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WASHINGTON, D. C. 200086 OEFICE OF THE SEFDRETAT
(202) 429-7000
NANCY J, VICTORY March 24’ 1998 FACSIMILE
(202) 429-7388

(202) 429-7049

The Honorable William E. Kennard

The Honorable Susan Ness

The Honorable Michael K. Powell

The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani

Federal Communications Commission
1919 M Street, N.W.

Washington, D.C. 20554

Re:  MobileMedia Corporation et al. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Enclosed please find a copy of the U.S. Trustee Report for January 1998 to supplement the
monthly status report previously filed by MobileMedia Corporation on March 6, 1998.

Should any questions arise concerning this filing, please contact the undersigned counsel for
MobileMedia Corporation.

Sincerely,

. 7‘2@

Nancy/(J. Vlcgt{

cc:  Daniel Phythyon, Esq.

David Solomon, Esq.

Rosalind K. Allen, Esq.

Gary Schonman, Esq.

John J. Riffer, Esq.

John Harwood, Esq.

Philip Spector, Esq.

Ky E. Kirby, Esq.

David Spears, Esq.

Ms. Magalie Roman Salas (for inclusion with WT Docket No. 97-115)
M. of Copies r@c'd____z__.
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OFFICE OF THE U.S. TRUSTEE - REGION 3

MONTHLY OPERATING REPORT
; For the moath ended Jaguary 31, 1998
1

Debtor Nsme:  MobileMedia Corporation et al
Case Number: 97174 (PIW)
l

i Document  Previously Explanation
Required Attachmeits: Attached  Submitted  Attached

1. Tax Receipts | ' () 0.9) .0

2. Bank Statements | ) () ™
| |

3. Mostmenaymeplmome‘raxaeum () 0.9) ()

4. MostmentAdePinmcialSta:emm () X) ()

prepared by accountant
|

IN ACCORDANC_L WITH TITLE 28, SECTION 1746, OF THE UNITED STATES
CODE, I DECLARE UNDER PENALTY OF PERJURY THAT I HAVE EXAMINED
THE FOLLOWING MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS
ARE TRUE, CORRECT AND COMPLETE.

RESPONSIBLE w,lmz
ek \R . Seniot Vice President/Chief Financial Officer
SIGNATURE OF RESPONSIBLE PARTY TITLE
|
David R. Gibson March 19, 1998
PRINTED NAME OF msmw PARTY DATE

|
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OFFICE OF THE U.S. TRUSTEE - REGION 3

ATTACHMENT
For the mounth ended January 31, 1998

b
Debtor Name: Mo'bileMcdh Corporation ¢t al.

Case Number: 97-&74 PIW)

1. Payroll tax filingd and payments are made by Automated Data Processing, Inc. (an outside
payroll processing company). Evidence of tax payments are availsble upon request.
Previously, the Debtors filed copies of such evidence for the third quarter of 1996 with the
US Trustee.

i .
1
Please see the Staius of Post Petition Taxes attached hereto for the month’s activity.

2. The Debtors have 52 bank accounts. In order to minimize costs to the estate, the Debtors
have included a GAAP basis Statement of Cash Flows in the Monthly Operating Report. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, and bank account reconciliations.

|
g

i
\
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OFFICE OF THE U.S. TRUSTEE - REGION 3
'~ CONDENSED CONSOLIDATED

. STATEMENT OF OPERATIONS
‘ For the month ended January 31, 1998

Debtor Name:  MybileMedia Corporation etal

Case Number: 97-174 (PJW)

I

|

See Statement of Opérstions for reporting period attached.

]
|
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Thase financicl narewents hgve vt been prepared in accordance with GAAP beconse Statement of Financisl Accounsing Siandands
Ne. 121, "Accounting for the Impuirment of Long-lived Assers end for Loaglived Assets, 19 be Disposed of™ ("SFAS 1217} has wot
been applied. Upen the applicanion of SFAS 121, ihe Company expects to be required (9 write down the carrying velue of i
long-lived agsery 10 iheir fair valiie. The Conpany believes the smount of the write-down will be mavericl; however, il Is not poxsidle
ot thiz time 19 dererming such smpunt. There may also be sudit adjustments and edjustments te certin other accounts a3 & resuls of
the DcM‘MnganundaChw 11 of the US Bankruptcy Code on Janwary 30, 1997.

