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MOBILEMEDIA CORPORATION
Fort Lee Executive Park

One Executive Drive, Suite 500
Fort Lee, New Jersey 07024

(201) 969-4686
Fax: (201) 969-4506

April 14, 1998

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael Powell
The Honorable Harold W. Furchtgott-Rod!
The Honorable Gloria Tristani
Federal Communications Commission.
1919 M Street, N.W.
Washington, D.C. 20554

Re: Mobi1eMedia CO[p0I3.tion et aI. (WI Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Pursuant to Paragraph 19 of the Stay Order entered by the Commission on June 6,
1997, MobileMedia submits this monthly report as to the progress of the bankruptcy proceedings:

I. PROGRESS TOWARD A CONFIRMED PLAN OF REORGANIZATION:

AJJ previously reported, MobileMedia tiled its Joint Plan ofReorganization (the
"Plan") with tile Bankruptcy Court on January 27, 1998, and its related Disclosure Statement (the
"Disclosure StatemeDt") on February 2, 1998. Copies of the Plan and Disclosure Statement were
attached to the monthly report submitted to the Commission on February 6, 1998 and an outline
of the terms of the Plan was attached to the monthly report submitted to the Commission on
March 6, 1998. This outline was also submitted to the Wireless Telecommunications Bureau
staff at a meeting on March 3, 1998, at which counsel for MobileMedia discussed the status of
the bankruptcy and the Plan.

As discussed in the March 6 report, the Plan does not have the support of the
unsecured Creditors' Committee, which served subpoenas for the production ofcertain



documents on MobileMedia and the other parties indicated in the order attached to that report as
Exhibit B relating to potential objections by the unsecured Creditors Committee to the Plan. As
was anticipat~ the production ofdocuments by the respondents was largely completed during
March, although issues pertaining to the production of certain privileged documents have yet to
be resolved. On April 1, the unsecured Creditors Committee also served MobileMedia and the
Secured Lenders with a request to conduct the depositions ofnumerous individuals, including
members of MobileMedia's management, board of directors, professionals involved in the
reorganization proceedings, and members of the steering committee for MobileMedia's pre- and
post-petition secured lenders.

MobileMedia is continuing to discuss its Plan for the stand-alone reorganization of
the Company with the Secured Lenders and the unsecured Creditors Committee. MobileMedia,
the Secured Lenders and the Committee also are considering certain possible third-party business
combinations involving MobileMedia under a plan of reorganization. Accordingly, with the
concurrence ofMobileMedia, the Secured Lenders and the Committee, the Bankruptcy Court
today adjourned the previously scheduled court hearing concerning the adequacy of the
information contained in the Disclosure Statement. This hearing has been rescheduled on a
standby basiJ for May 12, 1998; ,IfMobile~a is unable to secure-the May 12 heariiis date from
the Bankruptcy Court, the Disclosure Statement-hearing will be held on Junt 2, 1998. ~".~.

Consistent with the scheduled Bankruptcy Court proceedings and as was
contemplated in last month's report, on March 27, 1998, MobileMedia filed with the FCC a
request for a six-month extension of the Commission's stay of the regulatory enforcement
proceedings. As outlined in the extension request, MobileMedia believes that this extension is
necessary to enable it to complete its bankruptcy process and to achieve greater certainty as to
the contours of its plan ofreorganization.

Finally, MobileMedia substantially completed its revised 5-year financial
projections during the month ofMarch. These projections were distributed in early April to,
among others, the advisors for the unsecured Creditors' Committee and for MobileMedia's pre
and post-petition secured lenders.

D. OTHER PROCEEDINGS IN THE BANKRUPTCY COURT

Activity in the Banlauptcy Court in March included a March 18 hearing on
various motioua previously filed with the Bankruptcy Court. There was no opposition to any of
these motio~ pursuant to which the Banlauptcy Court (a) approved MobileMedia's request that
its exclusive solicitation period be extended to June 30, 1998, (b) expunged, reduced or
reclassified approximately 150 claims filed against MobileMedia, (c) granted MobileMedia the
authority to pay pre-petition property tax claims, (d) authorized MobileMedia to make payments
under its 1997 employee bonus program, (e) authorized MobileMedia to assign to a third party
the lease for the property that previously served as its corporate headquarters and (f) authorized
the rejection ofcertain leases. The relief granted at the March 18 hearing is in the best interests
ofMobileMedia's estate and will facilitate MobileMedia's emergence from chapter 11.

-2-



MobileMedia also filed a motion in March to reject additionalleues and contractl
that are burdeDlOme to the eatate and to assume the lease fOT the property at which its Dallu call
center - the COmpay'1 main customer service center - is located. Thil call center occupiea
approximately 101)000 aquare feet under a leue that expires in 2006.

