Page 1. The supporting details of Page 1 ofExhibit 1 are
also displayed in Exhibit 1, and provide quarterly ARMIS actuals, the historical, actual calendar
year BFP revenue requirements for the calendar year 1991-96 and historical, actual BFP revenue
requirements for the tariffyears 1991-92 through 1996-97. The historical, calendar year revenue
requirement is calculated using the cumulative fourth quarter period, consistent with ARMIS
quarterly reporting requirements in effect at the time. In accordance with the Commission's
instructions in Appendix B ofits Investigation Order, BellSouth has calculated actual BFP
revenue requirements using ARMIS 43-01 data, columns k and m, in the manner prescribed. The
annual average net investment is computed as the average of quarterly data reported in ARMIS
for the respective calendar year, with the exception of calendar year 1996 average net investment
which is the amount reported in ARMIS for the fourth quarter of 1996. Revenue requirement
calculations for a tariff period consist ofthird and fourth quarter ARMIS data representing the
July-December segment ofthe tariffyear, and first and second quarter ARMIS data representing
the January-June segment ofthe tariffyear. With the exception ofaverage net investment
amounts computed using the quarterly data reported for the tariffyear, the ARMIS actuals for the
July-December segment of the tariffyear were computed by removing the cumulative values
reported in the second quarter ofthe calendar year from the cumulative values reported in the
fourth quarter ofthe calendar year; the ARMIS actuals for the January-June segment ofthe tariff

1 Investigation Order, para. 17.
2 Id., para. 18.
3 The Commission defines a difference as "significant" ifthe projected year-to-year change varies by greater or
lesser than 10 percent of the percentage change in the actual year-to-year change.
4Id. para. 17.
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year were obtained directly from the cumulative ARMIS data reported for the second quarter of
the calendar year.S As the Commission is also requiring LECs to provide data in a particular
format, as described in Appendix B ofthe Investigation Order, both the calendar year and tariff
year actuals are displayed on Exhibit 1 in that format.

Exhibit 2 shows BellSouth' s annual access tariff filing BFP revenue requirements calculated in the
format of Appendix B ofthe Investigation Order. Exhibit 3 shows a comparison oftariffyear
actual BFP revenue requirements (taken from Page 1 ofExhibit 1 for tariffyears 1991-92 through
1996-97) and tariffyear projections of each such tariff period (taken from Exhibit 2). Exhibit 3
shows not only the difference in BellSouth's actual and projected total amounts for BFP revenue
requirements, but also the sub-component amount comparisons. These comparisons provide
some indication ofthe origin ofthe "significant" difference in the total actual and projected BFP
revenue requirement amounts for each tariffyear for which there was a "miss". As is discussed
later below, BellSouth did not include projected amounts for Uncollectible Revenues,
Miscellaneous Revenues, Other Operating IncomeILoss, and Total Non-Operating Items in
developing its annual tariff filing projections after the 1991-1992 tariff period and therefore no
projected amounts are shown for these items.

Exhibit 4 compares the projected growth rate to the actual growth rate by tariffyear. The actual
growth rate for each year is calculated on line 3 ofExhibit 4, represented as the difference
between the current tariffyear actual BFP revenue requirements shown on line 1 and the prior
tariffyear actual revenue requirements shown on line 2, divided by the prior tariffyear actual
revenue requirements. The projected revenue requirements displayed on line 4 ofExhibit 4 is
compared to the actual results provided on line 1 ofthis exhibit for the prior tariffperiod,
resulting in the projected tariffperiod growth in BFP revenue requirements shown on line 5.
Then, the projected percent growth is calculated as the ratio ofthe projected tariffperiod growth
in BFP revenue requirements divided by the prior tariff period actual BFP revenue requirements.
The projected growth rate is compared with the actual growth rate and measured against the
Commission's 10% "significance" standard (lines 7, 8 and 9). On line 9 ofExhibit 4, BellSouth
indicates whether the growth projection for each given tariff period is considered a "significant"
difference from the prior year's actual growth, under the Commission's definition of"significant".