(1) Opereting cxpense and EB. Ipﬂforﬂcuﬁrl”’mdndalbclmlwd(l)lulullinn“o]mduso
recorded 1997 telephone openss sccrusls. The primary reason for the reversal is due te the Federal Comamunication Comunizsion's
recent clgrificasion of intarconnicrion rules, issued in December 1997 and (i) & reduction in bod debt expense, Bad dalt expenye is
$1.5, 50.2 and 53.5 miltion, wely in January, Decembder and Novemder. mmmmuww.

Pugsdofl 18

change in the provision dwe 1o cask collections in the fourth quarter of 1997 then originally ferscunt,
| MebilsMedia Corporation and Subsidiaries
Consolidatsd Statements of Operstions
For the Monihs Laded Jannsry 31, 1998, December 31, 1997 snd November 30, 1997
( Unaudited )
: (in thoussnds )
‘ Janeary December November
) 1998 1997 1997
Paging Revenues i
Servics, Rents & Mhintenance $36,241 335,843 $37,711
Equipment Sales .
Product Ssies ' 2.233 1,979 3229
Cost of Preducts Seid 2.037 2214 3,?
Equipment Margin ! 3% 64)
|
Net Revenve i - 36408 pL¥ 37,647
Operating Expence '
Servics, Rents & Maintenanes 9,809 6.5%6 1,512
Selling 5,106 5,499 4163
Gewersl & All-nii!&'lﬂn 12,627 11,998 14228
Opersting Expensy Befors Dopr. & Ameort. 17543 4085 (1) 30,600
EBITDA Before Riorganization Cub 8.896 11,588 (1) 7.044
Reerganixation Ccs. 1,598 143 1.466
EBTTDA after Reorganization Costs 1301 10,143 (1) 557y
Depreciation : 8,527 3,682 3,544
Amertization , 5.246 9%% 9.244
Total Dcpnd-ﬁu‘ul Amertizstion 16,773 17 17.7%8
Opersting Loss i 047 (1.783) (12.209)
|
Interest Exponse i 5,138 5,39 $327
Other Expenee m 0 0
Tazse 42 324 0
Net Lows (316,650 1.8 $17
|
‘ See Accompasnyiug Nets.
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OFFICE OF THE U.S. TRUSTEE - REGION 3

CONDENSED CONSOLIDATED BALANCE SHEET
' For the mouth ended Janunry 31, 1998

i
|
Debtor Name:  MobileMedia Corporation et al.

Case Number: 974174 @IW)
|

See balance sheet attached.
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These financisl siaterena heve 8ol bech prepared in sccorduncy with GAAP because Sraement of Fingneial Accounting Standsres Ne. (2!,

“Actounriag for the Impairnuni of LenySived Assew and for Longeitved ADees, 10 be Dispesed of™ ("SFAS 121°) hax aot bren applivd Upen the
applicusion of SFAS 121, the Company expects 1o be required 1o write down ihe currying valug of s lomgiived axyem fo their falr value. The Compory
delleves et amaunt of ihe write-down will be muterinl: hewewy. it (s nol posxibie &1 thiy tme 19 determing such avount Thers may sise be year

ovd aait affastmenss and suTImEns d' certain othe? SCCOURS &5 8 rssil of the Deleory’ lling for protecrion under Chapter |1 of the US
Banirupeey Code on Jarumy 38, |99V,

(1) Since the fliing of the Monchly Operating Repert for the monib ended December 31, 1997, ihe Conpany increased ity Decomiar and Novewber
sccounsy recelvable end accrued exponsis iy 57.6 miflown. Such change was made 1 reflect ihe reciayificasion of credit bolances resuiting from
historical errors in precaising sccounts heceivable, which arese prier to g7,

|

MobileMedia Corparation sod Subsidinrie
Cousolidriod Balnnce Sheets
As of Jengsary 3V, 1998, December 31, 1997 sad Nevember 38, 1997

