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1 Q Let me take you throuah it. What did you mean by

2 lithe entire set Upll?

3 A The purchase of the construction permit, all the

4 equipment basically to build the station: antenna,

5 transmitter, things like that - and the work that was

6 involved, the labor cost of ~he electrical installation, the

7 installation of the transmit~ers antennas, and what have

8 you.

9 Q So, Mr. Weis, is it your testimony that the

10 payments that go for about Ie years -- 20 years for this

11 network affiliation agreement was to just reimburse you for

12 the construction cost and --

13 MR. RILEY: Your Honor confusion and misleading

14 question. She was questioning Ms. Friedman, I believe,

15 was questioning Mr. Weis about the purpose of the personal

16 guarantee. And she has now=-ont rasted that with a payment

17 schedule that is right in the affiliation agreement.

18 JUDGE STEINBERG: Let 'ne see the deposition

19 transcript.

20 (Pause.)

21 JUDGE STEINBERG: :Jkay, I've just read deposition

22 transcript from page 12, line l~" through page 13, line 13,

23 and it seems to me that what you were asking in the

24 deposition concerned the guarantee, Mr. Turro's guarantee,

25 is that what you're talking about in the deposition, the

Heritage Reporting Corporation
(202) 028-4888



1 $400,000 guarantee?

WEIS CROSS 1430

2 MS. FRIEDMAN: Yes, I guess that's --

3 JUDGE STEINBERG: And the answer that Mr. Weis

4 gave was explaining that, the way I read it. Is that the

5 way -- Mr. Weis, is that the way you read it?

6 THE WITNESS: That's the way I read it also.

7 JUDGE STEINBERG: And the question you asked here

8 today would be -- is a different question. So I don't see

9 that you're getting conflict n thIS deposition answer and

10 the answer here today. They are just two different

11 subjects. The question here today was a lot broader than

12 the answer at the deposition

13 In addition to that Mr. Helmick went over this.

14 I assume you're trying to get at MMB No. 21, page 430, which

15 is the network affiliation agreement, the third paragraph in

16 there which talks about indemnl~ication, I assume.

17

18

MS. FRIEDMAN: Yes

JUDGE STEINBERG: And we have answers to that from

19 this morning.

20 MS. FRIEDMAN: Okay . have no further questions.

21 JUDGE STEINBERG: Mr. Naftal in'?

22 MR. NAFTALIN: No questions, Your Honor.

23 JUDGE STEINBERG: Mr. Riley, do you want to take a

24 short break?

25 MR. RILEY: No, Your Honor.
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1 JUDGE STEINBERG: 11111 Weis wants one.

2

3

MR. RILEY: Mr. Weis wants a break.

MR. NAFTALIN: You've oeen overruled, Jim.

4 JUDGE STEINBERG: Yes we will go off the record.

5 (Whereupon, a recess was taken.)

6

7 record.

JUDGE STEINBERG: ~kav let's go back on the

8

9

Now, Mr. Riley. any redirect?

MR. RILEY: Yes, Your Honor.

10 I believe the witness has in front of him

11 Monticello Mountaintop Broadcas~ing, Incorporated Exhibit 5,

12 MMBI Exhibit 5.

13 REDIRECT EXAMINATION

14 BY MR. RILEY:

15

16

Q Would you turn to that. please?

Let me direct your attention, Mr. Weis, to page 11

17 of that exhib~t, if you would turn to page 11. It's the

18 hand numbered pagination in ~he bottom right corner.

19 Do you see a docum(?nt ::m that page headlined

20 "Guarantee"?

21

22

23

24

A

Q

A

Q

Yes.

Is this a person guarantee by you?

Yes.

Let me direct your at~ention to one other page In

25 that exhibit. It's hand numbered page 14 in the bottom
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1 right corner. In the bottom Quarter of that page there is a

2 sect ion headl j ned "Guaran tee "

3 Is that your signature under about five lines of

4 sma.ll type?

5

6

A

Q

Yes

And that guarantee was signed by you on what looks

7 to me to be September 19, 199 L

8 Is that your recol'pction?

9

10

A

Q

Yes it is.

If Mr. Turro ceased making payments to you under

11 the network affiliation agreement between MMBI and Mr.