On March 20) 1991, certain securiti. law plaintifti tiled a motion in the
BankNptcy Court requeatins discovery ofMobiJeMedia and other parties. On March 27, 1998,
MobiJeMccU. submitted an objection to this motion,

m. FINANCIAL PERFORMANCE

AJ previoUJIy reported, MobileMedia is required to iUe Monthly Opcratins
Report. with the United States Trustee. The Monthly Operatina Report provides infonnation
relatinl to MobileMedia's financial performance for the prior month. MobileMedia's Monthly
OperatinS Report for February 1991 ia attached hereto u ExhibitA.

We hope that this information is helpfUl. W. very much appreciate the
Comaion', patience u MobiteMedia proceeds throush the final step. ofthe bankruptcy
procell. I1we can provide any additional information or ifyou haw att)' questions with repnl to
the fqresoin.. please let me know.

SincereJy,

. JO~aNlI-g~
Chasrman..llestrueturina

ce: Daniel Phythyon, EIq.
David Solomon, Esq.
RoIl1incl Ie. Allen, Esq.
Gary Scbomnan. BIq.
lohn J•.., EIq.
10bD1IIrwaod......
Philip r,.., BIq.
ICyaltiltJ. !let­
DaWls,...BIq.
Ms. MapUeRomin Salu (for incluaion with WT Docket No. 97-115)
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OFFICE OF THE U.S. TRUSTEE .. REGION 3
MONTHLY OPERATING REPORT

For the month ended February 28, 1998

MAR.31.1998 2:13PM MM( TAX/TREASURY NO. 777 P.3/20

Debtor Name: MobileMedi. Corporation et .1.

Case Number: 97-174 (PJ\V)

DOl:umeut Previoua)y Expluaation
Required Aftaduuentl: Attached Submitted Attached

1. Tax Receipts ( ) (X) ex)

2. Bank StatementS ( ) ( ) (X)

3. Most recently filed Income Tax Return ( ) (X) ( )

4. Most recent Annual Financial Statements ( ) (X) ( )
prepared by accountant

IN ACCORDANCE WITH TITLE 28, SEctION 1746, OF THE UNITED STATES
CODE, I DECLARE UNDER PENALTY OF PERJURY THAT I HAVE EXAMINED
THE FOLLOWING MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS
ARE TRUE, CORRECT AND COMPLETE.

RESPONSIBLE PARTY:

...... '-:a... ;.t~ .J:&....:a:
SIGNATURE OF RESPONSIBLE PARTY

David R. Gibson
PPJNT£DNAME OF RESPONSIBLB PARTY

Senior Vice President/ChiefFinancial Officer
nTLE

March 30, 1998
DATB

Page 1 of 18



Page 2 of II

Please see the Status of Post Petition Taxes attached hereto for the month's activity.

Cue Number: 97-174 (PJW)

NO. 777 P.4/20

OFFICE OF THE U.S. TRUSTEE • REGION 3
ATTACHMENT

For the month ended February 28, 1998

Debtor Name: MobiJeMedia Corporation et al.

1. Payroll tax filinas and payments are made by Automated Data Processing, Inc. (an outside
payroll processing company). Evidence of tax payments are available upon request.
Previously, the Debtors filed copies of such evidence for the third quarter of 1996 with the
US Trustee.

2. The Debtors have S2 bank accounts. In order to minimize costs to the estate, the Debtors
have included a GAAP basis Statement of Cash Flows in the Monthly Operatina Report. The
Statement ofCash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements) and bank account reconciliations.

MAP.31.1998 2: 13PM MMC TAX/TREASURY



MAl". 31. 1998 2:13PM MMC TAX/TREASURY

OFFICE OF THE U.S. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED
STATEMENT OF OPERATIONS

For the month ended February 28, 1998

Debtor Name: MobiJeMedia Corporation et aL

Case Number: 97-174 (PJW)

See Statemeftt ofOperations for reporting period attached.

Page 3 of II



MobllcMocli. Corporation and S.blldiariet
Co"solidated St.,ements of Ope.......