(Uoawditwd)
‘ (is thousounds)
i Janvary December Novewber
' 1998 1 1997
Ametx h
Correat At
Cash $5979 $10,907 $.199
Accounts Receivable, Net o.M $3,111 (1) 55,923 (1)
Inventory k 73 %3 1,508
Prepaid Expenses J 1,410 1,49 1,088
Other Current Amsets 3.039 2.182 758
Total Currest Asiety ﬁ% 9,108 -"—TDZ'.F:'
L]
Nomeurrent Assetis
Properey and Equi Net * 151,069 37937 263,034
Deferred Financing Fess, Net 2,638 2.9 2,47
Investmem In N& Assen O Equity Al liawe 1,766 - L8 1.96%
Inangible Asew. Net ta Lol 1,006,038 1,016,084
Other Asscws | 528 361 638
Total Novcurrent Aseth 1 299,981 1307,
Tatnl A ! —lldihle e 5irese
DIP Credit Faciliy $3,000 $10.,000 $12,000
Accrued Reorganimtipn Coss . 60N X 43520
Accrusd Wages, Benello and Payroll Taxss 15.191 13,99 12240
Accounts Pxysble - Puticion 44 3633 5,360
Accrued [mevest (Chese & DIP Facilities ) 4,768 &M 4,568
Acerued Exprnses b'-'w-(:m Liabilicies bY A 35,078 (1) 3713719 (1)
Advance Billings and Deposts 34939 uﬁ 3 %31
Towl m Net Sebject Te Compromim o128 1 110,
Accrued Wages, Benelits e Payrel) Taxes 3.093 30m 3,093
Chuse Credit Fesiliy'. 849 000 649,000 649,000
Notss Puyshie - 10 1/19% 174,128 174,128 174,129
Notss Puysbls - 9 39% 230,000 250.000 250,000
Notzs Peyabie - Yamiml 9 96 986
Netws Puysbls - Dinl Puge 12 14% 1,570 1570 1.570
Aceresd Laserest On Hotms Peysbis 048 204D 20,787
Accounts Puysbls- Py Puitine 19,159 19,647 14591
Wh—qoumuum-mm 2150 21,520 (1) boRY. ML)
Ocher Lishilices i [ [ 4858
todl.hﬁ*h Comprembe 1,144,609 . 1,145,184 1,148,110
Oxierrsd Tax Liohilley | e . T3.007
Class A Conunsn » » »
Class B Corunen 2 2 2
Addinissal Puid-In Crpic 671,459 671,499 671,489
Accurmuatsd ""“"I‘ Pre Patition (437120 (437127 (4M12n
Tonl smui-.- Equity 78,7
sy Swck | O
T 13 6,
t.umulhw Tauity - %?B ‘i'ig
PG\ N— P
Ses Accomponying Noms

|
|
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Footnotes to the Financial Statements:

i

1. These financial statements have not been prepared in accordance with GAAP because
Statement of Financial Accounting Standards No. 121, “Accounting for the Impairment of
‘Long-lived Asscts and for Long-lived Assets, to be Disposed Of" (“SFAS 121”) has not
been applied. Upon the application of SFAS 121, the Company expects to be required to
write down the ciirrying value of its long-lived assets to their fair value. The Company
believes the amount of the write-down will be material; however, it is not possible at this
time to determine such amount. There may also be year end audit adjustments and
adjustments to cestain other accounts as a result of the Debtors' filing for protection under
Chapter 11 of the US Bankruptcy Code on January 30, 1997.