12 Turro's organization, and if Mr Turro were unable to then

13 make good on the guarantee associated with the network

14 affiliation agreement, would "lOU remain obligated on these

15 personal guarantees in Exhibi

16

17

A

Q

Yes ..

Mr. Helmick asked yau about networks and what you

18 understood a network to be, ~nd you indicated, I think, that

19 it was more than one station ~ffiliated with a program

20 supplier or something of tha.t sart?

21

22

A

Q

Yes.

Did Mr. Turro ever :alk to you about plans for

23 development of Jukebox Networ~~

24

25

A

Q

Yes.

And what did he tell vou in terms of development
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1 of a network?
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2

3

A

Q

He was looking for more affiliates actively.

So you understand, I think, today -- I think you

4 told Mr. Helmick this, but if not, It me ask you, do you

5 know whether vou are the only' affi1iate of Jukebox Radio?

6

7

A

Q

I believe I am.

When you became an affiliate in 1994, was it your

8 understanding then that you wau d remain the only affiliate?

9

10

A

Q

No.

There was a question asked, I think -- well, let

11 me not get to the question because I don't recall exactly

12 what it was, but I believe yO'l indicated at a point that you

13 do not supply programmin~J tc Becgen County Community

14 Broadcast Foundation.

15 Does programming produced in -- well, ln what

16 county ln New York state is Monricello located?

17

18

A

Q

Sullivan.

Yes. Does programming produced in Sullivan County

19 for radio broadcast get suppliei to Jukebox Radio?

20

21

22

23

24

25

A

Q

A

Q

A

Yes.

And how is that done~'

Well, by whom is t~at done?

Mr. Blabey sends it down to Mr. Turro's studio.

And who is Mr. Blabey

My general manager
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1 Q Is some of this program, the programming that's

2 sent there, programming origjra ly produced by Mr. Blabey

3 for another use?

4

5

6

7

A

Q

A

Q

Yes

And what is that other use?

It's broadcast on WVOS AM and FM.

Is there also -- are public service announcements

8 supplied to Jukebox Radio?

9

10

A

Q

Yes

And how are they supplied?

11 A They are sent down also. I believe those are sent

12 by Carol Montana.

13 Q I don't know whether your answer to a question

14 earlier was given with everything in mind. You were asked,

15 I think, by Judge Steinberg, whether there was an month

16 where Monticello Mountaintop Broadcasting, Inc.'s expenses

17 exceeded the monthly payment under the network affiliation

18 agreement by BCCBF.

19 When you heard that question, were you considering

20 within expenses not only the til s you were paying that

21 month but those that you have ea~lier mentioned such as

22 amortization of equipment, whict mayor may not be related

23 to writing a bill that month but nevertheless would be an

24 accounting expense?

25 If you took a fill -- I realize you are not an
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1 accountant, but if you took ~ full accounting of expenses

2 both cash outlays that month as well as expenses

3 attributable under an amortizat on schedule that month,

4 would your answer have been tbe same? Was there any month

5 were MMBI' s expenses exceeded trle monthly payments received

6 under the affiliation agreemert'

7

8

9

10

A

Q

A

Q

No, t here was no mc>r t f! .

No month where your expenses exceeded?

No month.

Very good business,

11 JUDGE STEINBERG: think you may have some

12 candidates for other network affiliates in this room here.

13 MR. TURRO: On Jam ary 1st, there is going to be a

14 lot of them.

15 JUDGE STEINBERG: Okay, that's not testimony.

16

17

MR. RILEY:

want to cover this.

I may ('E- at the end of my -- I just

It may bE that this question was asked

18 and answered already. No, ir fact, I'm sure it was. It was

19 clarified so T won't do that the answer was.

20 I don't know that ~his is of any consequence to

21 the record, Your Honor, but my notes reflected and what I

22 heard reflected some confusicr.

23 BY MR. RILEY:

24 Q When did Mr. Turro's organization, Jukebox Radio,

25 begin to occupy any part of the building that it now
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1 occupies, the building that you ~wn?

2 A I believe it was 1990 1991.

3 Q Now, at that time jid they occupy the entire

4 building?

5

6

A

Q

No.