For the Mo"thl Ended 'ebrUI..,. 28, J99t, Janua..,. 31, I_and December 31,15'91
( Unaudited)

( in thoul."ds )

!lUDNOtESi

Thn, ji"""dtll "ot~",e,,"IrtnJt "flI be,,, pr'ptrml i" (fccrmltllfc, with GMP "CtfuJe St",,,,.,,,, p/nll""dfllA,crnmlln, St""dr",',
ftI(I, 111, "14CctJ."';If'lor ,",J""ni'IIfC'" tJILo",.If\lltiA.nls "nd/r"Lo,.,-II\IIfIAile", ttl 6c DiqGledor ("SFAS 121 rI) Itn. ".,
bUll ",piitfl, rJ,... Ihe yplktlliM 0/SFAS 121, 'II, C''''PM'Y ,xp.m 'P k ,.,,,i,,tI to w,l,. _ .. 'lie m"Y/nl ""Iue offfJ
Jo",-lillfld tlam If III.,/rI1r N/",. rhe C"""'''1f1 ten,•• ,11. IflffOlfffl GIflu: wri'MtlWII wlH lMI ",,,"rW; I",,.,,ver. it is ,,_pOlli6k
rtt 'If" tim, tG tI,,.,,,,;,,, ,,,dt ".'II't. Tllen"'*1 nl", 6,ytlM.,,1I ,,,,tlit .djrl""""rr ,,,,d .djllrt"""" ,."".i" o,It" ,,","tntl ", n
'uu" (lIth, Debtor,'flli", /0'FotfCtiGrf ""d" Chnpter' /1 _/Iht! US Bn"knfp*y C.", .Oft J,.IIua'1 38, 199i.

(1) 0purI,;", upetlJl"hI""DA/O, Dt!l:t!",.., 1"7 i"c/It'" t"~/(f""rtI"" i"fHICt 0/( I) n U.O ",;,"on ,llIfIntlIO/p,M.It.ly
,eet/Nittl1"7teJeplfo", UfH!II""ct",.". prlltln,;/f tllte 10 III, Fdmtl C.",,,,,,,,iaJIi,,,, C,,,,,,,;.,m,,,', ",,",d"rijlmti." "
i"",etmntr/iOlf ",t", ISJI,d i" D,c,,,,6,, 1997""d (ii) n ,ttlNel;'" ilf ."ddtl,t"M'" Btul drit ,xp,ns, fll1.S, 1/.' ,,,,tI
$0.' ",illio", raprctiwl.1 ill F,bm.".. J""II11F} ",,(1 DICe"."', Tlte 1tNt,DIC,,,,hr"d 4#61 cxpe"~' ,t/I,et,",;111'"'' ttl th,
prolli"DII d". to 1Iil'''' CIIM toII«tiPII$ ill tll,/.""," "Mart;' p/J997 '11"11 ol'ifi,,"'1JI/0'"'"'-

NO. 777MMC TAX/TREASURY'

Februnf January Duember
__1.991 1991 1",

'1lIne !t.v...u..
536,241 $35,84351"iee, RentJ .. Maint'n,nce SJ5,t91

Equip.."nt Salu
1,979Prod lIet Sala 2,131 2,233

CDIt of Productl Sold 1.67t .:b037 2r.2J.~_
£qaipment Mlrp" 466 196 (23S)

Nca RlvCltUI 3!1,664 36,43' 35.608

Op....tm; Expell..
9.809 6.5'6Se",ico, Rents AMlin',",,"" 9,615

Sellin, 5,113 ',106 5.499
General "Admi"lltrati\le 12,30' 12,62'7 11.991

OperAtinl E_pense Before Depr. " Amort. ----z.;:Gii 2'7,542 24,053 (J)

EBITDA Be'ore Reo"l""izutlon Coati 8,630 I,a" 1l,5!Ci (1)

Rl!orpnizatlon Co... 1.444. __ "l·S95 1~12

EBITDA arter JUo,.a"iatlon COl" 1,116 7,30J 10,143 (J)

Dep1'ftia1io. 7.'7'70 1,527 1.612
A..,oniation 8..2!,. 1,246 ,,9,244

TotIl Dep....tIott .nd Amortta1\on 16,015 16t773 J7,926

0JMnti"l LOtI (1,82') (9,A71) (7,713)

lnteral!....... 4,576 5.138 5,394
Other ElpenH 0 (J) 0
Tn 42 42 324

Net LoN ($13-!!I> ......, (S14:@J .,{'13""I)

MAP.31.1998 2:14PM

Sa 4ccompall)'inl Nota.



OFFICE OF THE U.S TRUSTEE - REGION 3
CONDENSED CONSOLI ATED BALANCE SHEET

For the montb en d February %8,1998

MAR.31.1998 2:14PM MMC TAX/TREASURY

Debtor Name: MobileMedia Corporation et at

Case Number: 97-174 (PJW)

See balance sheet attached.

