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Re: FCC Docket No. 96-45; Federal-State Joint Board on Universal Service;
FCC Public Notice DA97-1892; Adoption of Federal Discount Matrix

Dear Director:

The Public Utilities Commission of the State of Hawaii, by Order No. 15693,
(enclosed) filed on July 7, 1997, adopted the FCC-prescribed interstate
discounts for schools and libraries, as set forth in 47 C.F.R. § 54.505(c),
pursuant to FCC 97-157 (May 8, 1997).

Should you have any questions or need further information, please contact
Clay Nagao, chief counsel, at (808) 586-2020.
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cc: Sheryl Todd, FCC Universal Service Branch
Office of the Secretary, FCC
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Order No. 15693

Docket No. 7702

BEFORE THE PUBLIC UTILITIES COMMISSIOJ1l:C:l:/\ll:l)

OF THE STATE OF HAWAII NOV 2
81997

FCCM
rJ4/L ROOM----- In the Matter of -----

Instituting a Proceeding on
communications, Including an
Investigation of the
Communications Infrastructure
of the State of Hawaii.

)
)

PUBLIC UTILITIES COMMISSION )
)
)
)
)
)
)

--------------}

ORDER

1.

The federal Telecommunications Act of 1996 requires that

all telecommunications carriers, upon request, provide to

elementary schools, secondary schools, and libraries any of the

services included in the definition of universal service at

discounted rates. specifically, the Act provides:

All telecommunications carriers serving a
geographic area shall, upon a bona fide
request for any of its services that are
within the definition of universal service
under subsection (c) (3), provide such services
to elementary schools, secondary schools, and
libraries for educational purposes at rates
less than the amounts charged for similar
services to other parties. The discount shall
be an amount that the commission, with respect
to interstate services, and the States, with
respect to intrastate services, determine is
appropriate and necessary to ensure affordable
access to and use of such services by such
entities. 47 U.S.C. § 254(h) (1) (B)I

IThe federal Telecommunications Act of 1996 amended Title 47
of the United States Code (U.S.c.). Section references in this
decision and order are, thus, to those in 47 U.S.C., as amended by
the Act of 1996.



On May 8, 1997, the Federal Communications Commission

(FCC) issued Report and Order FCC 97-157, in CC Docket No. 96-45

(Report and Order), implementing the provisions of section 254 of

the Act. In the Report and Order, the FCC defined the services to

be supported by the federal universal service support mechanisms

and established the discount amounts that telecommunications

carriers are required to offer to schools and libraries for the

provision of any interstate service included in the definition of

universal service. The discount amounts range from a low of

20 per cent to a high of 90 per cent. The amount of the discount

a particular school or library is entitled to depends on whether it

is situated in an urban or rural area and the degree to which the

school or library is economically disadvantaged. The degree to

which a school is economically disadvantaged is measured by the

percentage of students in the school who are eligible to

participate in the national school lunch program. The degree to

which a library is economically disadvantaged is measured by how

disadvantaged the schools are in the school district in which the

library is located. The FCC adopted the following discount matrix

for this purpose. 2

2The discounts are applied to a pre-discount price that must
be no higher than the lowest corresponding price that the carrier
charges to similarly situated non-residential customers for similar
services. Similar services include those provided under contract
as well as those provided under tariff. The tariffed rate
represents a carrier's lowest corresponding price in a geographic
area in which the carrier has not negotiated rates that differ from
the tariffed rates. Report and Order at ~, 485, 491. To determine
the pre-discount price, schools and libraries must seek competitive
bids for all services eligible for section 254 (h) discounts.
Report and Order at , 480. with some restrictions, eligible
schools and libraries may aggregate their telecommunications needs
with those of both eligible and ineligible entities, including

2



SCHOOLS AND LIBRARIES DISCOUNT LEVEL
DISCOUNT MATRIX

HOW DISADVANTAGED? urban rural
................................ discount discount

% of students eligible for
national school lunch program

------------------- ---------------------
I

20 25< 1 :
I

40 501 - 19 I

20 34
I

50 60- I

35
I

60 70- 49 :
50 74

I
80 80- I

I

75 - 100 I 90 90

Although the matrix establishes the discount rates for

interstate services, federal universal support is available for

both interstate and intrastate services provided to eligible

schools and libraries. However, the FCC requires that, as a

condition of federal universal service support to schools and

libraries in a given state for intrastate services, the state must

establish intrastate discounts at least equal to the discounts on

interstate services. Report and Order at ~ 550.