Under the Commission's test, BellSouth is considered to have a "significant" difference in
projected as compared to actual growth rates for three ofthe tariffperiods. BellSouth has
attempted to evaluate and explain the basis for the differences which the Commission deems to be
"significant" in Exhibit 5. The primary reasons for the differences in actual and projected tariff

S As the Commission recognizes, since ARMIS data were reported for 1996 only on a calendar year, end-of-year
basis, rather than in cumulative quarterly reports, BellSouth had to use Company data to calculate the actual BFP
revenue requirement for tariffyear 1996.
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year revenue requirements include "misses" related to the forecast oftotal operating expenses
subject to separations and assumptions related to jurisdictional separations and the allocation of
interstate separated costs to the BFP element of the Common Line basket.

In making its calculations ofactual BFP revenue requirements for these exhibits. BellSouth has
used the Appendix B methodology as required by the Commission. As stated above. BellSouth
has not normally estimated amounts for Uncollectible Revenues BFP. Miscellaneous Revenues
BFP. Other Operating IncomeILoss. and Total Non-Operating Items in developing its BFP
revenue requirement projection. With the exception ofthe 1991-1992 tariffyear. amounts are
only shown for the actual results. In addition to the difference in methodology described above.
the projected amounts for State and Local Income Taxes shown by BellSouth on its Exhibit 2 and
3 were developed by applying the appropriate state income tax gross-up factor to the forecast
BFP return calculated at a prescribed 11.25% rate ofreturn. In many instances. actual earnings
from Common Line and BFP services for BellSouth have produced a rate of return significantly
lower than 11.25%. As a result, the Appendix B methodology is understated by the State Income
Tax amount necessary to cover the revenue requirements attributable to the difference between
the higher authorized 11.25% rate ofreturn and the lower achieved rate ofreturn.



Calculation of Actual BFP Revenue Requirements (000) BellSouth

Appendix A

Actual Calcndar Year IUwnue RequirancnIs ($000) Exhibit 1

Page 1

ARMIS ('bujfjcatjoq 1991 1992 1993 1994 1995 1996
LNI 1190 (m) Total Opc:ralingExpaIIQ Common linIll I,Ots,788 1,016,407 1,097,1'6 1,217,385 1,322,519 1,324,858
LN2 1190 (k) Total ClpcnIiDs ExpaIIQ BFP 934,176 949,799 1,052,013 1,172,195 1,272,339 1,210,279
LN3 BFP AIIocaIm" [ 119O(k) 11190 (m)] 0.919656 0.934467 0.958767 0.962962 0.962057 0.966352
LN4 1490 (m) Total Olba" Taxa Commoa. Line 82,403 86,503 91,235 95,899 94,094 89,418
LN5 1060 (m)~RAaua Commoalinlll 8,984 6,135 4,364 8,581 9,737 18,237
LN6 1040 (m)MiIc:dI-.~ Common Line 4,878 4,007 5,407 5,9S7 5,666 5,m
LN7 1490 (k) Total Olba" Taxa BFP 75,782 80,834 87,473 92,347 90,524 86,409
LN8 1060 (k) UDCOktible ReYl:mIClI BFP 8,262 5,733 4,184 8,263 9,368 17,623
LN9 1040 (k) MiIccII-. Rcwnuea BFP 4,486 3,744 5,184 5,736 5,451 5,679
LNlO 1290 (k) Odw {)pcrlIIiDa JDcomcII..oR 249 5 270 189 124 963
LNll 1390 (k) Total Noo-Opcnlina ItcmI 1,418 1,649 1,827 1,816 1,972 (1,168)
LNI2 1910 (k) A¥alIlJO NetIJmalment 2,573,737 2,571,936 2,691,728 2,912,852 2,983,472 3,085,362
LNl3 AuIIIorilJcd Rare ofRewm 0.1125 0.1125 0.1125 0.1125 0.1125 0.1125
LN14 ReCum OIl AWIIF Net lnwIlmcnt 289,545 289,343 302,819 327,696 335,641 347,103
LNlS 1510(k) FDCdCharpe 89,933 81,502 83,870 82,414 89,867 84,556
LN16 1520 (k) IRS Income~ (9,450) 3,531 3,728 3,806 1,107 (6,542)
LN17 1530 (k) FCC TIQIlie """'-AdjusllDcnls 533 303 1,584 1,306 517 380
LN18 1540 (k) rrcAmcrlizalion 13,730 12,151 11,799 9,582 8,002 7,502
LN19 1550 (k) FCC rrc Adjustmont

