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The discount. range from 20 percent to 90 percent for .n eJigihi.: telocommunicatlons aerviees.

internet acc~s., and internal connections. subjoct to a $225 bini JO annual cap Th~ discounts arc to be

applied to a pre-dilcount price. That price must be no J.'Shcr than the lowest price: the carrier charges to

similarly situated non-rclIidcntia! customors for Itlmilar scrvic:cs. The prc-diswunt price is the total price

that the providers such as a Local E' ..IW1gc Carrier (tEC) would rocoiv~ for the services thc). sell to

schools and libraries The Icnwis and libraries would pay the carriel only the discounted rate, and the

carrier would receive: ~h~ amount ofthe discount from univerul .crvice support mec:hanimu? The FCC is

not requirin~ :4 camer to file new tariffs to reflect the discounts it has applied for schools and libraries, but

rathe~. dia.,.,unU .......-i11 be applied to "".sting tariff rate. where apPfOTlriate."

The range of discountS is ,~orrelated to students' eligibility for the naticmal school free and reduced

lunch program, and urban I)T tUlallocation base<! on metropolitan statistical amu (MSAs). The following

di~unt matrix ha.~ >1:(;:: adopted by the FCC:

Discount Level
r----------- --.--------~---------------__,
Percent of 'Studem.s El;gible

Schools in Category Urban Discount % Rural Discount %
Estimated %

-_.._.-

<I J 20 25
1-19 31 40 SO

l_..
20·.;4 19 SO 60
1_~-49 15 60 70
50-74 16 80 80
75-100 16 90 90

• The pre~scount price is the price of most si;nificance to providers of services to IC:hools and libraries
The. pre-dlscount pnce III also hl,Shly siJllitlcant to schools and libraries because they mU$t pay the

undlscounted portion of the price. The FCC believes that this ",'ill give school!> and libraries a strong
mcentlve to secure the lowcst pre-discount price,

a::: i~~ Order, in Sectfon 484,. th~ FCC clarift~ that dle ~riffc:d rate of a carrier would represent 8
er 5 )owowt (:Qrre~pondm8 pnce m It 2eosraphi~ area In wh\ch that caml:r has not neaotiated rates that

differ from the tariffed rate

4
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IT IS THEREFORE ORDERED THAi:

Upon consideration. we ;adopt the discount matn, conUiincd in H'C (),'d~, No, 97.J57, FCC

Doclcet 06-45. and rcprcscntod In this Order for purposes of pcnnlttina schools and libraries to rcc:eivc

federal funding. By adopting this matrix, we do not waive tho naht to file an appeal on matters contained in

the FCC Order with the appropriate court of law or other mtity.

2 TI'.at any party Biirievcd with the Authority' 5 dc:cision in this matter may file I Petition for

Reconsideration with the Authoritv within te:1 (to) dayS from and after the date ofthit Order, .

3. That any party aggrieved with the Authority's decision in thi, matter has the right of

)U\;1IClal review by tlllna II l"etilion toT ~~~W In the Tc:nnC:l.l,.;:e Court of' Appeal., Middl.. Section.

within sixty (60) days from and after the date of this Order

ATTEST:

EXECUT1VE SECRETARY

.5
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