Page of 18
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1. These fmancial statements have not been prepared in accordance with GAAP because
Statement of Financial Accounting Standards No. 121, "Accounting for the Impairment of
Long..lived Assets and for Lona-lived Assets, to be Disposed Of' C1SFAS 121 U) has not
been applied. Upon the application of SFAS 121, the Company expects to be required to
write down the cauying value of its long-lived assets to their fair value. The Company
believes the amount of the write-down will be material; however, it is not possible at this
time to determine such amount. There' may also be year end audit adjustments and
adjustments to certain other accounts as a result of the Debtors' filing for protection under
Chapter 11 of the US Bankruptcy Code on January 30, 1997.

In March 1995» the Financial Accountiq Standards Board issued SFAS 121. which is
effective for fmancial statements for fiscal years beginning after December 15. 1995. Under
certain circumstances, SFAS 121 requires companies to write down the carrying value of
long-lived assets recorded in the financial statements to the fair value of such assets. A
significant amount of the assets of the Company, which were acquired as a result of the
acquisitions of businesses. including the Dial Paae and MobileComm acquisitions, were
recorded in accordance with principles of purchase accounting at acquisition prices and
constitute long·lived assets. The Company has determined, and its independent auditors have
concurred. that SPAS 121 is applicable to the Company» and therefore the Company expects
to be required to write down the carryina value of its long-lived assets to their fair value. The
Company believes the amount of the write down will be material. however, it is not possible
at this time to determine such amount. Since the Company cannot comply with SFAS 121 at
this time, it is unable to issue audited financial statements in compliance with generally
accepted accounting principles. Consequently, the Company will not file its Report on Fonn
lO-K or its other periodic reports under the Securities Exchange Act of 1934, as lPTlended.

NO. 777MMC TAX/TREASURY

Footnotes to the Finllnclal S_tements:

MAR.31.1998 2:14PM

2. On January 3D, 1997 (the "Filing Date"). MobileMedia Corporation (the HCompanf').
MobileMedia Communications, Inc. C'MobileMedia Communications") and all seventeen of
MobileMedia Communications' subsidiaries (collectively with the Company and
MobileMedia Communications. the "Debtorsto), filed for protection under Chapter 11 of title
11 of the United States Code (the "Bankruptcy Code"). The Debtors are operating a5

debtors--in·possession and are subject to the jurisdiction of the United States Bankruptcy
Court for the District ofDelawarc (the "Bankruptcy Court").

The Bankruptcy Court has authorized the debtors to pay certain pre-petition credito1'$. These
permitted pre-petition payments include: (i) employee salary and wages; (ii) certain
employee benefits and travel expenses; (iii) certain amounts owing to essential vendo1'$; (iv)
trust fund type sales JDd use taxes; (v) trust fund payroll taxes; (vi) customer refunds; and
(vii) customer rewards.

Page 7 of 18
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Footnotes to the Financial Statements (continued);

On January 27, 1998. the Company filed its Joint Plan of Reorganization with the
Bankruptcy Court. On February 2. 1998. the Company filed its Disclosure Statement with
the Banlauptcy Court.

NO.???MMC TAX/TREASURY

s. The Company is one of the largest pagina companies in the U.S.• with approximately 3.3
million system reported units in service at February 28, 1998, and offers local, regional and
national paging services to its subscribers. The consolidated financial statements include the
accounts of the Company and its wholly-owned subsidiaries. The Company's business is
conducted primarily through the Company's principal operating subsidiary, MobileMedia
Communicationst and its subsidiaries. The Company markets its services primarily under the
"MobileComm" brand name. All significant intercompany accounts and transactions have
been eliminated.

3. Since the Filing Date, the Debtors have continued to manage their business as debtors-in­
possession under sections 1107 and 1108 of the Bankrnptcy Code. Durlna the pendency of
the Chapter 11 cases, the Bankruptcy Court has jurisdiction over the ElSsets and affairs of the
Debtors, and their continued operations are supjeet to the B;m.kruptcy Court's protection and
supervision. The Debtors hElve sought, obtained. and are in the process of Bpplyina for,
various orders from the Bankroptey Court intended to stabilize and reorganize their business
and minimize any disruption caused by the Chapter 11 cases.

4. Operating expense and EBITDA for December 1997 include the favorable impact of ( i ) a
$4.0 million reversal of previously recorded 1997 telephone expense accruals, due primarily
to the Federal Communication Commission's recent clarification of interconnection rules,
issued in December 1997 and ( ii ) a reduction in bad debt expense. Bad debt expense is
$1.S, 51.5 and $0.8 million, respectively, in Februtay. January and December. The lower
December bad debt expense reflects a change in the provision due to maher cash collections
in the fourth quarter of 1997 than originally forecast.

