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By the Chief, Accounting and Audits Division, Common Carrier Bureau:

1. On September 2, 1997, MobileMedia Communications, Inc. (MobileMedia)
submitted a request for waiver or substantial reduction of the universal service contribution
requirement contained in section 54.703 of Commission rules. I Although contributions to
universal service are not due until January 1998, MobileMedia requests a waiver because it
claims that a substantial universal service contribution might jeopardize its ability to provide
uninterrupted service to its subscribers. Because it filed for Chapter 11 Bankruptcy on
January 30, 1997, MobileMedia states that universal service contributions could disrupt its
agreements with lenders and would divert capital needed to run its operations.

2. Under section 1.3 of our rules, the Commission may waive any provision of its
rules or orders if "good cause" is shown.2 The standard for good cause requires the petitioner
to demonstrate that special circumstances warrant deviation from the rules and that such a
deviation would better serve the public interest than the general rule. 3 In this instance, the
petitioner has failed to demonstrate special circumstances that would warrant waiver of the
contribution requirement. Beginning in January 1998, all telecommunications carriers that

I 47 C.F.R. § 54.703.

47 C.F.R. § 1.3.

See Northwest Cellular Telephone Co. v FCC, 897 F.2d 1164, 1166 (D.C. Cir. 1990) and Wait Radio v.
FCC, 418 F.2d 1153 (D.C. Cir. 1969), cert. denied, 409 U.S. 1027 (1972).



Federal Communications Commission DA 97-2061

provide interstate telecommunications services must contribute to universal service.
Contributions will be based on end-user telecommunications revenues and contribution factors
shall be applied equally to all contributors. Universal service contributions, once assessed, are
a financial obligation and this obligation shall not be waived because of potential financial
problems that may be created by the financial obligation.

3. It is THEREFORE ORDERED, pursuant to section 4(i) of the Communications
Act of 1934, as amended, 47 V.S.c. ~ 154(i) and sections 0.91, 0.291, and 1.3 of the
Commission's rules, 47 C.F.R. §§ 0.91. 0.291. and 1.3, that MobileMedia's request for waiver
IS DENIED.
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