Now, in the facilities they did occupy at that

7 time, in the portion of the building they then occupied,

8 what was in that portion of the building? What did Jukebox

9 Radio have in the part of the blJLlding they occupied?

10

11 there?

JUDGE STEINBERG: u ~ean what did they put ln

12 BY MR. RILEY:

13 Q Yes, what was in there? How were the rooms

14 divided? What were the faci]jtJes that were in those rooms,

15 as far as you know?

16

17

A

studio.

There was an officp ir front.

There was another smal studio.

There was a news

Then an alr

18 studio, and more offices in ~he back.

19 Q Okay.

20 A And a bath room up front.

21 Q Okay,

22

23

(Pause. )

MR. RILEY: I have ro other questions, Your Honor,

24 of Mr. Weis.

25 JUDGE STEINBERG: Okay, I have a couple that I
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1 forgot I want to ask him. After I ask him, I will let Mr.

2 Riley see if he wants any redirect and then we will go for

3 recross.

4 On page 3 of your statement, your MMBI Exhibit No.

5 I, you're talking about bills telephone bills that NYNEX

6 sent to Jukebox Radio, and that was paid by Jukebox Radio?

7

8

9 happened?

10

THE WITNESS: Yes.

JUDGE STEINBERG: [\c you have any idea how that

THE WITNESS: Mr. Turro was the chief

11 engineer/operator when the station was being built. And

12 just firmly -- this is speculation on my part. If you want

13 it, I'll give it to you.

14 JUDGE STEINBERG: Well let's hear the

15 speculation. Then we can see if we want to do anything with

16 it.

17 THE WITNESS: We needed a telephone in the studio.

18 He was working in the studio with his network equipment, and

19 I was at the tower site buildinc the tower site.

20 JUDGE STEINBERG: Yeu mean talking about Ferndale?

21 THE WITNESS: He was in the Ferndale studio. I

22 was in the transmitter up in Liberty. And we needed a

23 telephone. He picked up the phone, called NYNEX, ordered a

24 telephone. Since WXTM had nc account with NYNEX anywhere,

25 he ordered it on the Jukebox Fad 0. had the information at
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1 his fingertips, and I firmly believe that he intended to

2 transfer that ASAP right over tr me.

3 It's a busy businesE At some point someone

4 pointed out to him that he was paying my phone bill, and

5 that's when it got transferred hack.

6 JUDGE STEINBERG: 8kay So that's what you think

7 happened?

8 THE WITNESS: That's what I think.

9 JUDGE STEINBERG: BLt you never when to NYNEX and

10 checked to see or anything? 'y 0; know, to check with them to

11 get their version or their be1ipf as to how that happened?

because there was a new billing

Se ir my files somewhere there

cc .

Somebody just said to NYNEX

back to --

12

13

14

15

16

17

THE WITNESS: Oh,

JUDGE STEINBERG:

IItransfer the account over,

THE WITNESS: No,

transfer had to be actuated

party on the same number.

T 'm sorry. I believe that the

18 will be paperwork that I signed for NYNEX to get the number

19 changed.

20 JUDGE STEINBERG: e'id you ever pay Mr. Turro or

21 Jukebox Radio back for the phone bills that they paid for

22 you?

23

24

THE WITNESS: No.

JUDGE STEINBERG: Look at page 7 of your
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1 affairs and public servicing program. You said, "I arranged

2 to have Mr. Blabey's product J ems. "

3 THE WITNESS: Are you on page 7 or --

4 MR. RILEY: It's got 'i typed number 7 and it

5 should have a handwritten 7 ir the right corner, but it may

6 have a handwritten 6.

7 THE WITNESS: I havE ~ handwritten 6.

8 JUDGE STEINBERG: 'Ira)' It's got a typewritten

9 page 7 on the bottom.

10

11

12

13

THE WITNESS: Okay. I see it.

JUDGE STEINBERG: 'leu see the "to accomplish"?

THE WITNESS: Okay.

JUDGE STEINBERG : Jkayr • you're talking about, "I

14 arranged to have Mr. Blabey' s." '10W did you arrange? What

15 did you do to arrange that?

16 THE WITNESS: Well, I had discussions with Mr.

17 Blabey on getting this down ard how we would do it and when

18 it would be played.

