
HEADNOIES:

Subsequent to the issullnce o/the May 31,1991Monthly Opuatln, Repol1, the COllf/Hlny completedthe do,;"g o/lts untludited
jlntllfdtdIttltemorts/or theyell1' ordedDecDflber 31, 1996; at:qt/or the appUCtliJOII 0/Sttltement 0/FilltllfcitdAccoullting
Sttllfdtll'ds No. 121, "Accounting/or the impairment0/Lon,..ovdA~ets tlnd/or Lon,..ovd..um.s, to H Dilpoledor
("SFAS 121"). 17Ie/olll1wlngjilltllldtdsltlloMnts hllVe not HOt prqHlretlln tlccordtlnce willi GA.A.P Iiectul" SFAS lZll1tU ntll
been tlppUeti. Upo" the appUCllliDn o/SFAS 121, the CoIlfJHlllI ap«ts to be required to writ, down the CIInY;"g WIlli' olia
Ioll,..oved tlSSets to theirItdr Vtlhte. 171, COIllfHlllI belJeva the tlllltHlllt olth, write-down wiH b,1IIIItuUd; "owevu, it untilpolliM4
tit diu tilM to determbt, lila tIIIfO"IIL Then ""'1 tliso be tld)"lIments to euttlill other tlCCOUllts tU a res"it oldl, Debtors'j1J1nglor
prot«tloll under Chaptu 11 o/iIr, US Btlllkntptcy Cod, 011 Jtlllutuy30, 1997-

(I) TIr, Compally lltU reduced Ptlging Reven"" to reflect th, recordillg 01till tlllttwallulor estJnuzteddispIuiIi" bdwun qltDII
recordedrnot"" andC/lSh colhction, ill the tlmounts o/U.O, $2.0 IIl1d $2.0 miLUon ill the month' 01July, JUII' IIl1d Mq, r"pectlwly.

MobileMedia Corporation and Subsidiaries
Consolidated Statements ofOperations

For the Months Ended July, 31, 1991, June JO, 1997 and May 31,1991
( Unaudited )

( in thousands)

July June May
1997 1997 1997

Paging Revenues
Service, Rents & Maintenance (1) $41,481 $40,987 $43,599

Equipment Sales
Product Sales 4,055 2,650 2,039
Cost ofProducts Sold 4,333 2,634 2,011

Equipment Margin (278) 16 28

Net Revenue 41,203 41,003 43,627

Operating Expense
Service, Rents & Maintenance 12,992 12,413 14,154
Selling 6,019 5,537 6,110
General Administration 15,053 15,213 15,518

Operating Expense Before Depr. & Amort. 34,063 33,163 35,782

EBITDA Before Reorganization Costs 7,140 7,840 7,845

Reorganization Costs 1,784 2,281 1,473

EBITDA after Reorganization Costs 5,356 5,559 6,371

Depredation 8.334 9,292 8,705
Amortization 9,246 9,232 9,232

Total Depreciation and Amortization 17,580 18,523 17,938

Operating Loss (12,224) (12,%4) (11,567)

Interest Expense 5,465 4,957 5,277
Other Expense (1) 0 (O)

Loss Before Income Tax Benefit {I7,689) (17,921) (16,843)

Income Tax Benefit 0 0 0

Net Loss ($17,689) ($17,921) ($16,843)

See Accompanying Notes.
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OFFICE OF THE u.s. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED BALANCE SHEET

For the month ended July 31,1997

Debtor Name: MobileMedia Corporation et al.