MAR.31.1998 2:15PM



On January 13. 1997, the FCC issued a Public Notice reJatina to the status of certain FCC
authorizations held by the Comp8!1Y~ Pursuant to the PublioNetice, the FCC announced that
it had (i) automatically tennjnated approximately 185 authorizatioDS for pagina facilities that
were not oonstJ'OOted by the expiration date of their construction permits and remained
unconstructed, (ii) dismissed approximately 94 applications for fill-in sites around existing
paging s1ations (which had been filed under the so-called "40-mile rule") as defective
because they were predicated upon unconstructeci facilities and (iii) automatically terminated
approximately 99 other authorizations for paling facilities that were constructed after the
expiratioD date of their construction permits. With respect to the approximately 99
authorizations where the underlying station was untimely constructed, the FCC granted the
Company interim operating authority subject to further action by the FCC.

6. As previously announced in its September 27, 1996 and October 21, 1996 releases, the
Company discovered misrepresentations and other violations which occurred during the
licensing process for as many as 400 to 500, or approximately 6% to 7%, of its
approximately 8,000 local transmission one-way paging stations. The Company caused an
investigation to be conducted by its outside coWlScl, and a comprehensive report regarding
these matters was provided to the FCC in the fall of 1996. In cooperation with the FCC,
outside counsel's investigation was expanded to examine all of the Company's paging
licenses, and the results of that investigation were submitted to the FCC on November 8,
1996. As part of the cooperative process, the Company also proposed to the FCC that El

Consent Order be entered which would result, among other thinas, in the return of certain
local paging authorizations then held by the Company, the dismissal of certain pending
applications for paging authorizations, and the voluntary acceptance of a substantial
monet8l)' forfeiture.

Footnotes to the Financial Statements (continued):

P.1l/20NO. 777MMC TAX/TREASURYMAR.31.199S 2:15PM

On April 8, 1997, the FCC adopted an order commencing an administrative hearing into the
qualification of the Company to remain a licensee. The order directed an Administrative
Law Judge to take evidence and develop a full factual record on djrected issues concerning
the Company's fiJina of false lonns and applications. The Company was permitted to
operate its licensed facilities and provide service to the public during the pendency of the
heanna·

On June 6. 1997, the FCC issued an order staying the hearing proceeding for ten months in
order to allow the Company to develop and consummate a plan of reorpnization that
provides for a change ofcontrol of the Company and a permissible transfer of the Company's
FCC licenses. The order. which is based on an FCC doctrine known as Second Thursday,
provides that if there is a change of control that meets the conditions of Second Thursday, the
Company's FCC issues will be resolved by the transfer of the Company's FCC licenses to
the new owners of the Company and the hearing will not proceed. The Company believes
that a reorganization plan that provides for either a conversion of certain existing debt to
equity, in which case existina MobileMedia shares will be substantially diluted or eliminated,

Page 9 ofl8



or a sale of the Company will result in a chanie of control. The Company filed its Joint Plan
ofReorgonization with the Bankruptcy Court on January 27, 1998, which provides for such a
change of control. The Company believes that tbe Joint Plan of Reorganization will meet the
conditions of Second Thursday if consummated, but there can be no assurance that the Joint
Phm of Reorganization will be consummated. The Company has requested that the FCC
grant an extension of the order staying the beann. for an additional six months to October 6.
1998. In the event that the Company were unable to consummate a Plan of Reoraanization
that satisfies the conditions ofSecond Thursday, or should the FCC not grant an extension of
the stay of the hearing, the Compeny would be required to proceed with the bearing, which, if
adversely determined, could result in the loss of the Company's licenses or substantial
monetary fines, or both. Such an olltcome would have a material adverse effect on the
Company's financial condition and results ofoperations.

Footnotes to the Financial Statements (continued):

NO. 777MMC TAX/TREASURYMAR.31.1998 2:15PM
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Case Number: 97-174 (PJW)

Debtor Name: MobileMedia Corporation et at

NO.77? P.13/20

OFFICE OF THE U.S. TRUSTEE ... REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND DISBURSEMENTS
For the montb ended February 28, 1998

The Debtors have S2 bank accounts. In order to minimize costs to the estate, the Delrtors have
included a OAAP basis Statement of Cash Flows for the reporting period which is attached. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, and bank account reconciliations.

t"1AR.31.1998 2:16PM MMC TAX/TREASURY



MAR.31.1998 2:16PM MMC TAX/TREASURY NO. 777

HUDNOIES:

Th", /illtlnr;;al $tmMll:llfS Irfllle IIOf H'" ,rq.redin fKcordance with <iAAP #He",,,, Still",,",t 01Fin"nc;fli Account/II' Sta"dnl'dl No. J1J,
"Accounti",I" tire IlflJltlirme,,' tJ/LtJn,.livIdAJSeu fJffdlor1A",.II'11td A,,"S, 10 N D/1pHtJfI DJ" ,,'SFAS 121'') It", "ot bIt" npp/il4. Uplm
th' trppliCtltiD" 0/$FA$ J11. thl "".".1~ to h fflIlllIwI to writ, dow" thrr carryi". WIlli' al'" 1""...11Hd fin'" to tlr,;,ItI;, WlIII~.
TIre Co""",., bell",., Ihl II"","", o/Ih, wrilHtlw" lfIl" H mo,lritt/; .".,.,. it if "titpogIbi. til "," tl"., to "",rmi", .IIelr fUftDlI"'. 17""
"'y nl,o II,"ff' I"tI _fIJI odj"n"."I, a"d ndjllJt1M,nt$ " Clrltli" other IJCCQU1If, ". " r-ulll, tI/tit, Deb/a,,''''',,:'0''1'tHlCtion u"der
Chtrpl.r 11 o/d.e US ~1Uf"rI#pfq Cod,,,, Jon"",., lO, 1991.

MobileMedia Corporation aad Subaidjaries
COII.olidated StatemeDta or Cash JI'Iows

Por The Months Ended 'ebrUtry ZI, 1991, January 31, 1'" alld Demnber 30,1997
(Unaudited)

(ia thousilld.)

F.bru1rJ
1m

J..Ulry
19,.

December
1997

Ol*"ltini Acti"fties
N.t1Au
Adj_.aU To J&ecoltcill Net Lou TD Net c....
Provided By (Used In) Opontinl Ac1ivitia:

Deprgci.aion And Amon....
Provi,iClfl Fo~ Uncollectible Accounts And Returns
l1ndimibulCd Eamlnp OfAffili...
De1brrccl Plnancinp Fees, Net
Chinle In Opcrarinl ANeU and ~abilltios:

Accounts R.eceivablc
rnveftlOry
Pref*i Expenses And Other Assets
Accounts Payable, Aa:nJed ExpenIeI and Olbcr

Nit Cas" PrOl'ided By (UsocIltl) Operatin. Adfvftia

(513,446) ($14,650) (SJ3,!101)

16.0" 16,773 17,926
3,300 3,300 2,SJ2

0 23 176
304 304 554

(922) (960) 1,110
104 155 63'7

(176) (2,229) (31j)

_-U,8~ 96' __J!la~}

3,)13 -3;i1f 7,194

Innstinl Ar,ti"ina
Construction And Capital ElCpenditun:s,

Inc.rudinB Net Chanp In Pllir Assets
Net CI.II Used In In~..tin. Activities

(2,015)
(1,08!1)

(1,659)
(J,65t)

Fin.nunc Actl\lttMs

Borrowinp (RepaymerMl) ofDIP Credit racilily
Net c........vlded By (liNd I.) Finandl' Acmitiel

Nit IDC...... (DIcra1C> In CUll Altd C:uh Equinlentl
c.... And Cit' Eq"i~''''bAt B"i""i"l orPeriod
Clllh And CI.II Equ;'al"'b At Ead Of Period

See Aeeomplnyll& Nottl

PII' 12 of II

(3.000) (7,~ (2.000)
()tOOl) (7,000> (1,000)

(1,76'5) (""71) 3,701
'.922 10.",- _..1J1I

51.IM M'At $lQ3Pl



MAR.31.1998 2:16PM MMC TAX/TREASURY NO. 777 P.15/20

OFFICE OF THE U.S. TRUSTEE· REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING OF POSTPETITION ACCOUNTS PAYABLE
For the mODth ended FebruaQ' 28, 1998

Debtor Name: MobileMedia Corporation et aJ.

Case Number: 97-174 (PJW)

ACCOUNTS RECEIVABLE AGING
$ 30,8S7,912 o-30 days old

15,937,927 31 - 60 days old
8,092,425 61 - 90 days old

18.980,621 91+ days old
73,868,885 TOTAL TRADE ACCOUNTS RECEIVABLE

( 26.459,771) ALLOWANCE FOR UNCOLLECTffiLE ACCOUNTS
47,409,114 TRADE ACCOUNTS RECEIVABLE (NEn

984,586 OTHER NON-TRADE RECEIVABLES
$ 48,393,700 ACCOUNTS RECEIVABLE. NET

AGING OF POSTPETITION ACCOUNTS PAYABLE
0-30 31~60 61-90 91"1-
Days Days Days Days Total

ACCOUNTS PAYABLE $ 3,013,470 238,874 0 0 $ 3,2!2,344
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Case Number: 97-174 (PJW)

Debtor Name: MobileMedia Corporation et aI.