LN20 FIT ar-tJp Fodor 0.538462 0.538462 0.538462 0.538462 0.538462 0.538462
LN21 NelF... Income Taxeo 81,559 95,285 102,604 120,086 120,903 126,512

[( LNl4 - LNIS+LNI6+LNI7-LNIIl-LNI9) X LN2O)-LNll-LNl9

LN22 BFPR-.ue~ 1,386,008 1,418,893 1,545,466 1,716,578 1,825,171 1,850,117
[LN2 + LN7 + LN21 +LNl4+ LNS • LN9 -LNIO+-LNll]

Actual TariffYear R.cvcnuc Roquircmcnll ($000)
ARMIS C1aasitklrion .....2lm ...22l2l ...23lH ~ ...nL2i ...!l§Ul

LNI 1190 (m) Total Opcnling ExpaD8ClI Common linIll 1,001,145 1,038,053 1,169,809 1,264,241 1,334,970 1,326,421
LN2 1190 (k) Total ClpcnIiDs ExpaD8ClI BFP 925,S65 983,273 1,126,343 1,217,787 1,286,016 1,289,737
LN3 BFP AIIocaIm" [ 119O(k) 11190 (m)] 0.924506 0.947228 0.962844 0.963255 0.963329 0.972343
LN4 1490 (m) TotalOlbcrTaxa Commoa.Line 86,147 85,143 98,136 94,892 90,362 91,224
LN5 1060 (m) UnooIcclibIe~e-linill 7,429 5,176 6,380 8,716 12,159 13,963
LN6 1040 (m) MiIcdI.Ineous~ Common Line 4,019 4,309 6,203 5,398 5,617 6,648
LN7 1490 (k) TotalOlba"TaxaBFP 79,643 80,743 94,509 91,407 87,050 88,755
LNI 1060 (k) UIll:Ollcclible~BFP 6,868 4,907 6,147 8,396 11,720 13,527
LN9 1040(k)~~BFP 3,716 4,085 5,971 5,200 5,410 6,464
LNI0 1290 (k) Olba" {)pcrlIIiDa liIl:amcILou (30) 58 281 243 13 242
LNll 1390 (k) Total NCIIl-Opa'aIiIwJIrIM 1,502 1,648 1,864 1,975 379 (617)
LN12 1910 (k) AWJ'IIIC Net II1YCIImalt 2,572,392 2,604,349 2,827,161 2,942,188 3,040,309 3,107,040
LN13 AulborizlDdbto ofRlltllm 0.1125 0.1125 0.1125 0.1125 0.1125 0.1125
LN14 ReCum OIl A-.= Net Jm.aImeat 289,394 292,989 3l8,0S6 330,996 342,035 349,542
LNl5 1510 (k) FDCd Charpe 87,672 81,714 83,054 86,768 87,422 84,543
LN16 1520 (k) IRS lJK:ome~ (3,731) 4,191 7,945 9,731 (6,515) 3,998
LN17 1530 (k) FCC TaxabII: Iaoomc AdjuIlmalll 397 934 1,471 1,127 31 380
LN18 1540 (k) ITC AInoI1iDlion 12,669 12,083 10,820 8,876 7,750 7,395
LN19 15SO (k) FCC ITC~
LN20 FIT OroIaUp FllCtDI' 0.538462 0.538462 0.538462 0.538462 0.538462 0.538462
LN21 Net FedcnllDcomo Taxa 87,361 97,934 114,963 123,699 121,684 133,672