Case Number: 97-174 (PJW)

See balance sheet attached
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SlIbseqlleN to 1M issllance ofthe May JJ, 1997 Monthly Opef'llting Report, the ComplUlY csmplded the closing ofits IInallditedjinancUJl statements
'lor tileyetii' e"ded DecembuJ J, 1996; ""ptfor the application ofstat_ent ofFinIl"cJMAccollntltlgSt""dlutb No. 111, "ACCOIIntingfor tlte
ItryMlnttDtI oflA",.uvedAssm ""dfor lAng-IJvedAss. to k Disposed Or ("SFAS 111"). Thefoll-urgjlluurclill statements have 1I0t beell
pnptUWllil ilcetN'tltUrce wldt GMP b«aJueSFAS 11111"" 1101ke" appIkd. Upon tile fIJIPIktIIlOII ofSFAS 111, tile Co"'P""Y exp«l:l to k
nqrdml to write Uwn the eturying Wllue oflts Ion,.uved II.ISds to theirflllr VIIiIle. TlJe CoIffIIMYkU- the _"IIIoft1le wrlU-d_" will k
-un.I; heMeHr, ItI$ 1101possibk til th& time to ddermine SlIelt _III1L T1Ien may lIIso"be IUljllStmellts to.certIIin otiler (lCCOMnts lIS (I result ofthe
DeIlbJr',jUingforprot«lioll ..tider Clltlpt4r 11 ofthe US B",,1cnIptcy Code 011 Januruy Jo, 1191-

(1) ReJI«t certIIin tuljllStments to PnvUlusly reponed bllllUlce siled a«Ollllts "" a fUult ofthe dtnlJrg ofthe ""auditedjbt""cliIllttllemmtlfor tlte
yeuenUtlDecembuJl, 1996.

MoblleMedla Corpontio. a.d Sabsidlaria
Consolidated Bal••ce Sbeets

As of July 31, 1997, Jane 30,1997 and May 31,1997
(Unaadlted)

(In tboasauds)

AsBD:
c.rrcnt Awts:

Cash
Accounts Receivable, Net
Inventory
Prepaid Expenses
Other Current Assets

Total Current Assets

Noacuwnt Assets:
Property and Equipment, Net
Deferred Financing Fees, Net
Investment In Net Assets OfEquity Affiliate
Intangible Assets, Net
Other Assets

Total Noncurrent Assets

Total Assets

Jaly31 Ja.e30 M.y31
1997 1997 1997 (1)

$3,468 $4,059 53,425
60,063 60,834 60,186
5,395 6,576 9,090
1,279 1,130 1,108
2,798 2,755 2,616

73.004 75,353 76.425

293,194 296,429 298,041
25,708 26,261 26,815
2,024 2,001 1,978

1,054,546 1,063,963 1,072,966
876 919 933

1,376,348 1,389,574 1,400,732

51,449,352 51,464,927 51,477,158

515,000 $15,000 SI5,ooo
5,511 5,871 4,162

11,713 6,313 5,380
3,939 9,266 8,173
4,621 4,465 4,464

45,364 35,063 34,284
37,785 37,331 36,514

123,932 113,309 107,977

3,093 6,420 6,953
649,000 649,000 649,000
174,125 174,]25 174,125
250,000 250,000 250,000

986 986 986
1,570 1,570 1,570

20,761 20,761 20,761
15,822 16,062 13,954
14,055 18,955 20,128
5,013 5,056 5,099

1,134,426 1,142,936 1,142,577

72,097 72,097 72.097

39 39 39
2 2 2

671,459 671,459 671,459
(437,127) (437,127) (437,127)
(109,354) . (91,666) (73,744)
125,020 142,708 160,630

(6,123) (6,123) (6,123)
118,897 136,585 154,507

51,44',352 51,464927 5],477,158Tota' Liabilities IUd Stockholdea' Equity

l.llbilitla lad StoekhQldea' Equity:
lJ.bilitia Not Subject tQ Compromise:

DIP Credit Facility
Accrued Reorganization Costs
Accrued Wages, Benefits and Payroll Taxes
Accounts Payable - Post Petition
Accrued Interest (Chase & DIP Facilities )
Accrued Expenses and Other Current Liabilities
Advance Billings and Customer Deposits

Total Liabilities Not Subject To Compromise

Stockholders' EquiCy
Class A Common Stock
Class B Common Stock
Additional Paid-In Capital
Accumulated Deficit - Pre Petition
Accumulated Deficit - Post Petition