II.

Schools and libraries in this State are preparing to

apply for support from the federal universal support mechanisms for

both interstate and intrastate services. However, as noted above,

for the schools and libraries to be successful, this commission

health care providers and commercial banks. Report and Order at
~ 477, 478. The carrier providing service to schools and libraries
is entitled to receive the difference between the pre-discount
price and the amount of the discount from the federal universal
service support mechanisms.
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commissioner

7 th day of July, 1997.DONE at Honolulu, Hawaii this

It is in the pUblic interest for schools and libraries in

By

By
y

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

prescribed interstate discounts, as displayed in the matrix above,

equal to the discounts provided by the FCC for interstate services.

libraries, with any unspent funds in any given year available to

must establish discounts for intrastate services that are at least

$2.25 billion will be available for support to schools and

support discounts for schools and libraries in subsequent years.

are sustained by the federal universal support mechanisms.

for intrastate services (provided to schools and libraries) that

APPROVED AS TO FORM:

this state to secure federal universal service support. Annually,

Thus, in order that Hawaii schools and libraries may avail

themselves of federal universal service support, we adopt the FCC-



CERTIFICATE OF SERVICE

I hereby certify that I have this date served a copy of the

foregoing Order No. 15693 upon the following parties, by causing

a copy hereof to be mailed, postage prepaid, and properly addressed

to each such party.

DEPARTMENT OF COMMERCE AND
CONSUMER AFFAIRS

DIVISION OF CONSUMER ADVOCACY
P. O. BOX 541
HONOLULU, HI 96809

P. KEVIN PAYNE
VICE PRESIDENT·EXTERNAL AFFAIRS
GTE HAWAIIAN TELEPHONE CO., INC.
P. O. BOX 2200
HONOLULU, HI 96841

KATHLEEN K. HISHINUMA, AREA PRESIDENT
GTE MOBILNET OF HAWAII, INC.
733 BISHOP STREET, SUITE' 900
HONOLULU, HI 96813

HOLLIS CROZIER. GENERAL MANAGER
CYBERTEL CORPORATION
dba AMERITECH CELLULAR SERVICES
3·3277 KUHIO HIGHWAY
LIHUE, HI 96766

ROBERT D. OSIAS
HONOLULU CELLULAR TELEPHONE CO.
500 KAHELU AVENUE
MILILANI. HI 96789-3938

PHIL BROWN
USCOC OF HAWAII 3, INC.
dba UNITED STATES CELLULAR
75-5660 KOPIKO ST., BLDG. A-2
KAILUA-KONA, HI 96740

MAUl CELLULAR TELEPHONE CO.
dba AT&T WIRELESS SERVICES
ATIENTION: MART McCANN
10000 GOETHE ROAD. FIRST FLOOR
SACRAMENTO, CA 95827-3553

MS. DEBRA P. HILSON,
ASSOCIATE MANAGER
MOBILECOMM OF THE NORTHEAST.INC .•
dba RAM PAGING HAWAII
1800 E. COUNTY LINE ROAD, #300
RIDGELAND, MS 39' 57