[( LNl4 • LNlS+LN16+LNl7-LNlI-LNI9) X LN2O)-LNll-LNl9

LN22 BFP Rcwmac llcquireIncnlI 1,386,64' 1,457,351 1,655,630 1,768,817 1,843,461 1,867,910
[LN2 + LN7 +LN21 + LNl... LN8 - LN9 ·LN10+-LNll)
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Calculationof Aetual BFP Rewnue RaquirancnIs (000)
FCC OIlIer 97-149, Appendix. B Molbod
..... ~A, EDlWtl

r_DATAaEBDMlD_DATABAlIIl
~ Iaa. eo. ...
:BS11l 1040 :BS11l III!IUOl1IH
:BS11l 1_ :BS11l III!IUOl1IH

:BS11l 10!l0 :BS11l III!IUOl1IH
:BS11l 1190 :BS11l III!IUOl1IH
:BS11l 1290 :BS11l III!IUOl1IH
:BS11l 1390 :BS11l III!IUOl1IH
:BS11l 1490 :BS11l III!IUOl1IH
:BS11l 1'10 :BS11l III!IUOl1IH
:BS11l 1'20 :BS11l III!IUOl1IH
:BS11l 1'30 :BS11l III!IUOl1IH
:BS11l 1'4' :BS11l III!IUOl1IH
:BS11l UJO :BS11l III!IUOl1IH
:BS11l 1910 :BS11l III!IUOl1IH

1_1 1Q!'U1 2Q!'UI 2Q!'UI ._1 ~"'1 4_1 0_1 1_2 1llft'2
AlQl1_P1_CL~ AlQl1_t1_CCdmoILLI AlQZl_'l_CL..... AlQ21_'I_CaaIIDOIl..J,D AlQ3l_'l-'::L_J!IfP A1Q]I_'t_~AlQ4C'l_Cl...ltl.P A1Q41_'1_~IatAlQl1_"_a..JIft A1QII_"_-.JAIo

0 141S 0 1lI76 0 3701 0 4878 -99999 ITT
0 1473 0 49Sll 0 '1246 0 II!lI4 -99999 11S1

-99999 37111S
118939 149S30 ~ SOSS04 7OS9S0 767911 934176 101S788 115T1I 143633

308 320 171 1110 138 14S 149 1S5 IS 6
3111 418 763 819 10S3 1140 1418 1»4 471 S04

0 11613 0 4147S 0 61S71 0 rl403 -99999 13411
11617 11619 43S63 4SSC3 66S61 69S77 89933 93917 11119 11946
-ms -3Sl19 -6056 -6S69 -903S '-7 -94SO -10097 -S83 -676

131 139 183 303 441 471 m 514 71 76
33lI6 36lI6 6763 73S1 10077 10960 13730 14900 1763 1976

0 0 0 0 0 0 0 0 0 0
1576087 1691087 1576689 169OSl5 1S73071 16llS086 1S69100 16'7lI91O 1S73284 1671471

AlQIU'I_a..JII'P AlQ21_9Ca._1lI'P AlQ3I_91_a._1lI'P AlQ4I_91_a..JII'P AlQII..91_a..JII'P

149)30 SOS,S04 767,911 1,015,188 143,633
128,939 464,201 7OS,9S0 934,176 1ZS,718

0.917481 0.91819S 0.919311 0.919656 0.916714
11,613 41,47S 62,S71 81,403 13.411
2,473 4,9S1 7,146 8,9ll4 1,1S8
1,415 1,1176 3,701 4,878 ITT

19,830 39.005 S7,S23 7S,781 11,69S
1,169 4,SS3 6,661 ll,161 1,000
1,298 1,641 3,402 4,486 813

308 171 138 149 6
3111 763 1,DS3 1,418 471

1,S73,737 1,S73,737 1,S73,737 1,S73,737 1,S71,936
O.U1S O.U15 O.U1S O.U1S 0.1115
71,386 144,m 217,159 189,s4S 71,336
21,617 43,S63 66,561 89,933 21,119
(3,1llS) (6,0S6) (9,035) (9,4SO) (S83)