Total Stockboldea' Equity
Less:
Treaswy Stock

Total Stockbolders' Equity

l.I.bilitiC' Sgbjeet to Compromise:
Accrued Wages, Benefits and Payroll Taxes
Chase Credit Facility
Notes Payable - 10 1/2%
Notes Payable - 9 3/8%
Notes Payable - Yampol
Notes Payable - Dial Page 12 1/4%
Accrued ]nterest On Notes Payable
Accounts Payable- Pre Petition
Accrued Expenses and Other Current Liabilities· Pre Petition
Other Liabilities

Total L1abilitia Subject To Compromise

Deferred To UabOity

See Accompanying NQtes
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Footnotes to the Financial Statements:

1. Subsequent to the·issuance ofthe May 31, 1997 Monthly Operating Report, the Company
completed the closing of its unaudited fmancial statements for the year ended December 31,
1996; except for the application of Statement of Financial Accounting Standards No. 121,
••Accounting for the Impairment of Long-Lived Assets and for Long-Lived Assets, to be
Disposed Of' ("SFAS 121"). The'financial statements herein have not been prepared in
accordance with GAAP because SFAS 121 has not been applied. The closing of the
unaudited December 31, 1996 financial statements led to adjustments to previously reported
May amounts in the Balance Sheets and Cash Flows as described in the Headnotes. There
may also be adjustments to certain other accounts as a result of the Debtor's filing for
protection under Chapter 11 ofthe US Bankruptcy Code on January 30, 1997.

In March 1995, the Financial Accounting Standards Board issued SFAS 121, which is
effective for financial statements for fiscal years beginning after December IS, 1995. Under
certain circumstances, SFAS 121 requires companies to write down the carrying value of
long-lived assets recorded in the financial statements to the fair value of such assets. A
significant amount of the assets of the Company, which were acquired as a result of the
acquisitions of businesses, including the Dial Page and MobileComm acquisitions, were
recorded in accordance with principles of purchase accounting at acquisition prices and
constitute long-lived assets. The Company has determined, and its independent auditors have
concurred, that SFAS 121 is applicable to the Company, and therefore the Company expects
to be required to write down the carrying value of its long-lived assets to their fair value. The
Company believes the amount of the write down will be material: however, it is not possible
at this time to determine such amount. Since the Company cannot comply with SFAS 121 at
this time, it is unable to issue audited fmancial statements in compliance with generally
accepted accounting principles. Consequently, the Company will not file its Report on Form
10-K or its other periodic reports under the Securities Exchange Act of 1934, as amended.
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Footnotes to the Financial Statements (continued):

2. On January 30, 1997 (the "Filing Date"), MobileMedia Corporation (the "Company"),
MobileMedia Communications, Inc. ("MobileMedia Communications") and all seventeen of
MobileMedia Communications' subsidiaries filed for protection under Chapter 11 of title 11
of the United States Code (the "Bankruptcy Code"). The Debtors are operating as debtors
in-possession and are subject to the jurisdiction of the United States Bankruptcy Court for the
District ofDelaware (the "Bankruptcy Court").

The Court has authorized the debtors-to pay certain pre-petition creditors. These permitted
pre-petition payments include: (i) employee salary and wages; (ii) certain employee benefits
and travel expenses; (iii) certain amounts owing to essential vendors; (iv) trust fund type
sales and use taxes; (v) trust fund payroll taxes; (vi) customer refunds; and (vii) customer
rewards.

3. Since the Filing Date, the Debtors have continued to manage their business as debtors-in
possession under sections 1107 and 1108 of the Bankruptcy Code. During the pendency of
the Chapter 11 cases, the Bankruptcy Court has jurisdiction over the assets and affairs of the
Debtors, and their continued operations are subject to the Bankruptcy Court's protection and
supervision. The Debtors have sought, obtained, and are in the process of applying for,
various orders from the Bankruptcy Court intended to stabilize and reorganize their business
and minimize any disruption caused by the Chapter 11 cases.

4. The company has reduced Paging Revenues to reflect the recording of an allowance for
estimated disparities between system recorded revenues and cash collections in the amounts
of$2.0, $2.0 and $2.0 million for the months of July, June and May, respectively.