19 JUDGE STEINBERG: Was Mr. Turro a party to these

20 discussions?

21

22

THE WITNESS: I dor't believe he was initially.

JUDGE STEINBERG: Dc you play Mr. Blabey money for

23 these programs?

24

25

THE WITNESS: No.

JUDGE STEINBERG: How come?
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THE WITNESS: He's never asked, number one, and

2 he's a community-minded guy_ He's getting it out twice.

3 JUDGE STEINBERG: If he didn't ask, you're not

4 going to offer; is that corrpct

5 THE WITNESS: That i E'orrect .

6 JUDGE STEINBERG: 'ikay now, the same question

7 with respect to the -- there s another, "I also arranged

8 for the broadcast of PSAs."

9 Do you see that further down the page?

10

11

12 arranged?

THE WITNESS: Yes.

JUDGE STEINBERG: l\nd ~an you explain how you

13 THE WITNESS: Oh, very similar discussion; maybe

14 even simultaneously with that one. We need public service

15 announcements and we needed "arc: to get them, and Carol

16 gets them and sends them.

17 JUDGE STEINBERG: And does she get reimbursed -

18 well, she gets paid per week oaid monthly?

19 THE WITNESS: Yes.

20 JUDGE STEINBERG: When she started doing the PSA

21 stuff for you, did you give ~er more money?

22

23

THE WITNESS: No.

JUDGE STEINBERG: Yeu mentioned ln your testimony

24 this morning about she gets a li~tle more per month than

25 originally contracted for?
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THE WITNESS: Yes.

2

3 raise.

4

JUDGE STEINBERG: And

THE WITNESS: Yes.

think you said she got a

5

6 raise?

7

JUDGE STEINBERG: What did she do to deserve the

THE WITNESS: Mr. 81abey recommended the raise.

8 JUDGE STEINBERG: Jr page 9 of your statement,

9 it's got typewritten 9 on the bottom, you talk about the

10 call forwarding arrangement, and you say you don't recall

11 that you knew of the call forwarding arrangement?

12

13

THE WITNESS: That 'f l'orrect,

JUDGE STEINBERG: "~Ij d ':!OU ever try to call WJUX or

14 WXTM ln Ferndale and get forwarded to Dumont?

15

16

THE WITNESS: No.

JUDGE STEINBERG: If you needed to call and talk

17 to Mr. Blabey or Ms. Montana. how would you do that? What

18 number would you call for them?

19 THE WITNESS: I would call the 292-5533, which 1S

20 the WBOS number. That was a continuation of habits in

21 dealing with Mr. Blabey from the very beginning. I had no

22 telephone and that was just a number I automatically picked

23 up and called

24 JUDGE STEINBERG: Okay So you never -- you never

25 basically tried to call whatever number was listed in the
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1 telephone directory for your station?
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2

3

4

THE WITNESS: That's correct.

JUDGE STEINBERG: Tc see what would happen?

THE WITNESS: That's orrect.

5 JUDGE STEINBERG: Tt'at·sit.

6

7

8

9

10 Q

Do you have any redirect on that, Mr. Riley?

MR. RILEY: Just one short question.

REDIRECT EXAMINATION (Resumes)

BY MR. RILEY:

Mr. Weist Judge Steinberg asked a question of you

11 which was with respect to Carel Montana, when she started

12 doing PSAs did she get a raise, and the question might have

13 suggested that she started doinc the PSAs some time after

14 your original engagement of Ms. Montana.

15 Could you tell us when in time you arranged with

16 Ms. Montana to do the PSAs?

17

18

19

A That was part of her original job at the station.

MR. RILEY: That's roy only question.

JUDGE STEINBERG: Okay, so she -- you were in the

20 courtroom and heard her testimony?

21

22

THE WITNESS: Yes.

JUDGE STEINBERG: And she is faxing stuff down to

23 Jukebox Radio. She did that riaht from the beginning?

24 THE WITNESS: I don't know if she faxed it right

25 from the beginning. There were several methods of getting
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1 it there.

1443

2

3

MR. RILEY: That's all I have, Your Honor.

JUDGE STEINBERG: Okay. redirect, Mr. Helmick,

4 and, of course, you can ask questions on my questions.