131 183 441 m 71
3,386 6,763 10,077 13,730 2,763

0 0 0 0 0
0.538462 0.538461 0.538461 0.S38-l61 0.S38462

20,414 40,984 60,961 810559 13,051

341,614 691,367 I,04S,667 1,386,008 344)14

flIm!!I&

lN2II.Nl

UOXLN4
UOXIm
UOXlN6

ll. _CoI<ndory..... rarill'Y__~~

PeIadCo Lnum e- N....
ARMIS CIlIoailII:olio
1190 (m) ToIIIOpenliawIIlcpenoea C<Jmmcn Line
1190 (k) ToIIIOpenliawIIlcpenoea BFP

BFP AlIoc:oIw [ 119O(k)' 1190 (m»)
1490 (m) Toto!0lberT.- Cammon Line
1060 (m) Uncol1actibIo~ Cammon Line
I~ (m)~ Iftenuoo Cammon Line
149O(k) ToIIIOlberT.-BFP
106O(k) Uncol1actibIo~BFP

I~ 00~ Iftenuoo BFP
1290 00 Olber 0penIiIw~
139O(k) ToIIIN~I1emo
1910 (k) A-.. NetI_<A--.or_JNI'.~hla)

AuIboIizDd RaIe of1lelum 0.112$

RdUlnOnAWIIFNet~ LNI1xLNU
ISIO (k) Pixod C1Iqes
1S20(k) IRSlncome~
UlO(Il) JlCC__~

1""00 rrc_
UJO(Il) JlCCrrc~

FIrOr.-JpP_Nctp__-r..

[( U114 -UllS+LNl6+Ull1-I.NII-Ull9) XJJrnl)-UllUN19

1lI'P_""-
[LN1+1N7 +I.N11 +LNI4+INI· LN9 -Ullo+UllIJ

LNI
Lm
LN3
LN4
LNS
LN6
LN7
LNB
LN9
LNIO
LNII
LNI1
LNI3
LNI4
LNIS
LNI6
LNI7

LNII
LN19

LN20

I.N11

I.N11

AIQ4I_91_CL_BFP
JAN-JUN91 CALENDAR. YEAll. 1991 JUL-DllC 91

SOS,S04 1,015,188 Slll,184
464,201 934,176 4119,974

0.91819S404 0.919656 0.919656
41,47S 81,403 39,928
4,9S8 8,9ll4 4,016
1,1176 4,878 2,001

39,OOS 7S,781 36,718
4,SSJ ll,161 3,7OP
1,641 4,.- 1,84S

171 149 (23)
763 1,418 655

1,S73,737 1,S73,737 1,S73,737
O.U1S O.U1S O.U1S

144,m 189,s4S 144,m
43,S63 89,933 46,310
(6,0S6) (9,81) (3,39.t)

183 m 1SO
6,763 13,730 6,967

-
O.S38461 0.S3ll462 O.S38461

40,984 810559 4O,S1S

691,367 1,386,008 694,641

D"C''QDC! VT C! Page 2

ImIDlI

lrIml!II

ImXLN4
UOXIm
UOXlN6

m. ActualTarilfY_ R.ewnuo Requin:ment Ca1ouIati<ln
PeIadCo Lnum e- N....

ARMIS CIlIoailII:olio
1190 (m) ToIII 0penIiIwIIlcpenoea Common Line
1190 00 ToIII 0penIina IIlcpenoea BFP

BFP AIocGlr [ 119O(k)' 1190 (m»)
1490 (m) ToIII Olber1'.-Cammon Line
1060 (m) Uncol1actibIo~C<lmmcn Line
1~ (m)~ Iftenuoo CommClIlLine
1490 00 Toto! Olber1'.-BFP
1060(k) Uncol1actibIo~BFP

I~ 00 MiIceIJonecqa--BFP
129000 0lber0penlilw~
139000 ToIII~I1emo
191000 A......-.-(4--..,_JNI'.~hla)