5. During the month ofFebruary 1997, the Debtors drew down $45 million ofborrowings under
the debtor-in-possession fmancing' facility (the "DIP facility") with The Chase Manhattan
Bank, as agent for the lenders thereunder (the "DIP Lenders"). During the months of March
and April 1997, the Debtors repaid $25 million and $5 million, respectively, of borrowings
under the DIP facility.

6. The Company is one of the largest paging companies in the U.S., with approximately 3.8
million system reported units in service at July 31, 1997, and offers local, regional and
national paging services to its subscribers. The Company estimates it will remove
approxiinately 0.2 million units included above, for which payment is delinquent The
consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries. The Company's business is conducted primarily through the Company's
principal operating subsidiary, MobileMedia Communications, and its subsidiaries. The
Company markets"its services primarily under the "MobileComm" brand name. All
significant intercompany accounts and transactions have been eliminated.
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Footnotes to the Financial Statements (continued):

7. As previously announced in its September 27, 1996 and October 21, 1996 releases, the
Company discovered. misrepresentations and other violations which occurred during 'the
licensing process for as many as 400 to 500, or approximately 6% to 7%, of its
approximately 8,000 local transmission one-way paging stations. The Company caused an
investigation to be conducted by its outside counsel, and a comprehensive report regarding
these matters was provided to the Federal Communications Commission (the "FCCt» in the
fall of 1996. In cooperation with the.FCC, outside counsel's investigation was expanded to
examine all of the Company's paging licenses, and the results of that investigation were
submitted to the FCC on November 8, 1996. As part of the cooperative process, the
Company also proposed to the FCC that a Consent Order be entered which would result,
among other things, in the return of certain local paging authorizations then held by the
Company, the dismissal of certain pending applications for paging authorizations, and the
voluntary acceptance of a substantial monetary forfeiture.

On January 13, 1997, the FCC issued a Public Notice relating to the status of certain FCC
authorizations held by the Company. Pursuant to the Public Notice, the FCC announced that
it had (i) automatically terminated approximately 185 authorizations for paging facilities that
were not constructed by the expiration date of their construction permits and remained
unconstructed, (ii) dismissed approximately 94 applications for fill-in sites around existing
paging stations (which had been filed under the so-called "40-mile mlet» as defective
because they were predicated upon unconstructed facilities and (iii) automatically terminated
approximately 99 other authorizations for paging facilities that were constructed after the
expiration date of their construction permits. With respect to the approximately 99
authorizations where the underlying station was untimely constructed, the FCC granted the
Company interim operating authority subject to further action by the FCC.

On April 8, 1997, the FCC adopted an order commencing an administrative hearing into the
qualification of the Company to remain a licensee. The order directed an Administrative
Law Judge to take evidence and develop a full factual record on directed issues concerning
the Company's filing of false forms and applications. The Company was permitted to
operate its licensed facilities and provide service to the public during the pendency of the
hearing.
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Footnotes to the Financial Statements (continued):

On June 6, 1997, the FCC issued an order staying the hearing proceeding for ten months in
order to allow the Company to develop and consummate a plan of reorganization that
provides for a change of control of the Company and a pennissable transfer of the
Company's FCC licenses. The order, which is based on an FCC doctrine known as Second
Thursday, provides that if there is ,a:change of control that meets the conditions of Second
Thursday, the Company's FCC issues will be resolved by the transfer of the Company's FCC
licenses to the new owners ofthe Company and the hearing will not proceed. The Company
believes that a reorganization plan that provides for either a conversion of certain existing
debt to equity, in which case existing MobileMedia shares will be substantially diluted or
eliminated, or a sale of the Company will result in a change of control. There can be no
assurance that the Company will be successful in consummating a plan of reorganization
meeting the requirements of the order. In the event that the Company were unable to do so,
the Company would be required to proceed with the hearing, which, if adversely detennined,
could result in the loss of the Company's licenses or substantial monetary fines, or both.
Such an outcome would have a material adverse effect on the Company's fmancial condition
and results ofoperations.
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND DISBURSEMENTS
For the month ended July 31, 1997

Debtor Name: MobileMedia Corporation et al.