In March 1995, the Financial Accounting Standards Board issued SFAS 121, which is
effective for ﬁnaqcial statements for fiscal years beginning after December 15, 1995. Under
certain circumstances, SFAS 121 requires companies to write down the carrying value of
long-lived assets L'ecorded in the financial statements to the fair value of such assets. A
significant amount of the assets of the Company, which were acquired as a result of the
acqmsmons of businesses, including the Dial Page and MobileComm acqmsmons. were
recorded in lceordnnce with principles of purchase accounting at acquisition prices and
constitute lonz-hv-ed assets. The Company has determined, and its independent auditors have
concurred, that SFAS 121 is applicable to the Company, and therefore the Company expects
to be required to write down the carrying value of its long-lived assets to their fair value. The
Company believes the amount of the write down will be material; however, it is not possible
at this time to determine such amount. Since the Company cannot comply with SFAS 121 at
this time, it is urable to issue audited financial statements in compliance with generally
accepted accounting principles. Consequently, the Company will not file its Report on Form
10-K or its other periodic reports under the Securities Exchange Act of 1934, as amended.

2. On January 30, 1997 (the “Filing Date™"), MobileMedia Corporation (the ‘‘Company™),
MobileMedia Corupunications, Inc. (**MobileMedia Communications”™) and all seventeen of
MobileMedia Communications’ subsidiaries (collectively with the Company and
MobileMedia Commumauons, the “Debtors”), filed for protection under Chapter 11 of title
11 of the Umted1 States Code (the “Bankruptcy Code™). The Debtors are operating as
debtors-in-possession and are subject to the jurisdiction of the United States Bankruptcy
Court for the District of Delaware (the “Bankruptcy Coust™).

'ﬂleBanbuptcy&omhuamhmizedthedeblonwm certain pre-petition creditors. These
permitted pre-pefition payments include: (i) employee salary and wages; (ii) certain
employee benefits and travel expenses; (iii) certain amounts owing to esseatial vendors; (iv)
trust fund type sales and use taxes; (v) trust fund peyroll taxes; (vi) customer refunds; and
(vii) customer rewards.

|
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Footnotes to the Firiancial Statements (continued):
|

On January 27, 1998, the Company filed its Joint Plan of Reorganization with the
Bankruptey Court.

3. Since the Filing Date, the Debtors have continued to manage their business as debtors-in-
possession under hections 1107 and 1108 of the Bankruptcy Code. During the pendency of
the Chapter 11 ca.(hu, the Bankruptcy Court has jurisdiction over the assets and affairs of the
Debtors, and their continued operations are subject to the Bankruptcy Court’s protection and
supervision. The Debtors have sought, obtained, and are in the process of applying for,
various orders the Bankruptcy Court intended to stabilize and reorganize their business
and minimize any disruption caused by the Chapter 11 cases.

4. Since the filing of the Monthiy Operating Report for the month ended December 31, 1997,
the Company ingreased its December and November accounts receivable and accrued
expenses by $7.6 million. Such change was made to reflect the reclassification of credit

balances resulting from historical errors in processing accounts receivable, which arose prior
to 1997.

!

|

Operating expensi and EBITDA for Decernber 1997 includes the favorable impact of (i) a
$4.0 million reversal of previously recorded 1997 telephone expense accruals. The primary
reason for the reversal is duc to the Federal Communication Commission’s recent
clarification of interconnection rules, issued in December 1997 and ( ii ) a reduction in bad
debt expensc. Bed dett expense is $1.5, $0.8 and $3.5 million, respectively, in January,
December and Npvember. The lower December bad debt expense reflects a change in the
provision due to higher cash collections in the fourth quarter of 1997 than originally forecast.

S. The Company is one of the largest paging companies in the U.S., with approximately 3.4
million system réported units in service at January 31, 1998, and offers local, regional and
national paging sérvices to its subscribers. The consolidated financial statements include the
accounts of the pany and its wholly-owned subsidiaries. The Company’s business is
conducted primarily through the Company’s principal opersting subsidiary, MobileMedia
Communications; and its subsidiaries. The Company markets its services primarily under the
“MobileComm™ name. All significant intercompany accounts and transactions have

Page8of I8




Footnotes to theTFinancial Statements (continued):

. As previously angounced in its September 27, 1996 and October 21, 1996 releases, the

