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The discounts range from 20 percent to 90 percent for all eligibic telecommunications services,
internet access, and intemal conncctions, subject to & $2 25 billiza annua cap The discounts are to be
applied to a pre-discount pricc. That price must be no *.gher than the lowest price the carmicr charges 1o
similarly situated non-residential customers for similar scrvices. The pre-discount price is the tota) price
that the providers such as a Local Ev_nange Carricr (LEC) would rocoive for the scrviees they scil to
schools and libraries The scheots and libraries would pay the carrier only the discounted rate, and the

carrier would receive *he amount of the discount from universal service support mechanisms.* The FCC 1s

not requiring = carrier to file new tariffs to reflect the discounts it has applied for schools and libraries, but

rather, discounts will be applied to cxuting tariff rates where apprcmriae.‘
The range of discounts is correlated to students' eligibility for the national school frae and reduced
lunch program, and urban or rural location based on metropolitan statistical arcas (MSAs). The following

discount matrix has o adopted by the FCC.

Percent of “1udents Eligible Discount Level
Schools in Category Urban Discount % Rural Discount %
Estimated %
<1 3 20 25
1-19 31 40 50
2034 19 50 60
304G . 15 60 70
50-74 16 80 80
75-100 16 90 90

' The pre-discount price is the price of most significance to providers of services to schools and litranes.
The pre-discount price is also highly significant to schools and libraries because they must pay the

undiscounted portion of the price. The FCC believes that this will give schools and libraries 2 strong
meentive to secure the lowest pre-discount price.

In its Order, in Section 484. the FCC clarified that the tariffed rate of a carrier would represent a

“armer's lowest corresponding price in 2 geographic area in which that carrier has not negotiated rates that
differ from the tarfed rate.



PRI

ROV Y BarzR ~DONELZTN Coe

v \ ) ! ! i Y

IT IS THEREFORE ORDERED THAT:

i Upon considcration. we adopt the discount matrix contained in JU°C" Order No. 97-157. FC C
Docket 96-45. and rcpresentod o this Order for purposcs of permitting schools and librancs to receive
federa) funding. By adopting this matrix, we do not waive tho right to fik an appcal on matters contained in

the FCC Order with the appropriate court of law or other entity.

2 That any party aggrieved with the Authority's decision in this matter may file 8 Petition for
Reconsideration with the Authority within ten (10) days from and after the date of this Order

3 That any party aggricved with the Authority’s decision in this matter has the right of
Judicial review by flling a Petition for Review in the Tennsasee Court of Appeals, Middle Section,

within sixty (60) days from and after the date of this Order

ATTEST:

KTttt

EXECUTIVE SECRETARY
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