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April 7, 1998

VIA MESSENGER

Ms. Magalie R. Salas
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Re: CC Docket No. 96-128
Notice of Ex Parte Presentation

Dear Ms. Salas:
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Over the past week, the International Telecard Association ("ITA") has held meet­
ings with the following Commission staff members regarding the Memorandum Opinion
and Order released on March 9, 1998 by the Common Carrier Bureau in the above­
captioned proceeding.

Meeting

3/30/98
4/1/98
4/1/98
4/2/98
4/6/98

Kevin Martin, Legal Advisor to Commissioner Furchgott-Roth
Tom Power, Legal Advisor to Chairman Kennard
Paul Gallant, Legal Advisor to Commissioner Tristani
Jim Casserly, Legal Advisor to Commissioner Ness
Kyle Dixon, Legal Advisor to Commissioner Powell

ITA explained that, in its view, the Bureau's decision, issued on delegated authority, was
contrary to the record evidence, discriminatory and anticompetitive in light of the need by
prepaid phonecard carriers for real-time identification of payphone-originated calls. The
substance ofITA's views has been previously set forth in its petition for reconsideration in
this docket.

ITA was represented by Howard Segermark, Executive Director, the undersigned
counsel, Marianne Townsend of SmarTalk Teleservices, and David Tobin of GTS/Global
Link. The attached document was distributed.

Pursuant to Section 1.1206 of the Commission's Rules, an original and one copy
of this letter and its attachments are being filed for inclusion in the record.
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If you have any questions regarding this matter, please do not hesitate to contact
me.

Sincerely,

/~ .

Glenn B. Manishin

Enclosure
GBM:hs



From International Telecard Association

The IT,'\ surveyed its members and the following are the results ~)fthe survey:

3. The percentage of "OT' ANI info-digits provided is ·noo of all payphone calls.

PLEASE CIRCULATE

April 2, 1998

To Glenn Manrshin

5. The FCC waiver gave them five months (MardI-October) ~)f"l:t-eebies." Five twel11hs of'
the year equals 4 J. 7°0 of those ..:al1s or J J2,000,000 ,,;alls. At $O.2R4 per ";'111. thaI's
$1 J,ROO,OOO that the prepaid industry ..:an not pass on ac,,;uratdy.

I. Alx)ut ·lO° ° of all pn:paid pillme..:ard ,"~alls are made on payph~)J)es or appro\:imaklv b·IO
million calls on payphones per year.

4. If 42% of all those payphone calls are giving "07" info-digits which can not be used for
decrementing the DAC, that is 268.8 million caBs per year we can not ..:ollect on.

6. The initial waiver -- the subject of the ITA petition -- was also for five months, and ...:ost
the prepaid industry an earlier $31,800,000 for a total of $63.600,000.

2. The "07" info-digits includes hotels, homes with no long distance service and other types
of no-toll phones. Therefore if you are decrementing a DAC charge on a "07" incoming
call, you're over-charging and hurting the consumers.

The ruling grants another five-month waiver to PSPs and I J·:Cs to receive compcnsati()Il
for dial-around calls without having to provide real-time identification codes.

Prepaid card holdl.:rs can not hI.: bilkd after the Llet. Eithl.:r thl.: I.:ards must hI.:
"decremented" -- reduced in value -- at the time of the call. for use of the payphone, or the overall
f~es must be increased, or the issuer taK-: the hit.

From: Howard Segellllark

Re: The impact of the FCC denial of the ITA pt:litoin OJ) info-digits.

Memo to: (kgal advisors to memhers of the Commission)

Howard S~germark

Executiv~ Director.
904 H..mhultlU AVI., HE

WIshingtOll, DC 70002
Ph: 800 958 1824
ld: 202 5444448
fIX: 702 5411417
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