OFFICE OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF OPERATIONS, TAXES,

INSURANCE AND PERSONNEL
For the month ended February 28,1998

NO. 777 P.16/20

STATUS OF POSTPETITION TAXES

BEGINNING A .."·",,,,J"I'
TAX WlTHRELD AMOl1NT TAA DtuNQlJEHT

LIABILnY OR ACCRlJED PAID UUILITY TAXIS

FEDERAL
WITHHOLDING $ 0 $ 1,091,079 S 1,080,735 $ 10,344 S 0
FICA-EMPLOYEE 0 6",361 657,361 0 0
FICA·EMPLOYER 158,756 1,442,228 1,442,196 1$8,711 0
UNEMPLOYMENT 16,2S2 6','3' 73,411 11;606 0
INCOME 0 0 0 0 0
TOTAL FEDBRAL TAXAS 175,001 3,2'9,503 3,253,773 110,73' 0

STATE AND LOCAL
WITHHOLDING 0 186,47' J78,549 7,926 0
SALES a91.222 199,557 404,087 616,692 0
UNEMPLOYMENT 52,771 J97,413 203,594 46,590 0
REALPROPEltTY 4,396,235 383,69' 921 4,779,002 0
OTHElt 1,066,292 413, t'l 632,420 847,OS3 0
TOTAL STA're AND LOCAL 6,406,'20 1,310,321 1,419,571 6,367,263 0
TOTAL TAXES $ 6.,.1,$21 $4,639,'~ $4,673,3'1 S 6,541,001 $ 0

MAR.31.1998 2:16PM MMC TAX/TREASURY
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MAR.31.1998 2:16PM MMC TAX/TREASURY

PAYMENTS TO INSIDERS AND PROFESSIONALS
For the month ended February 28,1998

NO. 777

INSIDERS

Payee Name Position SalarylBonusi Reimbursable
Auto Allowance Exnenses Total

Alvarez'" Marsal Chairman - Restructuring $ .. $ .. $ ..
Inc. - Joseph A.
Bondi
Boykiu, Roberta Assistam Co~orate 8.800 - 8,800

Counsel
Burdette, H. Stephen Senior VP Corporate 15,000 4,269 19,269

Development and Senior
VP Operations

Cross. Andrew Executive VI' Sales and 17,500 4.859 22,359
Mark8tin1

Grawert, Ron Chief Exuutive om", 30,769 3,081 33,850
Gray I Patricia SecrllArylActina Cieneral 13,085 1,822 14,907

Counsel
Gross, Steven senior VP Strltel;ic: 14,865 2,663 17,528

PlaMinl
HUson, Debra AS&istIDt 4,662 - 4,662
HuShes, Curtis Allistant VP Mgmt. 9,615 1.488 11,103

Information System,
Pascucci, James Treasurer 8,677 2,581 11.258
Panzella, Vito VP I Controller 9,230 607 9,834
Witsaman, Mark Senior VP and Chief 15,269 5,842 21,111

TechnoloaY omtel'
TOTAL p~YMVffS TO ~SIDERS $ 174,681

Pale 15 eft 8



MAR.31.1998 2:17PM MMC TAX/TREASURY NO. 777

PAYMENTS TO INSIDERS AND PROFESSIONALS (Coatinued)
For the mouth eaded February 28, 1998

PROFESSIONALS
Holdback

Date of and
Name and Relationship Court Invoices Invoices Invoice

Approval Received (l) Paid Balances
Due

I. Ernst It YO\Jng ~ Auditor. Tax and \/30/97 $ · S - $ 263,186
Financial Consultants to Debtor

2, Latham & Watkins· Counsel to Debtor \/30/97 ~ · 73,306
3. Alvarez.t. Marsat Inc.• Restructuring lIJO/97 229.636 · 536,820

Consultant to Debtor (2)
4. Sidley" Austin· Bankruptcy Counsel 1130197 · 205,739 447.827

to Debtor
S. Youn., Conway, Starg.te & Taylor· 1/30/97 12,920 9,538 13,992

Delaware Counsel to Debtor
6. Wiley. Rein & Fielding. FCC Counsel t130/97 46,932 · 112.969

to Debtor
7. Koteen '" Naftalin· FCC Counsel to 6111197 · - 3,945

Debtor
8. Houlihan, Lokey, Howard It Zukm· 6/04197 - · 161,771

Advisors to the Creditors'
Committee

9. Jones, Day, Reavis &. Pogue. Counsel 4/03/97 · 46.065 25,087
to the Creditors' Committee

10, Morris, Nichols, Arsht & Tunne)) • 4/03197 · · 2,293
Delaware Counsel to the Creditors'
Committee

