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DICKSTEIN SHAPIRO MORIN & OSHINSKY LLP
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Writer)s Direct Dial: (202) 882-2226
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April 10, 1998

Ms. Magalie Roman Salas
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: CC Docket No, 96-128

Dear Ms. Salas:

NOTICE OF
EX PARTE PRESENTATION

On April 9, 1998, the undersigned; Thomas Keane, Chairman of the American
Public Communications Council ("APCC"); Bruce Renard, General Counsel of Peoples
Telephone Company; and James Kelly, Chairman and CEO of KELLEE Communications
Group, Inc. met with Chairman William E. Kennard and Tom Power, Legal Advisor to
Chairman Kennard, to discuss developments in the above-referenced docket.

Specifically discussed was the need for prompt resolution of pending matters in
the above-referenced docket and the current financial state of the payphone industry. In
addition, market responses to the FCC's order and the enclosed news release were
discussed. We also distributed material previously given to the Chairman by Bell Atlantic.

Very truly yours,

Albert H. Kramer

AHK/lw
Enclosure
cc: Chairman William E. Kennard

Tom Power
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. Contact: Paul Savaty 703.789.8561
NATSO,Inc.

1199 N. FaiImc Sueet, Suite 801, .Al~driaJ VA 22314

Jot~ Biddle 703.8SS.19S0
TNddoad Carria's As.scdadon

2200 MillRoad, Alexan.clria, VA 22314
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Trucking Industry Explores Market-Driven Solutions
AlEXANDRIA VA - M~~Q[ carrlets are seeing their 8OQ-number costs inaease as much as 150
'percent as a result of the Federal CoIJlIl,1.unic:ations ComaUssion'$ ~C) ded.sion to set a28.~
cents-per-call compensation ute on sOO-number a1k made &om pay telephones. Seeking to find
innovative business solutions to address this untenable situation, the Trudd.oad Caoim
Association (rCA) and NATSO, Inc. (representingAmenta's travel pIuas and tlUWtops) are

, $ending a request for proposal (1\Fl) to members of the telecommunications Indusuy neXt week.

,_ . Sevexallcng distance compani~ announc:ed six to seven percent race inaeases to toll-free numbers.'. .
.-in micl·1997 to cover the compensation to pay phone ptoviders. In addition to the rate increase,
.:these same long d.isWlCe companl~ lwJe chosen to impose a charge of 28.4 cents per call or more
to the CUStomer.

rwhile we believe pay phone operators should be compensated fairly for use of their phones, our
info=ation~teSthat the FCC compensation tate of28.4 cents pet call oveatates the cos~/'

saidTCA P.resident :tamBatts. 'We also beliege that softle long distance companies have taken
ad~ge of the situation to double and even trlple dip to recoup the COSts they pass on tapa),
phont provideE$:-

-NATSO wholehwted1y 5Uppolt$ TCA's appeal to 100g distance companies for more t:ompet1$'e
8oQ..number mces,· said NATSO l'zesiclentW.1')eweyQower. 'We believe the goal of fairly •
compensating pay phone providers cm be accomplishttl without long distance providers doub~·
charging ttuc.king eompames and other us~of· 800 numbers!

W~with the teleconith~ea.tlO1\Sind~ the two groups h~pe to find"mu¥et solutions to
this unn~satY bufden on the uud:lng induStry.
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TeA and N'A"TSO know the following about' the market:

• Ther~ are more than 14,000 pay phones at NATSO member truckstops aaoss the country.

• These phones have the second highest average usage of all pay phones alter airport pay
phones. Only seven percent of the pay phon~s in auwtops are O'Rned by ttuWtop
operato~. The majority are owned by the Baby Bell companies or independent pay pho~
providexs.

• The typical piy phone COSt! 12,000-18,000 each. The majority of the pay phones in
tIUckstOpS are the off-the-shelf "PrincesslO phones found at resta.urant tables and a:I$t 1150
plus associated casts.

. • A large percentage of the incommg 8QO.number pay phone calls to trucking companies are
llUde &om trucbtop!.

• Twenty percent ofTeAmembm gmente more than nine million SOO-number calls per
month at 2.5 minutes per tall

To detennine eMu continued sttategies, representatives from TCA and NATSO wUl attend the
I, othef's annual meeting. NATSO will meet FebtuaI)'4-8 in Na!hville, TN, and TeA wiD meet

March 15·19 inKana, HI.
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NATSO, Iftc. ((twrttuty rile NatiDn4JNstJtUrioB q{T1JI&mop OpullCQrl) is rllt ?roftmoUJ and
legis/mive n,rtstnwivt ofA1ftuj,a', S3~ ~il1iQrf CI'vd ,lD.d tm4 trllCmo, iJulusrry. NATSO was (Dunded
in .,960 hy Irllcr.sZQ, 0PU/1.lQTS IlS a IfUfeJJS 0(Ifrtl1UJgiilg uult irJformatiors on their wunUlZl UlStOmU'S. Tgday
NATSO a£t$ IJ.S Ihe voice D{andSowc' ofIlCforlllJUioPl on lift divUSl lr(l.~l ,/Ql:4 Rlta uud:srQp lttdusuy;

. co'tduas 41t annUAl CD7rVuario1l aM"aJe $hH atretlata by OllU 2.000 iluLumy It.adus; tt"u,."rs rhe ",
. ifldusrry ill WashillgJoft on Itgislarivt.1lJJ4 regulatory IMnus; (Dfd $Sl,pDnS t.ffons ro gtAUlJ.lly im,rcvt. tlte
;jlsilCtSS d{mat~ in whidr irs IM1fthcts opl.r«,te..

Bastd ilf AltXan4rl4" VA lilt TtudtlolI4 CmrieTs Assoa..tiDJI is .. n4tiDru:l "ad.c M$~ia,iolt

rcl',UUltillg rhe Nonh ArnuiI.AJI rruddo4d Itgmenl oftht """or emilT iruJuSff)J -an g-IU 134 billion
industry wirh mOft rh«I1,340Iooo lruW. TCA rdloTS irs ,roduas Inul suv;ces to adirtSS the fte,ds afIts
1'lU11y 4,000 IlfUfthcrs ...~ i1fdudt dry "till, rrfrigtyawi fl4Z~tt i"rulNJd/U CQlCttlinot .PIddump-trail,.,
truck1tJad UU'n'ers. The Tl1IciJolfJ1 Ctz,rrius Ass"larion is 11 rratio"at jlfdel'tndt.1!l QrgtDri:u.rifJI!I4(fili4tt.d
1#irh t1K AmU'icalt TruddrrA .Assod4.,;OIlS, lru..


