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Magalie Roman Salas, Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Re: Notice of Ex Parte Communication;
Broadband PCS C and F Block Installment
Payment Restructuring; WT Docket No. 97-82

NextWave Telecom Inc.

Dear Ms. Salas:

On behalf ofNextWave Telecom Inc. ("NextWave" or
"Company"), Allen Salmasi, Janice Obuchowski, Fred Graefe, Michael
Rugar and undersigned counsel met this afternoon with Messrs. John
Nakahata and Ari Fitzgerald to thank the Commission, and Chairman
Kennard in particular, for the time and resources they have devoted to
considering methods of putting C block companies on the path to building
out competitive wireless networks. NextWave's representatives also
expressed views on the merits of the issues in this proceeding that reflect
positions and ideas previously presented to the Commission in the
Company's written filings, which are part of the public record in the
proceeding.

In addition, NextWave's representatives stated that options being
considered by the Commission concerning its forthcoming decision on
reconsideration are generating concern in financial markets generally and
among creditors of C block companies. This is occurring for the following
reasons.

First, the financial community views suspension interest as penalty
interest. Financial investors want to see their capital deployed to build out
networks, not to pay penalty interest. The Commission apparently has
decided not to address the suspension interest issue in its forthcoming
order. Thus, reports of an increase in the amount of the down payment
that will be credited under the disaggregation option, for example, really
provide little improvement to the Commission's September 25, 1997
decision, since the amount of that credit is not even sufficient to cover the
suspension interest that will have accrued since that decision was adopted.

Second, creditors of C block companies need to be assured that the
Commission's action will result in valuations of those companies that
exceeds the debt on their balance sheets. NextWave has raised
approximately $340 million in equity financing. It has raised
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approximately $270 million in debt financing, and has approximately an
additional $30 million in general trade debt.

As NextWave has informed the Commission in previous written filings,
one means of creating value would be to modify the prepayment option in
the September 25th order to reflect the net present value ("NPV") of
foregone installment financing. Absent an NPV adjustment, any
prepayment option is illusory.

An alternative recommended solution is to credit at least 85 percent of
down payments under the disaggregation option and all of the
Commission's other payment options. Crediting down payments across
all-options would allow C Block companies, using a combination of
options, to generate a sufficient credit to cover suspension interest and
create the value necessary to satisfy existing creditors. Without such a
down payment credit, flexibility alone will not achieve those results.

With such a credit, new investors will know their capital will not be used
to pay penalty interest, but instead will be used to advance the build-out of
competitive wireless network and to service ongoing FCC payment
obligations. Even under this scenario, to NextWave's knowledge, all C
block companies electing alternative financing options will be required to
substantially reduce their footprints, a harsh but financially necessary
penalty.

NextWave believes that this recommended approach, if adopted, will
provide the Company an opportunity to finance the build out of its
network and rapidly proceed to offer wireless competition and consumer
choice.

In accordance with Section 1.1206 of the Commission's rules, an original
and two copies of this filing are being submitted to you today. Please do
not hesitate to contact me at 202-347-2771 if you need additional
information or have any questions concerning this matter.

Sincerely,

Vice President & Senior Counsel

cc: John Nakahata
Ari Fitzgerald