5 MR. HELMICK: I have a few questions.

6 Could we go off the record for a few minutes, Your

7 Honor?

8 JUDGE STEINBERG: yes.

9

10

11

12

13

14

15 Q

(Whereupon, a recess was taken.)

JUDGE STEINBERG: Back on the record.

Mr. Helmick, recross.

MR. HELMICK: A few questions, Your Honor.

RECROSS-EXAMINATION

BY MR. HELMICK:

Mr. Weis, Mr. Rile-y asked you a number of

16 questions regarding the WJUX transmitter lease and the WJUX

17 studio lease, and with respect to both those documents he

18 showed you a guarantee, your personal guarantee where you

19 were assumed financial respor Edt, Ll i ty for the lease payments

20 under those two leases; did e -ot?

21

22

A

Q

Yes

Now, ln your business plan that you prepared, as

23 one of your operating expenses that you had in your business

24 plan did you input the lease payments that you would have to

25 make for the WJUX transmitter and the studio?
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2 Q If you were obligated - Mr. Weis, if under the

3 network affiliation agreement you become obligated for any

4 expenses that would be normally expenses which you would be

5 entitled to - if you become ob igated for expenses for

6 which you would normally be ent tIed to receive payments

7 under the network affiliation agreement, would you be able

8 to -- in other words, if the network didn't pay you for the

9 expenses that you incur, would you be able to proceed

10 against the network or Mr. TLrrc) to be reimbursed for those

11 expenses?

12 MR. RILEY: Your Honor, I object to the breath and

13 potential certainly on the wjtness's part of that, and I

14 would request a ruling that Mr. Helmick point to a

15 particular expense under the network affiliation agreement

16 that MMBI wouJd be entitled tc: payment of by the

17 JUDGE STEINBERG: think that's fair. I think

18 the question s broad.

19

20 Q

BY MR. HELMICK:

For instance, under the second to the last

21 paragraph on page 1 of the network affiliation agreement it

22 states that all payment dueindey the network compensation

23 to MMBI are payable. If the network doesn't make its

24 payments under the compensation plan to you, what is your

25 recourse?
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To go after Mr. Turro directly.
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2 MR. RILEY: Your HonOI I don't object to that but

3 that's not an example of what Mr Helmick had originally

4 asked the witness, but it's been asked and answered.

5 JUDGE STEINBERG: Yes, the original question was

6 not pursued.

7 BY MR. HELMICK:

8 Q Mr. Weis, a couple f questions on the WJUX phone

9 installation.

10 When did you first become aware that calls to the

11 WJUX studio HI Monticello werE being forwarded to Dumont t:o

12 the WJUX or excuse me -- ro the Jukebox Radio studio in

13 Dumont?

14

15

16

17

A

Q

A

Q

Mayor June of '95

Was this as a resuJt of the FCC inspection?

No.

And how did you become aware that the calls were

18 being forwarded?

19

20

A

Q

I really don't recall

Did you see any reference to call forwarding in

21 the complaint filed by Universa- with the Commission?

22 MR. RILEY; First, he's got to establish that Mr.

23 Weis has seen the complaint that was filed by universal.

24 JUDGE STEINBERG: Wr'yion't you lay the

25 foundation, please?
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2 Q Have you seen the :omplaint filed with the FCC by

3 Universal Broadcasting?

4

5

6

7

A

Q

A

Q

Yes

When was the first rime you saw that complaint?

I believe it was - no, it was 1995.

Was it before or after the Commission's letter of

8 inquiry was sent out in July 27, 1995?

9 A I believe it was before.

10 Q Excuse me. I misstated that question.

11 Your response to My Goldstein was dated July 27,

12 1995. His letter to Monticello was June 21, 1995. I

13 apologize.

14 Did you become awarE of 1:Tniversal' s complaint

15 before or after June 21, 199c~

16

17

A

Q

I really don't remember.

Mr. Weis, I had asked you previously, you have

18 testified that, for example, the lease payments due for the

19 studio and transmitter tower, those were calculated into

20 your plan for -- calculated intc, your business plan for

21 determining what the network compensation due MMBI would be?

22

23

A

Q

Yes.