Company discovered misrepresentations and other violations which occurred during the
licensing process: for as many as 400 to 500, or approximately 6% to 7%, of its
approxxmately 3 obo local transmission one-way paging stations. The Company caused an
investigation to be conducted by its outside counsel, and a compnhcnsxve report regarding
these matters was provided to the FCC in the fall of 1996. In cooperation with the FCC,
outside counsel’s mvesngmon was expanded to examine all of the Company'’s paging
licenses, and the iesults of that investigation were submitted to the FCC on November 8,
1996. As part of the cooperative process, the Company also proposed to the FCC that a
Consent Order be entered which would result, among other things, in the return of certain
local paging authprizations then held by the Company, the dismissal of certain pending
applications for paging authorizations, and the voluntary acceptance of a substantial
monetary forfeim

On January 13, 1997 the FCC issued a Public Notice relating to the status of certain FCC
authorizations held by the Company. Pursuant to the Public Notice, the FCC announced that
it had (i) automatically terminated approximately 185 authorizations for paging facilities that
were not constructed by the expiration date of their construction permits and remained
unconstructed, (ii) dismissed approximately 94 applications for fill-in sites around existing
paging stations (which had been filed under the so-called “40-mile rule™) as defective
because they werd predicated upon unconstructed facilities and (iii) sutomatically terminated
approximately 99 other authorizations for paging facilities that were constructed after the
expiration date of their construction permits. With respect to the approximately 99
authorizations where the underlying station was untimely constructed, the FCC granted the
Company interim operating authority subject to further action by the FCC.

On April 8, 1997, the FCC adopted an order commencing an administrative hearing into the
qualification of the Company to remain a licensee. The order directed an Administrative
Law Judge to take evidence and develop a full factual record on directed issues concerning
the Company's filing of false forms and applications. The Company was permitted to
operate its licensed facilities and provide service to the public during the pendency of the
hearing.

On June 6, 1997, thsFCCnssuedmordamymgthebeamgpmmdmgfwnenmomhsm
OtdextoanowtheComplnytodevelopandcoummuaphnofreorgammonthn
provides for a change of control of the Company and a permissible transfer of the Company's
FCC licenses. The order, which is based on an FCC doctrine known as Second Thursday,
provides that if theve is a change of control that meets the conditions of Second Thursday, the
Company’s FCC lissues will be resolved by the transfer of the Company’s FCC licenses to
thenewownmoftheCompmyandthehmngmllnmproced. The Company believes
that a reorganization plan that provides for either a conversion of cerain existing detx to
equity, in which case existing MobileMedia shares will be substantially diluted or eliminated,

Page9of 18



Footnotes to the Financigl Statements (continued):
|
or a sale of the Ci)mpany will result in a change of control. The Company filed its Joint Plan
of Reorganization with the Bankruptey Court on January 27, 1998, which provides for such a
change of control. The Company believes that the Joint Plan of Reorganization will meet the
conditions of Second Thursday if consummated, but there can be no assurance that the Joint
Plan of Reorganigation will be consummated. The Company plans to request that the FCC
grant an extensidn of the order staying the hearing. In the event that the Company were
unable to consuinmate a Plan of Reorganization that satisfies the conditions of Second
Thursday, or shoild the FCC not grant an extension of the stay of the hearing, the Company
would be requirell to proceed with the hearing, which, if adversely determined, could result
in the loss of the Company’s licenses or substantial monetary fines, or both. Such an

outcome would have a material adverse effect on the Company’s financial condition and
results of operatidl»ns.

@
|

|
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND DISBURSEMENTS
’ For the month ended January 31, 1998

\
1
!
'

Debtor Name:  MabileMedia Corporation et al.

Case Number: 97.174 (PIW)

!

The Debtors have 52! bank accounts. In order to minimize costs to the estate, the Debtors have
included a GAAP basis Statement of Cash Flows for the reporting period which is attached. The

Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, and ’bank account reconciliations.