JONATHAN SWISS. ESQ.
RAM/BSE PAGING CO., L.P., AND
RAM MOBILE DATA USA

LIMITED PARTNERSHIP
'0 WOODBRIDGE CENTER DR.,STE. 950
WOODBRIDGE, NJ 07095

DAVID WILLIAMS, PRESIDENT
GENERAL TELCOURIER, INC.
dba PAGER ONE
238 SAND ISLAND ACCESS RD., #M3
HONOLULU, HI 96819

DR. MARK GOLDMAN, dba
COMMUNICATION CENTER OF HAWAII
& ISLAND RADIO-PHONE

965 KILAUEA AVENUE
HILO, HI 96720

SANDRA Y. HOSHIDA. ESQ.
SHAH J. BENTO, ESQ.
HOSHIDA & BENTO
PAUAHI TOWER 705
1001 BISHOP STREET
HONOLULU, HI 96813

ALAN M. OSHIMA, ESQ.
MICHAEL H. LAU, ESQ.
OSHIMA CHUN FONG & CHUNG
84' BISHOP STREET. Suite 400
HONOLULU, HI 96813



Certificate of Service - Continued

DAVID Z.Y. ARAKAWA, ESQ.
CORPORATION COUNSEL
T. LOWELL WOLF, ESQ.
DEPUTY CORPORATION COUNSEL
CITY AND COUNTY OF HONOLULU
530 SOUTH KING STREET
HONOLULU, HI 96813

LINDA O'DAY
AT&T COMMUNICATIONS OF HAWAII, INC.
ONE WATERFRONT PLAZA, SUITE 400
500 ALA MOANA BOULEVARD
HONOLULU, HI 96813

DIANE ERICKSON, ESQ.
DEPUTY ATTORNEY GENERAL
DEPT. OF THE ATTORNEY GENERAL
425 QUEEN STREET
HONOLULU, HI 96813

SHARI WONG, ESQ.
DEPUTY ATIORNEY GENERAL
DEPT. OF THE ATTORNEY GENERAL
425 QUEEN STREET
HONOLULU, HI 96813

EDWARD MURLEY
TIME WARNER COMMUNICATIONS
OF HAWAII, loP.,
dba OCEANIC COMMUNICATIONS
2669 KILIHAU STREET
HONOLULU, HI 96819

HARDY HUTCHINSON
HAWAII CABLE TELEVISION ASS'N
SEVEN WATERFRONT PLAZA, SUITE 400
500 ALA MOANA BOULEVARD
HONOLULU, HI 96813

JAMES PAIGE, ESQ.
DEPUTY ATTORNEY GENERAL
425 QUEEN STREET
HONOLULU, HI 96813

J. DOUGLAS lNG, ESQ.
BETH K. FUJIMOTO, ESQ.
WATANABE, ING & KAWASHIMA
5TH FLOOR HAWAII TOWER
745 FORT STREET
HONOLULU, HI 96813

WINFRED K.T. PONG
DEPUTY ATTORNEY GENERAL
DEPT. OF THE ATTORNEY GENERAL
425 QUEEN STREET
HONOLULU, HI 96813

CHARLEEN M. AINA, ESQ.
DEPUTY ATTORNEY GENERAL
DEPT. OF THE ATTORNEY GENERAL
425 QUEEN STREET
HONOLULU, HI 96813

RUTH L1EBAN
HONOLULU COMMUNITY-MEDIA COUNCIL
1350 ALA MOANA #2606
HONOLULU, HI 96814

EDWARD Y. HIRATA
VICE PRESIDENT - REGULATORY AFFAIRS
HAWAIIAN elECTRIC COMPANY, INC.
P. O. BOX 2750
HONOLULU, HI 96840-0001

CAROL MATCHETT, ESQ.
LESLA LEHTONEN, ESQ.
SPRINT COMMUNICATIONS COMPANY L.P.
1850 GATEWAY DRIVE, 7TH FLOOR
SAN MATEO, CA 94404-2467

NANCY WILLIAMS, EXECUTIVE DIRECTOR
HAWAII ISLAND CHAMBER OF COMMERCE
202 KAMEHAMEHA AVENUE
HILO, HI 96720

EVERETT S. KANESHIGE, ESQ.
HYO-JIN JENI LEE, ESQ.
SUITE 1800, PACIFIC TOWER
1001 BISHOP STREET
HONOLULU, HI 96813



Certificate of Service - Continued

MURRAY TOWill, PRESIDENT
HAWAII HOTEL ASSOCIATION
2270 KALAKAUA AVENUE, SUITE 1103
HONOLULU, HI 96815

DAVID K. LASSNER, DIRECTOR
UNIVERSITY OF HAWAII
OFFICE OF INFORMATION TECHNOLOGY
1630 BACHMAN PLACE
HONOLULU, HI 96822

CECIL O. SIMPSON, JR.
GENERAL ATIORNEY
OFFICE OF THE JUDGE ADVOCATE COUNSEL
DEPARTMENT OF THE ARMY
LITIGATION CENTER
901 NORTH STUART STREET. ROOM 400
ARLINGTON, VA 22203-1837