So if Bergen County Community Broadcast Foundation

24 or Jukebox Radio Network or Turro, whatever you want

25 however you want to style it, if you did not receive
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1 payment, if a payment was not made to you, and you
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2 personally had to make these various lease payments for the

3 WJUX transmitter site, for example, you had to personally

4 make those payments, and you do make those payments

5 personally, but you did not receive compensation from the

6 network for those payments ,';nder your personal guarantee

7 with Mr. Turro you would be able to sue him; is that

8 correct?

9 MR. RILEY: Your Horor, I think the witness may

10 well understand the point of Mr. Helmick's question but my

11 objection is that it misstates the obligation of the network

12 organization. It's not obligated to make payments to Mr.

13 Weis to reimburse him for rertal payments. There is a

14 contractual monthly payment Yequ red.

15 JUDGE STEINBERG: T wi 1 sustain the objection. I

16 think you have the network affiliation agreement in front of

17 you there somewhere, and you bave Mr. Turro's guarantee of

18 payment

19

20

THE WITNESS: Yes.

JUDGE STEINBERG: In front of you. Why don't

21 you just take a look at those two things.

22 If you don't receive if MMBI does not receive

23 the monthly payment that's scheduled ln the network

24 affiliation agreement, could you pursue -- could MMBI

25 pursuant to the guarantee of payments signed by Mr. Turro
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1 initiate a lawsuit against Mr Turro to get that money?

2

3

THE WITNESS: Yes.

JUDGE STEINBERG: IE that what you wanted to ask?

4 MR. HELMICK: I thirk 30, Your Honor. Unartfully,

5 yes, styled otherwise.

6

7

8

9

JUDGE STEINBERG: Well you just got too confused.

What you are trying t do is tie it --

MR. HELMICK: Yes.

JUDGE STEINBERG: Tie t down a specific component

10 of the payment

11 Okay, another question along that line. Network

12 affiliation agreement, you knew, let's say you fined for

13 something, the FCC fines you for something that the network

14 did, and let's say they fined you 10,000 bucks, and you say

15 the 10,000 bucks, and it was something that the network did,

16 and you say to Mr. Turro, Bergen County Community Broadcast

17 Foundation, the network is responsible for reimbursing

18 indemnifying you, let's use rre words in the document,

19 indemnifying you for the lO,CeO bucks. And if he says, no,

20 I'm not going to give you the money, would MMBI be able to

21 sue Mr. Turro under his personal guarantee of payment, in

22 your opinion?

23 THE WITNESS: Yes. WeLl, it's not a default.

24 It's a refusal. So does it make a difference?

25 JUDGE STEINBERG: Does it make a difference to
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2 THE WITNESS: I'm net an attorney.

3 JUDGE STEINBERG: WeI] in your own mind?

4 THE WITNESS: I thirk T would have to sue the

5 network first

6 JUDGE STEINBERG: Okay. Okay, so you sue the

7 network for reimbursement. The network says we're out of

8 business, we're broke. Then what do you do?

9

10

11

THE WITNESS: Then we sue Turro personally.

JUDGE STEINBERG: Okay

MR. HELMICK: That's it, Your Honor.

12 JUDGE STEINBERG: Mf.=. Friedman?

13 MS. FRIEDMAN: Jus r a ~ew questions.

14

15

16 Q

RECROSS-SXk'lllINATION

BY MS. FRIEDMAN:

So, Mr. Weis, based or your testimony concerning

17 your financial obligations, when you said you had ultimate

18 financial responsibility for WJUX, were you being entirely

19 candid at that point?

20

21

A

Q

Yes

Mr. Weis, you just testified that, for example, if

22 you had a payment due and Mr. Turro or BCCBF had not paid

23 you that monthly payment, that you would then seek

24 reimbursement from Mr. Turro; is that correct?

25 A I don't see how that hanges my financial

Heritage Reporting Corporation
(202) 028 4888



**

1 responsibilities.

WEIS - RECROSS 1450

2

3

MS. FRIEDMAN: Okay, I have no further questions.

JUDGE STEINBERG: Okay just in line with that, if

4 MMBI owes the telephone compary money -- well, that's a bad

5 example. Yeah, if MMBI owes the telephone company money,

6 and for some reason that mon(~ you don't get your money from

7 the network, what happens to the NYNEX bill?

8

9

10

THE WITNESS: Well, it gets paid.