AuIboIizDd RaIe of1lelum 0.112$

RdUlnOnA.......NetInvalmenl U111xLN!3

ISIO 00 Pixod CboII-
1S20 00 IRS InaameAdjuolmenls
1S30 00 FCCT'" Jnccme hljustmontl
1S40 (k) rrcAmmliDlion
ISSO 00 FCC rrc AlljuolmenI

mea-upP8ola:
Net Fedenlinaame TIlalS
[(LN14-LN1~6+LNl1~I-LNI9}XLN2O)'IM8-LN19

BFPa-~

[LN1+1N7 +I.N11 +LNI4+INI- LN9 -lNIO+UllI)
Lm1

LNI
Lm
LN3
LN4
LNS
LN6
LN7
LNB
LN9
LNI0
LNII
LNI1
LN13
LNI4
LNIS
LN16
LNI7
LNI8
LNI9
LN20
Lml



Cek:uIotiM of AduIl BFP Ilevonue RequinomenlI (000)
FCC Ordor 97·149, AiJpondix B MelhocI
..-- ~A, EDlNl

1 _IlI\TA.REmE\I1lD_DATABAIB
~ 1.IMDt eo. __

BSD. 1040 BSm III!lLIOUIH

BSD. I'" BSm III!lLIOUIH
BSD. 1_ BSm III!lLIOUIH

Bn1l. 11" BSm III!lLIOUIH
BSD. U" BSm III!lLIOUIH
BSD. 13,. BSIII. III!lLIOUIH
Bn1l. 1_ BSm III!lLIOUIH
Bn1l. 1510 BSIII. III!lLIOUIH
Bn1l. 1530 BSm III!lLIOUIH
Bn1l. ISJO BSm III!lLIOUIH
Bn1l. 1540 BSIII. III!lLIOUIH
BSD. 1»0 BSm III!lLIOUIH

Bn1l. 1'10 BSm III!lLIOUIH

_ 2 a_
3Q7U2 _a 4Q'1'Ua ._a 1_3 1_3 a_3 aQ7u3

AlQll_"_a..--. AlQ21_Pl_e-_LirM AlQJt_"_CL.JI!P AlQJl_f'l_e-_I..im: AlQ41_92_CL_BIP AlQ41_92_00ftDIft_Ia AlQU_"_CL_1III' A1QU-"_OoanoIL...JD AlQ21_"..a._BI'P AlQSl_"_e-._LiDt

J}II)I}I)9 2017 -llSl99!l 2992 J}II)I}I)9 4007 -llSl99!l 1131 ·99999 2319
J}II)I}I)9 3403 -llSl99!l 47lI4 J}II)I}I)9 613S -llSl99!l 1030 -99999 2444
J}II)I}I)9 73S496 -llSl99!l I0990SS J}II)I}I)9 1465861 -99999 376701 -99999 734493
4SSS91 49OlI61 6997IlI 7S01l711 949799 1016407 2421183 2S4703 48906S SI2S07

·7 ·7 3 3 S 4 0 0 46 47
B47 900 1162 1233 1649 1740 502 S17 B46 m

J}II)I}I)9 46219 -llSl99!l 67634 -llSl99!l 86S03 -99999 22980 -llSl99!l 448S9
41302 G913 61935 64220 81502 84376 2OS47 21067 41S14 42SS1

·337 -403 -93!1 ·1119 3:131 3364 237 179 323 176
147 ISS 214 228 303 321 U:I 119 778 800

$'/02 6128 9290 990ll 12U1 1290S 2S67 2643 5634 S800
0 0 0 0 0 0 0 0 0 0

2574114 2671379 2:171141 2663837 2S68S06 2656268 263S7S1 2701901 2641299 21l16809

A1Q2I_92_a._BPP A1Q3I_92_a._JlIIP A1Q4I_92_a..JlIlI' A1QII_"_Q..JlIlI' AIQ21_"_a._BPP

490,161 750,878 1,016,407 254,103 SI2,507
4S:l,S91 699,788 949,799 242,ll83 489,065

0.928147 0.931960 0.1134467 0.953:193 0.9S4260
46,219 67,634 86,S03 22.9llO 44,8S9
3,403 4,714 6,135 1,030 2,444
2,017 2,992 4,007 1,131 2,319

42,898 63,032 80,834 11,914 42,807
3,1:18 4,458 5,733 982 2,331
1,872 2,788 3,744 1,079 2,113

