
Gina Harris",.
Director-
Federal Be!;!:: ht(\!,

January 26, 1998

Magalie Roman Salas
Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D.C. 20554

Re: Ex parte presentation, IE Dkt. No. 97-142

Dear Ms. Salas:

SHC Communications Inc.
1401 I Street, N.w
Suite 1100
Washington, D.C. 20005
Phone 202 326-8882
Fax 202 408-4805

ORIGINAL

On January 23, 1998, Stan Moore and Gina Harrison representing SBC
Communications, Inc. (SBC), Jerry Hausman of MIT, and Carl Frank of Wiley, Rein &
Fielding made a presentation to Douglas W. Wehbink. Chief Economist, Mark Uretsky
and Adam Krinsky of the International Bureau; Donald K. Stockdale, Jf., Associate
Bureau Chief of the Common Carrier Bureau; and Patrick DeGraba, Deputy Chief
Economist of the Office of Plans and Policies to discuss grooming of inbound
international telecommunications traffic. In addition. the attached document depicting
the economic efficiencies of grooming was distrihutecl.

Sincerely
~

1~-(~'
Gina Harrison
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cc: Douglas W. Webbink

Mark Uretsky
Adam Krinsky
Donald K. Stockdale, Ir.
Patrick DeGraba



'1'0: . Carl Frank
From I J Hauaman
Re: %)oIIiUDCe pre.entation .
Date I December 17, 11"

In rigura 1 % depict the uawl "moDOpOly problem". I ".WN Coutant

mar~inal cOle (Me) aad t:' firlt bale lolution il price equal. Me. How ot

cour.e beca~e ot 11gnif1cant fixed COlt, a telecom CanDet Charge Me ana
.urvive. ThuI, Pz i. the price at which the firm ea:n. itl COlt of capital.

If the price 11 .et at the mcnopoli.t level" PI' than t:' lOll to the econoary

i. the tr1aagle which I have cro•• hatChed. Thi. 10.1 in economic afficiency

i. alwaYI a triangle, becau.e the rectaagle il ga1ned by the companY'1

lhareholders, although income distribution is.uel 40 arile.

In '19'1r. 2 I now cOMider the gxoomine problem. '1'he m&%ginal COlt

cleerea••s troaa MC:1 to ~ so the nctUlgl. :1. a ru1 .avUle. to eM os

.CODOllY' • '1'hi. COlt lavingl is why~ 11 DOt a ••= IWI game with people

in lIebralka. Th. celt to people in Webraaka d.o4t.n.' t chaDg., but we lava costl

which iI real relourc. laving. CO tba .conoIIy. »OW it the pric. didn't c:hanp

from P2 before we still have a gain in productive ecoDOm1c efficiency, which

b almolt greater thaD a gain in allocativa economic efficiency. However,

line. we exp.ct Pacific to captur. part of the con cleereal., it will lo"er

itl pric. to p. which allo caul•• a gain in allocative economic .fficiency.

'1'hu., grOCGling 11 gooe! in both typ•• of .cOACCBic efficiency. It cunot be

corr.ctly characteri.ed a. ·whip.awing" beeau•• ~Dg caulel a r.al gain in

ecoDOlllic efficiency to the US ecODClllY and abo 'Will leacl to lower pric.. to:
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