JUDGE STEINBERG: Ard who pays it?

THE WITNESS: MMBI wOLld pay it. We have other

11 money besides

12 JUDGE STEINBERG: The same thing with the studio

13 and transmitter lease, if the payments become due on the

14 lease say on the first of the month, and you don't get your

15 check from the network, do yOL s~ill have to pay? Does MMBI

16 still have to pay for the lease c

17

18

THE WITNESS: Yes.

JUDGE STEINBERG: ~rd what if you never ever get

19 any money from the network for that month?

20 THE WITNESS: In otter words, they just skipped a

21 month and started paying agair?

22 JUDGE STEINBERG: Well let's say they skipped a

23 month and they skip all subseauent months.

24 THE WITNESS: Well then the agreement would be

25 broken at that point.
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2

JUDGE STEINBERG: The network agreement?

THE WITNESS: The ~etwork agreement would be

1451

3 broken. We would go after Mr Tlrro.

4 JUDGE STEINBERG: \Rha t happens with the payables

5 while you are going after Mr. Turro?

6 THE WITNESS: I would dig in my pocket to put

7 money into MMBI for them to ther pay the bills.

8

9

10

JUDGE STEINBERG: Sc MMBI would pay the bills?

THE WITNESS: Yes.

JUDGE STEINBERG: A~d what you never recover --

11 you institute a lawsuit agairst Mr. Turro personally under

12 the guarantee and you never recover a nickel. What happens

13 to the -- any obligations of MMBI?

14 THE WITNESS: Well, they still remain ln place,

15 and I have lost money.

16

17 payments?

18

19

JUDGE STEINBERG: You still have to make those

THE WITNESS: Yes.

JUDGE STEINBERG: Any questioning based on my

20 questions?

21 MR. NAFTALIN: No, Your Honor.

22 JUDGE STEINBERG: [ didn't ask Mr. Naftalin if he

23 had any questions.

24

25

MR. NAFTALIN: No, Your Honor.

JUDGE STEINBERG: Any questions based on my
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2

3

4

MR. HELMICK: No, Your Honor.

JUDGE STEINBERG: Ms. Priedman?

(Pause. )

5 MS. FRIEDMAN: I have one question.

6

7

8

9 Q

JUDGE STEINBERG: (:kay

RECROSS-EXAMINATT:JN (Resumes)

BY MS. FRIEDMAN:

Mr. Weis, you said you would -- in the event that

10 the monthly payments stopped coming and the bills kept

11 coming in, that you would reach in MMBI's pocket, so to

12 speak, does MMBI have any other source of revenue besides

13 monthly payments?

14 MR. RILEY: I believe he said he would reach into

15 his pocket.

16 JUDGE STEINBERG: Yes, he said he would reach into

17 his pocket. But that's a --

18 MR. RILEY: Does Mr. Weis have other sources of

19 money? I just objected to the mlscharacterization of Mr.

20 Weis's testimony; not to the question.

21 MS. FRIEDMAN: Well I I believe said that they had

22 other money.

23

24

25

JUDGE STEINBERG: Why don't you clarify it?

MS. FRIEDMAN: Okay.

THE WITNESS: MMBI's checking account doesn't go
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1 to zero each month when we pay ~he bills. There is a profit

2 built in, and the profit stays .n.

3 JUDGE STEINBERG: And t-hen what happens when

4 MMBI's account would reach zero

5 THE WITNESS: Then I have to go into my personal

6 money and loan it to MMBI to pay bills

7 BY MS. FRIEDMAN:

8 Q But does MMBI have any other source of revenue

9 besides the monthly payments7

10

11

12

13

14

A

Q

A

Q

Yes.

It does.

And what would that be?

Commercial advertisements.

Did this revenue becin 1n -- when did Jukebox

15 Radio -- excuse me.

16 When did WJUX begin receiving payments for

17 commercial advertising?

18 A Just this October November. October, actually,

19 before the election.

20

21

22

23

Q

A

Q

October of?

This one, '97.

'97

MS. FRIEDMAN: Thank you. No further questions.

24 MR. RILEY: I have no questions, Your Honor.

25 JUDGE STEINBERG: Okay you are excused, Mr. Weis.
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