Case Number: 97-174 (PJW)

The Debtors have 63 bank accounts. In order to minimize costs to the estate, the Debtors have
included a GAAP basis Statement of Cash Flows for the reporting period which is attached. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, and bank account reconciliations.
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· HEADNOTES:

Subsequtnt to the Issuance ofthe May 31, 1997Monthly Operating Report, the Company completed the dosing oflu unaudJtedjlnanciaJ
statemenufor the,ear tnded December 31, 1996; exeeptfo, the application ofStatement ofFinancial Accounting Sttultltuds No. 121,
..Accoundngfor the ImpaJ'lMnt ofLong-llwtlAu. tuldfo, Long-llwtlAssets. to H Disposed of" ("SFAS 121"). TheloUt1Wlng
ftntuldfll statemena have not betn prepareilln accortllUlce with GAAP Hcause SFAS 121 ha not Hen applied. Upon the applletdlon
01SFAS 121, the Company expeeu to be nqulre4to write down the ClU7'Ylng value oflu 10ng-UvU tUSeQ to theirIflIr value. The Comptuly
belJeva the amtHInt olthe write-down wlU H mtlterlaJ; hl1WeHI', It /$ notpossible at this time to deJumlne such amounL Then may also
H ad}llstmena to cutaJn other accounu lB a result 01the Debtors'filing10'protection under Chapter 11 ofthe US Btulkruptcy Code on
Jtuluary 30, 1997.

(1) Reflect cuttlin adjustments to previously reported cahjlt1W Items a a ruult ofthe dosing ofthe unauditedftntuldaJ statemenu
for the,ear ended December 31, 1996.

MobileMedia Corporation and Subsidiaries
Consolidated Statements orCash Flows

For The Months Ended July 31, 1997, June 30, 1997 and May 31, 1997
(Unaudited)

(in thousands)

July
1997

June
1997

May
1997 (1)

Operating Activities
Net Loss
Adjustments To Recolic:ile Net Loss To Net Cash
Provided By (Used In) Operating Activities:

Depreciation And Amortization
Provision For Uncollectible Accounts And Returns
Undistributed Earnings OfAffiliate
Deferred Financings Fees, Net
Change In Operating Assets and Liabilities:

Accounts Receivable
Inventory
Prepaid Expenses And Other Assets
Accounts Payable, Accrued Expenses and Other

Net Cash Provided By (Used In) Operating Activities

($17,689) ($17,921) ($16,843)

17,580 18,523 17,938
5,468 5,323 5,527

(23) (23) (28)
554 5S4 554

(4,698) (5,971) (4,842)
1,180 2,515 1,445

22 (377) 370
2,114 5,691 (6,714)
4,508 8,314 (2,593)

Investing Activities
Construction And Capital Expenditures,

Including Net Change In Pager Assets
Net Cash Used In Investing Activities

(5,100)
(5,100)

(7,680)
(7,680)

(2,780)
(2,780)

Financing Activities

Borrowings (Repayments) of DIP Credit Facility
Net Cash Provided By (Used In) Financing Activities

Net Decrease In Cash And Cash Equivalents
Cash And Cash Equivalents At Beginning OfPeriod
Cash And Cash Equivalents At End Of Period

Sec Accompanying Notes

12 of 18

0 0 0
0 0 0

(591) 634 (5,374)
4,059 3,425 8,799

53,468 $4,OS9 $3.415



OFFICE·OF:,THE u.s. TRUSTEE - REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING OF POSTPETITION ACCOUNTS PAYABLE
For the month ended July 31, 1997

Debtor,Name: MobileMedia Corporation et al.