NANCYE BETHUREN. ESQ.
OFFICE OF THE STAFF JUDGE ADVOCATE
BUILDING 718
FORT SHAFTER. HAWAII 96858-5000

MR. COURTNEY BROWN. CHAIRMAN
COALITION FOR COMPETITIVE

TELECOMMUNICATIONS
65 OLD PAll PLACE
HONOLULU, HAWAII 9681

DAVID C. BRAUER
ASSOCIATION FOR INTERACTIVE

MULTIMEDIA - HAWAII
c/o MANOA INNOVATION CENTER
2800 WOODLAWN DRIVE, SUITE 100
HONOLULU, HAWAII 96822

THOMAS W. WILLIAMS, JR., ESQ.
CRAIG I. NAKANISHI, ESQ.
GOODSILL ANDERSON QUINN & STIFEL
1099 ALAKEA STREET, SUITE 1800
HONOLULU, HI 96813

DAVID W. PROUDFOOT, ESQ.
BELLES GRAHAM & PROUDFOOT
4334 RICE STREET, SUITE 202
LIHUE, HI 96766

HEATHER H. GRAHAME, ESQ.
BOGLE & GATES
1031 WEST FOURTH AVENUE, SUITE 600
ANCHORAGE, AK 99501

LEROY E. COLOMBE
SECURITY ALARM SHOP, INC.
745 FORT STREET, 9TH FLOOR
HAWAII BUILDING
HONOLULU, HI 96813

STEVEN M. NAGATA, ESQ.
SUITE 2200 PACIFIC TOWER
1001 BISHOP STREET
HONOLULU, HI 96813

PRIMECO PERSONAL COMMUNICATIONS. L.P.
1132 BISHOP STREET, SUITE 1105
HONOLULU, HI 96813

DR. HERMAN M. AIZAWA
SUPERINTENDANT
DEPARTMENT OF EDUCATION
P. O. BOX 2360
HONOLULU, HI 96813

SUSAN CHANDLER, DIRECTOR
DEPARTMENT OF HUMAN SERVICES
L1L1UOKALANI BLDG.
1390 MILLER ST.• ROOM 209
HONOLULU. HI 96813

BARTHOLOMEW A. KANE
STATE LIBRARIAN
465 SOUTH KING ST., ROOM B-1
HONOLULU, HI 96813

LAURA BANTA
GST TELECOM HAWAII, INC.
737 BISHOP STREET
MAUKA TOWER, SUITE 1900
HONOLULU. HI 96813

JAMES HARROW
SECURITY ALARM SHOP
705 QUEEN STREET
HONOLULU, HI 9681 3-5106



Certificate of Service - Continued

JEFFREY S. PORTNOY
CADES SCHUTTE FLEMING & WRIGHT
1000 BISHOP STREET. 11TH FLOOR
HONOLULU. HI 96813

GENE DEJORDY
WESTERN WIRELESS CORPORATION
2001 NW SAMMAMISH ROAD, #100
ISSAQUAH, WA 98027·8940

JUDY A. TANAKA
DAVID A. JOHNSON
PAUL JOHNSON PARK & NILES
1001 BISHOP STREET
SUITE 1300. PACIFIC TOWER
HONOLULU. HAWAII 96813

PATRICK CHOW
MCI TELECOMMUNICATIONS CORP.
REGULATORY & GOVERNMENTAL AFFAIRS
201 SPEAR STREET, 9TH FLOOR
SAN FRANCISCO. CA 94105

DONNA A. TANOUE. ESQ.
RUSSELL S. KATO, ESQ.
GOODSILL ANDERSON QUINN & STIFEL
1099 ALAKEA STREET, SUITE 1800
HONOLULU, HI 96813

DATED: July 7, 1997

~~~. ~
Karen Hi~~---------
Chief C~~l