3
!
]

)
1
i
I
t
)

Page 11 0f18



o aThM G Xty

' NCLITB
HEADNOTES:

These financial statements have not beem prepered in sccordance with GAAP becuuse Statement of Financial Accoanting Standards Na. 121,

1
IS

“Accouning for the Impairment of |.ong-lived Assets and for Long-iived Assews, 0 be Dispored of” (“SFAS 121") hus mot been applied. Upon

the epplicsrion of SFAS 121, the Coinpany expeces to be required (o write down the carrying value of its long-lived exsen io their fair value.
The Company believes the smouns of the write-down will be material; however, it is net possible ot this time to determine ruch smount There

may olse be yeor end, Decomber 31, él 997 sudit adiustmenss and adjustments (9 ceriain other sccounts as & result of the Debtors’ flling for

protection under Chaprer 11 of the /S Bankrupecy Code on Januory 38, 1997,

|

MobileMedia Corporstios and Subsidiaries
Coasolidated Statemesnts Of Cash Flows

|
|

For The Moiths Ended Jasuary 31, 1998, December 31, 1997 and November 30, 1997

! (Unaudited)
(in thousands)
Janusry December November
! 1998 1997 1997
Operating Activiti
Net Loes (314,650) (313,501) (517,537
Adjustments To Reconcile Net Loss Te Net Cash
Provided By (Used In) Operating Activities:
Deprecistion And Amortization 16,713 17,926 17,788
Provision Fot Uncollsctible Accounts And Returns 3,300 2932 5,985
Undisributed Eamings Of Affiliats pa ] 176 9
Deferred Findncings Fees, Net 304 554 554
Change In Operating Assets and Liadilities:
Accounts Receivabls (960) 1,180 (6,528)
Inventory . 153 637 1.349
Prepaid Expenses And Other Asecty 2.229 319 (120)
Accounts Actrucd Expenses and Other 965 {1.594) (1.439)
Net Cash Provided l (Used In) Opersting Activities 3681 7.2% (L)
Investing Activiti .
Construction Capiml Expenditures,
Including Net Changs In Pager Assets (1.659) (1,589 (1.730)
Net Cash Used ln lnvestiag Activitis 1.65% (1.588) (1,730)
[
Financing Acti
Borrowings (l?wm) of DIP Credit Faciliny (7. (2.000) 0
Net Cash Pmiid‘w (Used lu) Fimancing Activities o 2.008) ¢
Net [ncrenss (Dcan) In Cash And Cosh Equivelenns (X ) 3,708 (1,667
Cash And Cash At Beginaing Of Peried 1097 7,198 3066
Cosh And Cash Equivalests At Ead Of Peried N0 07 S
Ses Accompanying Notes

|
! Page 1201 18
|
l
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OFF[CE OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING DF POSTPETITION ACCOUNTS PAYABLE

For the month ended January 31, 1998

t
.Debtor Name: MobileMedia Corporation et al.

Case Number: 97-;-174 PIW)

t
}
[

[[ACCOUNTS RECEIVABLE AGING

$ 30,788,032

0 - 30 days old

16,884,274

31 - 60 days old

8,590,271

61 - 90 days old

22,888,999

79,151,576 |

TOTAL TRADE ACCOUNTS RECEIVABLE

91+ days old

(29,917,758)

ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

49,233,818

1,537,635

$ 50,771,453

OTHER NON-TRADE RECEIVABLES
ACCOUNTS RECEIVABLE, NET

TRADE ACCOUNTS RECEIVABLE (NET)

I
i

AGING OF POSTPETITION ACCOUNTS PAYABLE |
' 0-30 31-60 61-90 91+
Days Days Days Days Total |
ACC PAYABLE | $ 3,671,506 772,871 0 0[S 4,448377

Page 13 of 18
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OFFICE OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF OPERATIONS, TAXES,
" INSURANCE AND PERSONNEL

i

Debtor Name:  MbbileMedis Corporation et al

Case Number:  97-174 (PJW)