Case Number: 97-174 (PJW)

ACCOUNTS RECEIVABLE AGING
$ 41,033,028 o-30 days old

21,493,772 31 - 60 days old
14,354,770 61 - 90 days old
63,574,251 91+ days old

140,455,821 TOTAL TRADE ACCOUNTS RECEIVABLE
( 82,469,423) ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

57,986,398 TRADE ACCOUNTS RECEIVABLE (NET)
2,076,998 OTHER NON-TRADE RECEIVABLES

$ 60,063,396 ACCOUNTS RECEIVABLE, NET

AGING OF POSTPETITION ACCOUNTS PAYABLE
0-30 31-60 61-90 91+
Days Days Days Days Total

ACCOUNTS PAYABLE $ 2,036,014 1,136,783 501,561 264,297 S 3,938,654
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OFFICE OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF OPERATIONS, TAXES,

INSURANCE AND PERSONNEL
For the month ended July 31, 1997

Debtor Name: MobileMedia Corporation et al.

Case Number: - 97-174 (PJW)

STATUS OF POSTPETITION TAXES

BEGINNING AMOUNT ENDING
TAX WITIUIELD AMOUNT TAX DELINQUENT

LIABILITY OR ACCRUED PAID LIABILITY TAXES

FEDERAL
WITHHOLDING $ 0 $ 2,183,474 $ 2,183,474 $ 0 $ 0
FICA-EMPLOYEE 0 671,295 671,295 0 0
FICA-EMPLOYER 33,772 1,599,602 1,506,011 127,363 0
UNEMPLOYMENT 461 20,162 18,780 1,843 0
INCOME 0 0 0 0 0
TOTAL FEDERAL TAXES 34,233 4,474,533 4,379,560 129,206 0

STATE AND LOCAL
WITIllIOLDING 0 207,546 207,546 0 0
SALES 610,191 2,378,889 1,857,863 1,131,216 0
UNEMPLOYMENT 2,546 97,326 90,002 9,870 0
REAL PROPERTY 1,670,473 774,508 228,970 2,216.011 0
OTIIER 20$,286 319,292 53,215 474.363 0
TOTAL STATE AND LOCAL 2,491,496 3,831,137 2,437,596 3,885,038 0
TOTAL TAXES $ 2,525,729 $ 8,305,670 $ 6,817,156 $4,014,244 $ 0
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·PAYMENTS TO INSIDERS AND PROFESSIONALS
For the month ended July 31, 1997

INSIDERS

Payee Name Position SalarylBonusl Reimbursable
Auto Allowance Expenses Total

Alvarez & Marsal Chairman - Restructuring $ 0 $ 0 $ 0
Inc. - Joseph A.
Bondi
Boy~ Roberta Assistant Corporate 8,462 0 8,462

Counsel
Burdette, H. Stephen Senior VP Corporate 15,530 2,398 17,928

Development and Acting
Senior VP Operations

Cross, Andrew Executive VP Sales and 17,000 4,584 21,584
Marketing

Grawert, Ron ChiefExecutive Officer 30,769 5,942 36,711
Gray, Patricia Secretary/Acting General 13,085 165 13,250

Counsel
Gross, Steven Senior VP Strategic 13,923 2,587 16,510

Planning
Hilson, Debra Assistant Secretary 4,615 1,960 6,575
Hughes, Curtis Assistant VP Mgmt. 8,320 299 8,619

Infonnation Systems
Pascucci, James Assistant Treasurer 7,315 1,370 8,685
Pittsman, Santo SeniorVPof 15,846 540 16,386

Administration and
Business Planning

Shea, Kevin Treasurer 10,778 0 10,778
Witsaman, Mark Senior VP and Chief 15,942 6,195 22,137

Technology Officer
TOTAL PAYMENTS TO INSIDERS $ 187,625
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PAYMENTS TO INSIDERS AND PROFESSIONALS (Continued)
For the month ended July 31, 1997

PROFESSIONALS
Holdback

Date of and

Name and Relationship Court Invoices Invoices Invoice
Approval Received (1) Paid Balances

Due

1. Ernst & Young - Auditor, Tax and 1/30/97 $ 1,197,758 $ 480,256 $ 943,616
Financial Consultants to Debtor

2. Latham & Watkins - Counsel to Debtor 1130/97 104,114 157,589 238,553
3. Alvarez & Marsal Inc.- Restructuring 1/30/97 223,297 176,492 364,555