11. Paul, Weiss, Rifkind, Whanon & 4125/97 · · 2,986
Garrison· FCC Counsel to the
CrecUton' Committee

12. The BlackstOne Group LP· Pinancial 7110/97 125,000 ~ 500,000
Advison to Debtor

13. Gerryt Priend & Sapl'Onov, LLP.• 10127/97 · · 149,196
Counsel to Debtor

TOTAL $ 414,488 , 261,341 $ 2,293,378

(1) Excludes invoices for fees and expenses through February 28, 1998 that were received by the
Debtors subsequent to February 28, 1998.

(2) Includes fees and expenses for David R. Gibson, Senior Vice President and ChiefFinanciaJ
Officer (effective June 24, 1997).
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MAR.31.1998 2:17PM MMC TAX/TREASURY NO. 777

ADEQUATE PROTECTION PAYMENTS
For the month ended February 28, 1998

SCHEDULED AMOUNTS
MONTHLY PAID TOTAL
PAYMENTS DURINC UNPAID

NAME OP CREDITOR DUE MONTH PO$TPETITION
The Chase Manhattan Bank - (Interest) $ 4,257.938 $ 4,257,938· $ 0

• Payment made on 3/2/98.

If the answer to any of the above questions IS "YESn, provIde a detailed explanation of each
item.

QUESTIONNAIRE
For the month elided February 28, 1998 YES NO
I. HlI¥e _y 1SI~1I been .old or tnlnSfemd outsiQ till nOl9Nl eourse of businns Uti! rep0I"MI period? No
z. H~ lIfty R1"~ been disburMd ft'Om .Y IeCOVnl odlcr thlUll de., In~I~ Il:l;Oum7 No
3. Are In)' poslpelition rec:eJVebles (Il:COUnIS, notes. af 1*,,) dUG frum rellted pllttles? No
4. tme /lIlY peymcnll bean rnllCle orprepetinon Ilibilitia tnll repo",,,, pcnod? Yes
,. HllVC Ill)' PGllI*Itlon 1081U """ received bY tN deblof ti'om III)' PIll1Y? Yu
6. Art Iny postpetlUOn~II UIlCeI pest d.1 No
7. AI'! In)' JIOIlpOtiJIOIl .tate or fe~ income: lUes pull Ch.., No
I. An: any .......1lIoft ........ 1M.. pill due? No
9. Art Ill)' JIClIqllUllon IIllCI put 4\111 No
10. !ore till)' lmoUnti owed to poItpetltlCWl cn:diton ,.t due? No
II. Hive 1111 prtpI(II"'"~., paiel dUrlna Jhe reporting J*iod'1 Vu
12. Are any~ PllY'TlOnts ,_I ClUe! No.

Item 4 &. 11. The Court ha.s authorized the Debtors to pay certain pre-petition creditors. These
permitted pre-petition payments include (i) employee salary and wages; (ii)
certain employee benefits and travel expenses; (iii) certain amounts owing to
essential vendors; (iv) trust fund type sales and use taxes; (v) trust fund payroll
taxes; (vi) customer refunds; and (vii) customer rewards.

Item 5. During the month of February 1997, the Debtors drew down $45 million of
borrowings under the DIP facility with The Chase Manhattan Bank, as agent for
the lenders thereunder. During the months ofMareh and April 1997, the Debtors
repaid $25 million and $5 million, respectively, of borrowinp under the DIP
facility. The Debtors drew down an additional 52 million under the DIP facility
durina the month of Auaust and repaid $5 million, $2 million, $7 million and $3
million of borrowings under the DIP facility during the months of October 1997,
December 1997, January 1998 and Febnwy 1998 respectively. As of February
28, 1998 there were no funded borrowings under the DIP facility and a $O.S
million letter of credit issued in 1997 remained a contin&ent obligation of the
Debtors under the DIP facility.
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MAR. 31. 1998 2:17PM MMC TAX/TREASURY

INSURANCE
For the mouth eDeled February 28, 1998

NO. 777

There were DO chances iD iII,urlDce coveraee for the reportine period.

PERSONNEL
For the month ended February 18, 1998

Full Time Part Time
1. Total number of employees at be . .

ofperiod 3,428 40
2. Number ofemployees hired during the period 2S 3
3. Number ofemployees terminated or resianed during the period 82 4
4. Total number ofemployees on payroll at end ofperiod 3,371 39
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