1
1
i

| For the month ended Janusry 31, 1998

l
|

i

STATUS OF POSTPEITITION TAXES

j

BECINNING | AMOUNT —ENDING |
i WITHHELD AMOUNT TAX DELINQUENT
‘ LIABILITY OR ACCRUED PAID LIABILITY TAXES
FEDERAL
WITHHOLDING T 3 0] $1.245373] $1245373 S 0] § 0
[ FICA-EMPLOYEE | 0 1,951,212 1,951,212 0 0
[ FICA-EMPLOYER . 91,344 1,480,73 1,413,324 158,756 0
UNW"LOWT 1,081 51,394 66,192 16,253 i)
 TNCOME 0 0 ) 0 0
TOTAL FEDERAL TAXES 92395 | 4,758715] 4.676,101 175,009 0
STATE AND LOCAL
| WITHHOLDING , 0 203,333 203,333 0 0
SALES ; 908.563 380,489 397,830 | 89122 0
[UNEMPLOYMENT | 5,386 52,771 5,386 SN 0
REAL PROPERTY | 4,156,435 240,000 700 | 4396238 0
[OTHER 783,536 | 700,824 320,068 | 1,066292 0
TOTAL STATE mvﬂﬁ.u.” 1 5855930 1.579,417] 1,026817] 6,406,520 0
TOTAL TAXES $ 5948315 | $6.336,132| $5.702918| $6581,529] 3 0

v = e e i i e = e = = R
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P}AYMENTS TO INSIDERS AND PROFESSIONALS
For the mouth ended January 31, 1998

|

Page 150f 18

. INSIDERS
Payee Name Position Salary/Bonus/ | Reimbursable
‘ _ Auto Allowance | Expenses Total
Alvarez & Marsal Chairman - Restructuring $ 54,1671 9 10,589 § 64,756
Inc. - Joseph A.
| Bondi !
Boykin, Roberta | | Assistam Corporate 8,800 . 8,800
i | Counsel
Burdette, H. Stephen | Senior VP Corporate 15,000 - 15,000
i | Development and Senior
i | VP Operations
Cross, Andrew Executive VP Sales and 17,500 1,347 18,847
. | | Marketin '
Grawert, Ron | Chisf Executive Officer 30,769 2932| 33,701}
Gray, Patricia \ wcm 7Acting General 13,085 2,041 15,126
i
Gross, Steven | Semm jor VP Swrategic 14,365 5427 20292
Hilson, Debra___ | Assistant Secre 4,662 3,030 7,692
Hughes, Curtis . | Assistams VP Mgmt. 9,615 112 9,727
. | Information Systems '
Pascucci, James | Treasurer _ 8,053 270 8,323
Panzella, Vito | VP/Conuoller 8,077 1,804 9,881
Witsaman, Mark | | Seator VP and Chief 15,269 1,191 16,460
i | Technology Officer _ ]
1 TOTAL PAYMENTS TO INSIDERS | § 228,605
|
|



|

|

| "For the month ended January 31, 1998

PAMINTS TO INSIDERS AND PROFESSIONALS (Continued)

_

i PROFESSIONALS _
' Holdback
| Date of and
Name and Relationship Court Invoices Invoices Invoice
; Approval | Received (1) Paid Balances
r i Due
1. Emst & Young - Additof,?fx and 1730797 S 203852|9% 246,220 § 263,186
Financial Consultants to Debtor
2. Latham & Watkins | Counsel to Debtor | 1/30/97 47,534 - 73,307
3. Alvarez & Marsal Inic.- Restructuring 1/30/97 203,322 175,056 307,184
Consultant to Deptor (2)
4. Sidley & Austin - Bankruptcy Counsel 1/30/97 358,853 - 653,566
| to Debtor '
S. Young, Conway, Sturgate & Taylor - 173097 10,609 18,332 10,609
Delaware Counsel to Debtor
6. Wiley, Rein & Fielding - FCC Counsel | 1730597 49,982 38,020 66,185
1o Debtor ‘
7. Koteen & Naftalin {TCC Counsel to /11797 - . 3,945
Debtor ; . _
8. Houlihan, Lokey, Hpward & Zukin - 6/04/97 171,141 69,370 156,142
Advisors 1o the Creditors’
Committes , _
9. Jones, Day, Reavis & Pogue - Counsel | 4/03%7 64,844 - 71,152
to the Creditors’ tomgai_nu
10. Morris, Nichols, Al:thl & Tunnell - 4/03/97 - - 2293
Delaware Counsel to the Creditors’
Committes _
t1. Paul, Weiss, Rifkind, Wharton & 42591 - . 1,976
Garrison - FCC Counsel to the
Creditors’ Commlittes
[12. The Blackstone Group LP - Financial | 1/1097 375,000 - 375,000
Advisors to
13, Gerry, Friend & Sapronov, LLP. - 1072797 28,004 30,422 152,298
Counsel to Debtde
[ TOTAL S 1513,141| 5 627420 § 2,136,343