Consultant to Debtor (2)
4. Sidley & Austin - Bankruptcy Counsel 1130/97 174,371 161,199 333,274

to Debtor
5. Young, Conway, Stargate & Taylor- 1130/97 12,346 26,204 18,944

Delaware Counsel to Debtor
6. Wiley, Rein & Fielding - FCC Counsel 1130/97 194,229 192,975 300,753

to Debtor
7. Koteen & Naftalin - FCC Counsel to 6/11197 16,060 39,412 25,744

Debtor
8. Houlihan, Lokey, Howard & Zukin- 6/04/97 - 264,398 50,000

Advisors to the Creditors'
Committee

9. Jones, Day, Reavis & Pogue - Counsel 4/03/97 30,597 64,553 . 19,669
to the Creditors' Committee

10. Morris, Nichols, Arsht & Tunnell- 4/03/97 - 8,378 1,756
Delaware Counsel to the Creditors'
Committee

11. Paul, Weiss, Rifkind, Wharton & 4/25197 38,928 31,999 ··16,251
Garrison - FCC Counsel to the
Creditors' Committee

12. The Blackstone Group LP - Financial 7/10/97 509,462 0 509,462
Advisors to Debtor

TOTAL PAYMENTS TO PROFESSIONALS $2,501,162 $1,603,455 $2,822,577

(1) Excludes invoices for fees and expenses through July 31, 1997 that were received by the
Debtors subsequent to July 31, 1997.

(2) Includes fees and expenses for David R. Gibson, Senior Vice President and ChiefFinancial
Officer (effective June 24, 1997).
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ADEQUATE PROTECfION PAYMENTS·
For the month ended July 31, 1997

SCHEDULED AMOUNTS
MONTHLY PAID TOTAL
PAYMENTS DURING UNPAID

NAME OF CREDITOR DUE MONTH POSTPETITION

The Chase Manhattan Bank - (Interest) $ 4,724,249 $ 4,724,249· $ 0

• Payment made on 8/1/97.

QUESTIONNAIRE
For the month ended July 31, 1997 YES NO
1. Have any assets been sold or transfem:d outside the normal course ofbusincss this reporting period? No
2. Have any funds been disbursed from any account other than a debtor in possession account? No
3. Ale any postpctition receivables (accounts, notes, or loans) due from related parties? No
4. Have any payments been made ofprepetition liabilities this reporting period? Yes
S. Have any postpetition loans been received by the debtor from any party? Yes
6. Ale any postpctition payroll taxes past due? No
7. Ale any postpetition state or federal income taxes past due? No
8. Ale any postpetition real estate taxes past due? No
9. Ale any postpetition taxes past due? No
10. Ale any amounts owed to postpctition creditors past due? No
11. Have any prepetition taxes been paid during the reporting period? Yes
12. Ale any wage payments past due? No

If the answer to any of the above questions is "YES", provide a detailed explanation of each
item.

Item 4 & 11. The Court has authorized the Debtors to pay certain pre-petition creditors. These
permitted prepetition payments include (i) employee salary and wages; (ii) certain
employee benefits and travel expenses; (iii) certain amounts owing to essential
vendors; (iv) trust fund type sales and use taxes; (v) trust fund payroll taxes;, (vi)
customer refunds; and (vii) customer rewards.

Item 5. During the month of February 1997, the Debtors drew down $45 million ..of
borrowings under the DIP facility with The Chase Manhattan Bank, as agent for
the lenders thereunder. During the months of March and April 1997, the Debtors
repaid $25 million and $5 million, respectively, of borrowings under the DIP
facility.
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INSURANCE
For the month ended July 31, 1997

There were no changes in insurance coverage fOr the reporting period.

PERSONNEL
For the month ended July 31, 1997

Full Time Part Time
1. Total number ofemployees at beginning ofperiod 3,457 135
2. Number of employees hired during the period 1 11
3. Number ofemployees tenninated or resigned during the period 13 91
4. Total number ofemployees on payroll at end ofperiod 3,451 55
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