(7) 3 S 0 46
B47 1,162 1,649 502 B46

2,S71,936 2,S71,936 2,S71,936 2,691,728 2,691,728
0.1125 0.1125 0.1125 0.1125 0.1125

144,671 117,007 289,343 7S,1OS lS1,410
41,302 61,935 81,S02 20,:147 41,:114

(337) (939) 3,:131 237 323
147 114 303 US 778

:1,102 9,290 12,1SI 2,567 S,634
0 0 0 0 0

0.:138462 0.S3B461 0.538461 0.S3B462 0.S38461
46,786 68,818 9S,28S 25,941 :11,100

6'n.,087 I,OSI,474 1,418,893 366,848 135,301

frIm\III

Im4N1

WlXUM
WlXW3
WlXUM

Il_CIIoo*y_...Tort«Y.._ .....~~
PInnlCo Lnum Cola N_

ARMIS CJouif!cetion
1190(m) To4al0p0Iatiaa I!xpoI.- cemmon Line
119000 To4al0p0Iatiaa I!xpoI.- BFP

BFP AIocaD [ 1I9O(k) (1190 (m»)
1490 (m) To4al 0dI0r 'faacemmon Line
1060(m) lbaIecIibIe__cemmon Line
1040 (m) Mioc+noouo__CaDman Line
1490 00 To4al 0dI0r 'faa BFP
1060 00 UncoIodiIlM RewnuoI BFP
1040 00 MiIceIonoouo.......BFP
1290 00 Olbor 0p0Iatiaa lDl:oaIo'f.-
1390(1<) To4alN~1liomo
1910(1<) A_"ot_t(A_.,_,......~lIIlla)

AuIboIi2Jed Il*ofRdum 0.11:1.'

btumOnAWIIIFNot~ IM2xIM3
1SI0 (k) FixcdCbqes
152000 IRS~~
I»Olt) l'CC__A4joIlmaa

1$40lt) rrc_
155000 lICCITC~

mo.-upl'''
Nttl'......_r-
(( IM4·IM~6'WI7~s.an,)XlN2OJ.ulIll-IM'
BI'P_x...-.-
[Un +lN7 +lN2I +IM4+lN8· Ul9~O+WIIJ

W22

LNI
LN2
LN3
LN4
LN:I
LN6
LN7
LN8
LN9
LNI0
LNlI
LNl2
LN13
LN14
LNlS
LN16
IM7
IMe

1M'
lN20
lN2I

AIQ11_92_CL_BFP AIQ41_92_CL_BFP AIQ1I_93_CL_BPP
JAN-JUN92 JUL9I·RJN92 TAlUFP YEAR lUL-DI!C92 JAN·RJN93 lUL92·lIlN93TY

490,161 I,OOI,I4S S25,s46 :l12,S07 I,038,0S3
4S:l,S91 92S,S6S 494,108 489,06S 983,173

0.928146665 0.914506 0.1134467 0.954260137
46,219 86,147 40,284 44,8S9 as,l43
3,403 7,429 2,732 2,444 5,176
2,017 4,019 1,990 2,319 4,309

42,898 79,643 37,936 42,807 80,743
3,ISS 6,B6lI 2,574 2,331 4,907
1,872 3,716 1,872 2,113 4,0IlS

(7) (30) 11 46 SS
1147 1,S02 802 B46 1,648

2,S71,936 1,S72,392 2,571,936 2,691,728 2,604,349
0.1125 0.1125 0.1125 0.1125 0.1125

144,671 2lI!l,J94 144,671 lS1,410 292,989
41,302 87,671 40,200 41,:114 81,714

(337) (3,731) 3,868 323 4,191
147 YJ7 1:16 778 934

:1,102 11,669 6,449 S,634 12,083
. . . .