(1) Excludes invoicanor fees and expenses through January 31, 1998 that were received by the

Debtors subsequent té January 31, 1998.

(2) Includes fees and Fxpenses for David R. Gibson, Senior Vice President and Chief Financial

Officer (effective Jun!e 24, 1997).
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ADEQUATE PRUF‘ECHBN PAYMENTS
For the month ended January 31, 1998
)

SCHEDULED | AMOUNTS
MONTHLY PAID TOTAL
- , PAYMENTS DURING UNPAID
NAME OF CREDITORI — DUE MONTH POSTPETITION
The Chase Manhattan Bank - (Interest) $ 4,742,784 | $4,742,784° S 0
* Payment made on 1’:'./1/'98.
[QUESTIONNAIRE
For the month ends&l; Ju% 31,1998 YES NO
i My uxy ol ‘f course of business Uus repontng ? No
2. Have sy funds been dishuried from sy sccownt other tham & debtor in possession account? No
3. Are wy pospetivon mtbu(mp.mdﬂ?m)ummm putes’ No
4. Have &y paymenss boen made of prepeuton LanlIes UL TCPOTmE period? Yes
3. FIave any powpeciion 0w Been receved By Dhe debios om any pany Yes
§."Are any postpeiiion payroll uxas pust ue? No
7 Are any pestpetition stk or [rder) mecoms Coxes pest Goe¥ Neo
[T Are wry postpetion real esiams oo past uc? No
3 AR Wiy povpetiion e past ST No
[ TO. Are wy amousts 6wed © PORPEULION CredWors DAt 008" No
T Tiove ary prepeiiiion Goees besn pad Guring G eporeg pord? Yes
12 Are any wags payments ndLn oug? No

If the answer to @ny of the above questions is “YES”, provide a detailed explanation of each

item.

|

Itemd & 11. The Court has authorized the Debtors to pay certain pre-petition creditors. These

Item §.

permifted pre-petition payments include (i) employes salary and wages; (i)
certain employee benefits and travel expenses; (iii) certain amgounts owing to
mﬁﬂvmdasﬁv)mnmdwmuuﬂmm(V)mmndptymu
taxes; (vi) customer refunds; and (vii) customer rewards.

ing the month of February 1997, the Debtors drew down $45 million of
borrowings under the DIP facility with The Chase Manhattan Bank, as agent for
the | thereunder. During the months of March and April 1997, the Debtors

id $25 million and $5 million, respectively, of borrowings under the DIP
facility. The Debtors drew down an additional $2 million under the DIP facility
dwingthcmonthofAugustmdrcpddSSmillion.SZnﬁllicnmdS7millionof
borrowings under the DIP facility during the months of October 1997, December
1997 hnd January 1998 respectively.

!
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! INSURANCE
For the month ended Jaguary 31, 1998

|
There were no changes in insurance coverage for the reporting period.

!
!
|
; PERSONNEL
| For the mounth ended January 31, 1998

_ ; Full Time | Part Time
1. Total number of eniployees at beginning of period 3,455 43
2. Number of employees hired during the period 11 S
3. Number of employees terminated or resigned during the period 38 8
4. Total number of eriployees on payroll at end of period 3,428 40
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