O.S3B461 0.S38462 0.:138462 0.S3lI462 1
46,786 87,361 48,499 :11,100 97,934

692,087 1,386,648 716,807 135,301 1,4:17,351

BFPBS.XLS Page 3

fllIIIlIIII

Im4N1

WlXUM
WlXW3
WlXUM

m. AotuoI TlIIilfY_1levonue R.equinment CaIcuIaIian
PInnlCo Lnum Cola N_

AllMIS CleMiticalior.
1190 (m) To4al0p0Iatiaa I!xpoI.- cemmon Line
1190 (I<) To4al0p0Iatiaa I!xpoI.- BFP

BFP AIIooator [ 1I9O(k)( 1190 (m»)
1490 (m) To4al 0dI0r 'faa cemmon Line
1060 (m) UncoIIootiIIIe RewnuoI Commclft Line
104O(m) ....................CaDman Line
1490 (I<) To4al 0dI0r 'faa BFP
1060 00 u.ooIecti1lIea-BFP
1040(1<) Mill I. _a-BFP
1290 00 Olbor0p0IaIina lDl:oaIo'f.-
1390(1<) To4alN~1liomo
1910(1<) A_Notra-.-(A_.,_,......~_)

AuIboIi2Jed ll8lie oflllllum UI:I.'
1tdumOnAWlllFNot~ IM2xIM3

lSlO (I<) FixIldCbqes
1520(1<) IRS~~
IS3000 PCC'hxIIIIor.-~
1$40 00 D'C AIooIIiaIdI
1550(I<)PCCrrc~

FITan.upP.ca
Net PedenI"-'faa
{( WI4·IM~6+U'Il7~8-I.N1'lXW2O)-DI18-1.N1'
BFP Ilevonue1bquinInroJts
[Un +lN7+ W21 +IM4+ Ul8.Ul9~O+WIIJ

LN22

LNI
LN2
LN3
LN4
LN:I
LN6
LN7
LN8
LN9
LNI0
LNll
LN12
LNI3
LN14
LN15
LNI6
LN17
LNI.
LN19
LN20
LN21



CakuIaticn of AcIDII BFP Revenue RequDanenbo (000)
FCC 0nI0< 91-149. Appendix B Melbod
........ ~A, EwYJItl

1 _DATAIIEIIIEYPD_IMTABASIl
PIndCo truD. CIIa »-
JIS'I1 1_ JIS'I1 JIBU.IO(JIH

JIS'I1 1_ JIS'I1 JIBU.IO(JIH

JIS'I1 1_ JIS'I1 JIBU.IO(JIH

JIS'I1 1190 JIS'I1 JIBU.IO(JIH

JIS'I1 U90 JIS'I1 JIBU.IO(JIH

JIS'I1 U90 JIS'I1 JIBU.IO(JIH

JIS'I1 1_ JIS'I1 JIBU.IO(JIH

JIS'I1 I'll JIS'I1 JIBU.IO(JIH

JIS'I1 m. JIS'I1 JIBU.IO(JIH

JIS'I1 I'M JIS'I1 JIBU.IO(JIH

JIS'I1 1_ JIS'I1 JIBU.IO(JIH

JIS'I1 I'M JIS'I1 JIBU.IO(JIH

JIS'I1 1911 JIS'I1 JIBU.IO(JIH

Page 4

381S -99999 S4IJ7 -99999 1680 -99999 3115 -99999
3296 -99999 4364 -99999 1318 -99999 4460 -99999

1148243 -99999 IS67llOI -99999 437377 -99999 871619 -99999
796993 1052013 10972S6 279201 290362 56339S S8S06O 9iI¥I67

235 27ll 277 -6 -6 57 58 83
1353 1827 1878 503 516 883 90S 1338

68914 -99999 91235 -99999 26154 -99999 51760 -99999
64510 83ll7V IISlD9 20365 20807 4069Il 4lS78 61627
2891 3728 3518 2323 23S4 .(S4O ..SIS 36ll.(

1448 1584 1627 m 333 66S 681 1001
8932 11799 12124 2327 2386 465S 4772 6981

0 0 0 0 0 0 0 0
27882S2 2766366 2830711 2910993 2973604 2907790 7!170077 29133304

AIQ4I_"_a..Jll'P AlQll_M_a._JIIlP AlQ1I_M_a.JlI'P AlQ3I_M_a.JlI'P

1,097,256 290,362 S8S,06O ll93,S24
I,OS2,013 279,201 563,39S 164,767
0.9S8767 0.961562 0.962970 0.96334IJ

91,235 26,154 51,760 75,7.
.(,364 1,318 4,460 6,426
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